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DEED OF TRUST

DATE: January 16, 2007

Reference # (if apphcable‘; 12432? S Additional on page
Grantor(s):
- 1. DIVISION STREET L L. C

Grantee(s}
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY: Trus‘tee

Legal Description: PTN NW.1/4 OF SW 1/4 21 34 4
EW.M. AKA LOT 1, SP MV 1-83 B _
Additional on page 2

Assessor's Tax Parcel ID#: 340421-0-067:0001

THIS DEED OF TRUST is dated January 16, 20"07, among DIVISION STREET, L.L.C.; A
Washington Limited Liability Company (' Granter N H BUSINESS BANK OF SKAGIT COUNTY,
whose mailing address is BURLINGTON OFFICE, 1854 SO BUBLINGTCN BLYD, BURLINGTON,
WA 98233 [referred to below sometimes as "lenidet” and-sometimes as "Beneficiary”); and
LAND TITLE COMPANY, whose mailing address is P 0 BOX 445 BURLINGTON, WA 88233
(referred to below as "Trustee”). : :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the bensfit of Lender as Beneficiary, all of Grantor's right, title, and interest in and ta
the following déscribed real property, together with all existing or subsequently erected or affixed buildings,
improvements-ang: flxtures all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock:in wlilities with ditch or irrigation rights}; and all other rights, rayalties, and profits relating to the real
property, inchiding withaut limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT County, State of Washington:

LOT 1, SHDRT PLAT NO. MV-1-93, APPROVED APRIL 5, 1993, RECORDED APRIL 7,
1993 IN BOOK 10 OF SHORT PLATS, PAGES 183 AND 184, UNDER AUDITOR'S FILE NO.
9304070090 AND BEING A PORTION OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF
THE SOUTHWEST: 1/4 OF ‘SBECTION 21, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTCN

The Real Praperty or.its address is commonly known as 2306 E DIVISION STREET, MOUNT
VERNON, WA 98274. The Real Property tax identification number is 340421-0-067-0001.

Grantor hereby assigns as security to Lerider, .all of Grantor's right, title, and interest in and to all leases, Rents, and
profits af the Property. This assigament is‘retorded in sccordance with BCW 65.08.070; the lien created by this
assignment is intended to be specific, perfetted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents-ang’ profits, which license may be revoked at Lender's option and shall be
automatically revaked upon acceleratioh of all or part 0f the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENY OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A&} PAYMENT OF THE INDEBTEDNESS AND {B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES: Gfantor warrants that: (a} this Deed of Trust is executed at
Borrower’s request and not at the request of 'Lﬁhdef} 4Bt Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propgrty; {c) the pravisions of this Deed of Trust do not conflict with, or
result in a default under any agreemant or other fnstrument binding upon Grantor and do not result in a viclation of any
law, regulation, court decree or order applicable to, Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information ahout Borrowert's financial condition; and (e} Lender has made no
representation to Grantor about Borrower (including without limitatigh the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ansmg by reason of any "one action" or "anti-deficiency™
law, or any other law which may prevent Lendesr from brihgirig any dction against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim” for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by, e'xercise o‘f a power of sale.

PAYMENT AND PERFORMANCE. -Except as ctherwise pro\nded in thls Deed of Trust, Borrower shall pay to Lender all
indebtedness secured by this Deed of Trust as it becomes due;“and” Borrower and Grantar shall perform all their
respective cbligations under the Note, this Deed of Trust, and the Related Documehts.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower!and Grantor agres that Borrower's and Grantor's
passession and use af the Property shall be governed by the followmg prowsmns

Passession and Use. : Until the accurrence of an Event of Default Grantgr may:, {11 remain in possession and
control of the Property, {2) use, operate ar manage the Property;-and {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default] The following provisions
relate to the use of the Property or to other limitations on the Property The Real F‘mperty is not used principally
for agricultural purposeas. oo :

Duty to Waintain. Grantor shall maintain the Property in tenantable condrtlon and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value. . :

