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= LINE OF CREDIT TRUST DEED
Grantor(s): SHANNC_iN M. DEMO_SS, an married person

Grantee(s): RAINIER PACIFIC  (BENEFICIARY)
Chicago Title- . . (TRUSTEE)

Legal Description: R n 04:

Laots 17 and 18, Block 34, AMENDED PLAT OF BURLINGTON ", according to plat thereof recorded In Velume 3 od Plats, page
17, records of Skagit County, Washmg‘lon

Situated in Skagit County, Washington..

CHICAGO TITLE CO.
\CHi219v

Assessor’s Property Tax Parcel or Account No.: 4975-034-018-09_00_

Reference Numbers of Documents Assigned or Released: - '

DATED: Q11712007

AMONG: Sharinon M Demoss {~Trustor,” heremaﬂer “Grantor )
whose address is 1023 E Fairhaven Ave, Burlington, WA, 58233 :

AND: Rainier Pacific , Beneficiary (“Lending Insutuuon”)
whose address is __ PO BOX 11628 Tacoma, WA 98411

AND; Chicago Title {“Trustee™).

Grantor conveys to Trustee for the benefit of Lending Institution as Beneficiary all of Gféﬁtor’s'ﬁgh@ title, and interest in and
to the real property described above (the “Real Property™), together with all existing of subsequently erected or affixed
improvements or fixiures. This Deed of Trust is the sole collateral for the Agreement.

Grantor presently assigns to Lending Institution (also known as Beneficiary) all of Grantor's ﬁght, title, and interest in and to
all rents, , revenues, income, issues, and profits (the “Income™) from the Real Property described abqv?.‘

Granfor grants Lending Institution a Uniform Commercial Code security interest in the Income and in-all équ‘ijjmeht?.ﬁxtures,
and other articles of personal property owned by Grantor, and all substitutions for, any of such property;-and-together. with all
proceeds (including without limitation all insurance proceeds and refunds of premiums) from any sale or ol;hq_r disposition (the
“Personal Property”). The Real Property and the Personal Property, now or hereafier attached or affixed to the Real Property; .. _
together with all accessions, parts, and additions to, and all replacements are collectively referred to as the “Property.” .



( Check if Applies)
"/ o There is a mobile home on the Real Property, which is covered by this security instrument, and which is and shail
“remain: (Please check which is applicable}
“Personal Property
Real Property

Grantor has . borrowed from Lending Institution, has guaranteed to Lending Institution, or otherwise has agreed to provide the

Pmperty ag col!_ateral- for a.debt to Lending Institution in the principal amount of § 34.000.00 . This amount
is repayab]e:.fwith=inte:rest in accordance with the terms of the Home Equity Line of Credit Agreement given to evidence the
debt dated 01/17/2007 "= ;"which dug not later than 30 years from the date of the Agreement, unless otherwise indicated

on the Agreement or foan ad'\'.-anee voucher or limited by applicable law.

DEFINITIONS

The term "Indebledness” as used in this Deed-of Trust means all principal and interest payable under the Home Equity Credit
Account Agreement and any amcunts advanced or.expended by Bank to discharge obligations of Grantor or expenses incurred
by Trustee or Lending Institution to enforce obhgatrons of Grantor under this Trust Deed, together with interest on such
amounts as provided in this Trust Deed:’

The credit agreement including any ioan a&v‘ahcé :vdlteﬁer describing the repayment terms of the Indebtedness, and any notes,
agreements, or documents given to renew, extend or-substituie for the credit agreement originally issued is referred to as “the
Agreement.” The rate of interest on the Agreement is suliject to indexing, adjustment, renewal, or renegotiation.

The term *Borrower™ is used in the Deed of Trust fer_ the convenience of the parties, and use of that ferm shall not affect the
liability of any such Borrower on the Agreement or create ‘any legal or equitable interest in the Property in Borrower by reason
of this Deed of Trust. Any Borrower who cosigns this Deed of Trusf;'__bt;t does not execute the Agreement: (a} is cosigning
this Deed of Trust only to grant and convey that Borrower’s interést i the Property to Trusiee under the terms of this Deed of
Ttust; (b} is not personally lable under the Agreement except as otherwise provided by law or contract; and (¢) agrees that
Lending Institution and any other borrower hereunder may agree to extend, modify, forebear, release any collateral, or make
any other accommodations or amendments with regard to the terms of this Deed of Trust or the Agreement, without notice to
that Borrawer, without that Borrower’s consent and without releasing that Borrower or modlfymg this Deed of Trust as to that
Bormrower’s interest in the Property. :

