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LCOHTRY DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this &oa‘u_nct.:nt are-defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules -regarding the usage of words used in lhis document are also
provided in Section 16. A

{(A) "Security Instrument” means this documcu[ which is dated 01082007 .. ,
together Wlth all Rlderb {0 this document.

.................................................................. ceeceerreieiie . Lender is a
FEDERAL SAVINGSBAMNK TSRO organized and existing
under the laws of THEUNITED STATES OF AMERICA .. ... ..&.#....... 0 PR . Lender's address is

600.WEST 5T GERMAIN STREET. STE 200, ST CLOUD, MN. 56301, PP RERPS U .

Lender js the beneficiary under this Security Instrument.
(D) “Trustee® is CHICAGD TITLE COMPANY 425 COMMERCIAL STREE WOUNT VERNDN WA 98273

(E) "Note" means the promissory note signed by Borrower and dared Q1:082007, ... .
The Note states that Borrower owes Lender SEYEN HUNDRED FORTY EIGHT-THOUSAND.AMD NOIIQO. ................
..................................................... Dollars (U.S. $ 748,000, DD) plus inierest. Borrower
has promised to pay this debt in regular Periodic Payments and 10, pay lhe debl ‘in full pot later than
L B S U U P U OUUPURRR U RPN
(F) "Property” means the property that is described below under the heddmg T rausfer of Rights in Lbe
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prcpaymunt (.harges and late charges
due upnder the Note, and afl sums due under this Security Instrument, plus interest:-

(H) "Riders™ means all Riders 1o this Security Instrument that are executed by Borrowc,r The following
Riders are 1o be executed by Borrower [check box as applicable]: '

A Adjustable Rate Rider O Condominium Rider C Second Homs Rlder
[0 Balloon Rider (7 Planned Unit Development Rider ] O[hcr(s) [specrfyj ;
D i-4 Pamily Rider 1 Biweekly Payment Rider o S
{I) "Applicable Law" means all controlling applicable federal, siate and local swtutcs regulmohs
ordisances and administrative rules and orders (that have the effect of law) as well as ail apphcabh, final,
non-appealabie judicial oplmons

{5 "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are immposed on Borrower or the Property by a condominiuim  association, llomc.owners
association or similar organization. '

(K) "Electronic Funds Transfer” means any transfer of funds, otber than a transaction originated by check
dralt, or similar paper instruinent, which is initiated (hrough an electronic ternmigal, telephonic mstrumeut
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computer or magnelic tape so as to order, instruct, or authorize a financial institution to debit or credit an
© account, Such term includes, but is not limited o, point-of-sale transfers, automated teller machine

“ trangactions, transfers initiated by telephone, wire transfers, and automarted clearinghouse transfers,

. (L) "Escrow Items"” means those items that are described in Section 3.

M) "Miscellaneous Proceeds" means any compensation, settlement, award ol damages, or procceds paid by
‘any hird party (other than isurance proceeds paid under the coverages described in Section 5) for: (i)
. damage o, or destruction of, the Property; (if) condemnation or other taking of all or any parl of the
" Propetty;~ (111) conveyance in liew of condemation; or (iv) misrepresentations of, of onssions as o, the
value and/or condition of (e Property.

(N} "Mm'tgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan:

(0) ”Permdlc Payment" means the regularly scheduled amount due for (i) principal and inierest under the
Note, plus (ii) any aniounts under Section 3 of this Security [nstrument.

(P) "RESPA" means:the Real Estate Settlememt Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing -fégulation; Regulation X (24 C.F.R. Part 3500}, as they might be amended from {ime to time,

or any additional ‘oF successor legislation or regulation that governs the same subject matter. As used in (his
Security Instrument, "RESPA" refers o all requirements and restrictions that are imposed in regard 1o a
"federally related mortgage loau" even if the Loan does not qualify as a "fedcrally related mortgage loan”

under RESPA.
(Q) "Successor i in. Inteie'st of Bouower" means any party that has taken title 10 the Property, whethier or not
that party has assumed Borrower's obligations under the Note and/or this Security Insirument.

TRANSFER OF RIGHTSTN THE PROPERTY

This Security Instrument sqéu_;es' to Leider: (i) the repayment of the Loan, and ali renewals, extensions and
modifications of the Note! and (i) thé performance of Dorrower's covenants and agreements under this
Security Instrument and the Note. For this. purpose, Borrower irrevocably grants and conveys to Trusice, in
trust, with power of sale, the fo[lowmg descnbed property located in the COUNTY, ... ... ...

[Type of Recordmg Junsdlctlon]

[Name of Recarding Jurisdiction]

SEE ATTACHED EXHIBIT A
which currently has the address of .‘J_:iu.ﬁ.z.H,EABI LAKERDAD ... ...
. ! [Street}
..................... ANACORTES....................., Washmgton e ("Property Address"):
[City] [Zip Code]

TOGETHER WITH all the improvements now or: hereafier” erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part.of the property. All replacements and
additions shall also be covered by this Security Insirument. “Al} of t!ae foregomg is referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of [he estate‘ hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered;, except for encumbrances
of record. Borrower warrants and will defend geperally the title 1o~ [he Property Against all claims and
demands, subject (o any encumbrances of record. _

THIS SECURITY INSTRUMENT combincs uniform covenants for . l.ldﬁ()llcll use‘aud non-uniform
covenams with limited variations by jurisdiclion to constitute a uniform securlty mstruxneut covermg real
property. .