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage; ‘treatment, disposal,
release or threatened rejease of any Hazardous Substance by any person on, under about or-from the Property;
{2} Granter has no knowledge of, or reason to believe that there has been, exceptias préviously disclosed to and
acknowledged by Lender in writing, {8) any breach or wviclation of any Envirénmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or threatened release uf any Ha_z_ardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or: (¢} any actual or
threatened litigation or claims of any kind by any person relating to such matters; and-"(3F Exgept.as previously
disclosed to and acknowledged by Lender in writing, [a} neither Grantor nor any tenant, €ontragter, agent of other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of orrelease any.-Hazardous
Substance on, under, abgut or frorm the Property; and (b} any such activity shall be conducted n: compllance with
all applicable federal, state, and local laws, regulations and ordinances, including without’ Ilmltatton all
Environmental Laws. . Grantor autherizes Lender and its agents to enter upon the Property tomake’ siich
inspections and tests, at Grantor’s expense, as lender may deem appropriate to determine comipliance of'the
Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall be” for:Lender’s
- purposes only and shall not be construed to create any responsibility or liability on the part of Lenderto Grantor or:s
to.any other person. The representations and warranties contained herein are bassed on Grantor's de'diligence.in ¢
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claimg -
against Lender for indemnity or centribution in the event Grantor becornes liable for tleanup or other tosts undetr ;
any such laws; and {2] agrees 1o indemnify, defend, and hoid harmless Lender against any and all claims, Iosses .
tiabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulfing frami -~
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage;”
disposal, reiease or threatened release accurring priar ta Grantor's ownership or interest in the Property, whaether
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shalt survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affegted by Lender's acquisition of any interest
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Cinsthe Praperty, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
etrrppmg of‘or’ waste on or 1o the Property ot any poetion of the Property.  Without limiting the generality of the
foregoing;” Grentor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil: q_nd gas), Ce_al clay, scoria, soil, gravel or rock products withgaut Lender's priar written consent.

Removal of"lmp'rd\rements Grantor shall not democlish or ramove any Improvemeants from the Real Property
withaut Landér's priar written consent. As a condition to the removal of any Improvements, Lender may require
Grantor:to-make arrangements satisfactory to Lender to replace such [mprovements with Improvements of at least
equal value.

Lender's Right to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasanable times”ta. attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govemmen’ta] Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by ail agents,.ténaitts or other persaons or entities of every nature whatsoever who rent, lease or
otharwise use of DCCupy 1the Preperw in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govermmental. duthdtities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Dlsabrlrtles Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing;prior to dging so and so fong as, in Lender's sole opinion, Lender's interasts in the
Praperty are not jeopardized: Lender: may require Grantor 1o post adequate security or a surety bond reasonably
satisfactory to Lender, to protect:Lender’s’ |nterest

Duty to Protect. Grantor agrées nelther #0 abandon or leave unattended the Property. Grantor shall de all other
acts, in addition to those acts set forth-above in this section, which from the charactar and use of the Property are .
reasonably necessary to protect éjnd_ preserye-ttia Property.

DUE ON SALE - CONSENT BY LENDER. _Le‘n'de___r may, at Lender’s option,  {A) declare immediately dus and payable all
sums secured by this Deed of Trust or- {B)l “incfease the interest rate provided for in the Nate or other document
evidensing the Indebtedness and impose such-othertonditigns as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part-ofithe Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Propertysor any right, title or interest in the Real Property; whethar
legal, beneficial or equitable; whether voluntary.or mvoluntary, whether by outright sale, deed, installment sale contract, -
land cantract, contract for deed, leasehold interest witha term greater than three (3] years, lease-optian contract, or by
sale, assignment, or transfer of any beneficial mterest in or to any land trust halding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer alsa includes any change in awnershrp of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability compeny interests, as he case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohrbﬁed by federa'r faw or by ‘Washington law.

TAXES AND LIENS. The following previsions relating to the taxee and Irens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in ail events’ prrer to de!rnquency} ail taxes, special taxes, assessments,
charges (including water and sewer), fines and impositiors Jevred agajnst.or on account of the Property, and shall
pay whan due all claims for work done an or for services rendered tr material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or gqual to the'interast of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, jextept for the Existing Indebtedness referred to
below, ant except as otherwise provided in this Deed of Trust. :© i

