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GHICAGQ TITLE CO.
‘Cquqz/ : DEED OF TRUST

DATE: January 18, 2007

. Reference # {if apphcable) Additional on page
Grantor(s): ' o

1. POET, DONALD E

2. POET, ARLENE R

Grantee(s}
1. PEOPLES BANK . G
2. Chicago Title Company Trustee

Legal Description: Ptn. Gov. Lot 2, Sec 7 TSSN RBEWM
. : Additional on page 2

Assessor's Tax Parcel ID#: 350507-6;0(;)_5':.(')002 P38589

THIS DEED OF TRUST is dated January 18, 2007; among DONALD E POET and ARLENE R
POET. husband and wife, whose address is 73-1"1_,_._-'S'TAT-E ROUTE 9, SEDRO WOOLLEY, WA
98284 ("Grantor”); PEOPLES BANK, whose mailing éddress is MOUNT VERNON OFFICE,
PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 938273 (referred to
below sometimes as "Lender” and sometimes as Beneflclary }; and Chicago Title Company -

Island Division, whose mailing address is P.O. Box 638 Mount Vernon WA 98273 (referred 10
below as "Trustee”). o .
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DEED OF TRUST
' Loan No: 5036866-101 (Continued) Page 3

withotit k8nder’s prior written consent, of all or any part of the Real Praperty, or any interest in the Real Property. A
{'sale of transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
- legat; beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
=land contract contract for deed, leasehald interest with a term greater than three {3} vears, lease-option cantract, or by

sale, asmgnment or transfer of any beneficial interest in ar to any land trust holding title to the Real Property, or by any

other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exerclse i’ prohrblted by federal law or by Washington law.

TAXES AND LlENS The following provisions relating to the taxes and liens an the Property are part of this Deed of
Trust: : -

Payment Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Pr_operty free of all liens having priarity aver or equal to the interest of Lender under this Dead of
Trust, except for.the lien'.of taxes and assessments not due, except for the Existing Indebtadness referred to
below, and exce'pt as.othérwise provided in this Deed of Trust.

Right to Contest Grantor n'n'a\.r withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the abligation | te pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days ‘after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with.Lender, cash ora sufficient corporate surety bond ar other security satisfactory to Lender in an
amouni sufficient 1o dnscharge {fieWen plus any caosts and attorneys' fees, ar other charges that could accrue as a
result of a foreclosure of sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished m the contest praceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorlze the. appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and asaesements agamst the Property.

Notice of Construction. Grantor shall notrfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matefials are suppired 1o the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account ‘of the"work, services, or materials. Grantor will upen request of Lender
furnish to Lender advance assurances:- satrsfactory 10 Lender that Grantor can and will pay the cost of such
improvements, i

PROPERTY DAMAGE INSURANCE. The followmg provrslons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shalt procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basig. for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ¢einsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such othér hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and-bagis reasenably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lenderi’ Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurarice.in form ‘satisfactary to Lendet, including stipulations that
coverages will not be cancelled or diminished without atileast thirfty:(30) days priar written notice to Lender, Each
insurance policy also shall include an endorsement prowdmg that goverage in favor af Lender will not be impaired
in any way by any act, omission or default of Grantor of:any othér persen. Should the Real Property be located in
an area designated by the Director of the Federal Emergericy Mardgement -Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, 4f available, within 45 days aftar notice is given by
Lender that the Property is located in a special flood hazard area; for the full unpaid principal balance of the loan
and any prior liens on the property securing the lgan, up to the. maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain stch insurance for the term of the loan.

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or-ddmage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the .casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retairy thé procégds of any insurance and apply
the proceeds to the reduction of the Indebiedness, payment of any lien gffecting the Praperty, or the restoration
and repair of the Praparty. If Lender elects to apply the proceeds to restoration ahdirepair, Grantor shall repair or
replace the damaged or destroyed Improverments in a manner satiSfactory to Lerider. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds fof the reasonable cost of
repair or restoration if Grantor is not in defautt under this Deed of Trust. Any broc’eeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed-to the repair or restoration of
the Property shall be used first to pay any arount owing ta Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shali be applied to the principal balance of ‘the Indebtedness, If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald w|thout mterest te Granter as
Grantor's interests may appear. b : :

Compliance with Existing Indebtedness. During the period in which any Existing Indebte‘dne'es described belaw is
in effect, compliance with the insurance provisions contained in the instrument” ewdencmg $lich Existing
indebtedness shall constitute compliance with the insurance provisions under this Déed .of Triist,.to the extent
compliance with the terms of this Deed of Trust weuld constitute a duplication of insurance requrrement If any
proceeds fram the insurance beceme payable on loss, the provisions in this Deed of Trust: A7 division of proceeds
shall apply only to that partion of the proceeds not payable to the holder of the Existing Indebtedness :

