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HOME. EQUITY CONVERS]ON DEED OF TRUST

THIS DEED OF TRUST ("Security lnsmnnent") is made on Janoary 11, 2007, The trustor is Helen 1 Hagen, a

single person whose address is 1418 HILLCREST PARKWAY. MOUNT VERNON, WASHINGTON 98274
("Bomrower"), The trustee is LAND TITLE .COMPANY OF SKAGIT COUNTY, P.0. BOX 445, 111 EAST
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 ("Trustee™. The beneficiary is Financial Freedom
Senior Funding Corporation, a Subsidiary of IndyMac Bank, FSB, which is organized and existing under the laws
of Delaware, and whose address is 19782 MacArthur Blvd., Suite 100, Irvine, California 92612 ("Lender™).
Borrower has agreed to repay to Lender amounts which Lender is obligated to advance, including future advances,
under the terms of a Home Equity Conversion Loan Agreement dated the same date as this Security Instrument {"Loan
Agreement”). The agreement to repay is evidenced by Borrower's Note dated the same date as this Security Instrument
{"Note™). This Security Instrument secures to Lender: (a) thé fepayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications of the Note, up to a'maximum principal amount of Three
Hundred-Four Thousand Five Hundred and 00/100 Dollars ($304,506.00); (b) the payment of all other surms, with
interest, advanced under Paragraph 5 to protect the security of this Security ].'_ris.t-ni__ment or otherwise due under the terms
of this Security Insirument; and (c) the performance of Borrower's covenants and: agreements under this Security
Instrument and the Note. The full debt, including all amounts described in (a), (b), and (c} above, if not paid earlier, is
due and payable on March 13, 2071. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,

w Wie the fo[lowmg described pr%erty located in SKAGIT County, W ashmg’ton

ngo Block 3, HILLCR;L% PARK AQQTION T ﬁ)xx?’gw %}H‘J PER PL#T Reeornep N
VOWUME & OF HET PREEB Tecords of Staa it WRsH 1, 70:7 -+

The rea} property located at the address 1418 HILLCREST P, A UNT VERN ;" the county of
GlT ‘kstate of WASHINGTON.
IN . MOWN ﬁ% ;
TOGETHER \J'ETI all ﬂl"‘lgpg'og—n\!egs‘:now or h;EV erec éu;ngﬁpv §an alI’ easements ng&

appurtenances, and fixtures now or hereafter a part of the property. A]l replacements and additioss shall atse be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property '
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property 1s nnencumbered, Borrower warrants and will defend
.generally-the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS-_SECUKiTY {NSTRUNEELNT combines uniform covenants for national use and non-untform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prmclpal ‘and Interest. Bomower shall pay when due the principal of, and interest on, the debt
evidenced by the Note! _

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premitims, and special assessments in a timely manner, and shall provide evidence of payment to
Lender, unless Lender pays property charges by withholding funds from monthly payments due to the Borrower or by
charging such payments 6 a line.of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casnalties, and contingencies, including fire. This insurance
shall be maintained in the amounts, to the extent and for the perjods required by Lender or the Secretary of Housing and
Urban Development ("Secretary™): “Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, against loss by.flaods to the extent required by the Secretary. Al insurance shall be
carried with companies approved by Lendér. The insurance policies and any renewals shall be held by Lender and
shall include loss payable clauses in favor of, and 'in-'é form acceptable to, Lender.

In the event of loss, Borrower shall give Lender’ lmmedlate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned s hereby authorized and directed to make payment for
such loss Lender, instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the msurance
proceeds shall be applied first to the reduction of any indebtedness: under a Second Note and Second Security
Instrument held by the Secretary on the Property and then to‘the reduction of the indebtedness under the Note and this
Security Instrument. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally éntitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupaney, Preservation, Maintenance and Protection of thé Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as ‘Berrower's: principal residence afier the
execution of this Security Instrument and Borrower (or at least one Botrower, if initially more than one person are
Borrowers) and shall continue to occupy the Property as Bowrower's principal resxdence for the term of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement

Borrower shall not commit waste or destroy, damage or substantially changc the Property 01: allow the Property to
detenorate, reasonable wear and fear excepted. Borrower shall also be in default-if. Borrower, during the Joan
application process, gave materially false or inaccurate information or statements to Lender (or failéd to provide Lender
with any material information) in connection with the Loan evidenced by the Note, including, but hot limited ta,
representations conceming Borrower's occupaney of the Property as a principal residence. 1f this Seeurity Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee, nﬂe 10 the PrOperty,
the leasehold and fee title shall not be merged unless Lender agrees to merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all govemmental
or municipal charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these. obligations o
on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest iri -
the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument in the manner prd\}ided meo
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_-'quag_r_épﬁ 12(c).