Right to Contest. Grantor may withhold payment of any tax, ass"es"sment "or;claim in connsction with a good faith
dispute over the obligaticn to pay, so long as Lender's interest in the Property is-fiotjeopardized. IT a lien arises or
is filed as a result of nenpayment, Grantor shall within fiftean {15) days after the lian arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the: drscharge cf the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other securrty satisfactory to Lender in an
amount sufficient 1o discharge the lien plus any costs and atiorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the iien. In any contest, Grantor ‘shall defend ftself and Lender and shall
satisfy any adverse judgment hefare enfarcement against the Property. Grantor eha'.'. name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdence of payment ot the taxes
or assessments and shall authorize the apprapriate governmental official to dellver to Lender at any time a written
statement of the taxas and assessments against the Property. L K

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is Gommenced any
services are furnished, or any materials are supplied to the Property, it any mechanic's lien, materlalmen s lien, or
other lien could be asserted on account of the work, services, or materials, Grantor wilk upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrl'r pav Rigl-% cos'r o? such
improverments. .

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are, a - part of thls Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance wrth standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements 6h the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard nfortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insyrance igsuch.”
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such |
liability insurance palicies. Additionally, Grantor shall maintain such other insurance, including but not limited tof *
hazard, business interruption, and boiler insurance, as Lendsr may reasonably require. Policies shall be writier
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companrest e
reasonahly acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the -
palicies or certificates of insurance in form satisfactory to Lender, including stipulatiens that coverages will not be .
cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each insurance policy . also.-"
shall include an endorsement providing that coverage in favar of Lender will not be impaired in any way by any ‘act,
omission or default of Grantor ar any ather person, Should the Real Property be located in an area designated by
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the: Director "of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
iobtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
‘Property isflogated in a special flood hazard area, for the full unpaid principal balance of the loan and any prior fiens
on-the property securing the loan, up to the maximum policy limits set under the National Flaod Insurance Program,
or. as othermse requlred by Lender, and to maintain such insurance for the term of the loan.

Applmanon ‘of Proceeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of foss-if:Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
security is’ |mpa|red Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply
the proceeds to the rej.-ductmn of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property.. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged’ or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory prpaf of such' expendlture, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair ar restoration i Grantor is not in default under this Deed of Trust. Any preceeds which have not been
disbursed within 180 Hays after-their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used.first'to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder,if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment ipr full Gt the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may: appear ’

Compliarice with Existing lndebtedness. During the peried in which any Existing Indebtedness described below is
in effect, compliance with the ingurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compllance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms: of thig Deed of<Trust would constitute a duplication of insurance requiremant. If any
proceeds from the insurance becnm_e ‘payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of thé prbceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance, Upon request f Lender however not mare than aonce a year, Grantor shall furnish
to Lender a report on each axisting: pohcv offinsurance showing: (1) the name of the insurer; {2} the risks
insured; (3) the amount of the paliey; = (4) the property insured, the then current replacement value of such
property, and the manner of determiningthat value; and (5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser sansfactory 1o Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or prdceedin_g" is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to cemply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge ar pay when dus dny*amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may:thut shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to drschargrng or paying all taxes, liens, security interests,
encumbranges and other claims, at any time levied or placed ofi the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expandltures_lncurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note fram the date‘incurred of paid by Lender to the date of repayment by
Grantor. Al such expenses will become a part of the Indeptedness and, at Lender's option, will {A) hbe payable on
demand; (B} be added to the balance of the Note and be® appemonsd among and be payable with any installment
payments to become due during either (1} the term of any appltcable insuranice policy; ar {2} the remaining term of
the Note; or (C) be treated as a balloon payment which will be due arid peyable. at the Note’s maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall -be_ in addition to all other rights and remedies to
which Lender may be entitied upon Gefault.

WARRANTY; DEFENSE OF TITLE. The following provisions relatlng to ownership af the F'roperty are a part of this Deed
of Trust: :

Tivle. Grantor warrants that: -{a} Grantor holds gcmd and marketablé title of recerd to the Property in fee simpie
free and clear of all liens and encumbrances other than those set forth in thie Real: Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favar
of, 'and accepted by, Lender in connection with this Deed of Trust, and ° (b1 Grantor. hﬂs the full right, power, and
authority to execute and deliver this Deed of Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and WI|| farever defend the
titis to the Property against the lawful claims of all persons. In the event any actigh ot proceeding is commenced
that questicns Grantor's title or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender-shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lenders agwn choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender, may request from time to time
to permit such participatian.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of ths Propertv complles with all
axisting applicable laws, ordinances, and requlations of gavernmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made bv Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be contifnbing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in fuII :

