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When Recorded Mail To: .« ¢

COUNTRYWIDE HOME LOANS, INC. SUCCESSOR IN
INTEREST TO COUNTRYWIDE. BANK, N.A.

1700 WEST LOOP SOUTH, SUITE260 -

HOUSTON, TEXAS 77027 = - 3

Assessor’s Property Tax Parcel or }XCCQunt_N"_iuﬁber:PSM'?S

Abbreviated Legal Description:W 70’,LOTS . 15-17, BLOCK 6, HENSLER’S SECOND ADD TO
ANACORTES B e R

[Space AboveThls Line For Recording Data])

Doc ID # 00012289074712005
MIN 1001337-0001097234-0

MODIFICATION OF NOTE AND SECURITY INSTRUMENT

This Modification of Note and Security Instrument (the "Modification”), to be effective on AUGUST 1, 2006, is
entered into by and among CAMILLE A. FLINDERS ("Borrower"), COUNTRYWIDE HOME LOANS, INC.
SUCCESSOR IN INTEREST TO COUNTRYWIDE BANK, N.A., ("Lender"), and Mortgage Electronic
Registration Systems, Inc. ("Mortgagee”), and amends ‘and supplements that certain promissory note, dated
DECEMBER 12, 2005, in the original principal amount. of $231;630.00 ("Note"), secured by that certain
Mortgage, Deed of Trust, Security Deed or other security instrument of the same date, granted or assigned to
Mortgage Electronic Registration Systems, Inc., as mortgagee .of record. (solely as nominee for Lender and
Lender’s successors and assigns), Post Office Box 2026, Flint; Michigax__lr'4___8501-2026, and filed for record on
DECEMBER 13, 2005, as Document No. 200512130161, in the records of SKAGIT County, State of
WASHINGTON ("Security Instrument"), securing real property described as follows;

THE WEST 70 FEET OF LOTS 15 THROUGH 17, BLOCK 6, HENSLER’S SECOND ADDITION
TO ANACORTES, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS,

Washington Modification of Note and Security Instrument RS R (page I of 3 pages)
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PAGE 55, RECORDS OF SKAGIT COUNTY, WASHINGTON;

..~ SITUATED IN SKAGIT COUNTY, WASHINGTON.

Borrower agrees as follows:

L.

The term.éi of the '-Not‘é:'.-:and the Security Instrument, including any addenda and riders, are amended and
modified as indicated-in the attached Exhibit(s) to Modification of Note and Security Instrument. The
Construction Loan, Note Addendum and the Deed of Trust, Mortgage Rider for Construction are hereby nuil
and void. -

If comstruction ié completec_i---'orr'-'-a date before or after the effective date first shown above, Lender may at its
option extend or shorten the maturity date shown in this Modification to make the remainjng loan term equal
to the permanent financing’ period.of the Note. If Lender opts to change the maturity date, Lender will give
notice to Borrower of the new- matunty date. Borrower hereby consents to the foregoing and no further
consent from Borrower is reqmred

If on the effective date ﬁrst shown ‘above, the total outstanding principal balance is less than the principal
balance shown in this Modification, tender may at its option re-amortize the outstanding principal balance
and reduce Borrower’s monthly payment. If Lender opts to re-amortize the outsianding principal balance,
Lender will give notice to Borrower of the new monthly payment. Borrower hereby consents to the foregoing
and no further consent {rom Borrower I requlred

Nothing in this Modification will mvahda-te,._- unpair or release any term or condition in the Note or the
Security Instrument. The Note and the Security Instrument will continue in full force and effect. Any term
or condition in the Note or the Security Instrument not modified in this Modification has the same force and
effect as any term which is modified “in~ thi§” Modification. Borrower ratifies and confirms the terms and
conditions of the Note and the Security Instniment, and covenants and agrees to perform and comply with the
terms and conditions, as medified in this Modiﬁcation

Nothmg in this Modification will be understood or construed as.a substitution, transference or novation of the
existing debt.

Lender reserves all rights it has against all parties, including"" but "r"ro'f.- limited to all parties secondarily liable.

