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CHICAGO THTLE €O,
/Ky v/ o DEED OF TRUST

DATE: January 17, 2007

Reference # (if apphcable) Additional on page
Grantoris): :

1. ROHLOFF, DANIEL R

2. ROHLOFF, LEI_GH_ANNE e

Granteels)
1. PEQPLES BANK . g
2. Chicago Title Companv - Island DlVlSlon Trustee

Legal Description: Lt 93, NOOKACHAMP HILES PUD, PH TIA
S Additional on page

Assessor's Tax Parcel ID#: 4821—00’d:;0é~3'3'b000 P120773

THIS DEED OF TRUST is dated January 17, 2007, among DANIEL R ROHLOFF and LEIGH
ANNE ROHLOFF, husband and wife, whose address-is 17,198 River Rock Road, Mount Vernon,
WA 98274 ("Grantor”}; PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
PHONE: {360) 848-8872, 1801 RIVERSIDE DRIVE MOUNT VERNCN, WA 98273 (referred to
below sometimes as "Lender” and sometimes as Benaﬁcaary ); and Chicago Title Company -
Island Division, whose mailing address is P.O. Box 638 Mount Vernon WA 98273 (referred to
below as "Trustee”). P :
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DEED OF TRUST

Loan No: 5714449-1 {Continued) Page 3

' _ih"'gt)“ed faith any such law, ordinance, or regulation and withhold compli i i i i
A0 good : : . pliance during any proceeding, includin
.appm?_r_la_te appeals,‘sq long as {Srantor hag notified Lender in writing prior to deing sa and so long as, in Lender‘g

) x..-sqge.qpmn‘:}.n. Lender's interests in the Property are not jeopardized. Lender may require Grantar 1o post adeguate
.::.SEC_.U.F.(TYQY'--B surety bond, reasonably satisfactory to Lender, to protect Lender's intecest.

;,'D_uity _to Pr:_o_t_gc't. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shal do all other
i qcts, in agd:pon to those acts set forth above in this section, which from the character and use of the Propecty are
3 rgasonab&v_nece_:ssary 10 pratect and preserve the Property.

DUE ON SALE- CONSENT BY LENDER. Lender may, at Lender’s ogtion, (A} declare immeadiately due and payable ail
SUMS seuureg by this Deed of Trust or (8} increase the interest rate provided for in the Credit Agreement or other
document e_w_.d’egciqg the*indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transter, without Lender s  prior written consent. of all or any part of the Real Property, of any interest in the Raeal
Property. A."sale or fransfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneﬁcial_:ﬂr_eq.gitable; whether valuntary or invafuntary: whether by outright sale, deed, installment sale
contract, land contracy, cdntract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale;” assignment, or transfer of any benaficial interest in or to any land trust holding title to the Real
Property, or by any other, method of conveyance of an interest in the Real Property. However, this option shail not be
exarcised by Lender if such exercise js prohibited by federal law or by Washington taw,

;AXES AND LIENS. The fol_ioﬁr_i__ng' provisions refating to the taxes and liens on the FProperty are part of this Deed of
rust: A

Payment, Grantor shaltpay ‘when-gug (and in all events prior to delinguency! ail taxes, special taxes, assessments,
charges (including watar and sewerl, fines and impositions fevied against or on account of the Property, and shall
pay when due all claims for work dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the fien of taxes and”dssessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantar may withhcld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 56 long as-Lender's interest in the Property is not jeopardized. !f a lien arises or
is filad as a result of nonpaymént, Gramtét shall. within fifteen [15) days after the lien arises or, if a lien is filed,
within Hfteen (15) days after Gragtor has hoticeé of the filing, secure the discharge of the hen, or if requested by
Lender, deposit with Lender cash or-4 sutficient corporate surety bond or other security satisfactory 1o Lender in an
amount sufficient to discharge the fien plug any costs.and attorneys’ fees, or other charges that could accrue as a
resuft of a foreclosure or sale under the lien. In“any contest, Grantos shelf defend itseft and Lender and shall
satisfy any adverse judgment before enf_brgéme__nf agdinst the Property. Grantor shall nama Lender as an additional
obligee under any surety bond furnished i the‘cantest proceedings.

