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\Cl/mo’l / DEED OF TRUST

DATE: January 19, 2007

Reference # (if appllcable) IC41 107 Additional on page
Grantor(s}:

1. JONES, CAROLYN MALOON

2. MALOON, LARRY T ¥

Granteel(s)
1. Summit Bank s
2. CHICAGQO TITLE INSURANCE COMPANY Trustee

Legal Description: TRACT 143, CEDARGROVE ON THE SKAGIT
~ Additional on page

Assessor's Tax Parcel {D#: 3877-000&] 43_—(5010 IPLD"’\'L\“\

THIS DEED OF TRUST is dated January 19 2007 among CAROLYN MALOON JONES and

LARRY T MALOON (“Grantor"}; Summit Bank, whose mailing address is Mount Vernon, P.O.

Box 2120, Mount Vernon, WA 98273 (referredto: below sometimes as "Lender” and

sometimes as "Beneficiary”}); and CHICAGO TITLE INSURANCE COMPANY, whose mailing

address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 {referred to below as
"Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with powar of sals, right

. of entry-and possession and. for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and ta
“the followihg desgribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock;in; vtilities with ditch or irrigation rights); and all other rights, royalties, and profits relating 1o the real
propery, mcludmg without limitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property™)

Iocated in- SKAGIT County, State of Washington:

TRACT 143 CEDARGROVE ON THE SKAGIT, ACCORDING TO THE PLAT THEREOF,
RECORDED IN VOLUME 9 OF PLATS, PAGES 48 THROUGH 51, RECORDS OF SKAGIT
COUNTY, WASHINGTON

SITUATED IN__.-SK:AG-I__T-_COUNTY WASHINGTON.

The Real Property or-its address is commonly known as 46120 BAKER DRIVE, CONCRETE,
WA 98237. The Real'Property tax identification number is 3877-000-143-0010.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Praperty. Thig asdignmiéiitis recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended t& be spemﬂc, perfected and choate upon the recarding of this Deed of Trust. Lender grants to
Grantor a license to collect the_ Rerits and: profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN'TQ.SECURE fA) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE ‘NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
OEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS:

PAYMENT AND PERFORMANCE. Except as o__therwme provided in this Deed of Trust, Grantar shall pay to Lender ali
amounts secured by this Deed of Trust asg.thiay hecoms due, and shall strictly and in a timely manner perform alt of
Grantor's abligations under the Note, th(s Qead of; Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following pruwsmns

Possession and Use. Until the occurrence ci an: Evem ot Default, Granter may {1) remain in possession and
contral of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Praperty or to other Ilmltatlons on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Pro;}ertv in good.: condltlon and promptly perform all repairs,
replacernents, and maintenance necessary to preserve its valug.~

Nuisance, Waste. Grantor shall aot cause, conduct or pérmit any ‘nuisance nor commit, permit, or suffer any
stripping of ar waste on or to the Property or any portion6f the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the rrght to remove, any timber, minerals (including
oit and gas), coal, clay, scoria, s0il, grave! or rock products w:thout Lender 5 prior written censent.

Removal of Improvements. Grantor shall not demolish or rEmove ahy :I.mp,rov_ements from the Real Property
without Lender’s prior written consent. As a condition to the remaviél of anylmprovements, Lender may require
Grantor to make arrangements satisfactory 1o Lender 1o rep'-ace suc'n Empmvemems with irnproverners of at least
equal valuse.

Lender's Right to Enter. tender and Lender's agents and represéntatives ?'na‘y enter upan the Real Property at all
reasonable times to attend to Lender's intercsts and to inspect thé, Real Pmperw o, pu:poses ot Grantor's
compliance with the terms and conditions of this Deed of Trust. i :

Compliance with Governmental Bequirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature Whatsae:ver who rent, lease or
otherwise use or cccupy the Property in any manner, with all taws, ordinantes, and régulations, now or hereafter
in effect, of all governmantal authorities applicable to the use or ocoupancy of-the Progerty: Grantor may contest
in good faith any such law, ordinance, or regulation and withheld compliance during any proceeding, including
approgriate appeals, so long as Grantar has nolified Lender in writing prior to doing sosand so long as, in Lender's
sole opinion, Lender’'s interests in the Praperty are not jeopardized. Lender may require Grangor: 1o post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect bender's mterest

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Propertv Grantor shau do all othar
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 1o protect and praserve the Property. '

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s aption, (A} declare immedlate'lv dué and payabie all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note-ér other document
evidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the, sale OF ‘transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the-Reaf Property.. A
"sale or transfer” means the conveyance of Real Proparty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale contract
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option- contract, or hy
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property oF, by ‘any
pthar method of conveyance of an interest in the Real Property. However, this option shall not be exerclsed by, Lender
it such exercise is prohibited by federal law or by Washington faw. .