".1f Bofrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and’ agreements contained in this Security Instrument, or there is a legal procecding that may stgnificantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulanons) thien Liender may do and pay whatever s necessary to protect the value of the Property and Lender's rights
in the Property mcludmg payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Leuder 5 sec_unty in the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortzage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to
the loan servicer for seétvicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph are-obligatory and shall become an additional debt of Borrower as provided for in the
Loan Agreement and shal] be securcd by this Security Instrument.

6. Inspection. Lender or 1ts agent may enter on, inspect or make appraisals of the Property in a reasonable manner and
at reasonable times provided that Lender shall give the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal which 'must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the loan is-in"ti_g:fatill,- Lender may take reasonable action to protect and preserve such vacant or
abandoned Property without notice to'the Borrower.-

7. Condemuation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation, or other taking of any part of the Property, or for conveyance in place of condemnation shall be paid to
Lender. The proceeds shall be applied first to the 'fe_:_duction of any indebtedness under a Second Note and Second
Security Instrument held by the Secretary on the Property, and then to the reduction of the indebtedness under the Note
and this Secunty Instrament. Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shali be paid 1o the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secrctary
9. Grounds for Acceleration of Debt.

{8) Due and Payable. Lender may require immediate payrpépt' in full: of all sums secured by this Security
Instrument if: ; i

(i} A Borrower dies and the Property is not the principal residétice of a1 least one surviving Borrower; or

(i)  All of a Borrower's title in the Property (or his or her beneficial' interest in a trust owning all or part of the
Property) is sold or otherwise fransferred an no other Borrower retains {(a) title to the Property in fee
simple, (b) a leasehold under a lease for less than 99 years which'is renewable or a lease having a
remaining period of not less than 50 years beyond the date of the 100th birthday of the youngest
Barrower, or (¢} a life estate in the Property (or a beneficial interest in‘a frust w1th such an interest n the
Property). B

(b)  Due and Payable with Secretary Approval. Lender may require immediate payment infull of all sums
secured by this Security Instrument, upon approval by an authorized representative of the Secretary, if"
(i  The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower; or . : :

{i)  For a period of longer than twelve {12) consecutive months, a Borrower fails to physically. occpy the
Property because of physical or mental illness and the Property is not the principal resndenc:e of at least
one other Borrower; or :

(iii} An obligation of the Borrower under this Security [nstrument is not performed.

o o AR
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' (c)Notlce to Lender. Borrower shall notify Lender whenever any of the events listed in subparagraphs (2) and (b) of
' this' Paragraph 9{a)(ii} or (b) occur.

(d) Notice to Secretary and Borrower. Lender shall notify the Seeretary and Borrower whenever the loan becomes
due and’ payable under this Paragraph 9(2){ii} and (b). Lender shall not have the right to commence foreclosure until
Borrower has had thirty (30) days after notice to either:

(1) .Corréct the matter which resulted in the Security Instrument coming due and payable; or

(i)  Pay thebalance in full: or

(iii)  Sell'the Property fer" the lesser of the balance or 95% of the appraised value and apply the net proceeds of
the sale toward-the balance; or

(iv) Provide the Lenderwith 4 deed in lieu of foreclosure.

{(e) Trusts. Conveyance of.a“Borrower's iqtérest in the Property fo a trust which meets the reguirements of the
Secretary, or conveyance of & trusts.interests in the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraph. A wust shall not-be considered an occupant or be considered as having a principal
residence for purposes of this Paragxaph 9.