Evidence of Payment. Grantor shall upen d;emé'nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental afficial to detiver to Lender at any time a written
statement of the taxes and assessments againsiihe Property.
Notice of Construction. Grantor shatl notify Lender at least fiftden (18] days befare any work is commenced, any
services are turnished, or any materials are supplied to the Property, if any mechanic's lien, mataraimen's lign, or
other lien could be assertad on account of the work, services, oy materiais. Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory fo Lender that Grantor can and will pay the cost of such
impravements. W A
PROPERTY DAMAGE INSURANCE. The following provisioné}__r'e-}atiﬁg_tb‘ insuring the Praperty are a part of this Deed of
Trust. i T

Maintenance of Insurance. Grantor shait procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full ingurable value cavering all improvamsnts on the Real
Property in an amount sufficient to avoid applicatian of any ¢oinsurance’clause, and with a standard mortgagee
clause in favor of Lender, togethar with such other hazard and kability insurance as Lender may reasonably require.
Policias shall be written in form, amounts, coverages and hasiswréasonably acceptable to Lender and igsued by a
compeny of companies reasonably acceplable to Lender. Granto¥upbn réquest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfagtogy to {enger, including stipulations that
caverages wilt not be cancelled or diminished without at teast thirty (30) days priof written notice to Lender, Each
insurance policy also shaft include an endorsement providing that coverage in favar of Lendar will not be impaired
in any way by any act, omission of default of Grantor or any other person, Shautd-the Real Praperty be located in
an area designated by the Director of the Federat Emergency Management Agency as a Speciat flood hazard area,
Grantor agrees to obtain and maintsin Federal Flood thsurance, if available, within 45 déys after notice is given by
tender that the Property is lacated in a special fiood hazard ares, for the maximum ameunt of your credit line and
the full unpaid principal balance of any prior liens on the property securing the loan, up 10 the maximum policy
Emite set under the National Flood Insurance Program, or as otherwise requised by Lender,.4nd to maintain such
insurance for the term of the toan. LR

Application of Proceeds. Grantor shall promptly natify Lender of any loss or damage 1o the-Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (1) days of the scasualty. Mhether or not Lender's
security is impaired, Lender may, at Lender's election, regeive and retain the proceeds<af any ifsurange and apply
the procesds to the reduction of the indebtedness, payment of any flan affecting the Property,.of the. restoration
and repair of the Property. if Lender elscts to apply the proceeds 10 restoration and repair, Grantgr shall repalr or
replace the damaged or destroyed improvements in a manner satisfactory 1o Lender .~ Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grartor from the proceeds for ithe reasonable ‘cost of
repait or restoration if Grantor is not in default under this Deed of Trust. Any proceeds:iwhich have-not been
disbursed within 180 days after their receipt and which Lendar has not committed fo the répais o7 restoratien of
the Property shalt be used first to pay any amount owing 1o Lender under this Deed of Trust, thén 50 pay accrued
interest, and the remainder, if any, shalf be applied to the principal balance of the Indebtedness. U Lér}dgr Holdg
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantoras,
Grantor's interests may appear. i

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness desc'rib'eg:_i -t'ie_lo'v;f' »s

in effect, compliance with the insurance provisions contained in the instrument evidencing sueh Existing o7

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, ta 'the axtént’
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. if any .~
proceeds from the insurance become payable on loss, the provisions in this Deed af Trust for division of proceeds
shall apply enly to that portion of the proceeds not payable to the halder of the Existing Indebtedness. Lo

LENDER'S EXPENDITURES. If Grantor fails {A} 1o keep the Property free of all taxes, liens, security }nterests,
ancumbrances, and other claims, (B! to provide any required insurance on the Property, {C) to make repairs 1o the?

A
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S DEED OF TRUST
- Loan No: 5714449-1 {Continued) Page 5

_:,as amended from time to time.

i u_Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
apd ¢ _tmue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
feal property records, Lender may, at any time and without further autharization from Grantor, file executed

;'counterparts copies or reproductions of this Deed af Trust as a financing statement. Grantar shall reimburse

: Lender for’ all expanses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, . Sever or detach the Persanal Property from the Property. Upon defauit, Grantor shall assemble any
‘Personal Preperty not affixed to the Property in a manner and at a place reasonably cenvenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand frem Lender to the
extent permltted by apphcable law.