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this. Deed of
Trust:

Payment. Grantor shall pay when due (and in all events priar to delinquency) all taxes, special taxes, assessmeﬁts
charges {including watér and sewer), fines and impositions levied against or on account of the Property, and shall =
pay when due all claims for work done on or for services rendered or material furnished te the Property, Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lient of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.
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nght to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

.-""dlspute over the obligation to pay, $0 long as Lender's interest in the Property is not Jcopardued It a lien arises or
A% filed” d5-a result of nonpayment, Grantor shall within fifteen (18} days after the lien arises or, if a lien is filed,
wuthm flfteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, dep05|t with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
ramipunt sufficient to discharge the lien plus any costs and attorncys’ fees, ar ather charges that could accrue as a

‘result of a.foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
sat1sfy any adverse judgment beforg enforcement against the Property. Grantor shall name Lender as an additional
cbllgee under any. surety bond furnished in the contest proceedings.

Ewdence of’ Pa.yment.- Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmentsiand:shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement-of the'taxes and assessments against the Property.

Notice of Constiu&tiqn. G-r,antor shall notify Lender at least fitteen (15) days before any work is commenced, any
services are furnishéd, br.any materials are supplied 10 the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asSerté"d on account of the work, services, or materials. Grantor will upon requesl of Lender
furnish to Lender advance agsurances satisfactory to Londer that Grantor can and will pay the cost of such
improvements.= A -

PROPERTY DAMAGE INSURANCE The following provisions relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuréncé. G’farg_tor _éhall procure and maintain policies of fire insurance with standard extended
coverage endorsements orya replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mertgagee
clause in tavor of Lender, together with' such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in-form, dmounts. toverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonabl\g accgptable to Lender. Grantor, upon request of Lander, will deliver to Lender
from time to time the policies orgertificatés of insurance in form satisfactory 1o Lender, including stipulations that
coverages will not be cancelled or.diminished without at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include ar"endorggricng providing that coverage in favar of Lender will not be impafred
in any way by any act, omission of default of Grantor or any other person. Should the Real Progerty be located in
an area designated by the Director af the- Federal Emergency Management Agency as a special flood hazard arca,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a specialflood hazard ares, for the full unpaid principal balance of the loan
and any priof liens an the property securing the loam; up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise requrred by Lcnder and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prom_ptlv Knotlfv Lender of any loss or damage to the Property. Lender may
make proof of togs if Grantor fails to do so within fifteen (15 days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's Blegtion, recelve and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness:; payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds™o restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
salisfactory proot of such expenditure, pay or reimburse Grdntur from the proceeds for the reasonable cost of
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which have net been
disbursed within 180 days after their receipt and which Lénder hag not committed to the repair or resioration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the: principal balance of the indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such. praceeds shall be paid without interest to Grantor as
Granter's interests may appear. .

LENDER'S EXPENDITURES. if Grantor faifs {A) to keep the Propert\i fr'iie of all t'a)&cs liens, security interosts,
encumbrances, and other claims, (B) to provide any requred insurarice on the F'roperty or {C) 1o make repairs to the
Property then Lender may do so. If any action or progeading is Lommenced that wouid materially affect Lender's
interests in the Property, then Lender on Grantor's behalf riay, but is ne} réquired 1os-takg any action that Lender
believes to be appropriate to protect Lender's interests. A expenses incurred oep id.-by Lender for such purposes will
then bear interest at the rate charged under the Note from he date incurred orpaid by Lend;er to the date of repayment
by Grantor. All such expenses will become a part of the Ir {ebtedness and, at'Lender's option, wilt {A) be payabie on
demand; (B} be added to the balance of the Note and be : sporticned among and be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or{2}<"the remaining term of
the Note; or (C) be treated as a balloon payment which w | be due and payable at'the Note's piaturity. The Deed of
Trust also will secure payment of these amounts. The righ 5 provided for in this faragrap# sfall be in addition to any
ather rights or any remedies to which Lender may be entitle | on account of any default:” Ariy such action by Lender
shall not be construed as curing the default so as 1o bar Ler der from any remedy that jt gtherwis --'ijuid have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are d part of this Deed
of Trust: #