UNIFORM COVENANTS. Borrower and .ender covenanl and agree as follows A

I. Payment of Principal, Imterest, Escrow Items, Prepayment Charges;’ and Late Charges.
Borrower shall pay when due the principal of, and inlerest on, the debt evidenced by’ the Note. and any
prepayment charges and latc charges due under the Note. Borrower shall also pay funds:for Escrow ltems
pursuant io Seclion 3. Payments due under the Note and this Security Instrument sliall be.made in U.S:
currency. However, if any check or other instrument received by Lender as payment under. the Note'or this
Security lustrument is returned © Lender wnpaid, Lender may requirc that any or all subisequent-payments
due under the Note and this Security Instrument be made in one or mere of the following forms, as selecied
by Lender: (a} cash; (b) money order; (¢} centified check, bank check, treasurer's check or cashier’ s check,
provided any such check is drawn upon an institution "Whose deposits are insured by a federal agenay,__'
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deetned received by Lender when received at the location deslgualed in the Note or at ;
such other location as may be designated by Lender in accordance with the notice provisions in Seciion 1. ¢
Lender may return any payment or partial payment if the payment or partial payments are insufficient to'
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loag .+
current, without waiver of any rights hereunder or prejudice (o its rights ro refuse such payment or pdrtlal'
payments in the future, but Lender is not obligated to apply such payments ai the time such paymems: are.”
accepted. 1f cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay inferest
on unapplied funds. Lender may hold such upapplicd funds until Borrower makes payment to bring the Loan
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current. If Borrower does not do so witliin a rcasonable peciod of time, Lender shall eitber apply such funds

ot return them to Borrower, If not applied earlier, such funds will be applied 1o the outstanding principal
g _bdlance under the Note immediately prior to forectosure. No offset or claim which Borrower might have now

“of in the future against Lender shall relieve Borrower from making payments due under the Note and this

Security. Instrument or performing the covenants and agreenients secured by this Security Instrument.

" 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
pdyments accepted and applied by Lender shall be applied in the following order of priority: (a) intercst due
unider’the-Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first (o late charpes, second to any other amounts due under this Security Instrument, and then to
reduce ihe prmc1pal batance of the Note.

“ ~Jf. Fender réceives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amounf to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If mote than one Periodic demeut is outstanding, Lender may apply any payment received from
Borrower 16 the repayment of the Periodic Payments if, and to the exient thai, each payment can be paid in
full. To thesextent:thal any cxcess exists after the payment is applied to the full payment of one or more
Periodic Paynients; such cxcess may be applied to any lale charpes due. Volumary prepayments shall be
applied first to any prépayinent charges and then as described in the Note.

Auy application of paymets, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not exterid or postponc the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow . Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Nefe.i§ paid in full, a sum (the "F unds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can atiain priority over this Security Insirument as a lien
or encumbrance on lhe Property; “{b) leasehold payments or ground rents on the Property, if any; (c)
premiwns for any and-all insurance requived by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the pdymeul of Mortgage Insurance
premiums in accordauce with the provisions of Section 10. These ilems are called "Escrow ltems." At
origination or at any time: durmg the‘term of the Loan, Lender may require that Commupity Association
Dues, Fees, and Assessments, if any, be'escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow ltem. Borrower shafl promptly furnish to Lender all notices of amougis to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Ttems untess Lender waives Borrowet's obligation
to pay the Funds for any or all ‘Iscrow, Jterfis.Lender may waive Borrower's obhgauon to pay to Lender
Funds for any or all Escrow Items.at any. tiide.” Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay direcdy” when and wihere payable, the amounts due for any Escrow Items
for which payment of Funds bas been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within Such time“périod as Lender may require. Borrower's obligation (o
make such payments and lo provide receipts shali’ foc a[l purposes be deemed to be a covenant and agreement
contaived in this Security Instrument, as the plirase "covenant and agrecment" is used in Section 9. If
Borrower is obligated 10 pay Escrow Items dlrcctly, pursvant to a waiver, and Borrower fails o pay the
amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section9 to repay to Lender any such amount. Lender may revoke
the waiver as 1o any or all Escrow ltems at any time by a potice given i accordance with Section 15 and,
upon such revocation, Borrower shail pay to Lender all Funda aud in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and lold Funds in‘an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to ckceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the hasis of current data and
reasonable estimates of expenditures of future Escrow: Ilems or OﬂlETJWlbe in accordance with Applicable
Law,

The Funds shall be held in an institution whose : dcpos;ts “afe insured by a federal agency,
instrumentality, or entity (including Lender, if’ Lender is an mshLutlon whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds ‘to. pay the Hscrow Items no later than the time
specified under RESPA. Lendcr shall not charge Borrower for holding” and applying the Fuuds, annually
analyzing the escrow account, or verifying the Escrow Items, unless-Lender pays Borrower intercst on the
Funds and Applicable Law pennits Lender to make such a Chdl’“b Upless anagreement is made in writing or
Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, aii almual accoummg of the Funds as
required by RESPA .

If there is 2 surplus of Funds held in escrow, as defiped under R]:SPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds-held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but.in no more than 2
mounthly payments. If there is a deficicney of Funds held in escrow, as defined under- RESPA, Lender shall
notify Borrower as requircd by RESPA, and Borrower shall pay to Lender the dmount uccessary 10 make up
the deficiency in accordance with RbSPA but in no more than 12 momhly payments. :