This Trust Deed secures an Equity Line of Credit Account or Home Equity Accdurrt under the Agreement. The term “"Equity
Line of Credit" is a revolving line of credit account which obligates Lending Institytion to make advances to Grantor in the
maximum principal amount at any one time as set forth above until the Agreement is terminated or suspended or if advances
are made up to the maximum credit limit, and Grantor complies with the terms of the Agreement. Funds may be advanced by
Lending Institution, repaid by Grantor, and subsequently readvanced by Lending Institution in-accordance with the Agreement.
Notwithstanding the amount outstanding at any particular time, this Trust Deed secures the total indébtedness under the
Agreement. The “Home Equity Account” permits Borrower to request additional advances afier the’ mltlal advance subject to
the Lending Institution’s credit and security vetification. The unpaid balance of the account under tHe Agreement will remain
in full force and effect notwithstanding a zero outstanding balance on the line from time to time. The term of the Agreement is
thirty (30) years. S : :

This Deed of Trust including the assignment of income and the security interest is given to secure pay rhen't:ef “the rndebtedness
and performance of all Grantor’s obligations under this Deed of Trust and the Agreement and is given and. acoepted under the
following terms: S

RIGHTS AND OBLIGATIONS OF BORROWER. Borrower/Grantor has various rights and oh]igaﬁoné under this
Deed of Trust. These rights and responsibilities are set forth in the following paragraphs: 1.1. Payments and .

Performance; 2. Possession and Maintenance of Property; 3. Taxes and Liens; 4. Property Damage Insurance; 5./
Expenditure by Lending Institution; 7. Condemnation; 8.2, Remedies; 10.1. Consent by Lending Instiration; 10,2, Eftect -
of Consent; 11, Security Agreement; Financing Statements; 14. Actions Upon Termination; 14.5 Attorneys Fees/and. -~
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iy Expenses; 16.2. Unit Ownership Power of Attorney: 16.3. Annual Reports; 16.5. Joint and Several Liability; 16.8.
_Waiver of Homestead Exemption; and 17.3. No Modifications.

Paj}ment And Performance. Grantor shall pay to Lending [nstifution all amounts secured by this Trust Deed as

they become due, and shall strictly perform all of Grantor's obligations under the Agreement and Trust Deed.

2. :'POSSESSION AND MAINTENANCE OF THE PROPERTY.

2.1.

2.2

3.

7.

2.8.

2.9

Possessmn and Use. Until in default, Grantor may remain in possession and control of and operate and manage
the Propetty arid coliect the Income from the Property.

Duty to Maintain. Grantor shall maintain the Property in first class condition and promptly perform all repairs
and maintendnce necessary o preserve its value,

Nuisanee, Waste. Graritor shall not cause, conduct or permit any nuisance nor commit or suffer any strip or waste
on or to the Property or-iriy portion thereof. Specifically without limitation, Grantor will not remove, or grant to
any other party the-right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products
without the prior written consent of Lending Institution.

Removal of Improvements Grantor shall not demolish or remove any improvements from the Real Property
without the prior written consent of Lending Institution. Lending Institution shall consent if Grantor makes
arrangements satisfactory 1o Lendlng Institution to replace any improvement which Grantor proposes to remove
with one of at least equal value “Improvements shall include all existing and future buildings, structures, and
parking facilities. .

Lending Institution's nght to Enter. Lendmg Institution and its agents and representatives may enter upon the
Property at all reasonable times to- ane_nd 1o Lending Institution's interest and to inspect the Property.

Compliance with Governmental Reﬁix_ir'emen__t_s; Grantor shall promptly comply with all laws, ordinances, and
regulations of all governmental authorities applicable to the use or occupancy of the Property. Grantor may
contest in good faith any such law, “ordifiance, or regulation and withhold compliance during any proceeding,
ineluding appropriate appeals, so long as Grantor has notified Lengding Institution in writing prior to doing so and
so long as Lending Institution’s interests“in"the Property are not jeopardized. Lending Institution may require
Grantor to post adequate secutity reasonably satlsfactory to Lendmg Instinmion, to protect Lending Institution's
interest.

Duty to Protect. In addition to the acts set forth above in IhlS secuon Grantor shall do all other acts that from the
character and use of the Property are reasonably necessary to protéct and preserve the Property.

Construction Loan. If some or all of the proceeds. of the [pari cieating the Indebtedness are to be used to
construct or complete construction of any Improvement on the Property, the Improvement shall be completed
within six months from the date of this Deed of Trust and Grantor shall pay in full all costs and expenses in
connection with the work.

Hazardous Substances. Grantor represents and warrants that the Property never will be so long as this Trust
Deed remains a lien on the Property, used for the generation, manufactiire; storage treatment, disposal, release or
threatened release of any hazardous substance, as those terms are defined in the :Comprehensive Environmental
Response, Compensation and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"),
the Superfund Amendments and Reauthonization Act ("SARA™), app]icable'state"']aws or regulations adopted
pursuant to any of the foregoing. Grantor authorizes Lending Institution and‘its dgents to-enter upon the Real
Property to make such inspections and tests as Lending Institution may deem apprOpnate 10 determme compliance
of the Property with this paragraph. Any inspections or tesis made by Lending Institution shall be for Lending
Institution's purposes only and shall not be construed to create any responsibility or liability on the part of Lending
Institution to Grantor or to any other person. Grantor agrees to indemnify and hold Credit. Ui\i"on harmless against
any and all claims and losses resulting fiom a breach of this paragraph of the Trust’ Deed Th:s cbhgaﬁon fo
indemnify shall survive the payment of the Indebtedness and the satisfaction of this Trust Peed.