Addresses - The mallmg addresses of Grantor (debtor) and Lender {secured party) from which infoermation
concerning the securlty jnterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as: stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY -IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are-a p_an ai t‘ms Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantar will make, execute and
deliver, of will cause 10 be.sfhads, executed or delivered, to Lender or 10 Lender's designee, and when requested by
Lender, cause to he filed’ recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender.may deem appmprlate any and all such mortgages, deeds of trust, security deeds, security
agreements, fmanmng statements, tontinuation statements, instruments of further assurance, certificates, and
other documents as may,sn the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1] Giantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} theg liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqulred ‘by Grantor. Unless prehibited by law or Lender agrees to the contrary in
writing, Grantor shalf remrnburse Lender for all costs and expenses incurred in connection with the matters referred
ta in this paragraph. .

Attorney-in-Fact. |f Grantor fails™to.do any of.the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor ‘apd at Granter s‘expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fagt: for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary-pr- desnrable, in Lender's sale opinion, to accomplish the matters referred 1o in
the preceding paragraph. ; R .

FULL PERFORMANCE. If Grantor pays all the. 1ndebtedn‘éss when due, terminates the credit line account, and otherwise
perfarms all the obligations imposed upon Grantor under‘this Deed of Trust, Lender shall execute and deliver ta Trustee
a request for full reconveyance and shall execute ard deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's ‘Security interest in the Rents and the Personal Property, Any
reconveyance fee shall be paid by Grantor, if parmitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thersto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of.apy such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A} Grantor
commits fraud or makes a material misrepresentation at any: t|me in“cdnnection with the Credit Agreemeant. This can
include, for example, a false statement about Grantor's mcome assats, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. 1C) Grantor's action or
inaction adversely affects the collateral or Lender's rightstin-the collaterar This can include, for example, failure to
maintain required insurance, waste or destructive use of the dweilmg, faliure 10 pay taxes, death of all persons lfable on
the account, transfer of title or sale of the dwelling, creation-“of & senigr“lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds-or the dwvelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT.  an Event of Default occtrs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mare of the fallowing rlghts and remed:es

Election of Remedies. All of Lender's rights and remedies wm be cumulatwe and may be exercised afone or
together. An election by Lender to choose any one remedy will nat bat Lender fram using any other remedy. If
Lender decides to spend mgney or to perform any of Grantor's obligations undér this:Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to’ declare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to de_cla_re__..the ehti[e-: Ipdebtedness immediately
due and payable. .

Forectosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by rotice and sale, and Lender shall have.the right te” forecIOSe by judiciai
foreclosure, in gither case in accordance with and to the full extent provided by appllcable faw:

UCC Remedies. With respect to all or any part of the Perscnal Praperty, Lender shall have KaJI the rights and
remedies of a secured party under the Uniform Commercial Code. : :

Collect Rents. Lender shall have the right, without notice to Grantor to take posses"éipﬁ?-'bﬁ‘ and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply -the-net proceeﬁis, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requirg any, tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Repis: are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse. ingtrutnants radeived in
payment thereof in the name of Grantor and to negetiate the same and collect the proceeds. P’ayrﬁents‘by tenants
or othar users to Lender in response to Lender's demand shall satisfy the obligations for whu:h the payments are
made, whether or not any proper grounds for the demand exisied. lender may exarcise |ts nghrs under thls
subparagraph either in person, by agent, or through a receiver. . g

Appoint Receiver. Lender shall have the right to have a receivar appointed to take possession of aH “or am/ part f
the Property, with the power ta protect and preserve the Property, to operate the Property preceding or pendl gy
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abovethe costof
the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law..‘Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property gxceeds.the «°
Indebtedriess by a substantial amount. Employment by Lender shall not disqualify a person from serving as @ .=
receiver. Cat

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as preyi.ded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
hecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) =

W
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DEED OF TRUST
Loan No: 5714449-1 (Continued) Page 7

'_fresponstble for all obligatians in this Deed of Trust,

&..“0 Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unfess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Eender has given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
: méan Granto_f will not have to comply with the other provisions of this Oeed of Trust. Gramtor alse understands
: that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
-again if the/situation happens again. Grantor further understands that just because Lender consents to one or
more,.of G-ranto‘r‘g requests, that does not mean Lender will be required to consent to any of Grantoer's future
reguests: Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severablhty 1f a court finds that any provision of this Deed of Trust is not valid ar should not be enforced, that
fact by itself il not_mean that the rest of this Deed of Trust will nat be vaiid ar enforced. Therefore, a court will
enforcé.the rest of the provlsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid ar unenfﬁrceable

Successors and, Assugns Subgect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trustshall be bmdlng upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the’ Property becomes vesied in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's suctessers with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasmg Grantor from the abligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme is of the essence in the performance of this Deed of Trust.

Waive Jury, Ail pames tu thls Deed of Trust hereby waive the right to_ay ial in any action, proceeding, or

counterclaim brought by any ‘party agamst any other party. {Initial Here

Waiver of Homestead Exemptmn. Grantor hereby releases and waives all rights and benefits of the homestead
exemption taws of the State.ot Washmgmn as to all Indebtedness secured by this Deed of Trust.

DEFNITIONS. The following w0rds shall have the following meanings when used in this Deed of Trust:
Beneficiary, The word " Benefimary means PEOPL’ES BANK, and its successors and assigns.

Borrowet. The word "Borrower” mesns _AN!EL R ROWHLOFF and LEWGH ANNE ROHLOFF and includes all
co-sighers and ¢o-makers signing the‘"Credit Agrgement and all their successors and assigns.

Credit Agreement. The words "Crédit, Agreement" mean the credit agresment dated January 17, 2007, with
credit limit of $109,300.00 from Grantor-to Lender, tagether with all renewals of, extensions of,
modifications of, refinancings of, conselidations of.“and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIAELE INTEREST RATE.

Dead of Trust. The words "Deed of Trﬂlsx méén this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and, securrtv interest provisions relating to the Persanal Proparty and
Rents. :

Event of Default. The words "Event of Default", rhean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Exnstmg Indebtedness. The words "Existing fndebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor” means DANIEL R ROHLOFF and LEIGH ANNE ROHLOFF.

Improvements. The word "improvements” means all’® exlst:ng and future improvements, buildings, structures,
maobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. E :

Indebtedness. The ward “"Indebtedness™ means all principal,' in'terest and' other amounts, costs and expenses
pavable under the Cradit Agreement or Related Documents,: togethe! With all renewals of, extensions of,
inodifications aof, consofidations of and substitutions for the Gredit Agreement or Related Documents and any
amounts expended or advanced by Lender 1o discharge Grantor's, obhgatfons driexpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with “interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtednéss in¢ludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust Do

Lender. The word "Lender" means PEOPLES BANK, its succassors ant;{ assegns The words “successors of
assigns” mean any person or company that acquires any interest in the Credit-Agreement..;

Personal Property. The words "Personal Property” mean all equipment, fixtures; apd other articles of personal
praperty now ar hereafter owned by Grantor, and now or hereafter attached or ‘affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and afl substltutrons for, any of such
property; and together with all issues and profits thereon and proceeds (mclud}ng wnhout l|m|tat|on all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Pmperty i

Property. The word "Property” means collectively the Real Property and the Persondl Property

Real Property. The words "Real Property" mean the real praperty, interests and rights,.as fu her descnbed in this
Deed of Trust. . 5o

Related Documents. The words "Related Documents” mean all promisscry notes, credlt ag%eenients, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, colidterdl mortgages and
all other instruments, agreements and documents, whether now or hereafter existing, executed in‘conpaction with
the Indebtedness; provided, that the environmental indemnity agreemants are not "Related” Documents and %o
not secured by this Deed of Trust. .. : .

Rents. The word "Rents” means all present and future rents, revenues, income, issues, roy'al_tiés, pi:rqf'i}s,"éng
ather benefits derived fram the Property. A :

Trustee. The word "Trustee” means Chicago Title Company - Island Division, whose mailing address is P. O Boxgzx
638, Maunt Vernon, WA 898273 and any substitute or successor trustees. :

RN
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