This Modification is binding upon and inures to the benefit of the heirs, executors, administrators,
representatives, or successors and assigns of the respective. partras

All capitalized terms not defined in this Modification have the same meanmg as in the Note or the Security
Instrument,
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r\Modlf'A(auon has been executed by the parties below, effective the date first above written.

{(Seal) (Seal)
P 'CAM;LLEA FLINDERS -Borrower -Borrower
' (Seal) (Seal)
-Borrower -Borrower
[Space Below Thls Lme For Acknowledgment]
STATEOF ({ o s hrﬂ Q { :_-',* S k‘? q ‘/ f COUNTY ss:
The | foregoing  instrument  was acknowledged before me  this 27 day of
< =p tem ber .20 0L by:___CAMILLE A, FLINDERS .
My Commission Expires: & / ) /o M) V\_‘ﬁ\k
wn“u““ Notary Pl.lbll iy
f zj‘jiDEM I.. .. 3
z‘g-}'f‘)"@” &yl
{ ',"‘;"io‘( ARY ".
;10 ]
y o PUBY
"":.p‘tr.' . 9110
Yy ﬁOF WhS
AL TECIR A
g‘?gg.})%goton Modification of Note and Security Instrument i o | {page 3 of 3 pages}
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FLINDERS
Loan Number 122890747
MIN 1001337-0001097234-0

~ “EXHIBIT TO MODIFICATION OF NOTE AND SECURITY INSTRUMENT

7/ THIS NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN MY FIXED
: “INTEREST RATE TO AN ADJUSTABLE INTEREST RATE AND FOR CHANGES IN
MY MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE
© INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE I

;'MUST PAY.
AUGUST 1 2006 : ANACORTES » WASHINGTON
[Date] ) : . [City] [State]

1610 22ND STREET ANACORTES WASHINGTON 98221
‘ [Property Address]

1. BORROWER’S PRO’MISE TO PAY

In return for a loan that I have recéived, I promise to pay U.S. $ 231,630.00 (this amount is called
“Principal’), plus interest, to the ordet of Tender. Lender is COUNTRYWIDE HOME LQOANS, INC.
SUCCESSOR IN INTEREST TO COUNTRYWIDE BANK, N.A. .
I will make all payments under this Note in the form of cash, check or money order.

I understand that Lender niay t.r.éin_sferj_ghig Note. Lender or anyone who takes this Note by transfer and who is
entitled to receive payments under this Note'is called the “Note Holder.”

2. INTEREST

Interest will be charged on unpaid pi‘iﬁéip‘él untif: the full amount of Principal has been paid. I will pay
interest at a yearly rate of  6.5000 %. The intérest rate 1 will pay may change in accordance with Section 4 of
this Note. R

The interest rate required by this Section:-z a'r___xd Section 4 of this Note is the rate I will pay both before and
after any default described in Section 7(B) of this Note.

3. PAYMENTS
(A) Time and Place of Payments

I will make a payment on the 1ST  day of every montlr béginningen SEPTEMBER 1, 2006 . Before
the First Principal and Interest Payment Due Date as described it Se¢tion-4 of this Note, my payment will consist
only of the interest due on the unpaid principal balance of this Note Thereafter I will pay principal and interest by
making a payment every month as provided below. ol N

I will make my monthly payments of principal and interest: begmmng en-the First Principal and Interest
Payment Due Date as described in Section 4 of this Note. [ will make thiese payments eévery month until I have paid
all of the principal and interest and any other charges described below that I may owe under this Note. Each monthly
payment will be applied as of its scheduled due date, and if the payment mcludes both pnnc1pal and interest, it will
be applied to interest before Principal. If, on AUGUST 1, 2036 5 51 still owe, amounts under this Note,
1 will pay those amounts in full on that date, which is called the “Maturity Date i T

MULTISTATE InterestFirst ADJUSTABLE RATE NOTE - ONE-YEAR LIBOR INDEX - 10 YI' Interest Only Period
Single Family-Fannie Mae Uniform Instrument - -, Form 3335 6/05
GV0353.HP o guage 1 of 5 pages)
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FLINDERS
Loan Number 122890747
MIN 1001337-0001097234-0

I will make my monthly payments at  POST OFFICE BOX 660694, DALLAS, TEXAS 75266-0694

. & at a mﬁerent place if required by the Note Holder.