3.  TAXES AND LIENS.

3.1.

Payment. Grantor shall pay when due before they become delinquent all taxes, special taxes, assesé;"me_nts,' .
charges (including water and sewer), fines and impositions levied against or on account of the Proper‘ty','and shall’ . ’
pay when due all claims for work done on or for services rendered or material furnished to the Property:’ Granter; _
shall maintain the Property free of all liens having priority over or equal to the interest of Lending Instltut:on '

under this Trust Deed, except for the licn of taxes and assessments current but not yet due, except as othermsc--

pravided in this Trust Deed.
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‘Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with 2 good faith
*" dispute over the obligation to pay so long as Lending Institution’s interest in the Property is not jeopardized. If the
- lien arises or is filed as a result of nonpayment, Grantor shall within 15 days after the lien arises or, if a lien is

"~Filed,"within 15 days after Grantor has notice of the filing, secure the discharge of the lien or deposit with Lending

Institution cash or a sufficient corporate surety bond or other security satisfactory to Lending Instiwtion in an
amount sefficient to discharge the lien plus any costs, attorneys’ fees, or other charges that could accrue as a result

" of aforeclosure or sale under the lien.

33,

3.4,

E‘_ﬁidénee'af Payment. Grantor shall upon demand furnish to Lending Institution evidence of payment of the
taxes of és_ses:ém‘en_ts and shall authorize the appropriate governmental official to deliver to Lending Institution at
any time a---Wri_t_ten '_'s'tatement of the taxes and assessments against the Property.

Notice of Construétion. Grantor shall notify Lending Institution at least 15 days before any work is commenced,
any services dre Turnished, or any materials are supplied to the Property if a construction lien could be asserted on
account of the work, servites, or materials, and the cost exceeds $5,000 (if the Property is used for nonresidential
or commercial purposes) or $1,000 (xf the Properiy is used as a residence). Grantor will on request furnish to
Lending Institution. adV ance assura.nces satisfactory to Lending Institution that Grantor can and will pay the cost of
such Improvements. . '

Tax Reserves. Sub_;ect to any hmltatlons set by applicable law, Lending Institution may require Bomrower to
maintain with Lending’ Ir1=st1_tut10n reserves for payment of taxes and assessments, which reserves shall be created
by advance payment or monthly. payments of a sum estimated by Lending Institution to be sufficient to produce, at
least 15 days before due, amounts at least. equal to the taxes and assessments to be paid. If 15 days before
payment is due the reserve’ fL:i_n_ds--are ‘insufficient, Borrower shall upon demand pay any deficiency to Lending
Institution. The reserve funds.shall be held by Lending Institution as a general deposit from Borrower and shall
constitute a non-interest bearing debt f;i'om'Lendin'g Institution to Borrower, which Lending Institution may satisfy
by payment of the taxes and assessmenis required to be paid by Borrower as they become dug. Lending Institution
does not hold the reserve funds in trist for Borrower, and Lending Institution is not the agent of Borrower for
payment of the taxes and assessments required to be paid by Borrower.

4. PROPERTY DAMAGE INSURANCE.

4.1,

4.2,

4.3.

4.4,

Maintenance of Insurance. Grantor shall procure and maintéin_{policies of fire insurance with standard afl-risk
extended coverage endorsements on a replacement basis for the full insurable value covering all Improvements on
the Real Property in an amount not less than the total.unpaid, bilance on the Agreement, and with a standard
mortgagee clause in favor of Lending Institution. Policies shall be wrltten in form, amounts, coverages and basis
reasonably acceptable to Lending Institution and issued by: a' company: or companies reasonably acceptable to
Lending Institution. Grantor, upon request of Lending Institition, will deliver to Lending Institution from time to
time the policies or certificates of insurance in form satisfactory- 1o, Lendmg Instltutlon including stipufations that
coverages will not be canceled or diminished without at least ten (10) days pnor written notice to Lending
Institution.