(f) Mortgage Not Insured, Borrower agrees that should this Security Instrument and the Note not be eligible for
insurance under the National Housing Act within' SIXTY DAYS from the date hereof, Lender may, at its option,
require immediate payment in full of all suns sécured by this Security Instrument. A written statement of any
authorized agent of the Secretary dated subsequent to SIXTY DAYS from the date hereof, declining to insure this
Security Instrument and the Note, shall be deéemed conclusive. proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's
failure to remit a mortgage mnsurance premium to the Secretary kN

10. No Deficiency Judgments. Borrower shall have no pcrsonal hablhty for payment of the debt secured by this
Security Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitied 1o
obtain a deficiency judgment against Borrower if the Security Instrument is foreclosed. If this Security Instrument is
assigned to the Secrefary upon demand by the Secretary, Bomrower. shall not bie liable for any difference between the
mortgage Insurance benefits paid to Lender and the outstanding mdebtednass, mciudmg accrued interest, owed by
Borrower at the time of the assignment.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right
applies even afier foreclosure proceedings are instituted. To reinstate this Security Instrument; Borrower shall correct
the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and
customary attorneys' fees and expenses properly assoclated with a foreclosure progeeding shall be added w the
principal balance. Upon reinstatement by Borrower, this Security Instrument and the ebligations that it secures shall
remain in effect as if Lender had not required immediate payment in full. However, Lender 1s not required to permit
remstaiement if{1) Lender has accepted reinstatement after the commencement of foreclosure 'prOCecdings within two
(2) vears immediately preceding the commencement of a current foreclosure proceeding, (u) reinstaterpent will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect- the pnorny of the
Security Instrument. -

12. First Lien Status :
(a) Modification. Borrower agrees to extend this Security Instrament in accordance with this Paragraph 12{&) If B
Lender determines that the original lien status of the Security Instrument is jeopardized under state law (including”
but not limited to situations where the amount secured by the Security Instrument equals or exceeds the maximum -~ ..°
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 principal amount stated or the maximum period under which loan advances retain the same lien priority initially
" granted to loan advances has expired) and state Jaw permits the original lien status 1o be maintained for future loan
" advances: through the execution and recordation of one or more docurnents, then Lender shall obtain title evidence at
-Bc‘ii’rowefsj_egpmse. If the title evidence indicates that the Property is not encumbered by any Liens (except this
:Security Imstrument, the Second Security Instrument described in Paragraph 13(a) and any subordinate liens that the
Lcﬁdcr'dete}nﬂﬂés will also be subordinate to any future loan advances), Lender shall request the Borrower io
execitie suck documents. If state law does not permit the original lien status to be extended 1o future loan advances,
Borrower will be deemed to have failed to have performed an obligation under this Security Instrument.

{b) Tax Deferral Pljog'i"'a-nis-._'Bonower shall not participate in a real estate tax deferral program, if any liens created by
the tax deferral are viot subordinate to this Security Instrument.

(c) Prior Liens. Borrower shall 'prompt]y discharge any lien which kas priority over this Security Instrument uniess
Borrower: (a) agrees' i wiiting to the payment of the obligation secured by the Lied in a mwanmer acceptable to
Lender; (b) contests in goed faith the lien by, or defends against enforcement of the lien in, legal proceedings which
in the Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or (c)
secures from the holder of the lien an agrecment satisfaciory to Lender subordinating the lien to all amounts secured
by this Security Instrument. } Lénder determines that any part of the Property is subject to a lien which may attain
priority over this Security Instruient, Lender. may give Borrower a notice identifyng the lien. Borrower shall
satisfy the lien ot take one or mofe of -the aéﬁeﬁs set forth above within ten {10) days of the giving of notice.

13. Relationship to Second Security Instrument

(a) Second Security Instrument. In order fo secure payments which the Secretary may make to or on bebalf of
Borrower pursuant to Section 255(()(1)(A) of the“National Housing Act and the Loan Agreement, unless otherwise
provided by the Secretary, the Secretary has requnt'd Borrower to execute a Second Note and Second Secunty
Instrument on the Property. .

(b Relationship of First and Second Security Instrumaents..- Payments made by the Secretary shall not be included
in the debt under the Note unless:
(1)  This Security Instrurnent is assigned to the Secretary or .

(i)  The Secretary accepts reimbursement by the Lender fqr ;111 payments made by the Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by %_he ---Séc;fet%__nry.,. including interest on the payments
but excluding late charges paid by the Secretary, shall be included in th‘e'debt under the Note.