. ( ).~ Amount of My Initial Monthly Payments

E Each of my initial monthly payments will be in the amount of U.S. $ 1,254.66 until the first Change
Date. VAfte_r thie-first Change Date, my monthly payment will be in an amount sufficient to pay accrued interest, at
the" rate deterinined as described in Section 4 of this Note until the First Principal and Interest Payment Due Date.
On that date and thereafter, my monthly payment will be in an amount sufficient to repay the principal and
interest: at the rale’ determined as described in Section 4 of this Note in substantially equal installments by the
Maturlty Date The Note Holder will notify me prior to the date of changes in monthly payment.

) Mo"n_;h'ly Pa_j‘rment Changes

Changes m my._mon}hl‘y payment will reflect changes in the unpaid principal of my loan and in the interest
rate that I must pay. The Note.Holder will determine my new interest rate and the changed amount of my monthly
payment in accordance w1th Sectlon 4 or 5 of this Note.

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates -~ .

The initial fixed mterest rate I w111 pay will change to an adjustable interest rate on the 18T day of
AUGUST, 2011 , and the adjustable interest rate I will pay may change on that day every 12TH month thereafter.
The date on Wthh my initial fixed interest rate changes 1o an adjustable interest rate, and each date on which my
adjustable interest rate could change 1s called a "Change Date."

(B) TheIndex

Beginning with the first Change Date; my-adjustable interest rate will be based on an Index. The "Index" is
the average of interbank offered rates. for ‘oné-year U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The:most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index."” .-

If the Index is no longer available, the Note _Hclder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate.thy new interest rate by adding TWO AND
ONE-QUARTER percentage points ( 2.2500 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-exghth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new mterest rate until the next Change Date.

The Note Holder will then determine the amount of miy, monthly payment. For payment adjustments
occurring before the First Principal and Interest Payment Due Date, the amount of my monthly payment will be
sufficient to repay all accrued inierest each month on the unpaid principal balance at the new interest rate. If 1
make a voluntary payment of principal before the First Principal-and Interest:Payment Due Date, my payment
amount for subsequent payments will be reduced to the amount necessary torepay all accrued interest on the
reduced principal balance at the current interest rate. For payment adjustients occurting on or after the First
Principal and Interest Payment Due Date, the amount of my monthly payment will-be sufficient to repay unpald
principal and interest that I am expected to owe in full on the Maturlty Date at the current interest rate in
substantially equal payments. : ;

MULTISTATE InterestFirst ADJUSTABLE RATE NOTE - ONE-YEAR LIBOR INDEX - 10 Yr lnterest Ouly Permd
Single Family-Fannie Mae Uniform Instrument L . Form 3535 6/08
GV0353.HP R (p_age 2 of 5 pages)
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FLINDERS
Loan Number 122890747
MIN 1001337-0001097234-0

o (D) Limits on Interest Rate Changes

' The interest rate I am required to pay at the first Change Date will not be greater than ~ 11.5000 % or less

: than 2.2500 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single

Change Daté by more than TWO percentage points (2.0000%) from the rate of
i’nter_est _l:.'l'ieve been paying for the preceding 12 months. My interest rate will never be greater than 11.5000  %.

K_( ) Effectlve Date of Changes

My new mterest rate will become effective o each Change Date. 1 will pay the amount of my new monthly
paymett begmnmg on the first monthly payment date after the Change Date until the amount of my monthly
payment changes agam

(F} Norlce of Changes

Before the effeetwe date of any change in my interest rate and/or monthly payment, the Note Holder will
deliver or mail to me anotice of such change. The notice will include information required by law to be given to me
and also the title and telephone number of a person who will answer any question [ may have regarding the notice.