Application of Proceeds. Grantor shall promptly notify Lendmg -Insm_u_tmn o'f “any loss or damage 1o the
Property. Lending Institution may make proof of loss if Grantor fails to-do so within 15 days of the casualty.
Lending Institution may, at its election, apply the proceeds to the reduction of, the Indebtedness or the restoration
and repair of the Property. If Lending Institution elects to apply the proceeds to testoration a.nd repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner sa_t_lsfactory to Lénding Institution.
Lending Institution shall, upon satisfactory proof of such expenditure, pay or reimbiirse Grantor from the proceeds
for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Asy proceeds which have not
been paid out within 18¢ days after their receipt and which Lending Institution has not 'bqn'imiﬁe_d_ to-the Tepair or
restoration of the Property shall be used to prepay first acerued interest and then principat:of the. Ihdelitedness If
Lending Institution holds any proceeds after payment in full of the Indebtedness, such proceeds sha,ll be- pald to
Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to the purchaser of
the Property covered by this Trust Deed at any trustee’s or other sale held under the provisions of thls Trust Deed. '
or at any foreclosire sale of such Property. o .
Compliance with Prior Indebtedness. During the period in which any prior Indebtedness descrlbed in Sectlon " _
17 is in effect, compliance with the insurance provisions contained in the instrument evidencing such prior=" |
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust to the exfend-
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirements. If any
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»_proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
" shall apply only to that portion of the proceeds not payable to the holder of the prior Indebtedness.

45 -Association of Unit Owners. In the event the Reat Property has been submitted to unit ownership pursuant to a

~Unit Qwnership Law, or similar law for the establishment of condominiums or cooperative ownership of Real

Property, the insurance may be carried by the association of unit owners in Grantor’s behalf, and the proceeds of

_ such insurance may be paid to the association of unit owners for the purpese of repairing or reconstructing the
L Pfoperty" "Ifnot so used by the association, such proceeds shall be paid to Lending Institution,

46" Insurance Reserves. Subject to any limitations set by applicable law, Lending Institution may require Borrower
6 maintain with Lendmg Institution reserves for payment of insurance premiums, which reserves shall be created
by montlly payments of a sum estimated by Lending Institution to be sufficient to produce, at least 15 days before
due, amounts at least ‘equal to the insurance premiums to be paid. 1f 15 days before payment is due the reserve
funds aré insiifficient; Borrower shall upon demand pay any deficiency to Lending Institution. The reserve fund
shall be held by Lending Tnstitution as a general deposit from Borrower and shall constitute a noninterest bearing
debt from Lending Institution to Borrower, which Lending Institution may satisfy by payment of the insurance
premiums required-to be pa:d by Borrower as they become due. Lending Institution does not hold the reserve
‘funds in trust for B_ori'qWér, and Lending Institution is not the agent of Borrower for payment of the insurance
premiums required fo be paid by Borrower.

EXPENDITURES BY LENDING INSTITUTION.

If Grantor fails to comply with any provision ef this Trust Deed, or if any action or proceeding is commenced that would
materially affect Lending Institution’s interest in‘the Property, Lending Institution on Grantor's behalf may, but shall not
be required to pay all such expenses including but not limited to taxes, insurance and maintenance costs, and at Lending
Institution's option, will be added to the Indebicdness and be payable in accordance with the Agreement. This Trust
Deed also will secure payment of these amaorints. -The-tights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lending Insntutlon may be entitled on account of the default. Any such action by
Lending Institution shall not be construed as curmg the default so as to bar Lending Institution from any remedy that it
otherwise would have had.

WARRANTY; DEFENSE OF TITLE.

6.1. Title. Grantor warrants that it holds good and marketable title 6f record to the Property in fee simple, free and
clear of all liens and encumbrances other than those set forth in any pelicy of title insurance issued in favor of or
in any title opinion given to, and accepted by, Lending Ipstitutiofi-in-connection with this Trust Deed and
(b) Grantor has the full right, power, and authority to execute’and deliver _:thi_s Trust Deed to Lending Institution.

6.2. Defense of Title. Subject to the exceptions in the paragrdph above, .if _gmy, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons.~In the-event any action or proceeding s
commenced that questions Grantor's title or the interest of Trustee or Lending Institution under this Trust Deed,
Grantor shall defend the action at its expense. Grantor may be the nominal party ih such proceeding, but Lending
Tnstitution shall be entitled to participate in the proceeding and to be 'rcprcsented iy the proceeding by counsel of
its own choice, and Grantor will deliver, or cause to be delivered, to Lendmg Instltutlon such instruments as may
be requested by it from time to time to permit such participation. :

CONDEMNATION.

7.1. Application of Net Proceeds. If all or any part of the Property is condemned, Lending Institution shall apply the
net proceeds of the award in any reasonable manner necessary to satisfy Grantor's obhgatmns under the
Agreement of this Trust Deed. The net proceeds of the award shall mean the avward afier payment of all
reasonable costs, expenses, and attomey fees necessarily paid or incurred by Trustee or Lendmg Institution in
connection with the condemnation. However, there shall be no obligation to pay Grantors costs expenscs or
aftorney fees from such awards,

7.2. Proceedings, If any proceeding in condemnation is filed, Grantor shall promptly notify Lendmg Instltutlon in
writing and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award,”"
Grantor may be the nominal party in such proceeding, but Lending Institution shall be entitled to partlmpate in thee
proceeding and to be represented in the proceeding by counsel of its own chaice, and Grantor will deliver-or calse
to be delivered, to Lending Institution such instruments as may be requested by it from time to time to penmt such 2

participation.
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10.