Title. Grantor warrants that: (a) Grantor helds good a. @ marketable title of record tD “the Prc}perty m fee simple,
Tree and clear of all liens and encumbrances other than hose sel Torth in the Real Property descnpnon orin any
title insurance policy, title report, or final title apinion is ued in favor of, and accepted by, l:éndersin_cohnection
with this Deed of Trust, and (b) Granter has the fult ri¢ 1, power, and authority to Exccule dnd d Ner this Deed of
Trust 1o Lender, S

Defense of Title. Subject to the excepticn in the paragi iph above, Grantor warrants and will foréver"deiend the
title to the Property against the lawful ¢laims of all pers ns. in the event any action or proceedmg is LDmmEﬂCBd
that questions Grantor's title or the interest of Trustec ' - Lender under this Deed of Trust, Grantor shall . défend, lhe
action at Grantor's expense, Grantor may be the nomir il party in such preceeding, but Lender shali hé ‘entitied to”
participate in the proceeding and to be represented in t! » proceeding by counsel of Lender's own Chowc and
Grantar will detfiver, or cause to be deliverad, to Lender uch insiruments as Lender may request from t:mc to 1im
to permit such participation. i ’

Compliance With Laws. Grantor warrants that the Prope ty and Gran.or's use of the Property complies W|th aH
existing applicable laws, ordinances, and regulations of ¢ »vernmental authorities.

Survival of Promises. All promises, agreements, and sta ments Grar ‘or has made in thls Deed of Trusi shall S
survive the execution and delivery of this Deed of Trust, nall be contiwing in nature and shall rernain in full force
and effect until such time as Grantor's Indebtedness is p: d in full. ‘

CONDEMPNATION. The following provisions relating to conder nation proc edings are a part of this Deed of Trust:

i) WIIDIWHWWW )
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: _Prbc_e‘hdings. IT any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
<~ Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
) Mmay-5& the nominal party in such preceeding, but Lender shatl be entitled to participate in the preceeding and to be
rep‘resente‘d in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
tause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
Ftime to permlt such participation.

':KAppllcatlcm af Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any prot,eedmg ot purchase in fieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds, 6f the award be applied ta the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
ncurred by T_ru_gtee oF Lender in connection with the condemnation.

IMPOSITION. OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxas, feesahd charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges Upon requost by Lender, Grantor shall exegute such documents in addition to
this Deed of Trust and. iake whatever other action is requested by Lender to perfect and continue Lender’s lien on
tha Real Prapérty’ Grahtor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, pettecting.or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and.other charges for recording or registering this Deed of Trust.

Taxes. The following shall-constitute taxes to which this section applies: {11 a specific tax upon this type of
Deed of Trust or upen alfar.any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantdr'is atithdrized orirequired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a taxbn this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax Dn all or any portlon of the Indebtedness or an payments of principal and interest made by
Grantor. : R

Subsequent Taxes.  any 't'ax_tc::"whi(;h' thif"i section applies is enacted subsequent to the date of this Deed ot
Trust, this event shall have thé samé eifoct as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or {2) contests the tax as provided ahove in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate suretv bcmd or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg provisions relating to this Deed of Trust as a
security agreement are 8 paft of this Deed of Trust:

Security Agreement. This instrument Shﬂ” Gonstltute 4 Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Gr:mtor shali take whatever action is requested by Lender to perfect
and continue iender's security interast in the Perg,anal Praperty. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file exacuted
counterparts, copies or reproductions of this Desd of Trust as“a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing, this Set:"urity interest. Upon default, Grantar shall not
remove, sever ar detach the Personal Property from the Propérty. sUpon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3§ days after, recelpt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
concerning the security interost granted by this Deed of Trust may be obtamed (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. G