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free af all taxes, Irens secunty |nterests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C} to mdke; reparrs tg the
Praperty or to comply with any obligation 1o maintain Existing indebtedness in good stending as requrred below then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender’ g interests in the:.
Property, then Lender on Grantor's behalf may, but is not required to, take any actian that Lendet hélieves to be >
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will theh bear
interest at the rate charged under the Note from the date incurred ar paid by Lender to the date of repavme ‘by E
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on .-
demand; (B} be added to the balance of the Note and be apportioned amang and he payable with any |nstallment" X
payments to become due during either {1) the term of any applicable insurance palicy; or {2) the remaining term of.”
the Note; or {C) be treated as a balloan payment which will be due and payable at the Note's maturity. The Dged.of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition i any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise wauld have had.

JMRMWMMMﬂMﬂWﬁlﬂMﬂﬂlm
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DEED OF TRUST
___l:i:_ualj No: 5036866-101 {Continued) Page 5

FURTHER "ASSURANCES; ATTORNEY-IN-FACT. The following provisions velating to further assurances and
attorney-m fact are a part of this Deed of Trust:

: Furthe‘ Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
dehver o, will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
= Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
s and places ag Lender may deem appropriate, any and all such moripages, deeds of trust, security deeds, security
-agreements, financing staternents, continuation statements, instruments of further assurance, certificates, and
other. dbcuments as may, in the sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect,~tontinue, ‘or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, ardd {2}, the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter. acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this

paragraph.

Attorney-in-Fact. .{f Gr"ahtf)r fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expensa. Far such purposes, Grantor hereby irrevacably appeints
Lender as Grantot's attarneysin-fact for the purpose of making, execu‘tmg, delivering, filing, recording, and daing all
other things as' may be-necessary or desirable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph. .+~ .~

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantar under this Dead. of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and” deliyer te Grantor suitable statements of termination of any financing statement on
file evidencing Lender’s security interest mn the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicakle law. The grantee in any reconveyance may be described as tha "person or parsons
legally entitled thereto”, and the recitals™in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts C

EVENTS OF DEFAULT. At Lender's Dpnon, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default, Grantor falls to make any pavment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promuae made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed oi Trust of in any agreement related to this Dead of Trust.

Compliance Default. Failure to comply w:th any, other term, obligation, covenant or conditicn centained in this
Deed of Trust, the Note or in any of the Re'lated Doguments.

Default on Other Payments. Failure of Granmr Wl‘thln the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other paymem necessary to prevent filing of or 1o effect discharge of any lien,

False Statemenis. Any representation or statement made or turnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Ralated Documents is false oy mie'.eadmg in any maieriat respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documants ceases 1o be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. P

Death or Insolvency. The death of any Grantor, the rnsofvency of ‘Grantar, the appointment of a receiver for any
part of Grantor's property, any assignment for the bénefit cf-creditors, any type of creditor warkout, or the
cammencement of any proceeding under any bankruptecy of ingolvency: laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency’ tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includegs taking ofi Garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether: the claim an which the taking of the
Praperty is based is valid ar reasonable, and if Grantar gives: Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satusfy the cla:m then this default provision wili not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement hetween Grantor and
Lender that is not remedied within any grace petiod provided therain, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether e)ustlng nayv or latat.

Events Affecting Guarantor. Any of the preceding events occurs with tespect to any guarantor endofser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surefv, or accommaodation party
dies or becomes ingompetent, or revokes or disputes the validity of, or liability “under, .any Guaranty of the
Indebtednass, In the event of a death, Lender, at its option, may, but shall:not be_req,uired to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guafanw ¥ a,__rhamn__er satisfactory 1o
Lender, and, in doing so, cure any Event of Default. :

Existing Indebtedness. The payment of any installment of principal ar any mterest 1y the Exset\ng '.ndebtednese is
not made within the time reguired by the promissory note evidencing such indebtedness;, ‘or.adefault occurs under
the instrument securing such indebtedness and is nat cured during any applicable grace erlad in such |nstrument
ar any suit or other action is commenced 1o foreclose any existing lien on the Property. ~ :

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not: been gwen -a notice
of a breach of the same provisian of this Deed af Trust within the precading twelve {12} ) omths, itmay.be cured it
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cues-the default Within
fitteen {15} days; or (2) if the cure requires more than fifteen (15) days, immediately initiates step§ which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafier continues angd: completes -all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.,

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any tlme thereaf'ter :Z
Trustee or Lender may exercise any one or marg of the following rights and remedies: g