11.

. IMPOSITION OF TAXES BY STATE.

--Taxes Covered. The following shall constitute taxes to which this section applies:

oH . a specific tax upon this type of Trust Deed or upon all or any part of the Indebtedness secured by this Trust
. iDeed;
b.+" ‘a specific tax on Borrower which Borrower is authorized or required to deduct from payments on the
s Inidebtedness secured by this type of Trust Deed;
e o tax on this type of Trust Deed chargeable against the Lending Institution; and
d. . "a ==sp_e:ciﬁc‘ tax on all or any portion of the Indebtedness or on payments of principal and interest made by a
Borrower,

8.2,

Remedies, . =I'f“an'); tax'to which this section applies is enacted subsequent to the date of this Trust Deed, Grantor
shall eittier (a):pay the tax before it becomes delinquent, or (b) contest the tax as provided above in the Taxes and
Liens section anid-deposits: with Lending Institution cash or a sufficient corporate surety bond or other security
satisfactory to Lendmg lnstltutlon

POWER AND OBLIGATIONS OF TRUSTEE.

9.1.

9.2,

Power of Trustee. 'In-addition to'all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following dctiofis with réspect to the Property upon the request of Lending Institution and Grantor:
(a) join in preparing and filing 4 map or plat of the Real Property, including the dedication of streets or other rights
to the public; (b) join in granting'any casenient or creating any resiriction on the Real Property; and (¢} join in any
subordination or other agreement affectmg thls Trust Deed or the interest of Lending Institution under this Trust
Deed.

Obligations to Netify. Trustee shall not he obligated to notify any other party of a pending sale under any other
trust deed or en, or of any action or proceedmg in which Grantor, Lending Institution, or Trustee shall be a party,
unless the action or proceeding is bmught by Trustee.

TRANSFER BY GRANTOR.

10.1.

10.2.

Consent by Lending Institution. Grantor shall not sell; or transfer its interest in the Real Property or any interest
or part thereof, without the Lending Institution's prior. written.consent. Any attempt to transfer shall entitle the
Lending Institution to terminate and accelerate the Indebtedness under this Deed of Trust. A sale, assignment, or
transfer means the conveyance of real property or any-right, title or interest therein; whether legal or equitable;

whether voluntary or involuntary; whether by outright sale, deed; installment sale contract, land contract, contract
for deed, lease-option contract, or by sale, assignment, or transfer of any, beneficial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of real property interest. Transfer also
includes any change in ownership of more than twenty-five percent (25%) of the interests of Gramtor. However,

this option shall not be exercised by Lending Institution if exermse 15 prohfmted by federal law or by Washington
law.

If Grantor or prospective transferee applies to Lending Institution for nonsent to'a transfer Lending Institution
may require such information concerning the prospective transferee ag would normal]y be required from the new
loan applicant, :

Effect of Consent. If Lending Institution consents to one transfer, that consent shall not constitute a consent to
other transfers or a waiver of this section. No transfer by Grantor shall relieve/ Grantor of liability for payment of
the Indebtedness. Following a transfer, Lending Institution may agree to any: gxten_sion of time for payment or
modification of the terms of this Deed of Trust or the Agreement or waive any right or remedy under this Deed of
Trust or the Agreement without relieving Grantor from liability. Grantor waives notlce, presentment and protest
with respect to the Indebtedness,

SECURITY AGREEMENT; FINANCING STATEMENTS.

11.1.

11.2

Security Agreement. This instrument shall constitute a security agreement to the extent any.of the Property.
constitutes fixtures or other persomal property, and Lending Instifution shail have all of the nghts of a- secured
party under the Uniform Commercial Code of Washington. o
Security Interest. Upon request by Lending Institution, Grantor shall execute financing statements”and takeE
whatever other action is requested by Lending Institution to perfect and continue Lending Institution's: S_f:cunty
interest in the Rents and Personal Property. In addition to recording this Trust Deed in the real property"'fecords,: :

Lending Institution may, at any time and without further authorization from Grantor, file executed counterparts,.

copies or reproductions of this Trust Deed as a financing Statement. Grantor shall reimburse Lending Institution

LT
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12.

13.

14,

» for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall assemble
" the Personal Property in a manner and at a place reasonably convenient to Grantor and Lending Institution and

-make it available to Lending Institution within three {3) business days afier receipt of written demand from

_+"Lending Tnstitution.

“13.

Mobilé Homes. If the Property includes mobile homes, motor homes, modular homes, or similar structures, such
structutes shall be and shall remain Personal Property or Real Property as stated above regardless of whether such

i 'stfuctures" are affixed to the Real Property, and itrespective of the classification of such structures for the purpose
"of tax assessments. The removal or addition of axles or wheels, or the placement upon or removal from 2 concrete

base; shall not alfer the characterization of such structures.