(G) Date of Flrst Prmclpal and Interest Payment

The date of my first. payment consisting of both principal and interest on this Note (the "First Principal
and Interest Payment Due-Date")-shall be that date which is the 10th anniversary date of the first payment due
date, as reflected in Section: 3(A) of the Notc

5. BORROWER’S RIGH:'_I“ TO PREBAY

I have the right to make-paymenis-of Principal at any time before they are due. A payment of Principal
only i3 known as a "Prepayment. " “When I make a Prepayment, I will tell the Note Holder in writing that I am
doing so. 1 may not designate a payment ds a Prepayment if I have not made all the monthly payments due under
the Note. - :

I may make a full Prepayment or pamal Prepayments without paying any Prepayment charge. The Note
Holder will use my Prepayments to reduce the amount of Principal that I owe under this Note. However, the Note
Holder may apply my Prepayment to the accrued and unpaid interest on the Prepayment amount, before applying
my Prepayment to reduce the Principal amount- ‘of the Note. If I make a part1al Prepayment, there will be no
changes in the due date of my monthly payment unless the Note Holder agrees in writing to those changes. If the
partial Prepayment is made during the period when my monthly payments consist only of interest, the amount of
the monthly payment will decrease for the remainder of the term when my payments consist of only interest. If the
partial Prepayment is made during the period when my payments consist of principal and interest, my partial
Prepayment may reduce the amount of my monthly payments-after the first Change Date following my partial
Prepayment. However, any reduction due to my partial Prepaymient may be offset by an interest rate increase.

6. LOAN CHARGES

If a law, which applies to this loan and which sets maximum’ loan charges js. finally interpreted so that the
interest or other loan charges collected or to be collected in connection with this‘loan’exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce theicharge to the permitted limit;
and (b} any sums already collected from me that exceeded permitted limits will be refiinded to me. The Note Holder
may choose to make this refund by reducing the Principal [ owe under this‘Note or by makmg a direct payment to
me. If a refund reduces Principal, the reduction will be treated as a partial Prepayment

MULTISTATE InterestFirst ADJUSTABLE RATE NOTE - ONE-YEAR LIBOR INDEX - 10 Yr Interest Only Permd
Single Family-Fannie Mae Uniform Instrument __ . . Form 3535 6/05
GV0353.HP R (p_age 3 of 5 pages)
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FLINDERS
Loan Number 122890747
MIN 1001337-0001097234-0

7.” . BORROWER’S FAILURE TO PAY AS REQUIRED

( A) Late Charges for Overdue Payments

_ If the:Note Holder has not received the full amount of any monthly payment by the end of FIFTEEN
calendar days after the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will be

/5.0 .7 % of my overdue payment of interest, during the period when my payment is interest only, and of
prmmpal and mterest thereafter. I will pay this late charge promptly but only once on each late payment.

(;B):”" Defau.lt
If I do not pay the full amount of each monthly payment on the date it is due, I will be in default.
(C)“':" Notlce of Default

IfTam’ m defau]t the Note Holder may send me a written notice telling me that if I do not pay the overdue
amount by a certain date, thé Note Holder may require me to pay immediately the full amount of Principal that has
not been paid and all the mterest that I owe on that amount. That date must be at least 30 days after the date on
which the notice is maﬂed to'me or delwered by other means.

D No Walver By-Nt__)tE H_o‘lder

Even if, at a time whenl am in‘“default, the Note Holder does not require me to pay immediately in full as
described above, the Note Holder will-still have the right to do so if I am in default at a later time.

(£} Payment of Note I{older‘s-_i;_psts and Expenses

If the Note Holder has reduifeﬂ"-'me to"ﬁa§ immediately in full as described above, the Note Holder will have
the right to be paid back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by
applicable law. Those expenses include, for example; reasonable attomeys’ fees.

8. GIVING OF NOTICES

Unless applicable law requires a diffefe;if _ﬁémogi;"any notice that must be given to me under this Note will
be given by delivering it or by mailing it by first class mail to me at the Property Address above or at a different
address if [ give the Note Holder a notice of my. différent address.