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following prOVISloﬂB relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor will make, execute and
deliver, or will cause to he made, executed or delivered, 1o Lender or to Lender s de5|gnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such:times and in such offices
and places as Lender may deem appropriate, any and all such mertgages; dieds of trust, security deeds, soourity
agreements, financing statements, continuation statements, instruments ‘ofifurther assurance, certificates, and
other documents as may, in the sele opinion of Lender, be necessary or desurable in ardet’ to effectuate, complete,
perfect, cantinue, or preserve (11 Grantor's abligations under the Note, this Degd of: Trust and the Related
Documents, and (2) the liens and security interests created by this Deed of Trustias fifst and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohlblted by law or Lender agrees to the
cohtrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred in CORnBCtIUn with the
matters referred 1o in this paragraph. : : i

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg pa agraph nder may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor herebv |rrevocably appoints
lLender as Grantor's aiforney-in-fact for the purposc of making, executing, delivering, filing: recerdmg and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accemplish the matters s;.fe"ff'ed to in
the preceding paragraph, :

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, and otherwise performs aII the obllgat%ons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a requestforfull .
recanveyance and shall execute and deliver to Grantor suitable statements of termination of any finanging stiterierit on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid- by
Grantor, if permitted by applicable taw. The grantee in any reconveyance may be described as the “per§on‘or persong:
legally entitled thereta”, and the recitals in the reconveyance of any matters or facts shail be conclusive proof of the
truthfulness of any such matters or facts. 3 :

EVENTS OF DEFAULT. At Lender's option, Grantor will be in defauit under this Deed of Trust if any of the followmg
happen:

Paymant Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner pravided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply with any other term, abligation, covenant or condition contained in this’

Deed of Trust, the Note or in any of the Related Documents.
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_:Défau‘I't on Other Payments. Failure of Grantor within the time required by this Deced of Trust to make any payment
~ for taxes or insurance, or any other payment necessary la prevent filing of or to effect discharge of any lien,

- kFalse'S _atements Any represerdation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this® Daed of Trust or the Related Documents is false or misieading in any materia) respect, either now or at
sthe time made or furnished.

:T'Defectlve Collaterallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (lncludmg failure of any collateral document 10 create a valid and perfected security interest or lien}t at any
t:m__e “dand for any reason.

Deafﬁ 6\' 1;\50|ye'ﬁby.-. The death of any Grantar, the insolvency of Grantor, the appointment ot a receiver for any
part of Grantor’s prapérty, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property.ih which.Lender has a lien. This includes taking of, garnishing ol or levying on Grantor's
accounts with Lender:, Howeaver, if Grantar disputes in goad faith whether the claun an which the taking of the
Property is baged 8 vahd or: roasonable and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies of: a surety bond satisfactory to Lender to satisfy the claim, 1then this detault provision will not

apply.
Breach of Qther Agreeme‘nt,-""Any::_b_reach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remédied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or-oiher obligation ¢f Grantor to Lender, whether existing now or later.

Events Affecting Guarantdr. /Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or agcommodation party of any of the ladebtedness or any guarantor, endorser, surety, of accommadation party
dies or becomes incompetent, or revakes.or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. (n the event:gf & "death, Lender, at its option, may, but shall not be required to, permit the
guarantor's gstate to assume uncondttmna!ly the obligations arising under the guaranty in a manner satisfactory 1o
Lender, and, in doing so, cure any.Eve 1 of Default

Insecurity. Lender in good faith bel:eves |Iself msﬂcure

Right to Cure. [f any default, other: ihan a deiault in payment i$ curable and if Grantor has not been given a notice
of a breach of the sarme provisicn of this. Deed of Trust within the preceding twelve (12) months, it may te cured i
Grantor, after receiving written natice from Ledder demanding cure of such default: (1) cures the default within
fifteen {15) days; or (2} if the cure requirgs fmore thap-Tifteen (19} days, immediately initiates steps which Lender
deems in Lender's scle discretion 10 be sufficientto cure the default and thereafter continues and completes all
reasanable and necessary steps sufficient to produae compliante as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ar more of, the following rights and remedies:

Election of Remedies. All of Lender's rights and: remedles will be.cumulative and may be exercised alone or
together. An election by Lender to choose any orig remedy well not bar Lender from using any other remedy, If
Lender decides to spend money of to perform any of Granter' X obhgatlons under this Deed of Trust, after Grantor's
failure to do sg, that decision by Lender will not affect Lcndar s nght ro declare Grantor in default and to cxercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right al‘i;éppti_qn':"tg."decfare the ontire Indebtedness immediately
due and payable, inctuding any prepayment penalty which: Gfantor.would-be required to pay.