RECONVEYANCE ON FULL PERFORMANCE.

If Grantor pays-all the-Indebiedness, including without limitation all future advances, when due and otherwise performs
all the obligations imposed upon Grantor under this Trust Deed and the Agreement, Lending Institution shall execute and
deliver to Trustee a request for. full reconveyance and shall exceute and deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Lending Institution’s security interest in the Rents and the
Personal Property. Any re;’:’bn.ve;/anoe fee required by law shall be paid by Grantor, if permitted by applicable law.

POSSIBLE ACTIONS OF LENDING INSTITUTION. The Lending Institution may take the following actions with
respect to your Agreement under the mrcumstances listed below:

C.

Termination and Accelersiti_on. : -‘E’xcept_*as-'set forth in the Agreement the Lending Institution may, without
further notice terminate vour Agreement and require Grantor to pay the entire outstanding balance immediately,
and charge Grantor certain fees if any of the following happen:
Grantor engages in any fraud -or material misrepresentation in connection with the Agreement. For
example, if there are false stateinents or'omissions on Grantor's application or financial statements;
Grantor does not meet the repayment terms of the Agreement;
Grantor's actions or inactions adversely affect the collateral or Lending Institution's rights in the collateral.
For example, if Grantor fails to: maintain insurance, pay taxes; transfer title to or sell the collateral,
prevent the foreclosure of any items, or waste of the cellateral.
Suspension of Credit/Reduction of Credit Limit.. Lending Insiitution may refuse to make additional advances
on the line of credit or reduce the credit limit during any perlod in which the following exist or occur:
Any of the circumstances listed in a., above; - :
The value of Grantor's dwelling securing the Indebtedness declmes significantly below its appraised value
for purposes of the Agreement;
Lending Institution reasonably believes that Grantor w1li not be able to meet the repayment requirements
of the Agreement due to a material change in Grantor’ 5__ﬁnanc1a_] ¢irgumstances;
Grantor is in defanlt under any material obligations of the Agréement and Trust Deed:
The maximum annual percentage rate under the Agreement i reached;-
Any government action prevents Lending Institution from imposing the a.nnual percentage rate provided
for or impairs Lending Institution's security interest such that the value of the interest is less than 120
percent of the credit line.
Lending Institution has been notified by government agency that contmued advances would constitute an
unsafe and unsound practice.
Change in Terms. The Agreement permits Lending Insitution to make certam changes o0 the terms of the
Agreement at specified times or upon the occurrence of specified events. :

ACTIONS UPON TERMINATION,

14.1.

Remedies. On occurrence of any termination and at any time thereafter, Trustee or I;endlhg"l'nsti'mtion may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedles prowded
by law. S w

a. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by 'ﬁﬂtiae _' . _
and sale, and Lending Institution shall have the right to foreclose by judicial foreclosure, in elther case m: '
accordance with and to the full extent provided by applicable law. '

b. With respect to all or any part of the Personal Property, Lending Institution shall have all the rlghts and

remedies of a secured party under the Uniform Commercial Code.

UL
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R Lending Institution shall have the right, without notice to Grantor, to take possession of the Property and

14.2.

14.3.

144

14.5.

collect the Income, including amounts past due and unpaid, and apply the net proceeds, over and above

Lending Institution’s costs, against the Indebtedness. n furtherance of this right, Lending Institution may

", require any tenant or other user o make payments of rent or use fees directly to Lending Institution. If the

. Income is collected by Lending Institution, then Grantor irrevocably designates Lending Institution as

" /Grantor’s attorney in fact to endorse instruments reccived in payment thereof in the name of Granter and to

_népotiate the same and collect the proceeds. Payments by tenants or other users to Lending Institution in

responée to Lending Institution’s demand shall satisfy the obligation for which the payments are made,

: wihethe'r or not any proper grounds for the demand existed. Lending Institution may exercise its rights
urider this’ Subparag;raph either in person, by agent, or through a receiver.

d. Lending Institution shall have the tight to have a receiver appointed to take possession of any or all of the
Property, with., the power to protect and preserve the Property, to operate the Property preceding
foreclosureor salé;-and to collect the Income from the Property and apply the proceeds, over and above
cost of the recelvershlp, against the Indebtedness. The receiver may serve without bond if permitted by
law, Lending Insmutmns tight to the appointment of a receiver shall exist whether or not the apparent
value of the- P_ropcrt} “exteeds the Indebtedness by a substantial amount. Employment by Lending
Institution shal! not disqualify a person from serving as a receiver.

e. If Grantor remains .in po:sée_::ss'iqp of the Property after the Property is sold as provided above or Lending
Institution otherwise ‘becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at will-of Lending Institution or the purchaser of the Property and shall, at Lending
Institution's option, "eit:'he.r.(a) p'ay-:a reasonable rental for use of the Property, or (b) vacate the Property
immediately upon the demand.of Lending Institution,

f, If the Real Property is submittéd to unit.ownership, Lending Institution ot its desipnee may vote on any
matter that may come before the 1'1_'_;?.1"n'ber5= of the association of unit owners, pursuant to the power of
attorney granted Lending Institution in Section 16.2.

g Trustee or Lending Institution shall have any other right or remedy provided in this Trust Deed or the
Agreement or by law.