Unless the Note Holder requires a different method, any notice that must be given to the Note Holder under
this Note will be given by mailing it by first class mail to the Note Holder at the address stated in Section 3(A)
above or at a different address if I am given a notice of that dlfferent address

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

1f more than one person signs this Note, each person 1s fully and personally obligated to keep all of the propmses
mmade in this Note, including the promise to pay the full amount:owed. Any person who is a guarantor, surety or endorser
of this Note is also obligated to do these things. Any person who takes over these abligations, including the obligations of
a guarantor, surety or endorser of this Note, is also obligated to keep-all of the ‘promises made in this Note. The Note
Holder may enforce its rights under this Note against each person individually or agamst all of us together. This means that
any one of us may be required to pay all of the amounts owed under this, Note '

10. WAIVERS

I and any other person who has obligations under this Note waive _th;_é' rights of Presentment and Notice of
Dishonor. “Presentment” means the right to require the Note Holder to demand payment of -amounts due. *Notice of
Dishonor” means the right to require the Note Holder to give notice to other persbns'tﬁég ampuﬁts,-ﬂue have not been paid.

MULTISTATE InterestFirst ADJUSTABLE RATE NOTE - ONE-YEAR LIBOR INDEX - 10 Yr Interest Ol:lly Perlod
Single Family-Fannie Mae Uniform Instrument - o, Form 3535 6405
GV0353.HP L [jpage 4 of 3 pages)
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FLINDERS
Loan Number 122890747
MIN 1001337-0001097234-0

. i

11, . UNIFORM SECURED NOTE

- This Note is a uniform instrurnent with limited variations in some jurisdictions. In addition to the protections given

" to-the-Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”), dated the

.-samie date as‘this Note, protects the Note Holder from possible losses that might result if T do not keep the promises that I

“iake in.this"Note. That Security Instrument describes how and under what conditions T may be required to make
m):nedtate payment in full of all amounts I owe under this Note. Some of those conditions read as follows:

(A) ~Until, my initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Sectlon 4 above, Uniform Covenant 18 of the Security Instrument shall read as follows:

. ¢ Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

.18, "Inferest in the Property” means any legal or beneficial interest in the Property, including,

but “fiot -limifed - to, those beneficial interests transferred in a bond for deed, contract for deed,

instaliment salés “contract or escrow agreement, the intent of which is the transfer of title by

Borrower at a fumre date to a purchaser.

If -all or-any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is mot a namral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s” prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The
notice shall provide a-period of not less than 30 days from the date the notice is given in
accordance with Section” 15 -within which Borrower must pay all sums secured by this Security
Instrument. If Borrowerfails to pay these sums prior to the expiration of this period, Lender
may invoke any remedles penmtted by this Security Instrument without further notice or demand
on Borrower.

(B) When my mmal ﬁxed interest rate changes to an adjustable interest rate under the terms stated in
Section 4 above, Uniform covenant, 18 of t_he Security Instrument described in Section [1(A) above shall then
cease to be in effect, and Uniform ‘Covénant |8 of the Security Instrument shall instead read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Imterest in the Property' fmeans any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement the intent of which is the transfer of title by
Borrower at a future date to a purchaser. :

If all or any part of the Property or any. Interest in the Property is sold or transferred (or if
Borrower is not a natural person-and a bepeficial interest in Borrower is sold or transferred)
without Lender’s prior written consent;” Lender may require immediate payment in full of all
sums secured by this Secority Instrumesnt. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
{2) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan weré being madde~to the transferee; and (b} Lender
reasonably determines that Lender’s security will.siot-be.impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in thts Secunty Instrument is acceptable 10
Lender.

To the extent permitted by Applicable Law Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumptlon Lender may also require the transferee to
sign an assumptlon agreement that is acceptable to ‘Lender and-that obligates the transferee to
keep all the proxmses and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note “and thlS Secunty Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require lmmedlate payment in-full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less. than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to.pay these sums prior to the
expiration of this penod Lender may invoke any remedies permmed by thls Securlty Instrument
without further notice or demand on Borrower. . -

MULTISTATE InterestFirst ADJUSTABLE RATE NOTE - ONE-YEAR LIBOR INDEX - 10 Yr Interest Only Permd
Single Famiiy-Fannie Mae Uniform Instrument ok - . Form 3535 6/05
GV0353.HP R +(page 5 of 5 pages)
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