{c) Effect on Borrower. Where there is no assignment or relmbursement as descnbed in (bX1) or (ii} and the
Secretary makes payments 1o Borrower, then Borrower shall not: :
{{)  Be reguired to pay amounts owed under the Note, or pay any rents and revénues of the Property under
Paragraph 19 1o Lender or a receiver of the Property, until the Secretary:has reqmred payment in full of
all putstanding principal and accrued interest under the Second Note; or, . .~

(iiy  Be obligated to pay inferest or shared appreciation under the Note at any time Whether dccrued before or
afier the payments by the Secretary, and whether or not accrued inferest has becn 1ncluded in the
principal balance under the Note.

(d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the Second Secunty
Instrument or to take actions to preserve the value of the Properily, even though Lender may be unable t0 collect
amounts owed under the Note because of restrictions in this Paragraph 13.

14. Forbearance by Lender Not a Waiver, Any forbearance by Lender in exercising any right or rf:medy shaﬂ not be _
a waiver of or preclude the exercise of any right or remedy.

WA 17 Deed of Trust 5
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-15 Successnrs and Assigns Bound; Joint and Several Liability. The covenants and agreements of this Security

'Instrument shall bind and benefit the successors and assigns of Lender. Borrower may not assign any nights or
._obligations under this Security Instrument or under the Note, except to a trust that meets the requirements of the
Secretary. Bor_rdwer‘s covenants and agreements shall be joint and several.

16. Notices, -Any ‘hotice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class 'mail unless applicable law requites wse of another method. The notice shall be directed to the
Property Address or any other address all Borrowers jointly designate. Any notice to Lender shall be given by farst
class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security. Instrument shall be deemed to have been given fo Borrower or Lender when given as
provided in this Paragraph ]6

17. Governing Law; Severablhty This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Propérty 18 located. 1n the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such canflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the C(mfhctmg provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable '

18. Borrower's Copy. Borrower shali be gwen one. confonned copy of the Note and this Security Instrument.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Rents. Borrower unconc_htronally _.'_1551gns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lénder's-agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant or agreement ir:the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Bormower. This assignment of rents constifutes an
absolute assignment and not an assignment for additjonal security only, =

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Seciirity-Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay al! rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant :

Borrower has not executed any prior assignment of the rents and has 1of and w1l[ not perform any act that would
prevent Lender from: exercising its rights under this Paragraph 19. ; :

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at-any-time there is a breach. Any
application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by this Security. Instrument is'paid in full.

20. Foreclosure Procedure. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this Paragraph 20, including, but not iimited to, reasonable attorneys' fees and costs of titie evidence. .

For any event of acceleration under Paragraph 2, Lender may invoke the power of sale, Lender shall gi_ve"wrirterl_ notice

to Trustee of the occurrence of an event of default and of Lenders election to cause the Property 6 be-sold: _Trustee

and lender shall take such action regarding notice of sale and shall give such notices o Borrower and"_to other persons

as applicable law may require. After the fime required by applicable law and afier publication of the notice ‘of sale; °
Trustee, without demand on Borrower, shall sell the Property at public anction to the highest bidder at the time’and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Property for a period or periods permitted by applicable law by public annoriﬁceme_njt o

.
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_-'ét ﬁ_he t_irh'e and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

. Trustée shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements
madg theremn. Trustee shalt apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
mcludmg, but not’ lm:uted to, reasonable Trustee's and atiorneys' fees; (b) o all sums secured by this Security
Instruménit; and (¢) any excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county In Wh:ch the:sale took place.

If Lender mvokes the power of sale, Lender shall give of notice of sale to Borrower in the mamner provided in
Paragraph 16. Lender shall publish and post the notice of sale, and the Property shall be sold in the manner prescribed
by applicable law. Lendér; or jts designee may purchase the Property at any sale. The proceeds of the sale shall be
applied i the following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys' fees;
(b) to all sums secured by this 'Secuﬁff"y_ Instrument; and (c) any excess to the person or persons legally entitled to it.

21. Lien Priority. The full amount secured by this Security Insrument shall have the same priority over any other
liens on the Property as if the fitll amount had been disbursed on the date the initial disbursement was made, regardiess
of the actual date of any disbirsement” The amount secured by this Security Instrument shall include all direct
payments by Lender to Borrower and all other loan advances permitted by this Security Instrument for any purpose.
This lien priority shall apply notwithstanding any-State constitution, law or regulation, except that this lien priority shall
not affect the priority of any liens for unpaid Staté or local govemmental unit special assessments or taxes.