Sale of the Property. To the extent permitted by applicablé law, Grantor hereby waives any and all rights to have
the Property marshaled. In exercising its rights and remedies, th¢ Trustee or Lending Institution shall be free to
sell all or any part of the Property together or separately. in one sdle or by separate sales. Lending Institution shall
be entitled to bid at any public sale on all or any portion.of the Propeérty. .

Notice of Sale. Lending Institution shalt give Grantor reasonable-niotice of ‘the time and place of any public sale of
the Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice "given at least:ten (10} days before the time of the sale
or disposition. Any sale of Personal Property may be made in con_]unctlon wath any sale of the Real Property.
Waiver; Election of Remedies. A waiver by any party of a breach of a-provision of this Trust Deed shall not
constitute a waiver of or prejudice the party's rights otherwise to demind strict compliance with that provision or
any other provision. Election by Lending Institution to pursue any: rémedy provided in this Trust Deed, the
Agreement, in any Related Document, or provided by law shall not extlude pursuit-of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor-under this Trust Deed after
failure of Grantor to perform shall not affect Lending Institution's right to declare a default and to exercise any of
its remedies.

Attorney Fees; Expenses. If Lending Institution institutes any suit or action to. enforce an§ of the terms of this
Trust Deed, Lending Institution shall be entitled to recover such sum as the couit may -adjudge reasonable as
attorney fees at trial and on any appeal. Whether or not any court action is involved, all.feasonable expenses
incurred by Lending Institution which in Lending Institutions opinion are necessary at any time for the protection
of its interest or the enforcement of its rights shall become a part of the Indebtedness pavable on-demand and shall
bear interest at the Note rate or default rate, whichever is higher, from the date of expenditure until ‘repaid.
Expenses covered by this paragraph include, without limitation however subject to any limits under applicable
law, Lending Institution’s attorney fees whether or not there is a lawsuit, including attorney fees for bankrupicy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and-any anticipated .-
post-judgment collection services, the cost of searching records, obtaining title reports (including “foreclosure .
reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent p{:rﬂntted byE
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. :
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15,

NOTICE.

o Any notice under this Trust Deed shall be in writing and shall be effective when actually delivered or, if mailed, shall be

16.

17

" de¢med effective when deposited in the United States mail first class or registered mail, postage prepaid, directed to the
“addresses shown at the top of page one (1). Any party may change its address for notices under this Trust Deed by
© giving formal writien notice to the other parties, specifying that the purpose of the notice is to change the party's address.
*. All copies of nofices of foreclosure from the holder of any Hen which has priority over this Trust Deed shall be sent to

'L:_i'l_dir'_;g.lnstitufipn’_s address, as shown near the top of the first page of this Trust Deed. For notice purposes, Grantor
agre'es to ke'ep Crédi"t-Union and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS

16.1.

16.2.

16.3.

16.4.

16.5.

16.6.
16.7.
16.8.
16.9.

16.10.

16.11.

17.1.

Snccessors and Assngns Subject to the Hmitations stated in this Trust Deed on transfer of Grantor's interest, this
Trust Deéd shall be binding upon and inure to the benefit of the parties, their successors, and assigns. If
ownership of the Propért} becomes vested in a person other than Grantor, Lending Institution, without notice to
Grantor, may deal with Grantor)s successors with reference to this Trust Deed and the Indebtedness by way of
forbearance or extensmn w1th0ut releasing Grantor from the obligations of this Trust Deed or liability under the
Indebtedness.

Unit Ownership Power of Attorney If the Real Property is submitted to unit ownership, Grantor grants an
irrevocable power of attornsy to Lendlng Institution to vote In its discretion on any matter that may come before
the members of the associgtion of unit owners. Lending Institution shall have the right to exercise this power of
attorney only after default by Grantor and may decline to exercise this power, as Lending Ingfitution may see fir.
Annual Reports. Grantor shall- furnish t6 Lending Tnstitution, upon request, a statemeni of net cash profit
received from the Property during sziiitor's previous fiscal year in such detail as Lending Institution shall require,
"Net cash profit" shall mean all cash recelpts from the Property less all cash expenditures made in connection with
the operation of the Property. :

Applicable Law. This Trust Deed has been dehvered to Lending Institution and accepted by Lending Institution
in the State of Washington. This Trust Deed shall be govemed by and construed in accordance with the laws of
the State of Washington,

Joint and Several Liability. All obhgahons of Grantor under this Trust Deed shall be joint and several, and all
references to Grantor shall mean each and every Girantor. This means that each of the persons signing below is
responsible for all obligations in this Trust Deed. C

Time is of the Essence. Time is of the essence in the’ performance of this Trust Deed.