EXISTING lNDEBTEDNESS The following provisions concerning Existing Indebtedness are a part of th|s Deed of Trust

Existing Lien. The lign of this Deed of Trust securing the indebtedness may be secondary and mfenor 10" an
- existing lien. Grantoriexpressly covenants and agrees to pay, or see ta the payment of, the Exlstmg lndebtedness_:s
and to prevent any default on such indebtedness, any default under the instruments evidencing such: mdebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any martgage, deed 61‘ _t-rUs or
other security agreement which has priority over this Deed of Trust by which that agreement is ‘modified,/
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither reqtest hor -~
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust: ", |

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, ahd
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
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" reay be tha, nomlnal party in such preceedrng but Lender shall be entitled 1o participate in 1the proceeding and ¢ be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be'dglivered to Lender such instruments and documentation as may be requested by Lender from time ta
time to permlt such participation.

Apphcatmn of Net Proceeds. |f all or any part of tha Praperty is candemned by eminant domain proceedings or by
any proceedlng of" ‘purchase in lieu of condemnation, Lender may at its election require that all ar any porticn of the
net procegds, of the @yard bs applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expensas, and attarneys’ fees
incurred-by Trustee or Lender in connection with the condemnatian.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg provisions ralating
to gavarnmantal taxes,fees and charges are 2 part of this Deed of Trust:

Current Taxess' Feet and Charges Upon request by Lender, Grantor shall execute such documems in addition 1o
this Deed of Trugt and-take whatever other action is requested by Lender te perfect and continue Lender's lien on
the Real Propertv Gratitor ghall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Dead of Trust, including without limitation al'. texes, fees,
dacurnentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The foilowmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon alt Or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which Borrower:is authorized jor required to deduct from payments on the Indabtedness secured by this
type of Deed of Trust; (3} a tax on ififis type of Deed of Trust chargeable against the Lender or the holder of the
Mote; and (4) a specific tax on, ai'. or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. S :

Subsequent Taxes. If any tax to. whmh this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have theisarie effect: @5 .an Event of Default, and Lender may exercise any or all of its
available remedies for an Evant of Detauit a8 provuded below unless Grantor either (1) pays the tax before it
hecomes delinguent, ar (2} contesis the:tix.as provided above in the Taxes and Liens section and deposits with
tender cash or a sufficient corparate’ suretv borwl or other security satrsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The follawing provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust

Security Agreement. This instrument sha]l cdnstitute a Security Agreement to the extent any of the Propsety
canstitutes fixtures, and Lender shall have ail of the rights of a secured party under the Uniform Commercial Code
as amended from time o time.

Security Interest. Upon raguest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Persona! Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed” ‘of Trust as a financing statement. Granior shall
raimburse Lender for all expenses incurred in perfectingor gontinuing; this security interast. Upeon default, Grantor
shall not remove, sever or detach the Personal Property from the _Property Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a mianper and at’a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after rene|pt of written demand from Lender to the
extent parmitted by applicable law. -

Addresses. The mailing addresses of Grantor {debtor} and Lencier (Secured party) from. which information
cencerning the security interest granted by this Deed of Trust may be obtamed {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of: Trust E

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following D..rov-lsrons
attorney-in-fact are a part of this Deed of Trust: ;

re!et_ﬁ_pg to further assurances and

Further Assurances. At any time, and from time to time, upon raguest of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender 5 de31gnee and when requested by
tender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages; deeds of trusty gecurity deeds, security
agreements, financing statements, Zontinuation statements, instruments*of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirabig in: order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantor's ohligations under the Note this.Deed of Trust, and
the Related Documents, and {2) - the liens and security interests created by this Peed of Trust on the Property,
whether now ¢wned or hereafter vaulred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lander far all costs and expenses mcurred in connectlon Wlth the matters referred
1o in this paragraph. .