22. Adjustable Rate Feature. Under the Note he mmal stated interest raie of Six and 48/100 percent (6.480%)
which accrues on the unpaid principal balancé ("Initial Interest Rate™) is subject to change, as described below. When
the interest rate changes, the new adjusted interést rate will be applied to the total outstanding principal balance. Each
adjustment to the interest rate will be based upon the weckly average yield on United States Treasury Securities
adjusted to a constant maturity of one year, ("Index™) plus a margin.- The Index is published in the Federal Reserve
Bulletin and made available by the United States Treasury Department in Statistical Release H.15 {519). If the Index is
no longer available, Lender will be required to use any index prescribed by the Department of Housing and Urban
Development. The new index will have a historical movement-substantially similar to the original index, and the new
index and margm will resolt 0 an annual percentage rate that is substmltlally sumlar to the rate in effpct at the time the
original index becomes unavailable. .

Lender will perform the calculations described below to determine the i_)ew aki_;iu.é:fged interest rate. The interest rate may
change on APRIL 1, 2007, and on the first day of ___ and on that day of gach succeeding yeat, or
_X_ the first day of each succeeding month (Change Date) until the loan is re'paid n full. :

The value of the Index will be determined, using the most recent Index ﬁgure avallable thirty (30) days before the
Change Date ("Current Index™). Before each Change Date, the new interest rate will be calculated by adding a margin
to the Current Index. The sum of the margin plus the Current Index will be calied! the *Calculated Interest Rate® for
each Change Date. The Calculated Interest Rate will be compared to the interest rate; m effcc:t unmedtately prior 1o the
current Change Date (the "Existing Interest Rate). = .

_ Anpually Adjusting Variable Rate Feature - The interest rate will never"indrease or degrease by
more than two percentage points (2.0%) on any single Change Date, Theinterest vate will never
be more than five percentage points (5.0%) higher or lower than the initial mterest rate stated in
Paragraph 2 of this Note. 2

X Monthly Adjusting Variable Rate Feature - The Calculated Interest Rate will never 1ncrease -
above 16.480%. ) e

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described above and _wi[l i

u
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_-'Bel___iﬂ efféct until the next Change Date. At any change date, if the Calculated Interest Rate equals the Existing interest
Rate, 'it'he .intﬂrest rate will not change.

23 Reconvevance Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Secunty Tnstrument to. Trustee, Trustee shall reconvey the Property without warranty and without charge to the person
or persohs legaﬂy entltlcd to it. Such person or persens shall pay any recordation costs.

24. Suhst:tute Trustee_._ In accotdance with applicable law, Lender may from time to time appoint a successor trustee
to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor frustee
shall succeed to all the 't]'t_l"e:x power and duties conferred upon the Trustee herein and by applicabie law.

25. Use of Property. The prop_érfy is not used principally for agncultural or farming purposes.

26. Obligatory Loan A{ulvsihces".. '. “Lé_ﬁ“ﬂefs responsibility to make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of principal to Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall be 'oblig_ator'y:_: ’

27, Riders to this Security Instrum'é_nt-." If one.or.more riders are executed by Borrower and recorded together with
this Security Instrument, the covenarits of €ach such ‘rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Secunty Instrument as if the rider(s) were a part of this Security Instrument.
[Check all riders that are applicable). -

—]—Condominium Rider . T ‘ PUD Rider
| Shared Appreciation Rider = | Other l
WA 1% Deed of Trust 8-
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_'BY..S]GN'ING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security Instrument
 and in any rider(s) executed by Berrower and recorded with it.

.Wit'x“le"éses:
-
Signature /éw - W
HETEN 1 HAGEN (Borrower)(/
.{.Sp'ac'e :Belﬁvi' This Line For Acknowledgment]

STATE OF WASHINGTON £ T o SKAGIT County ss;

On this day personally appeared before me Heign_l_ﬂagnn to me known to be the individugl, or individuals described
in and who executed the within and foregoing- instrument, and acknowledged that he/ghglthey signed the same as
hclr free and voluntary act and deed, for the uses and PUrposes therein mentioned. Given under my hand and

al seal this Hﬁ day of - L2007 .

R " Signature of officer and official seal
Notary Public in and for the state of Washington, vesiding at

C mp i

smglt C
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