Election of Remedies. Aill of Lender's rights and remedies will be cumulative and may be exermsed alen of E
together. An election by Lender to chaoose any one remedy will not bar Lender from using any other re:_medy i
Lender decides to spend money ar to perform any of Grantor's obligations under this Deed of Trust, after Grantef! s
failure to do so, that decision by Lender will not affect Lender's right to dectare Grantor in default and to exermse-:“
Lendear's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the antire Indebtedness immediately
due and payable, including any prapayment penalty which Grantor would be required to pay.
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T DEED OF TRUST
* Xoan No: 5036866-101 {(Continued) Page 7

thrs Deed “of Trust. Any persan may change his or her address for notices under this Deed of Trust by giving formal
:.?ert‘ten notice to the ather person ar persens, specifying that the purpose of the notice is to change the person's
addréss,~ Fot-notice purposes, Grantor agrees te keep lender informed at all times of Grantor's current address.
=Subject to- apphcabre law, and except for notice required ar allowed by law to he given in another manner, if there is
moré tian one ‘Grantor, any hotice given by Lender to any Grantor is deemad to be natice given to all Grantors. 't will
be Grantor [ responsmlhty to tell the others of the notice from Lander,

MISCELLANEDUS PROVISIONS. The following miscellansous provisions ate a part of this Deed of Trust:

Amendments. Wha‘t is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

weith Léndes comefmng the matters coverad by this Deed of Trust. To be effective, any change or amendment to

this Deed'of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
mendment

Cap‘tmn Headingé. __C_abti_on headings in this Deed of Trust are for convenience purposes only and are not to be
wsed to interpret ordefinethe provisions of this Deed of Trust.

Merger. Thera s"hau be nd merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
ot Lender.

Governing Law. This Deed nf Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, 1]1& laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been: accepted by Lender in the State of Washington.

Choice of Venue. If there 57 !awsmt Gramior agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

Joint and Several L:ab:hty LAl obilgatrons of Grantor under this Deed of Trust shall be joint and several, and all
references 1o Grantor shall “mean each gnd every Grantor. This means that each Grantor signing below is
responsible for all obligations.in this D‘éed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
untess Lender does so in wntlng “The fact“that Lender delays or omits to exercise any right will not mean that
Lender has given up that sight. ~If_Lender, dois ;agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have 10 camply WJth *the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 1o a request,’ .that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Gramor further understands that just because Lender consents to one or
more of Grantar's requests, that does pot meanr ‘Lerder wifl be required to consent to any of Grantor's future
requests. Grantor waives presentmant, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any prowsnon of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed Df Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. 2 ..

Successors and Assigns. Subject to any llmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trusi shalt be binding upan and inure to the beneflt of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
deal with Grantar's successers with reference to this'Dastd of Trust and the Indebtedness by way ot forbearance or
extension without releasing Grantor from the abligations of this D’eed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance ofthis, Deed of Trust.
" jn any action, proceeding, or
]

Waivar of Homestead Exemption. Grantor hereby releases ahd waives all rights a d benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured bv this Beed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rlght 0. an
counterclaim brought by any party against any other party, {Imtral Here

DEFINITIONS. The folfowing words shall have the following meanings when used fn this, Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and fts suceesaors and assngns

Borrower. The word "Borrawer" means DOMALD E POET and ARLENE H POET | and includes all co-signars and
co-makers signing the Note and all their successars and assigns. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grant:ar, lzender, and Trustee, and
includes without limitation alt assignment and security interest provisions relatlng tQ the Personal Property and
Rents.

Event of Default. The words "Event of Default” mean any of the avents of defauft set for h m thls Deed of Trust in
the events of defauit section of this Deed of Trust. : .

Existing Indebtedness. The words "Existing Indebtedness™ mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantar. The word "Grantor” means DONALD E POET and ARLENE R POET.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, “or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note, .

Improvements. The word "Improvements” means all existing and future |mprovements hu(ldmgs structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Raal
Property. ! 2

indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, cds‘ts and expenées
payable under the Note or Related Documents, togather with all renewals of, extensions of, mod:flcatmns ofi.
consolidations of and substitutions for the Note or Related Documents and any arnounts expanded ofiadvanced by |
Lender to discharge Grantor's obligations or expenses incurred by Trustse or Lender to enfarce Grantoe's?
ouoligations under this Deed of Trust, together with interest on such amounts as provided in this Déed_af Tusts
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly sec:ured by ‘the &
Cross-Collateralization provision of this Deed of Trust. ~

Lender. The word "Lender" means PEOPLES BANK, fts successors and assigns. The words "succesasﬁré 'o.f-"‘
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated January 18, 2007, in the onglnal pi’lnCipaI
amount of $25,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,

MBI
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