Attomey-m—Fact if Graror fails to do any of the things referred to in the preCedrng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby rrrevecably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing; recordmg, and:doing all
other things as may be necessary or desirable, in Lender's sole opinien, to accomphsh the’ matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor othermse perforrns all
tha abligations imposed upen Granter under this Deed of Trust, Lender shall execute and deliver to Tristeaa request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any finaricing*s{atemer
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as‘thé "person or:
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe prot}t i
of the truthfulnress of any such matters or facts. C g

EVENTS OF DEFAULT. Each of the following. at Lender s option, shall constitute an Event of Default under thls Deed‘--'k
of Trust; . :

Payment Default. Borrower fails 1o make any payment when due under the Indebtedness

COther Defaults. Borrawer or Grantor fails to compiy with or 1o perform any other term, obligation, covenant or"'
condition contained in this Dead of Trust or in-any of the Related Documants or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor .

AN H\\MMK
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__E".:'om'plianee_ Default. Failure to comply with any other term, obligation, covenant or condition contained in this
:Deed of Trust; the Note or in any of the Related Documents.

'Dé.fault on'Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes orinsurance, or any other payment necessary to prevent filing of or to effact discharge of any lien.

Default”in Favor of Third Parties. Should Borrower or any Grantor defauit under any loan, extension of credit,
- SECUTity agreement _purchase or sales agreement, or any other agreement, in favor of any ather creditor or person
that may . rmaterially: dffact any of Grantor's praperty or Borrower's or any Grantor's ability to repay the
Indebtedriess or_performétheir respective obligaticns under this Deed of Trust or any of the Related Dosuments.

False Statements. Any.warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's6r Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect eJther now or at the time made or furnished or becomes false or misleading at any time
thereafter. i

Defective Collateralizati:dn Thie"' Deed of Trust ar any of the Related Documents ceases to be in full ferce and
effect (including faifure of any c:oﬁateren' documeant to create a valid and perfected security interest or lien) at any
time and far any reason :

Death or Insolvency The d|ssolutmn of Grantor’'s (reégardless of whether election to contmue is made), any
membar withdraws from the limited liability company, or any other taermination of Borrower’s or Grantor's
existence as & going busmess or the death of any member, the insolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or, Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, pr the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor i .

Creditor or Forfeiture Proeeedinge. Cemmencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessjion”or any.-¢ther method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the !ndebtedness. This includes a garnishment of any of
Borrower's or Grantot's accounts, including deposit accounts, with Lender. Howaver, this Event of Default shall
not apply if there is a good faith dispute by Barrewer or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceedihg and if Borrower or Grantor gives Lender written notice of
the creditar or forfeiture proceeding and depgsits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender. m |ts sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by -Bor,rower or Grantor under the terms of any other agreement between
Borrower or Granter and Lender that is not remadied within any grace period provided therein, including without
limitation any agreement concerning any mdebtednese or’ other obligation af Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events:-.-dc_(;.ufe--._wi_th respect o any guarantar, endorser, surety,
or accommodation party of any of the Indebtedness or ény:-'guarei‘mjr, enderser, surety, or accommodatian party
dies or becomes incompetent, or revokes or disputds the validity: of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, ‘may, but shall not be required to, permit the
guarantor's estate to assume uncanditionally the ohhgatlens anelng under the guaranty in a manner satisfactory to
Lender, and, in doing s0, cure any Event of Default. . o

Adverse Change. A material adverse change occurs in BorroWer-’s ar G_re.ntor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in gaod faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or-any interest on the Existing Indebtedness is
not made within tha time required by the promissory note evidencing-such indebtedness, or a default ocours under
the instrument securing such indebtedness and is not-cured during any applicable 'grac‘e period in such instrument,
or any suit or other actien is commenced te foreclose any existing lien on the Property. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit accurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles S

Election of Remedies. Election by Lender to pursue any remedy shali not exclude pursun of any other remedy, and
an election 10 make expenditures or 1o take action to- perform an obligation of Grantst under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to dectare a default and exercise.jis remedies,

Accelerate Indebtedness. Lender shall have the right at its option to declare rhe_ eitire __ln"t'i'eptednes,s immadiately
due and payable, including any prepayment penalty which Borrower would be required 1o pav‘

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall*have the right: ‘to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right. 1o . i‘arec?ose by judicial
foreclosure, in seither case in accordance with and to the full extent provided by appllcable Iaw

UCC Remedies. With respect to all or any part of the Persaonal Property, Lender shal'. heve aII the nghts and
remedies of a secured party under the Uniform Commercial Code. -