Use. The Property is not used principally for agricultural or farmirig purposes.

Waiver of Homestead Exemption. Grantor hereby releas&;r; and waivcé' all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Trust Deed.

Merger. There shall be no merger of the interest or estate created by.-this Triist Deed with any other interest or
estate in the Property at any time held by or for the benefit of ]endmg Instltutlon {in any capacity, without the
written consent of Lending Institution.

Substitute Trustee. Lending Institution, at Lending Institution’s optlon, may from time to time appoint a
successor trustee to any Trustee appointed hereunder by an instrument execiited anid acknowledged by Lending
Institution and recorded in the office of the Recorder of the county where the property is logated. The instrument
shall contain the name of the original Lending Institution, Trustee, Borrower, the hook and page where this Trust
Deed is recorded, and the name and address of the successor trustee. The successer trustee. shall, without
conveyance of the Property, succeed to all the title, powers, and duties conferred upon the Trustee herein and by
applicable law. This procedure for substitution of trustee shall govern to the exc]uqaon of a]l other pmwsmns for
substitution. :
Severability. 1If a court of competent jurisdiction finds any provision of this Tmst--Deed__td _be' ix_walid ot
unenforceable as to any person or circumstance, such finding shall not render that prdv1éi'on lhvalid or
unenforceable as to any other persons or circumstances, and all provisions of this Trust Deed in all other respects
shall remain valid and enforceable,

Prior Indebtedness.

Prior Lien. The lien securing the Indebtedness secured by this Deed of Trust is and remains sccondary and

inferior to the lien securing payment of a prior obligation in the form of a:
200701250092

Skagit County Auditor
1/25/2007 Page 9 of 1111:13AM




- (Check which Applies)

X Trust Deed Other(Specify)
Mortgage
Land Sale Contract

- “The'j'nirior;'dbli"gation has a current principal balance of § 82491.0 and is in the original principal amount of
$ 921 5000 "+ Grantor expressly covenants and agrees to pay ot see to the payment of the prior indebtedness

17.2.

17.3.

and lo prcveni"an)'r"défault theteunder.

Default, If the payment of any installment of principal or any imerest on the prior indebtedness is not made
within the time required by the Agreement evidencing such indebtedness, should an event of default occur under
the instrument securmg ‘such indebtedness and not be cured during any applicable grace period therein, thent your
action or inaction-shall ‘entitle. Lendmg Institution to terminate and accelerate the indebtedness and pursue any of
its remedies under thls Deed of Trist.

No Modification. Grantor shal] not enter into any agreement with the holder of any mortgage, deed of trust, ot
other security agreement- which hés, .priority over this Deed of Trust by which that agreement is modified,

amended, extended, or renewed without the prior written consent of Lending Institution. Grantor shall neither
request nor accept any futute advances undar a prior mortgage, deed of trust, or other securily agreement without
the prior written consent of Lending _insti“_cfﬁtiqﬁ.
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. EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TR ‘DEED, AND

* EACH GRANTOR AGREES TO ITS TERMS.

{GRANTOR ",
)

Shaﬁr_gfm.M Demoss .-

GRANTOR W GRANTOR

i [.‘.iDiV[DUAL ACKNOWLEDGMENT
STATE OF WASHINGTON = ~..)

‘ )55
County of ff"'f) )

| P
o Ve i-«,

On this day personally appeared before me..-.

signed the same as i ég free and voluntary act and deed, for the uses and

purposes therein mentioned. Given under my hand and official seal th_IS 2 O day of T! b o ,20 0 7

Notary Pub!ic_{in_-and for t]:_Le State of Washington

Residing at.__" ﬁ {'Vf}—

My commission Explres ’f Z 6 17 6

to me known to be the individual, or individuals descrlbed in and who executed the within and foregoing instrument, and
acknowledged that 7 i €&~/

REQUEST FORFULL RECONVEYANCE . T
(To be used only when obligations have been paid in fully’ -~

The undersigned is the legal owner and holder of all Indebtedness seeured by this Trust Deed. :AII sutns secured by this Trust
Deed have been fully paid and satisfied. You are hereby directed, upon payment to you under the termis of this Trust Deed or
pursuant to any applicable statute, to cancel the Agreement secured by this Trust Deed (which is dehvered o' you together with
this Trust Deed), and to reconvey, without warranty, to the parties designated by the terms of this Trust Deed the estate now
held by you under this Trust Deed. Please mail the reconveyance and Related Documents to: :

Date:

Beneficiary:
By:

Its:

BRMARDY N
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