Upon payment in full of all sums sccured by this Sccurity Instrumcni, Lender shall prompﬂy refund
to Borrower any Tunds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, nues and mlposmons
artributable to the Property which can amain priority over this Security Insmnnent lcaSBhold ‘payments or
ground rents on the Property, if any, and Community Association Dues, PFees, and Assessments, -if Ay, To
tbe extent that these items are Hscrow Iltems, Borrower shall pay them in the manner providedin Becmm 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrumien, uuless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manuer acceptable o,
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faithr by, or -
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate t© prevent o
the enforcement of the lien while those procecdings are pending, but only uatil such proceedings -are’
concluded; or (c) secures from the holder of the licn an agrecment satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which
can attain priority over this Security Instrument, Lender may give Borrower a uotice identifying the liet! -~
Within 10 days of the date on whicl that notice is given, Borrower shall satisfy the lien or take one or more'
of the actions set forth above in this Section 4.
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. : Lender may requirc Borrower to pay a one-lime charge for a real eslate tax verification and/or
- .rcpomug service used by Leader in connection with this Loan.
w07 5. Property Insurance. Borrower shall Keep the improvements now ex15tmg or hereafter erccled on
; 'thc Property ipsured against loss by fire, hazards included wilhin the term "extended coverage,” and any
other- hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
“This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
¢ Iender requires. What Lender requires pursuant to the preceding sentences can change during the term of the
*, Isban The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right
to disapprove’ BDEEOWEI‘ s choice, which right shall not be exercised unreasonably. Lendcr may require
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood xone determination,
certification .and tracking services, or (b) a one-time charge for flood zone deternmination and certification
scrvices. and subsequent charges cach time remappings or similar changes occur which reasonably might
affect” such-detefimination or certification, Borrower shall also be responsible [or the payment of aay tfees
imposed by ilie Federal Emergency Management Ageucy in conunection with the review of any flood zone
determination résulting from an objecuon by Borrower.

Il Borrower: [ails t0 maintain any of the covcrages described above, Lender may oblain insurance
coverage, at Lender's-option and Borrower's expense. Lender is under no obligation (o purchasc any
paricular type or ambunt of: coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower Berroweét's equity in the Property, or the contents of the Property, against any risk,
hazard or liahility -and: might pmwde greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could Have obtained. Any amounts disbursed by T.ender under this Section 5 shall
become additiopal debl of” Borro__wer secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the datc of distirscment and shall be payable, with such interest, upon wotice from
Lender to Borrower requésiipg payment:;

All insurance policies tequired by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall jnclude a standard morigage clause, and shall name Lender as
mortgagec and/or as an additiopal loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower. shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains-any form of insurance coverage, nol otherwise required by Lender, for
damage to, or destruction of, the Pmperty such policy shall include a standard morigage clause and shall
name Leader as morlgagee and/or-as an additi ual loss payee.

In the event of loss, Borrowet shall-give’ prompt aotice (0 the inswrance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uanless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or pot the-underlying insurance was required by Lender, shall be
applied to restoration or repair of the Propeity, i the restoration or repair is economically feasible and
Lender's security is not lessened. During such .repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's sdiisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds lor- the repairs and restoration in a smgle payment or in a scries of
progress payments as the work is compicted. Unless an agreement is made in wriring or Applicable Law
requires interest (o be paid on such insurance ‘proceeds, Leuder shalf not be requircd to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusiers, *or other third parties, retained by Borrower
shall not be paid cut of the insurance proceeds and shallbe.the sole obligation of Borrower. If the restoration
Or repair is not cconorically feasible or Lender's secuvity would:be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrunicit, whelkier’ or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender may. file. negotiate and seitle any available insurance
claim and related matters. [ Borrower does not respond within 30° days to a notice from Lender that the
insurance carrier has offered (o scifle a claim, then Lender may negotiate and settle the claim. The 30-day
pericd will begin when the notice is given. In cither event, or if Lender acquires the Property under Section
22 or otherwise, Borrower hercby assigns to Lender (&) Borrower's rights to any insurance procecds in an
amount not to exceed the amounts unpaid under the Note or this- Securily Instrument, and (b) apy other of
Borrower's rights (other than the right to any refund of unearped.premiums paid by Borrower) uander all
insurance poficics covering the Property, insofar as such rlghls ar¢ applicable to the coverage of 1lhe
Property. Lender may use the insurance proceeds either to repair or restore the Pmperty Ot to pay amounts
unpajd under the Note or this Security lostrument, whether or not then due :

6. Occupancy. Borrower shall occupy, cstablish, and use the. Proper[y as: Borrower's principal
residence within 60 days after the execwion of this becurlty lostrument and shall continue to occupy the
Property as Borrower's principal residence for at least onc year after the date of occupancy, unless Lender
otherwise agrecs in writing, which consent shall not be unreasonably wnhheld or unless exlenualing
circumstances exist whicl are beyond Borrower's control.

7. Preservatmn, Maintenance and Protection of the Property; Inspectmns. Bortower shall not
destroy, damage or impair the Property, allow the Property o deferiorale or comtiilit -waste on-the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintair “the Proper[y in order to
prevent the Property from deu,noranng or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economicatly feasible, Borrower shall prompily repair
the Property if damaged 1o avoid further deterioration or damage. 1f insurance or condemmnation ‘proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowcr shall be~respansible for
repairing or restoring the Propertly oxﬂy if Lender has released procceds for such putposes. Lender. may
disburse procecds for the repairs and restoration in a single payment or in a series of Progress payiienis as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair 4t restore the
Property, Borrower is not relieved ol Borrower's obhgauon for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and iuspections of the Property. If it has.,- .
reasonable cause, Lender may IHS[JEL[ the interior of the improvements on the Property. Lender. shall gwe
Borrower notice al the time of or prior to such an interior lll'ipeCIl()ll specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan appllcauon.:=‘
process, Borrower or any persons or entitics acting at the direction of Borrower or with Bdrroiver's .
knowledge or consent gave materially false, misleading, or inaccurate information oOr statements o Lender .
{or failed to provide Lender with material mformallon) in conoection with the Loan. Material representations .=
include, but arc mot limited to, represemtations concerning Borrower's occupancy of the Property, as
Borrower's principal residence.
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27 <% 9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
" _{a) Borrower [ails to perforin the covenauts and agreements contained in this Security Instrument, (b) there is
" alegal proceeding that mighi significantly affect Lender’s interest in the Property and/or rights under this
© ~“Security- Instemment (such as a proceeding in bankruptcy, probate, for condempation or forfeiture, for
enforcement of a lien which may atiain priority over this Security Instrument or to enforce laws or
‘regulations), or (¢) Borrower has abandomed the Property, then Lender may do and pay for whalever is
/ reasonable-or appropriate to protect Lender's intercst in the Property and rights under this Security
" Tustrufent,. including protecting and/or assessing the valuc of the Property, and securing and/or repairing the
“Property. Lender's actions can include, but are not limited 102 (a) paying any sums secured by a lien which
has priority over this Security Instrenlent; (b) appearing in court; and (c) paying reasonable atiorneys™ fees 10
protect its interest in the Properly and/or rights under this Security Instrument, including its secured position
i # baukruptcy preceeding. Securing the Property includes, but is not limited 1o, eatering the Property w
make_repairs; change tocks, replace or board up doors and windows, drain water from pipes, climinate
building-or” otlier-¢ode violations or dangerous conditions, and have urilities turned on or ofl, Although
Lender may-take. action under this Section 9, Lender does not have to do so and is not under any duty or
obligationto-do s, 1.1 agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section'9:

Any amounts dishursed by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security” Instrument. These amounts shall bear interest at the Nowe rate from the date of
disbursement and-shall”.be ‘payable, with such interest, upon notice from Lender to Borrower requesting
aymenl. CTC O T

o If this Sefurity Instrumiesit is on a leasehold, Borrower shail comply with all the provisions of the
lease. If Borrower acquires’ ice iitle to ihe Property, the leasehold and the fee title shall not merge unless
Lender agrees o the mcrger ' wriling.

10. Mortgage Insurance. If hender required Mortgage Insurauce as a condition of making the Loan,
Borrower shall pay the: premiums Tequired to maintain the Mortgage lusurance in effect. If, for any reason,
the Mortgage insurance coverage required by Lender ceases to be available from the mortgage insurer that
previcusly provided such iinsurance ;apd Borrower was required to make separately designaied payinents
toward the premiums for Morgage Iusurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage” Insurance previously in effect, at a cost substantially equivalent 10
the cost to Borrower of the Mortpagt Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If subsiantially- cquivalent Mortgage Insurance coverage is not avajlable, Borrower shall
coutinue © pay to Lender the samounat of-tlie. scparately designated payments that were due when the
insurance coverage ceased to be in-etfect: Lender will accept, use and retain these payments as a
noi-refundable loss reserve in lied of Morfgape Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan 4s"ultimately paid in full, and Lender shall not be required to pay
Borrower any intercst or earnings on such loss reserve. Lender can no longer require loss reserve payinents
if Mortgage Insurance coverage (in the amount-and” for the period that Lender requires) provided by an
insurer selected by Lender apain becoinés .aviilable, is obtained, and Lender requires separately designaled
payments (oward the premiums for MortgagesTnsurance. if Lender required Morlgage lnsurance as a
condition of making the L.oan and Borrower: was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower. shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a pop-refundable loss resegve, until Lender's requirement for Morigage
Insurance ends in accordance with any writlen agreement between Borrower and Lender providing for such
termination or uptil fermination is required by Applicable “Law, Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided i1 (lié¢ Note,

Mortgage Insurance reimburses Lender (or any entity tliat purchases the Note) for cortain losses it
inay incur if Borrower does oot repay e Loan as agreed.- Borrower is nol a parly 1o the Mortgage
nsurance. S

Mortgage insurers evaluaie their total risk on all~such insurdnce-in force from time to time, and may
enler into agreements with other parties that share or modify théir risk, or reduce losses. These agreemcits
are on ierms and condilions thal are satisfactory to the mortgage’ insurer and the other party (or parties) o
these agrecments. These agreements may require the mortgage insurer (o;make payments using any source of
funds that the mortgage insurcr may have available (whicki may include funds obtained from Mortgage
Insurance premiiums}. ER

As a result of these agreements, Lender, any purchaser ‘of the-Note, another insurer, any reinsurer,
any other enfity, or any affiliaie of any of the foregoing, may receive. (direttly ‘or indirecily) amounts that
derive from (or might be characterized as) a portion of Borrower's payinents ‘for Morigage I[usurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing’ losses. If such agreement
provides that an affiliate of Lender takes a share of insurer's risk in exchange for a.share of the premiumns
paid to the insurcr, the arrangeniest is often termed "captive reipsurance.” Fusther: <

(a) Any such agreements wiill not affect the amounts that “Borrower Mas agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will ot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower‘to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any: other law. Thiese rights may
include the right to receive certain disclosures, to requesi and obtain canceliation ‘of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to recéive a.refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation-ortermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancouss Proceeds” are herchy
assigned to and shall be paid to Lender. ST

If the Property is damaged, such Miscellaneous Proceeds shall be applied to résipration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security.is -iof lessened.
During such repair and restoration period, lender shall have the right to hold such Misccllaneous  Proceeds
until Lender has had aw opportunity 1o inspect such Property to ensure the work has been.completed “to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender miay pay “forthe
repairs and restoration in a single disbursement or in a series of progress payments as the work Is completed. -,
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous ;
Proceeds. if the restoration or repair is tol economically feasible or Lender's security would be lessened, the .
Miscellaneous Proceeds shall be applied to the sums securcd by this Security Instrument, whetlier or‘hot then

due, with the excess, if any, paid w Borrower. Such Miscellaneous Proceeds shall be applied in the¢ ordet -
provided for in Section 2. N

In the event of a total taking, destruction, of loss in value of the Property, the Miscellangous”
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with:glie
excess, if any, paid w Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the property immediatcly before the partial raking, destruction, or loss in value is equal 10 or greater
7 thay the amount of the sums secured by this Security Insirumnent munedmcly before the partial taking,
< destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by

this Security Instrument shail be reduced by ihe amount of the Miscellapeous Proceeds multiplied by the

foltowing fraction: (a) the total amount of the sums secured immediately before the partial taking,
¢ destruction;~or loss in value divided by (b) the fair market value of the Property immediately before the
., partial taking, destruction, of loss in value. Any balance shall be paid 1o Borrower.

“In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vale of the Property immediately before the parml taking, destruction, or loss in value is less than the
amount of the ssums secured immediately before the partial taking, destrucuon or loss in value, unlcss
Boriower aiid endér otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured, by this Security Instrument whether or not the sums are then due

H the- Property is abandoned by Borrower, or if, after notice by Leunder to Borrower thar the
Opposing Party. (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to-respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply ‘the Miscellaneous Proceeds either to restoration or repair of the Property or lo the sums
secured by this Security -Instrument, whether or not tien due. "Opposing Party” means the third party that
owes Borrower Miscellanedus. Proceeds or the party against whom Borrower has a right of actlion in regard
to Miscellaneous Proceeds.

Borrower shall be.in defauit if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resyli in forfeilurc of the Property or other material impairment of Lender's
interest in the Property of ughts under this SECUI’IIy Instrument. Borrower can cure such a default and, il
acceleration has occurged, -feinstale “as provided in Scction 19, by causing the action or proceeding o be
dismissed with a ruling thai,” in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that’ are attributable (o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid (o Leader.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for«in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amnmzanon of-the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Iitterest of Bortewer shalt not operate (o relcase (he liability of Borrower or
ALy Successors in Interest of Borrower: Tender shall not be required to commence proccedings against any
Successor in Interest of Borrower or to tefuse'to cxiend time for payment or otherwise modify amortization
of (e swns secured by this Sccurity Instrumeént by-reason of any demand made by the original Borrower or
any Successors in Interest of Borrower: Any forbearance by Lender in exercising any right or remedy
including, withouwt limitation, [.ender's an,;,eplauce of payments from third persons, entitiés or Successors in
Inierest of Borrower or in amounts less Ihdll the amouiit then due, shall not be a waiver of or preclude the
exercisc of any right or remedy.

13. Joint and Several Liability; Co—sngners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument bul does not execute the INote (a "co-signer"): (a) is co-signing this Security
Instrument only to morfgage, grant and couvey the co- signcr*s interest in the Property under the terms of this
Security Instrument; {b) is not personally obligated Lo-pay-the sums sccured by this Security Instrument; and
{c) agrees that Lender and any other Borrower ‘can agree ‘to- exiend, modify, forbear or make any
accomnmodations with regard to the lerms of this Securuy Instrument or the Note without the co-sigper's
consent.

Subject to the provisions of Scction 18, any Suu,cssor i, Iuterest of Borrower who assumes
Borrower's obligations under this Security Instrument in wriling, -and is‘approved by Lender, shall obtain all
of Borrower's rights and benefits under (his Security Instrument. Borrower shall not be released from
Borrower's obhodnons and [iability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrumeut sllall bmd (cxcept as provided in Section
20} and benefil the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for servxces pcrformcd in connection with
Borrower's default, for the purpose of protecting Lender’s iniercst in .the Property and rights under this
Security Inslrumen[ including, bul not limited 1o, attorneys' fees, property inspection and valuation fees. In
regard 10 any other fees, the absence of express authority in this Sen.urlty Instrumeént 1o charge a specific fce
10 Borrower shall not be construed as a prolibition on the charging of ‘such- fce Lender may not charge fees
that are expressly prohibited by this Security Instruinent or by Applicable Law. - ’

If the Loan is subject 10 a law which sets maximum [oan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the: Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amoun necessary lo reduce the
charge 1o the pemutted limit; and (b) any sums already collected from Borrower which exceeded permitied
limits will be cefunded (o Borrower. Lender may choose 1o make this refund by-reducing: the principal owed
under the Note or by making a direct payment 0 Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not-a prepayment. charge is
provided for under the Note). Borrower’s acceptance of any such refund made: by’ direet payment (0
Borrower will covstitute a waiver of any right of action Borrower mig,ht have arising out of such.overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this.S¢curity [nstryment
must be in wrmu;: Any norice 1o Borrower in connection with this Security Instrument shall’be deemed to
have been given to Borrower when mailed by first class mail or when aclually delivered (o Borrower's notice
address if sent by other means. Notice o any one Borrower shall coustitute notice to all Botrowers unless
Applicable Law expressly requires otherwise. The potice address shall be the Property “Address “unless

Borrower has designaled a substitute notice address by nolice to Lender. Borrower shall promptly-otily -

Lender of Borrower's change of address. If Lender specifies a procedure for reportiug Bortower's change of
address, then Borrower shail only report a change of address through that specified procedure. There may -be -
only one demgnatcd notice address under this Security Instrumeni at any oue time. Any notice Lo ‘Lendér
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unléss
Lender has designated another address hy notice to Borrower. Any notice in coanection with this Sec.unty' :
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any netice -
required by this Security Instrument is also required under Applicable Law, the Applicable Law reqmremem
will satisfy the corresponding requirement under this Security Instrument.
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A % 16. Governing Law; Severabilicy; Rules of Construction. This Securily Instrument shall be
_govetned by federal law and the law of the jurisdiction in which the Property is located. All rights and
~" gbligations ~containcd in this Sccurity Instrument are subject (o any requirements and limitations of
~“Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might-besilent, but such silence shall not be construcd as a prohibition against agreement by contract. [u the
sevelit that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law,
such- confliet_shall not affect other provisions of this Security Instrument or the Note which can be given
=, effect-without the conflicting provision.
© ¢ As used in this Security Jostrument: (a) words of the masculine gender shall mean and include
corresponding: neuter words or words of the femininc gender; (b) words iu the singular shall mean and
inctude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any:action..=” . .
d s, T7. Borrawer)s Copy. Borrower shall be given one copy of the Note and of his Security Instrumcent,
“18. Transfer of the Properiy or a Beneficial Interest in Borrower. As used in (his Section 18,
"Interest inthe Property” means any lepal or beneficial interest in the Property, including, bui not limited to,
those beneficial-interests transferred in a bond for deed, contract for decd, instaliment sales contract or
escrow agreement; the intént of which is the transfer of title by Borrower at a future date (o a purchaser.

If all or any paft of the Property or any Interest in the Property is sold or transferred (or if Borrower
is 0ol a natural person;and a benelicial imerest in Borrower Is sold or transferred) without Lender's prior
wrilten consent, -Lender nfay. require innnediate payment in full of all sums secured by this Securily
Instrument. llowever,  this Gption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. T

Il Lender exercises dhis-option, Lender shall give Borrower notice of acceleration. ‘The notice shall
provide a period of not éss-ihan. 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the expiration” of this period, Lender may invoke any remedies permitied by this Security
Instrument without further potite or demand on Borrower. _

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right'to haveenforcement of this Security Instrument discontinued at any tinme prior
to the earliest of: (a) live days before.sale of the Property pursuant to any power of sale contained in this
Security lastrument; (b) sucli-othet period as Applicable Law might specify for the fermination of
Borrower's right to reinstate; or (¢) entrv of a judgment enforcing this Securily [nstrument. Those conditions
are that Borrower: (2) pays Lender all sums-which then would be due under this Security lnstrument and the
Note as if no acceleration had occarred; (b)cures any default of any other covenanls or agreements; (c) pays
all expenses incurred in enforcing rhis: Security Instrument, including, but not limiled to, reasonable
auorpeys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights: under this Security Instrumcwt; and (d) takes such action as
Lender may reasonably require to assure that Lender™s interest in the Property and rights wnder this Security
Instrument, and Borrowcer's obligation 16, pay.the-sums secured by this Security Instrument, shall coniinue
unchanged, Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lendér: *(a) cash; (b) money order; (¢} certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insurcd by a federal agency, instrumentality or entity; or (d) Llectronic Funds Transfer. Upon
reinstatement by Borrower, this Security Iustrument and-“obligations secured bereby shall remain fully
effective as if no acceleration had occurred. However, this. right to reinstatc shall not apply in the case of
acceleration under Section 1§, n

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in
the Note (together with this Security Instrument) cap be sold” one or more times without prior nolice to
Borrower. A sale might result in a change in the entity -(known as the "Loan Servicer™} thai collects Periodic
Payments duc under the Note and this Security Instrument-apd” performs other mortgage loan servicing
obligations under the Note, rthis Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note./If there is a change of the Loan Servicer,
Borrower will be given writen notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of trausfer of scrvicing. [f the Note is sold-dnd-thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgape loan-servicing “obligaljions to Borrower will
remain with the Loan Servicer ot be transferred to a successor Loan Sepvicer-and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. o P

Neither Borrower nor Leonder may commence, join, or be joiged to any judicial aciion (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security [pstrument or that alleges that the other party has breached any pitvision of, or any duly owed by
reason of, this Securily Tostrument, until such Borrower or Lender has notified” the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice Lo take corrcctive action. If Applicable
Law provides a time period which must elapse before certain action can be Taken, that fime period will be
deemed to be reasonable for purposes of this paragraph. The notice of accelcration and opportunity o cure
given to Borrower pursuant to Section 22 and the notice of acceleration given.to Botrower pursuanl (o
Section 018 shall be deemed to satisfy the notice and opportunity 10 take corrective actiopr provisions of this
Section 20. R
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous.“Subsances” are those
substances defined as toxic or hazardous subslances, pollutants, or wastes by Environmenlal *Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products;.toxic pesticides and
herbicides, volatile solvents, malerials conlaining asbestos or [ormaldehyde, and radioactive.inaterials;: (b)
"Environmental Law" means [ederal laws and laws of the jurisdiction where the Propérty is-locaied that
relatc to health, safety or environmemtal proiection; (¢) "Envirommental Cleanup" includes: any. tespaise
action, remedial action, or removal action, as defined in Environmental Law; and (d) ao*'Envicommenral
Condition” means a condition that can cause, coniribute to, or otherwise trigger an Environmental Cleanup. -~

Borrower shall not cause or permit (he presence, use, disposal, storage, or release of any ‘Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not de, -
nor allow anyone else 1o do, anything affecting the Property (a) that is in violaton of any Uaviromnefial
Law, (b) which creaics an Environmental Condilion, or (c) which, due to the presence, use, or release of g -
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two ™ .
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous -~
Substances that are senerally recoguized to be appropriate to normal reswdential uses and 10 maintenanee of
the Property (including, but not limited to, hazardous substances in consumer products).
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. " Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
_or other action by any govermuental or regulatory agency or privalc party involving the Property and any
g Hazardous Substance or Tavirommemtal Law of which Borrower has actual knowledge, (b) any

Environrental Condition, including bul not limited (o, any spilling, leaking, discharge, release or threat of

felease of any Hazardous Substance, and (¢) any conditjon caused by the presence, use or releasc of a

‘Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by

S any govermnemai or regulatory authority, or amy private party, thar any removal or other remediation of any

- Hazardous Substance affecting the Property is necessary, Borrower shall prompuly take all necessary
reriedial actions in accordance with Eavirommental Law. Nothing hercin shall create any obligation on
Lender for an‘Eavironmental Cleanup.

- NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agrec as follows:

227 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's.‘breach “of. any covenant or agreement in this Security Instrument (but not prior to
acceleration under: Sécfion 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defankt on or befoie the date specified in the notice may result in accelexatmn of the sums secured by
this Security Instrunient and sale of the Property at public auction at a date not less than 120 days in
the future. The'notice: ghall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to-assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, aund any other matters required to be included in the notice by Applicable Law.
If the default is not eured on or ‘before the date specified in the notice, Lender at its option, may
require immediate payment in“full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Appllcable Law.
Lender shall be entitled ito collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes theé power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defaiilt and.of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may.réquire. After the time reguired by Applicable Law and after
publication of the notice of sale, Truste¢, without demand on Borrower, shall sell the Property at
public auction to the highest bidder-at fhe time and place and under the terms designated in the notice
of sale iz one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its.designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument, and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superlm «court of the county in which the sale took
place.

23. Reconveyance, Upon payment of all SUns secured by this Security Instrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this Security lustrument and all notes
evidencing debt secured by this Security lustrument 1o Trusiee; "Trustee. shall reconvey the Property without
wartranty (0 the person or persons legally entitled to it. Such persou or persons shall pay any recordalion
cosis and (he Trustec's fec for preparing the reconveyance. ;

24. Substitute Trustee. In accordance with Applicable de Leuder may from tinie to time appoint a
successor [ruste¢ 10 any Trustce appointed hereunder who has, ceased © act. Without conveyance of the
Property, ihe successor trusiee shall succeed to all the title, power aud duues couferred upon Trustee herein
aud by Applicable Law.

25. Use of Propert} The Property is not used principally for aﬂmulturdl purposn.s

26. Attorneys' Fees. Lender shall be cotitled to recover its reasonable ‘attorneys’ fees and costs in
any action or proceedm,g to construe or cnforce any term of this Security lustrument, The term “attorneys'
fees," whenever used in this Security Instruinent, shall include without: Imntau()n attorueys fees incurred by
Lender in any bankruptcy proceeding or on appeal. . e

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN. MONE"Y EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT, OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees lo the terms and coveuams coutamcd in [lus
Security instrument and in any Rider executed by Borrower and recorded with it A

________ IOF . sen

—lormwer

KELLI A, WYLL ~Borrower
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[Space Below This Line For Acknowledgiment]

STATE.OF WASHINGTON, ... ) County ss:

S Outhu, ....................................... day Of o ,
_:persondlly appeared before me ZANE W, WYLL: KELLLA, WYLL HUSBAND ANDWIFE ...

, the siguer(s) of the above instrument, who
""»duly dckuowledged to me that heishefthe executed the same.

My mewﬂ'digﬂf, il 24/¢9

N
«.}

(Notary Pubhc in and for the State of Washingion, residing at

BRIV Do |

REQUEST FOR RECONVEYANCE

TO TRUSTL’;’#'"“‘“ :

The undersigned is, the fiolder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all o[her_vmdgbLe‘dness sceured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said” nete ot potes and this Deed of Trust, which are delivered bereby, and to rcconvey,
without wartanty, all the es.tdte oW heid by you under this Decd of Trust to the person or persons legally
entitled thercto. ; .

Date: ..o
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Order No.: 1C40472

éx-Hé'al'T““A'-".
Eﬁfﬂ-_ﬁ_

That portton of Govemment Lot 1, Section 12, Township 34 North, Range 1 East of the
Willamette Meridian, lyang Westerly of Heart Lake County Road and Northeasterly of the
foliowing descnbed llne

Beginning at a pomt oh: the West line of said County Road that is 50 feet North of the South line
of said Government Lot 1,-as measured at right angles to said South line;

Thence Northwesterly along the Wester!y tine of said County Road 650 feet to the true point of
beginning of said line;

Thence South 88°34'30" West paraliel to the South line of said Government Lot to the Westerly
line of said Government Lot the terminal pomt of said line.

Situated in Skagit County, Washmgton

Gortinued ... WfﬂIMIMMWWWWWW
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Order No.: 1C40472

EXHIBIT A" -
Page 2"

PARCEL B:

That portlon of Secnon 11, Township 34 North, Range 1 East of the Willamette Meridian, lying
East of the following-described line:

Commencing at the section torner common to Sections 1, 2, 11 and 12, Township 34 Norih,
Range 1 East of the Wil[-a_mette Meridian;

Thence North 0°19'30™East along the West line of said Section 1,188.25 feet;

Thence North 84°21'30" East 163 07 feet to the true point of beginning of the line herein
described;

Thence South 21°11°30” West to. the shore of Lake Erie and the terminus of said line;

EXCEPT from the above.d-esg_:nbed- parcels those portions thereof designated as
Parcels D and E, more particutarly described as follows:

PARCEL D:

All those portions of Sections 1, 2 11 and 12, Townshlp 34 North, Range 1 East of the
Willamette Meridian, described as foHows '

Comimencing at the section corner common to {he aforesaid sections;

Thence North 0°f19'30” East along the West hne of sald Sectlon 1,188.25 feet to a point
hereinafier designaied as Point A;

Thence North 84°21'30" East 51.00 feet to the true pomt of beginning of this description;
Thence continue North 84°21°30" East 112.07 feet; -

Thence South 21°11'30” West to the shore of Lake Ene

Thence Westerly along said shore to a point that lies South 21 °1 1’30" West from the
said true point of beginning;

Thence North 21°11°30” East to a point on the North hne of an existlng gravel driveway
that bears South 21°11'30” West a distance of approxlmate!y 187 feet from the said true
point of beginning;

Thence Westerly along the North line of said driveway approxtmately 120 feet to the
center of a small creek;

Thence Northeasterly along the centerline of the most Easterly branch of sald creek toa
point that lies 76.26 feet distant and South 77°40°39” West from Point “A” prewously
designated; L
Thence North 77°40°39” East a distance of 76.26 feet to Point “A” prev;ous}y
designated;

Thence North 84°21°30” East 51.00 feet to the true point of beginning.
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Order No.: 1CG40472

EXHIBIT ‘A
Page 3, 'Parcel B Exceptions continued

PARCEL E-

That portton of Government Lot 1, Section 12, Township 34 North, Range 1 East of the
Wlllamette Meridlan described as follows:

Beglnnlng at a pomt on the West road margin of Heart Lake County Road that is 50 feet
North (as measured-at right angles} of the South line of said Government Lot 1;

Thence Northwesteriy along the West line of said County Road 650 feet to the true point
of beginning; D

Thence South 88°34'30" West 370 feet, more or less, to the shore of Lake Erie;

Thence Northerty and Westerly along the shore of Lake Erie 100 feet;

Thence Northeasterly to a point on.the West road margin of said Heart Lake County
Road that is 300 feet Northerly of the true point of beginning (as measured along the
Westerly road margin of said County Road);

Thence Southerly along the Westerly road margin of said County Road 300 feet to the

true point of beginning.

Situated in Skagit County, Washington,‘ L

- END OF EXHIBIT *A” -
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ADJUSTABLE RATE RIDER
. (LIBOR One-Year Index (As Published In The Wall Street Journal) — Rate Caps)

 THIS ADNUSTABLL RATE RIDER is made this 01/08/2007, and is incorporated into and shall be deemed to amend and
supplement thi Mortga'ge Deed of Trust, or Security Deed (the “Security Instrument™) of the same date given by the undersigned
{the “Bomrower™) to sccure Borrower’s Adjustable Rate Note (the “Note”) to ING Banlk, fsb, 600 West St. Germain Street, Suite
200, St. Cloud, M\I 56301 (thc ‘Lender”) of the same date a2nd covering the property described in the Security Instrument and
located at: '

13052 Heart Lake Road, Anacortes, WA 98221
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXTMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in the Security nstrument, Borrower
and Lender further covenant and agree as follows: -

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interestrate of 5:750%. The Note provides for interest only payments until the first fully
amortizing principal and interest payment due date (the “First P&1 Payment Due Date”), which is the first day 03/01/2017.
The Note provides for changes in the mtcrest ratz. and monthly payment as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate [ will pay may change on the ﬁrst day of February 1, 2012, and on that day every 12th month
thereafier. Each date on which my interest rate could change is catled a “Interest Change Date.”
(B) TheIndex
Beginning with the first Interest Change Date, my interest rate mll be based onanIndex. The “Index” is the average of
interbank offered rates for one-year U.5. dollar-denominated deposits i the London market (“LIBOR™), as published in The Wall
Street Jowrnal. The most recent Index figure available as of the date 45 days before each Change Date is cailed the “Current Index.”
Ifihe Index is no longer available, the Note Holder will choose anew mdex whxch is based upon cotnparable information.
The Note Holder will give me notice of this choice. e

(C) Calculation of Changes

Before cach Interest Change Date, the Note Holder will calculate my new mterf,st mta by adding 1750 percentage points
(1.750%) to the Current Index. The Note Holder will then round the result of this addition o the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this roundud amount w111 be my new mterest rate
until the next Interest Change Date.

The Nate Holder will then determine the amount of the monthly payment. For pa,yment adjustments occurring before the
First P&l Payment Due Date, my monthly payment will be the amount sufficient to repay all accrued interest zach month on the
unpaid principal balance at the rew fnterest rate. For payment adjustments occurring on or after the F irst P&I Payment Due Date,
my monthly payment will be an amount sufficient to repay the unpaid principal that I am expected to owe at the Interest Change
Date in full on the maturity date at my new interests rate in substantially equal payments. The result.of thls ca.lculatmn will be the
new amount of my mouthly payment. : -

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Interest Change Date will not be greater than 7. 750% or less than
3.750%. Thereafter, my interest rate will never be increased or decreased on any single Interest Change Date by more than two
percentage points from the rate of interest I have been paying for the preceding 12 months. My interestrate will never bﬂ greatel
than 11.750%. : S

(E} [Effective Date of Changes - s

My new interest rate will become effective on each Interest Change Date. I will pay the amount of my ncw mouthly

I
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.. payment beginning on the first monthly payment date after the Interest Change Date until the amount of my moenthly payment
' changes again,
(F) . Notice of Changes
 The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment | before the effective date of any change. The notice will include information required by law to be given to me and also
the title and te!ephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section.- 1§ of thie Securlty Instrument is amended to read as follows:

'Tr'ansfe_r_'-of theProperty or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any-legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond fdr-.dek:d,_ contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrawer at 4 future date to a purchaser.

If all or any patt of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficialinterest in Borrower is sold or transferred) without Lender’s prior written consent, Lender
may require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if suchexercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted-to Leiider information required by Lender to evaluate the intended transferee as if a new
loan were being made o the transferce; and (by Lender reasonably determmnes that Lender’s security will not be imipaired
by the loan assumption and that the 11sk of 4 bu:ach of any covenant or agreement in this Security Instrument is
acceptable to Lender. :

To the extent permitted by Apphcable Law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may-4lso require the transferce to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in
this Security Instrument. Borrower will continue to be obhoated under the Note and this Security Instrument unless
Lender releases Borrower in writing. :

If Lender cxercises the option to require 1mmcd1ate pdymr,nt in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not, less than 30 days from the date the notice is given in accordance
with Section 15 within which Barrower must pay all sums secured by this Security Instrument. 1§ Borrower fails to pay
these sums prior to the expiration of this period, Lender may uwake any remedles perrnitted by this Security Instrument
without further notice or demand on Borrower. S

BY SIGNING BELOW, Borrower accepts and agrees to the termg"and_coﬁ;nénts contained in this Adjustable Rate Rider.

Gﬂ/\} M (Seal)
// Zane W. qu S _
Lo Borrower

wwﬁ 01 UJW\_/ . fScal)

Kelli A. Wyll

Borrower,

e
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