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take_ ﬁoeeess_io‘h ef“:_and
manage the Property and callect the Aents, including amounts pest due and unpaid, and apply.the pét pracgeds,
over and above lender's costs, against the Indebtedness. In furtherance of this right, Lender may_require an’y

- tepant or other user of the Property to make payments of rent or use fees directly to Lender, “If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse.s
instruments received in payment thereof in the name of Grantor and to negetiate the same and collact the
proceeds. Payments by tenants or other users to lender in response to Lender's demand shall sSgtisfy-the
obligations for which the payments are made, wheather or not any praper grounds for the demand emsted Lender N
may exergise its rights under this subparagraph either in person, by agent, or through a receiver. y P

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any" part o_f.x_ :
the Property, with the power tg protect and preserve the Property, to operate the Property preceding or pending .~
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cast of”
the receivership, against the Indebtedness. The receiver may serve without bond if paermitted by law. Lendef’s
right te the appointment of a receiver shall exist whether or nat the apparent value of the Property exceeds the .
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a .«

- - - I J—
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Tenanc\,r at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomeas entitled to possession of the Property upon default of Grantor, Grantor shall
Becorne, a “temant a1 sufferance of Lender or the purchaser of the Property and shali, at Lender’s option, either {71}
pay. a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lendet:” .

Gther Rg{ﬁég}i’e_s':.: Tr’us't‘fge of Lender shalf have any other right or remedy provided in this Deed of Trust or the Mote
ar availa‘ble"at faw. or in eguity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or af the tifte after which any private sale or other intended disposition of the Personal Property is 1o be
made. Reascnable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the' Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property Tor “the. éxtent permitted by applicable law, Borrower and Grantar hereby waives any and all
rights to have the Property: narshallad. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of thes Pmperty_x_ggether or separately, in ong sale or by separate sales. Lender shall be entitled
to bid at any public salg or all.or any ‘portion of the Property.

Attorneys’ Fees; Expenses: | Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees ai trial
and upon any appeal. Whether or notiany court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender:ipcurs that jnilender’s opinion are necessary at any time for the protection of its
interest or the enforcement af its rights.éhall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of-the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to.-4any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there s d “lawsuit;#ifciuding attorneys’ fees and expenses for bankruptey preceedings
{including efforts to medify or vacate any Autoriatic stay or injunction), appeals, and any anticipated post- judgment
collection services, the cost of searchlng records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurange; and fees for the Trustee, to the extent permitted by applicable law.
Grantor alsa will pay any court costs, in admnon to all -ather sums provided by law.

Rights of Trustee. Trustee shall have all of the rlghts and duties of Lendear as set forth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The foﬂuwmg provisions relating to the powers and ohiigations of Trustee
{pursuant to Lender's instructions) are part of thisr"jDee“d of Trust:

Powers of Trustee. In addition to a!l powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: fa) join in
preparing and filing a map or plat of the Real Property, |ncfudlng the dedication of streets or other rights to the
public; {b) join in granting any easement or creafing any Jéstriction on the Real Property; and g} join in any
subordination or other agreement affecting this Deed of Trust of the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated 10 notlfy any other party of a pending safe under any other
trust deed or lien, or of any action of proceeding in which Grantor; Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceed_mg is-brogght by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustée tinder appficable faw. In addition to the rights
and remedies set forth above, with respect to all or any part of .the- Properw the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to: foreciose by jUdICIal foreclosura, in either case in
accordance with and to the full extent provided by applicable Iaw : K

Successor Trustee. Lender, at Lender’s aption, may from time 16, tlme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed afid_atkngwledged by Lender and recorded in the
oftice of the recarder of SKAGIT County, State of Washingion. The insjrument shall contain, in addition to ail
other matters reguired by state law, the names of the original Lender, Trustee and Grantor, the book and page or
the Auditor's Fite Nurnbher where this Deed of Trust is recorded, and the name arld address aof the succassor
trustee, and the instrument shall he executed and acknowledged by Leénder or its sUccessors in interest. The
SUCCESS0r trustee, without conveyance of the Praperty, shall succeed to all-the thle,“power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procadure for substnutmn of Trustee shall
govern 1o the exclusion of all other provisions for substitution. 2 s