Foreclosure. With respect 1o all or any part of the Real Proﬁériy, e _T-r'us{eé".shaH have the right 10 excrcise its
power of sale and to foreclose by notice and sale, and Lender shall fiave the right to foreclose by judicial
foreclosure, in either case in accordance with and te the full exlént"provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal F"roperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.’. -

Collect Rents. Lender shall have the right, without notice to Grantor 1o take pessession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and agply ihe het proceeds, cver and
above Lender's costs, against the Indebtedness. In furtherance of this right; Lender fay require any tenant or
otner user af the Praperty to make payments of rent or use fees directly to Lender. 1If the Rents are collected by
Lender, then Grantar irrevocably designates Lender as Granter's attorney-in-fact to endorge. instruments received in
payment thereaf in the name of Grantor and 1o negotiate the same and coliect lhe proceeds Payments by tanants
or other users to Lender in response to Lender's demand shall satisfy the obligatitns. 1or swhich the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercxse ] rlghts under this
subparagraph either in person, by agent, or through a receiver. : .

Appoint Receiver. Lender shall have the right 1o have a receiver appointed 10 take pcssessvon D{ al or any part of
the Praperty, with the power to protect and preserve the Property, to operate the Property preuedmg or pending
taraclesure or sale, and to collect the Rents from the Property and apply the proceeds;-pver and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitiéd by law. Lender's
right 10 the appointment of a receiver shall exist whether or not the apparent value of the® F’raperty axceeds the
Indebtedness by a substantial amount. Employment by Lender shail not disgualify a person from ser 4s a
receiver. R . :

Tenancy at Sufferance. If Grantar remains in possession of the Property after the Property is ‘sb!‘d"ag;__;(jrovjd'édk_
above or Lender otherwise becomes entitied to passession of the Property upon default of Grantor' Grantor.shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's Bptlon sither (T}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upen 1he demdnd of
Lender. . h

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Tru.m or rhc Note
or by law., 3

Notice of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of lﬁ"e _F'.e'rs.
Property or of the time after which any private sale or other intended disposition of the Personal Property s ta'he”
made. Reasonable notice shall mean natice given at least ten (10) days belore the tima of the saile or dISpOSJlan T
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. s

Sale of the Property, To ihe exient permitied by applicable law, Grantor hereby wajves any and all rights to ha.\_ge,;:-'"'
the Property marshailed. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any

T
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. pubhc sale on all or any portion of the Property.

’ Aﬁcrneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
“"Trast, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attarneys’ fees at trial
and«iponany appeal. Whether or nat any court action is involved, and to the extent not prahibited by law, all
‘redsonableiexpenses Lender incurs that in Lendet's opinion are necessary at any time for the protection of its
s interest or thé enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
':\:nterest at'the Note rate from the date of the expenditure until repaid. Expenses cavered by this paragraph include,
withgu limitatiofi, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legat
ekpenses, wheth_er_or not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
lincluding efforts to modify or vacate any automatic stay or infunction}, appeals, and any anticipated post-judgment
callection services, thi ‘cost of searching records, obtaining title reports {including foreclosure reports}, surveyors'
reports, and appralsai fees title insurance, and Tees for the Trustee, to the extent permitted by applicable law.
Grantaralso wHI pav any court costs, in addition to all other sums provided by faw.

Rights of Trustee Trustce shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF ‘TRUSTEE. The following provisions refating to the powers and obligations of Trustee
{pursuant to Lender 5 inetruc’uons} are part of this Deed of Trust:

Powers of Trustee In addl_t:on fo ail powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a map.or pldt of the Real Property, including the dedication of streets aor other rights to the
public; {b) join in granting any easerient or creating any restriction on the Real Property; and {c} join in any
subordination or other agreemem dffeu.lng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notity any other party of a pending sale under any other
trust deed or lien, or of:anyiaction or-. procgeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, or unleqs the actuon or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qual:f:catsons required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with'respect to all or any part of the Praperty, the Trustee shall have the right to
foreclose by notice and sale, and Lender will.have the right to fareclose by judicial foreclosure, in either case in
accordance with and 1o the fuli eéxtent.prévided by applicable law,

Successor Trustee. Lender, at Lender's aptisn, may from time to time appoint a successor Trustee ta any Trustee
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and recorded in the
office of the recorder of S8KAGIT County, ‘Stafe of Washington. The instrument shall contain, in addition to ail
other matters required by state law, the namee ofthe: original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Deadiof Trust is recorded, and the name and address of the successar
trustee, and the instrument shall be executed and acknowiedged by Lender or its successors in interest. The
successor trustee, without conveyance of the Praperty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicabie law. This procedure for substitution of Trustee shall
govern to the exclusmn of all other provisions for substitution.

NOTICES. Subject to apphceble law, and except for notlce reqwred of-allowed by law to be given in anather manner,
aiy notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given.in writing, and shall be effective when actualiy delivered, when actually received by
telefacsimile {unless otherwise required by law), when denosn,ed with & nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the heginning of this Deed of Trust_ “All copigs of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be serit.to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for 'notic'es under this Deed of Trust by giving formal
written notice to the other person or parsans, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informadiat all times:of Grantor's current address.
Subject 1o applicable law, and except for notice required or allowed hy law to be given in another manner, if there is
more than one Grantor, any .notice given by Lender to any Grantar is deemed 10 be notice given to all Grantors. 1t will
be Grantor's responsibility to tell the others of the natice from Lender.:

MISCELLANEOUS PROVIS[ONS The following miscetlaneous pro\nsmns are a part of thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents |s Grantor § entire agreement

with Lender concerning the matters cavered by this Deed of Trust. To be éffective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever wﬂl be bound af obhgated by the change or
amendment,

Caption Headings. Caption headings in this Deed of Trust are for convenience’ purposes only and are not to be
used to interpret or define the pravisions of this Deed af Trust. ; s

Merger. There shall be.no merger of the interest or estate created by this Deed of Trust With anv ather interest or
gstate in the Property at any tims held by or for the benefit of Lender in any capaclty without th 'wrltterl consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicabla to Lender and, td"ihe extent not
preempted by federal taw, the laws of the State of Washington without regard to its confhcts .f Iaw _provisions.
This Desd of Trust has been accepted by Lender in the State of Washington. A

Joint and Several Liabifity. All obligations of Grantor under this Deed of Trust shall be joint and several and all
references to Grantor shall mean sach and every Grantor. This means that each Grantor S|gn|ng below is
responsible for all obiigations in this Deed of Trust. . ;

No Waiver by Lender. Grantor understands Lendar will not give up any of Landet’s rights under th|s Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will ngt medr) that ™.
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does. gt
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender!s consent”
again if the situation happens again. Grantor further understands that just because Lender consents tg one of
more of Grantor's requests, that does not mean Lender will be required to cansent to any of Grantor's future -
requosts. Grantor waives presentment, demand for payment, protest, and notice of dishonor. .

Severability. If a court finds that any pravision of this Deed of Trust is not valid or should not be enforced that ~
Tact by itself wilt not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court_‘wn_t__,'"
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to.be

invalid or unenforceabla.
WA
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_S’l.ic_t:éésors and Assigns. Subject 1o any limitations stated in this Doed of Trust on transfer of Grantar's interest,

“ thig Deed of Trust shall be binding upon and inure to the bencfit of the parties, their successors and assigns. If

. *Dwnershlp of the Property hecomes vested in a parson other than Grantor, Lender, without notice fo Granlor, may
deal with: (Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
exténsion wnthout releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness.

?;.Trrne is of the Essence. Time is of the essence in the perfermance of this Deed of Trust.

Wawer of Homestaad Exemption. Grantor hareby releases and waives all rights and benefits of the homestead
exemptron Iaws cf the State of Washingten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follawmg words shall have the fallowing meanings when used in this Deed of Trust:
Beneflclary “Yhe word " Beneﬁcrary means Summit Bank, and its successors and assigns.

Borrower The word : Borrower means CAROLYN MALOON JONES and LARRY T MALOON and includes all
co-signers and co- makers srgmng the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withgut hmltat[on atl assugnment and security interest provisions relating to the Personal Property and
Rents. < ]

Evant of Default, The wordé " E'vent of Default” mean any of the evenls ol delault set forth in this Deed of Trust in
the events of detault sectron 01 this Deed of Trust.

Grantor. The word “Gramor means CAROLYN MALOON JONES and LARRY T MALCON.

Guaranty. The word Guaranty means the guaranty from guarantor, endorser, surety, or agcommaodation party to
Lender, including without:liniitation a'guaranty of all or part of the Note.

Improvements. The word"mprovements” means all existing and future improvements, buildings, structures,
mobite homes affixed on the Reaf Property, facilities, additions, replacements and cther construction on the Real
Property. .
indebtedness. The word "Indebtedness meanps-all principal, interest, and other amounts, costs and expenses
payable under the Note or Relatgd-Docurnerils, together with all renewals o, extensions of, modifications of,
consolidations of and substitutions. for the Notc of Related Decuments and any amounts expended or advanced by
Lender to discharge Grantor's obligations ar expenses incurred by Trustee or Lender to enforce Grantor's
obkigations under this Deed of Trust, togatheér With intgrest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means Summit Bank,‘.'lté' successors and assigns, The words "successors or assigns”
mean any person or company that acquirgs:any interast in the Note.

Note. The word "Note” means the promissory nate dated Januacy 19, 2007, in the original principal
amount of $90,939.77 from Grantor 1a Lénder, logether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitytions for the promissory note or agreement.

Personal Property. The words "Personal Proper'ty' mear all eguigment, fixtures, and other articles of personal
proparty now or hereafter ownad by Grantor, and now or hergafter altached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacamems of, and all substitutions for, any of such
property; and together with ail issues and profits thereon’and proceeds {inciuding without limitation all insurance
proceeds and refunds of premiums} from any sale or other dispositjor of the Property.

Property. The word "Property” means collectively the F%cai Prope’?ty ‘and the Persanal Property.

Real Property. The words "Real Property” mean the real pmperw,'rntuests dnd rights, as further described in this
Deed of Trust. - :

Related Documents. The wards "Related Documents” mean all pro‘missorv notes crodit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds; of trust, security deeds, collateral morigages, and
all othar instruments, agreemants and documents, whether now pr. hercafter existing, exccuted in connection with
the Indebtedness; provided, that the environmental indemnity agru.mems & nqj:___Related Documents” and are
not secured by this Deed of Trust. 2

Rents. The word "Rents” means all present and future rents, revenues, mtome, rssur,s, royallies, profits, and
other benefits derived from the Property. : B

Trustee, The word "Trustee™ means CHICAGO TITLE INSURANCE COMPANY whose marllng address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute CrSuECessyr Uustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THES DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

CAROLYN MAPOON JONES

X W
VLARRY T MA}OON

T
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INDIVIDUAL ACKNOWLEDGMENT

.STATE oF G {A.J A o !
} 88

coum’v or: S!Sgg ._{'___,m_ o ]

QOn this day | béfor'e r"ne ihe‘ undersigned Notary Public, personally appeared CAROGLYN MALOON JONES, personally
known to me ar proved to'mg on the basis of satisfactory evidence to be the individual described in and who executed
the Deed of Trust, and acknowledgcd that he or she signed the Deed of Trust as his or her free and veoluntary act and

deed, for the uses and putpeses therein mentioned.
__C[Wf Voo L2087

Residing at /N7, VmP_D

My commission expires 9~ ( Y DY

Given under my hand"énd b_f{iéiai“seal this

STATE OF L‘JL

On this day before me, the undersigned Notary Pubhc personah‘y appeared LARRY T MALOON, personally known to me
or proved to me on tha basis of satisfactory evidchceto b the individual described in and wha executed the Deed of
Trust, and acknowledged that he or she signed thc Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein meniioned.

Given under my hand and official seal this __ o?JL _day of \_: 5 S 20 02

BVL@&MQW Residing at /Y17 - Vw,fv-)

MNatary Public in and for the State of A' y commission expites _3__"_{0_‘f_)j___ _

3- 13—%09

*?ﬁ &
REQUEST FO m&@%ﬂvemwce
Tao: o Trustee

The undersigned is the Iegal cwner and holder of all indebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without Warranty, to the persons entitled thereto, the
right, title and interast now held by you under the Deed of Trust. d

Date: _ 'Beneficiar_y: ¥

By:

":]‘t___Sf: e

LASER PRO '(\nd| I 5,102, 10003 Sopr Hutland F'\wrw.ul\ Q:Iulnus Ire 13587, 2007, AN Rignis Resstved - WA KaCFNLPLG01.FC TR‘ESI"' PR-2a
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