NOTICES. Subject 10 applicable law, and except for notice required or afiowed by Iaw 1o be givepr’in another manner,
any hotice required to be given under this Deed of Trust, including without fimitation‘any natice, of default and any
notice of sale shall be given in writing, and shall be effective when actually daliveréd, when actualfy received by
tefefacsimile {unless otherwise required by law), when deposited with a nationally recegfiZed. overmght courier, or, if
mailed, whean deposited in the United States mail, as first class, certified or registered mail-pastage’ prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of farzclpSure.from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shawn'néar’the baginning of
this Dead of Trust. Any party may change its address for notices under this Deed of Trust by gwmg formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjedt to” apphcabfe law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor any
notice given by Lender to any Granter is deemed to be notice given to all Grantors. E i

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and.=.--
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signaed by the party or part'.es sought to be charged 0
bound by the alteration or amendment. : ;

Annual Reports. |f the Property is used for purposes other than Grantar's residence, Grantor shall fumish ta; ¢
Lender, upon request, a certified statement of net. operating income receivad from the: Prc}pertv during G:r'anmr's_k_"" :
previgus fiscal year in such form and detail as Lender shall require. "Net operating income”™ shall mean ail cash -

receipts fram the Property less all cash expendituwes made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposss only and are not to' ‘he

used to interpret or define the provisions of this Deed of Trust.
20070117 Lm‘?mfwm
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Merger. Thete shall ba no merger of the interest or estate created by this Deed of Trust with any other interest or
‘egtate in the Property at any time hald by or for the benefit of Lender in any capacity, without the written consent
‘of Lender./ :

Governmg Law.” This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preampted by’ faderal daw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trast has heen accepted by Lender in the State of Washington.

Chaice of Venue. |F-there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts oF SKAGIT-County, State of Washington,

Joint and Several Liability: All abligations of Borrower and Grantor under this Deed of Trust shall be jeint and
several, and all rgféerences. 10 Grantor shall mean each and every Granter, and all references to Borrower shall mean
each and every Berrower. - This means that each Grantor signing below is respensible for all obligations in this
Deed of Trust, Where any one or more of the parties is a corporation, partnership, limited liability company or
simitar entity, it is nat necessary far Lendar to inquire into the powers of any of the officers, directors, partners,
members, or other agents .acting or purporting to act on the entity's behalf, and any obligaticns made or created in
reliance upon the professed gxercige of such powers shall be guaranteed under this Dead of Trust.

Neo Waiver by Lender] Lendser shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and.signed by Lender. No delay or omission on the part of Lender in exercising any right
shall aperata as a waiver pf Such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or cdnstitute a ‘waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provigsion of this Dged of Trust. No prior waiver by Lender, nor any course of desling
between Lender and Grantor, stall constitute a waiver of any of Lender's rights or of any of Grantar's abligations
as to any future transactions:=\Whenéver‘the censent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any.instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all ca"ées such-'do'nsent may be granted or withheld in the sole discretion of Lender.

Soverability, If a court of competent 1ur|sdrct(on finds any provision of this Deed of Trust to be jllegal, invalid, or
unenforceable - as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenfarceable as to any other circumstance. AAf feasible, the offending provision shall be considered madified so
that it becomes legal, valid and enforcgablé. (f.the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. _WUnless otherwise required by law, the illeqality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this:Deed of Trust, :

Successors and Assigns. Subject to any hmltatlons stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and indre to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other thah Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedneass by way of forbearance or
extension without releasing Grantor from the obligations of this-Diged of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfqrﬁiance“"o‘ff;fhis Deed of Trust.

Waiver of Homestead Exemagtion. Grantor hereby rel'éaé'egs and svaives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness ?’éc"’.re? by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the“tollowirg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amourits shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singuiar, as the context may require. Words and terms. not gtherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commermal Code:

Beneficiary. The word "Beneficiary" means BUSINESS BANEK ' OF SKAGIT COUNTY and its successors and
assigns.

Borrower. The word "Borrower” means JOSEPH D WOODMANSEE and mcludes aH ca- 5|gners and co-makers
signing the Note and all their successors and assigns.

Dead of Trust. The words "Deed of Trust” mean this Deed of Trust amang Grantor Jtender, and Trustee, and
includes without limitation all assignment and security interest provisions. relatmg te the Perscnal Property and
Rants. . L

Defauit. The word "Default™ means the Dafault sat forth in this Deed of Trust in Ihe secnon nﬂed "Default”.

Environmental Laws. The words "Environmenta) Laws" mean any and all state federal “‘and local statutes,
regulations and ordinances relating to the protection of human health or the'ervironmént, [including without
timitation the Comprehensive Environmental Response, Compensation, and Lisbility-Act of 1980_ ag amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reautherization” Act of 1986, Pub. L.
No. 99-498 {"SARA"], the Hazardous Materlai‘s Transportation Act, 49 U.5.C. Section 18076t seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable state ar federal Iaws rules,
ot regulations adopted pursuant thereto. i g

Event of Default. The words "Event of Default™ mean any of the events of default set forth in: th1s Deed of TT!.JSt in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described i"n-"'ihﬂ_ Existihg 'L_"éf?_s
provision of this Deed of Trust. ;

Grantor. The word "Grantor" means DIVISION STREET, L.L.C..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatron party to
Lender, including without limitation a guaranty of all or part of the Note. .

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their._.dua-ntlty,.;"
concentration or physical, chemical or infectious characteristics, may Cause or pose a present or potential-hazard
to human heatth ar the environment when improperly used, treated, stored, disposed of, generated, manufactured,”
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense: and__,--"
include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without fimitation, petroleumn dnd

patroleum by-products_ ar any fraction thereof and asbestos.
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“ Improvements The word "Improvements” means all existing and future improvements, buildings, structures,
mobn‘e homes: affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property

Indehtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under .the ‘Note or Related Documents, together with all renewals of, extensions of, madifications of,
consolidations ot dnd substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender tp:“discharge “Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligatiphs_tinder-this:Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word' "Len‘dﬂér" means BUSINESS BANK OF SKAGIT COUNTY, its successors and assigns.

Note. The word "Hoté". means the promissory note dated January 16, 2007, in the original principal
amount of $175,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolrdatrons of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Parsonal Property" mean ali equipment, fixtures, and other articles of personal
property now or hereafter OWan _by Grantor, and now ar hereafter attached or affixed to the Real Property;
together with all accessipns,. parts, ‘and additions to, all replacements of, and all substitutions for, any of such
property; and togethar withy all is&iies and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of Drﬂmlums} from any sale or other disposttion of the Property.

Property. Tha word "Propsrty means collecnvely the Real Property and the Personal Property.

Real Property. The words * Real Property mean the real property, interests and rights, as further described in this
Ceed of Trust. . : :

Related Documents. The words' He’lated Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guarantles, security agreements, mortgages, deeds of trust, sscurity
deeds, collateral mortgages and-all_pthér instruments, agreements and documents, whether now or hereafter
existing, executed in connection wrth the lndebtedness

Rents. The werd "Rants" means aII presem and future rents, ravenues, incoma, issues, royalties, profits, and
other benelits derived from the Property. ;

Trustee. The word "Trustee” means - LAND TITLE COMPANY whose mailing address is P O BOX 445,
BURLINGTCON, WA 88233 and any substrtute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

By:

) /LDVL v"’JE:’L LA = - ' o
KIMBERLY 4 OODMANSEE Manager of DIV|SION STREET, L. L “

RO

DIVISION STREET. L.L.C.. and perscnally known to me of proved to me on the basis 01 satls‘racmry evidence to be
members or designated agents of the limited liability company that executed the Daed of Trust and scknowiedged the
Deed of Trust to be the free and voluntary act and deed of the limited liability company, by’ authcrrw of statute, its
articles of organization or its aperating agreement, for the uses and purposes therein mentioned, “ang. o oath stated
that they are autharized to execute this Deed of Trust and in fact executed the Deed of Trust on- behahc D‘f the nmrted
Liability company. .

By no TN ﬁul&b%-
Not;;rylPublic in and for ghe State of l_;._,;ﬂ—dj’(u-'m?f«“"
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' i - REQUEST FOR FULL RECONVEYANCE
To: & & A ) , Trustee

The .'d : signéd js th e le egal owner and halder of all indebtedness secured by this Deed of Trusst. You are hereby
requeste d upo) p ym nt:of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title- andinterest now' h Id by you under the Deed of Trust,

Date: L : Beneaficiary:
Its:




