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DEFINITIONS S

Words used in multiple sections of this documént:are dcfmcd below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Cerrain rules regardmv Thc usage of words used in this
document are also provided in Section 16, :

{A} "Security Instrument” means this douument W thh H dated JANUARV 03, 2007

together with alt Riders to this document., -

(B} '‘Borrower™ is RONALD KIRKLAND AND, wcwnm KIRKLAND HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
{C) "Lender” Is waASHINGTON MUTUAL BANK, FA

WASHINGTON -Single Family- Fannie Mac/Freddic Mac UNIFORM INSTRUMENT .ur.m-'s‘cm 1ol

@ -6(WA) (0012) /’ﬁf
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Lendsét isa FEDERAL SAVINGS BANK

organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender's'address i 2273 N, GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV
89014

Lender is the benefma,ry under this Security Instrument.

(D) "Trustce i FIRST AMERICAN TITLE INS. CO.

{E) "Note” means the p'r'om’isqor\ note signed by Borrower and dated  JANUARY 03, 2007
The Note states that Borrol.\er owes Lender THREE HUNDRED THIRTY EIGHT THOUSAND FIVE

HUNDRED AND 00[100 Dollars
(US. % 338,500 gg } plus interest. Borrower has promised to pay this debt in regular

Periodic Pa}meqts and to pay the debt in full not later than  FepRUARY 01, 2037

{F} "Property” meanc; the properu tha‘r is described below under the heddmg "Transfer of nghts
in the Property.” g

(G) "Loan" means the debt endenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

{H) "Riders" means ali Riders to_thig” Securm Instrument that are executed by Borrower, The
following Riders are to be exeuuted b}, Bﬂrrower [check box as applicablel:

Adjustable Rate Rider D Cdndominium Rider [ ] Second Home Rider
[ | Balloon Rider [X] [% | Planned Unit Dev elopment Rider [ ] 14 Family Rider
[ ] VA Rider ] Bi W el:kly Pd_} ment Rider [ ] Osher(s) [specify)

(I} "Applicable Law" means all controlling applicable federal, state and local statutes,

regulations, ordinances and administrative riiles and ordﬁrs (that have the effect of law) as well as

all applicable final, non-appealable judicial opinions. - = =

(J) "Community Association Dues, Fees, apd Assessments” means all dues, fees,

assessments and other charges that are imposed-on‘Borrower or the Property by a condominium

association, homeowners association or similar organization..

(K) "Electronic Funds Transfer” means any, transfer of funds, other than a transaction

originated by check, draft, or similar paper instrument; which is-initiated through an electronic

rermmai tefephonic instrument, computer, or magnetic tapeso as_ to order, instruct, or authorize
a financial institution to debit or credic an account. Suchterm includes, but is not limited to,

pomt of-eale transfers, automatzd teller machine tmnsactums ernsferq initiated by telephone, wire

transfers, and automated clearinghouse transfers. :

(1.) "rscrow Items™ means those items that are de%nhed in Q’echcm g

(M} "Miscellaneous Proceeds" means any compensation ‘settlement, award of damages, or

proceeds pald by any third party (other than insurance proceeds paid “under the coverages

described in Section 3) for: (i) damage to. or destruction of, the Property; [ii) condemnation or

other taking of all or any part of the Property; (iii) conveyance'in Heu of condemnation; or {iv)

misrepresentations of, ar omissions as to, the v alue andior LOIldlthﬂ of the l’ropert3

(N) "Mortgage Insurance” means insurance protecting |.ender agamst the nonpa} ment of, or

default on, the Loan.

{Q) "Periodic Payment” means the regularly scheduled amount due for ,.("} prmupal and

interest under the Note, plus {ii) any amounts under Section 3 of this Security Instrument.

{(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.(. Section™2601 et seq.)

and its implementing regulation, Regulation X {24 C.T.R. Part 3500), as thiey mightibe’ amended

from time to time, or any additional or successor legislation or regulation that geverns the same

subject matter. As used in this Security Instrument, "RESPA™ refers to all. reqmrement and

s
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restiictions that are imposed in regard to a "federally related mortgage loan" even if the Loan
does not qualify 4s a "federally related mortgage loan" under RESPA.

{Q)} "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not thdt pdl‘t\ has assumed Borrower's obligations under the Note andfor this Security
Instrument. :

TR: \\TSPbR Ol RIGHTS IN THE PROPERTY

This Security Instrumem secures 1o Lender: (i) the repayment of the Loan, and all renewals,
extensions and m{adlfn,atwns ofzhe Note; and (i) the performance of Borrower’s covenants and
agresments under this Secur1t3 Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys 19 Irustee -in trust, with power of sale, the following described propertj,
located in the COUNTY. . A of skAGIT

[Type of Rcwrdmg Jurlsdlutmn] [Name of Recording Jurisdiction]

LOT 22"PLAT OF COPPER POND .PLANNED UNIT DEVELOPMENT'" AS PER PLAT
THEREOF RECORDED:IN VOLUME 1% OF PLATS, PAGES 70 THROUGH 72,
RECORDS OF SKAGIT COUNTV WASHINGTON

Parcel [ Number: ‘«tLQLQ\’ 000 - OZZ“OOOO E Whlch currently has the address of

1812 OHIO AVE ' [Street]
ANACORTES i« m,] LW ashmg‘fon 98221 [Zip Code}
{"Property Address"):

TOGETHER WITH all the improvements now or hereafter ercctcd on the property, and all
easements, appurtenances, and fixtures now or hercafter a part of the propert\ All replacements
and additions shall also be covered by this Sewm) Instrument ’Ll of the foregomg is referred to
in this Security Instroment as the "Property.”

BORROWER COVENANTS that Borrower is lawfully %elsad of .the estatc hereby conveyved
and has the right to grant and convey the Property and that the Propert; 18- unencumbered except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject 10 any encumbrances of record, e

THIS SECURITY INSTRUMENT combines uniform covenants: for . namonal use and
non uniform covenants with limited variations by jurisdiction to LOflS‘tltUtt“ a umform SeCUrity
instrument covering real property. S

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follow

1. Pavment of Principal, Interest, Escrow Items, Prepayment Lharges .and Late
Charges. Borrower shall pay when due the principat of, and interest on,ﬁe debt.ev 1denced b} the
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Note "énd--'an__y' prepayment charges and late charges due under the Note, Borrower shall also pay
funds for.Hstrow. Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U8, currency. However, if any check or other instrument reccived by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument bé made in Uhe or more of the following forms, as selected by Lender: {a) cash; (b)
money orders (¢) Lemhcd Lheuk bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upor an institution whose deposils are insured by a federal agency,
instrumentality, or entity? or :(d) Electronic Funds Transfer.

Payments are“deemed recéived by Lender when received at the location designated in the
Note or at such other:location -ag may be designated by Lender in accordance with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment or
partial payments are ingufficient fo bring the Loan current. Lender may accept any payment or
partial payment insufficient-to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to tefuse siich ‘payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its-scheduled due'date, then Lender need not pay interest on unapplied
funds. Lender may hold such Undpphed funds until Borrower makes payment to bring the Loan
current. If Borrower does not do'so withinn a reasonable period of time, [ender shall either apply
such funds or return them to Borrow er “If not’ ‘applied earlier, such funds will be applied o the
outstanding principal balance under Ih&“ ‘Note” 1mmed1atel} prior to foreclosure. No offset or claim
which Borrower might have now or in-the future against Lender shall relieve Borrower from
making payments due under the Noterand this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2,
all payments accepted and applied by Lendér shall besappiied in the foliowing order of priority:
{a) interest due under the Note; (b) principal due under the Note; (c) amounts due under Sectinn
3. Such payments shall be applied to each Periodic Paymentiin the order in which it became due,
Any remaining amounts shall be applied first 10 date charges. second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for” a.délifiquent Periodic Payment which
includes a sufficient amount to pay any late charge due. thie payment may be applied to the
delinquent payment and the late charge, If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment_of the Periodic Payments if,
and to the extent that, each payment can be paid in full."T'o the-&xtént that any excess exists after
the payment is applied to the full payment of one or more’ Penodm Pdyments, such cxcess may be
applied to any late charges due. Voluntary prepayments shall br, apphed hrsr to any prepayment
charges and then as described in the Note,

Any application of payments, insurance proceeds, or \I1&ellaneouc I’roweds to principal due
under the Note shall not extend or postpone the due date, or Lhange the amount of the Periodic
Payments,

3. Funds for Escrow ltems. Borrower shall pay to Lender on The d83 Pel‘lOdiC Payments
are due under the Note, until the Note is paid in full, a sum (the "Fundg™)Y'to pro_‘_side for payment
of amounts due for; (a) Taxes and assessments and other items which cén?;_attai_n-‘"@ribriLg«' over this
Security Instrument &s a lien or encumbrance on the Property; (b) leasehold paymentis or ground
rents on the Property, if any; (¢) premiums for any and all insurance required by Eender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums pay able_ by Borrou er 1o
Lender in lieu of the payment of Mor‘tgage Insurance premlums in accordance wnth the proyvisions
of Section 10. These items are called "FEscrow [tems.” At origmatlo% an} t1me durmg the
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term Of the Lodn, Lender may require that Community Association Dues, Fees, and Assessments,
if any,be.ésc¢rowed. by Borrower, and such dues, fees and assessments shall be an Hscrow [tem.
Borrower shall:promptly furnish to Lender all notices of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Fuods for any or all Escrow Items, Lender may waive Borrower’s obligation
to pay to Lender Funds{or any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event.of ‘sueh waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Hsérow Items for which payment of Funds has been waived by Lender and,
if Lender requires, shall-furnish to Lender receipts evidencing such payment within such time
period as Lender..fnay reqhi___."z.Borfower’s obligation to make such payments and to provide
receipts shall Jor ‘afl purposes™bé deemed to be a covenant and agreement contained in this
Security Instrument, as the phrd“ "covenant and agreement" is used in Section 9. If Borrower is
obligated to pay Esa,rov. lTtems- directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Fender may esercise its rights under Section 9 and pay such
amount and Borrower shall” then e obligated under Section 9 to repay to Lender any such
amount, Lender may revoke- the waiver as to any or all Hscrow Items at any time by a notice
given in accordance with Section 15.2nd, upon such revocation, Borrower shall pay to Lender ai]
Funds, and in such amounts, that are then requited under this Section 3.

Lender may, at anv time) Lollu.t and hold Funds in an amount (a) sufficicnt to permit
Lender to apply the Funds at the, time specified under RESPA, and (b) not to exceed the
maximum amount a lender can reqmre ‘under RESP A, [ender shall estimarte the amount of Tunds
due on the basis of current data and.feasdnable estimates of espenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an ifgtitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured} or in any Federal Home Loan Bank. Lendershall apply the Punds to pay the Fscrow
Items ro fater than the time specified under RESPAT.Iender shall not charge Borrower for
holding and applying the Funds, annually ?«nal}ﬂng ihe esctow account, or verifying the Fscrow
Items, unless Lender pays Borrower interest on'thé Tunds;and Applicable Jaw perm1t<; Lender to
make such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be requlred to pay-Boftower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without chargc an annual .accounting of the Funds as
required by RESPA,

If there is a surplus of Funds held in escrow, as defmed undcr RhBPA l.ender shall account
to Borrower for the excess funds in accordance with RESPA. If there T8 a. shortage of Funds held
in cscrow, as defined under RESPA, Lender shall natify Borr()wer a8 tequired by RESPA, and
Borrower shall pay to Lender the amount necessary to make LLp the shortage in accordance with
RI:SPA, but in no more than 12 monthly payments, If there s a deficiency of Funds held in
escrow, as defined under RESFA, Lender shall notify Borrower.as required.by RESPA, and
Borrower shzll pay to Lender the amount necessary to make up the defmenq in accordance with
RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Inetrumem ] endc—r shall promptly
refund 1o Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargec; fmes and 1mpos1t1ons
attributable to the Property which can attain priority over this Security Instrument, leasehotd
payments or ground rents on the Property, if any, and Community Aqqociatioh Dues, Fees, and
Assessments, if any. Lo the extent that these items are Escrow [tems, Borrower qhdll paj, them in
the manner provided in Section 3. /r:/
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" Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless.Borrower! (2} agrees in writing to the payment of the obligation secured by the iien in a
manner- acceptablc te Lender, but only so long as Borrower is performing such agreement; {b)
contests the lién i in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s ppinien operate to prevent the enforcement of the lien while those proceedings
are pending, but only untl such proceedings are concluded; or {c} securss from the holder of the
lien an agreesent’ sdtlsfddor\ to Lender subordinating the lten to this Security Instrument. If
lender determines that any.part of the Propert; is subject to a lien which can attain priority over
this Security Instrumeit, Lender may give Borrower a notice identifying the len. Within 10 days
of the date on which that-totice. s given, Borrower shall satisfy the lien or take one or more of
the actions set forth'above ifi this Section 4.

Lender may require Borroiver to pay a one'time charge for a real estate tax verification
andlor reporting service used by*Lender in connection with this Loan,

5. Property Insurance, Borm\\ef shall keep the improvements now existing or hereafter
erected on the Property insvred.sgainst loss by fire, hazards included within the term "extended
coverage,” and any other hazard, including, but not limited to, earthquakes and floods, for which
Lender requires insurance.’ This insufance shall be maintained in the amounts {including
deductible levels) and for the periods-that Lender requires. What Lender requires pursuant to the
preceding sentences can change=diiring the ierm of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject.ta Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, eithec: {a) 4 oné time charge for Flood zone determination, cestification
and tracking services; or (b) a one time tharge for flood sone determination and certifivation
services and subseguent charges each time remappings or similar changes occur which reasonably
might affect such detsrmination or ceftification. Borrower shall also be respouable for the
payment of any fees imposed by the Federal Emergency’ Management Agency in connection with
the review of any flond zone determination resulting-from, an objection by Borrower.

If Borrower fails to maintain any of the gbvefages: described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's equity itthe Property, or the contents of
the ['roperty, against any risk, hazard or liability and might” pronde greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost ‘of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any
amounts disbursed by Lender under this Section 5 shall: becomc additional debt of Borrower
secured by this Seccurity Instrument. These amouats shall® bear mterest it.the Note rate from the
date of disbursement and shall be payable, with such mterest upon nntme from l.ender to
Borrower requesting payment. :

All insurance policies required by Lender and renewals of: such polmes shall be subject to
Lender’s right to disapprove such policies, shall include a stardard mortgagb-clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lerider shall.hayé the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptl; give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtdgns ‘any forfn:of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of,.the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and!or as an
additional loss payee.

In the event of loss, Borrower shall give prompt nortice to the insurance Cdrner and Lender.
Lender may make proof of loss if not made promptly by Borrower, Unless Uendes and BOI‘!‘()V\ er
otherwise agree in writing, any insurance proceeds, whether or not the under]gmﬂ msurance was
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reqmrcd by Lender shall be applied to restoration or repair of the Property, if the restoration or
repair i5 SCOHOITIICdH} feasible and Lender's security is not lessened, During such repair and
restoratmn period; Lender shall have the right to hold such insurance procecds until Lender has
had an opportinity toiinspect such Property to ensure the work has been completed to Lender's
satisfaction, promdud that such inspection shall be undertaken promprly. Lender may disburse
proceeds for the repmr'; and restoration in a smgle payment or 1n a series of progress payments as
the work 1‘3_:_<.()mpl_e”t3_:d. Tlnless an agreement is made in writing or Applicable Law requires
interest to be paid on such fnsurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not” be paid our of the insurance proceeds and shali be the sole obligation of
Borrower, If the restoration or-reépair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with theexcess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order'provided forin Section 2,

If Borrower abandons..the, Propert}, Lender may file, negotiate and settle any available
insurance claim and related miatzers. If Borrower does not respond within 30 days to 2 notice
from Lender that the insurdncé carrierfias offered to settle a claim, then Lender may negotiate
and settle the claim. The 30-day- perlod Wil begin when the notice is given. In either event, or if
Lender acquires the Property under” ‘Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower's rights to any insuranceé pmceeds in an amount not to esceed the amounts unpaid
under the Note or this Security Instrument, aid.{b) any other of Borrower's rights (other than the
right to any refund of unesrned ‘premitims paid by Borrower) under ali insurance policies
covering the Property, insofzr as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument,whether or net then due.

6. Occupancy. Borrower shall octupy, establish;- and use the Properry as Borrower's
principal residence within 60 days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's pringipal residence for at least one year after the
date of occupancy, unless lender otherwise "dgrées in jwriting, which consent shall not be
unreasonably withheld, or unless extenuating urLumqtanceq exist which are beyond Borrower's
control. -

7. Preservation, Maintenance and Protectlon of thc Properts, Inspections. Borrower
shall not destroy, damage or impair the Property, allow the l’ropern to deteriorate or commit
waste on the Property. Whether or not Borrower is residing in the Property, Borrower shall
maintain the Property in order to prevent the Property from deterloratmg or decreasing in value
due to its condition. Unless it is determined pursuant to Section 3-that-repair or restoration is not
economically feasible, Borrower shall promprly repair the Property if-damaged to avoid further
deterioration or damage. If insurance or condemnation proceéﬁ_. are p%aifi in connection with
damage to, or the taking of, the Property, Borrower shall be resp0n51ble for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lendcr may disburse
proceeds for the repairs and restoration in a single payment or in a. Senes of: pmgreqs payments as
the work 15 completed. If the insurance or condemnation pro;eed are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower’s obhganon for ‘the Lompletzon of such
repair or restoration. 2

Lender or its agent may make reasonable entries upon and 1nspecttons of the Proper13 If 1t
has reasonable cause, Lender may inspect the interior of the improvernents on the Property.
Lender shall give Borrower notice at the time of or prior 1o such an interior mspectum speuf;mg
such reasonable cause, :
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"8 Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process; Borrower or any persons or entities acting at the direction of Borrower or
with *Borrower’'s “knowledge or consent gave matenally false, misleading, or inaccurate
information o statemients to Lender (or failed to provide Lender with material information) in
connection with-the’ Loan Material representations include, but are not limited to, representations
concerning Bnrrmx er's occupanc,} of the Property as Borrower’s principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) ‘Borfowér fails to perform the covenants and agreements contained in this
Security [nstrument, {b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andlor rtghT's under this Security Instrument (such as a proceeding in bankruptey,
probate, for u)ndemnamon o forteiture, for enforcement of a lien which may attain priority over
this Security [nstrument’or 1o énforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do. and _pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and “rights under this Security Instrument, including protecting
andfor assessing the value.of'the’ PrOperu and securing andlor repairing the Property. Lender’s
actions can include, but are fot-limited to: (a) pa31rg any sums secured by a lien which has
priority over this Security Instrumem, (b} appearing in court; and (¢} paying reasonable attorneys’
fees to protect its interest in the'Property andfor rights under thig Security Instrument, including
its secured position in & bankruptcy procecding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building of other code violations or dangerous conditions, and
have utilities turned on or off. Alrhough Tendér may take action under this Section 9, Lender does
not have to do so and is not under any-duty or obligation to do so. It is agreed that Lender incurs
ne liability for not taking any or all acilons authorized under this Section 9.

Any amounis disbursed by Lender tnder this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disburserment and shall be pay ahlc wnh qunh interest, upon notice from I.ender
to Borrower requesting payment. 5y

If this Security Instrument is on a leasehaid, Borrm\ er ‘shall comply with ali the provisions
of the lease. If Borrower acquires fee title to the’ Pmperh the leaqehold and the fee title shall not
merge unless Lender agrees 10 the merger in writifg,

10. Mortgage Insurance. If Lender required \Iortgdge lnsurancc as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the: Mortgage [nsurance in effect,
If, for any reason, the Mortgage Insurance coverage requ;red by Lender ceases to be available from
the mortgage insurer that previously provided such insurance and’ l‘}orrouet‘ was required to make
separately designated payments toward the premiums for Mortgage Instirance, Borrower shall pay
the premiumq required to obtain coverage substantially equivalént-toihie Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cm‘r 1o Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage: ifisurer se:lected by Lender. If
substantially equivalent Mortgage Insurance coverage is not av a11dble Borrower shall continue to
pay t0 Lender the amount of the separately designated payments that were due when the insurance

coverage ceased to be in effect. Lender will accept, use and retaid these payments as a
non-refundable loss reserve in liew of Mortgage Insurance. Such 1oss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full; and Lender shall
not be required to pay Borrower any interest or earnings on such loss resérve. Lender can no
longer require loss reserve payments if I\Iortgage Insurance coverage (in the ‘ampunt and for the
period that Lender requires) provided by an insurer selected by Lender again becomeq available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of ,giéking"‘ the, __Ltj’an‘" and
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Borrovx er was “required to make separately designated payments toward the premiums for
Mor’rgage Insprance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect;"of. to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insuranice ends-in actordance with any written agreement between Borrower and Lender providing
for such termmancn ot until termination is required by Applicable Law, Nothing in this Section
10 affects Borrower's abligation to puy interest at the rate provided in the Note.

\IorTgaoe Insurance relmburses Lender {or any entity that purchases the Note) for certain
losses it may incur, 1f Borrmwr does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.s” |

Mortgage insurers ey aluate their total risk on all such insurance in force from time to time,
and may enter into agrecments. with other parties that share or modify their risk, or reduce losses.
These agreements:are’ on”terms and conditions that are satisfactory 1o the mortgage insurer and
the other party {or parties) to these agreements. These agreements may require the mortgage
insurer to make payments using.any source of funds that the moertgage insurer may have available
{which may include funds obrained Trom Mortgage Insurance premiums).

As a result of these. agreements;. Lender, any purchaser of the Note, another insurer, any
reingurer, any other envty, br any aftiliae of any of the foregoing, may receive (d1recﬂ} or
1nd1re<,tl5) amounts that derivé from {(or might be characterized as) a portion of Borrm\ers
payments for Morigage Insuraneg, in C\bhd[lUG for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such’ agreement pronde‘; that an affiliate of Lender takes a share of the
insurer’s risk in exchange for share of the premiums paid 1o the insurer, the arrangement is
oficn termed "captive reinsurance:” Furthér:

a) Any such agreements will'not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will'owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

{b) Any soch agreements will not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Hlomeowners Protection Act of 1998 or any
other law. These rights may include.the right to receive certain disclosures, to request
and obtain cancellation of the Mnrtgagc Insurante, to have the \!Drtgagc Insurance
terminated auvtomatically, andlor to receive .8 refund of any Mortgage Insurance
premiums that were unearned at the time of such:tancellation or lterminatica.

11. Assignment of Miscellaneous Proceeds; I’orfeﬂure All Miscelianeous Proceeds are
hereby assigned 1o and shall be paid to Lender. - <

If the Property is damaged, such Miscellanzous Prmeeds shall be applied to restoration or
repair of the Property, if the restnranon or repair is éconpmicatly. feasible and Lender’s security is
not lessened. During such repair and restoration period, 1.énder.shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction; provided tlF;at such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a serjes of progress payments as the work is completed. nléss an agreement is made in
writing or Applicable Law requires interest to be paid on such-Miscéllaneous Proceeds, Lender
shall not ke required to pay Borrower any interest or earnings on such-Miseellaneous Praceeds. If
the restoration or repair is not economically feasible or Lender’s security. would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by ‘this Security Instrument, w hether
or not then due, with the excess, if any, paid to Borrower. Such \hscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the l*ropert3 the Miscellaneous
Proceeds shall be applied to the sums secured by this Security lnstrument ‘W hether or not then
due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property a.which the fair
market value of the Property immediately before the partizl taking, destruetion, or loss®in value is
equal to or greater than the amount of the sums secured by this Security" Instrument immediately
hefore the par tial taking, destructinn, or loss in value, uniess Borrower and LiénderZotherwise
agree in writing, the sums secured by this Security Enqtrumen‘r shall be reduced by the amount of
the Miscellaneous Pracesds multiplied by the following fraction: (a) the total antount of the sums
secured 1mmediately before the partial taking, destruction, or loss in valug divided by {bjthe fair
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markét valueof the Property immediately before the pariial raking, destruction, or ioss in value.
Any baldnee shall be paid to Borrower.

In the évent of a partial taking, destruction, or loss in value of the Property in which the fair

mal ket value of theProperty immediately before the partial taking, destruction, or loss in value is

ess than the émo‘ijnt of the sums secured immediately before the partial taking, destruction, or
lnss in value, utiless Bofrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be dpplled 1o the sums secured by this Security Instrument whether or not the sums are then
due.

if the Property 15 aband(med by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make an award to settle a claim for
damages, Borrower: fails to-respond to Lender within 30 days after the date the notice is given,
Lender is authorized  1o-collect»and apply the Miscellaneous Proceeds either to restoration or
repalr of the Pr()')erm or+o the sums secured by this Security Instrument, whether or not then
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the
pacty against whom Berrower hasa right of action 1n regard to Miscellansous Proceeds.

Borrower shall be in. default’if-any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgment; conild“result in forfeiture of the Property or other material
impairment of Lender’s ‘interést-in the Property or rights under this Security Instrument.
Borrower can cure such a defaultand, if gecelerstion has occurred, reinstate as provided in Section
19, by causing the action or’ proceedmg ‘to be dismissed with a rulmg that, in Lender’s judgment,
precludes forfeiture of the Propeérty offother material impairmen: of Lender’s interest in the
Property or rights under this: btcunt) Instrument. The proceeds of any award or claim for
damages that are attributable to the 1mpalrmem of Lender’s interest in the Property are hereby
assigned and shall be paid =0 Lender,

All Miscellaneous Proceeds that ate not apphed to restoration or repair of the Property shall
be applied in the order provided for in SeCtion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or modification of “amortization of the sums secured by this Security
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not
operate to release the liability of Borrower.or any Successors in Interest of Borrower. Lender shall
not be required 10 commence proceedings sgainst arly Successor in Interest of Borrower or to
refuse to extend lime fur paymenl or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made. b) the" 0r1g1nal Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exefcising any right or remedy including,
without limitation, Lender’s acceplance of paymeénts from third persons, entities or Successors in
Interest of Borrower or in amounts less than the: amount then-due, shall not be a waiver of or
preclude the exercise of any right or remedy. o

13. Joint and Several Liability; Co- -signers; 9ucccssors and Assigns Bound. Borrower
covenants and agrees that Borrower's obhaamonq and liability shall>be joint and several. However,
any Borrower who cosigns this Security Ithrumem but dées not exetute the Note (a "co™ signer"):
(a} is cosigning this Security Instrument only to mortgage, grant and convey the cosigner’s
interest in the Property under the terms of this Securigy’ Instrument (k) is not personally
obligated to pay the sums secured hy this Security Tnstrumerits and”(c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any d;bommodanons with regard to
the terms of this Security Instrument or the Note without the co™ signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obhgdnuns under this Security Instroment in w riting ‘and.is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument.Borrower shall not be
released from Borrower’s obhgdnons and liability under this Security Iastriment unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind {except as provided in Section 20} and benefit the successors and assigns of Tender.

14. Loan Charges. Lender may charge Borrower fees for services performed in‘connection
with Borrower’s default, for the purpose of protecting Lender’s interest m the Property and rights
under this Security Inshument including, but not limited to, attorneys’ fees, property. inapection
and valuation fees. In regard to any other fees, the absence of express author{t in’ this Security
Instrument to charge a specific fee ta Borrawer shall not be construed as & prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited; b} th1s Secum}
Instrument or by Applicahle Law, WL
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7 If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted. 59 that: the intersst or other loan charges collected or to be collected in connection
with the-Loamescesd the permitted limits, then: ( % any such loan charge shall be reduved by the
amourit necessary to reduce the charge to the permitted limit; and (b) any sums already collectzd
from Borrower which: excesded permitted limits will be refunded to Borrower, Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to.Borfower.*If: a refund reduces principal, the reduction will be treated as a partial
prepayment:without any prepayment charge &‘hether o7 not a prepayment charge is provided for
under the Naote). Borroweér's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver: oF an3 right of action Borrower might have arising out of such
overcharge,

15. Notices: A.!--I nou___c_es__ given by Borrower or Lender in connection with this Security
Instrument must “be in -writing.: Any notice to Borrower in connection with this Security
Instrument shall be déemed to have been given to Borrower when mailed by first class mail or
when actually delivered ‘to Borrower's notice address if sent by other means. Notice to any one
Borrower shali constitite noticé tohall Borrowers unless Applicable Law expressiy requires
otherwise. The notice address shall Ke the Property Address unless Borrower has designated a
L,ubc;mtute notice address by .notite to Lender. Borrower shall promptly noufy Lender of
Borrower's change of address! [f'Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall .only, report a change of address through that specified procedure.
There may be oniy one designated notice address under this Security Instrument at any one time,
Any notice to lender shall be.given /by delivering it ar by maiiing it by first clase mail to
Lender’s address stated herein unless :Lender has designated another address by notice to
Borrower Any notice in connection: with thig Security Instrument shall not be deemed to have
been given to Lender until actually receivéd by Lender. If any notice required by this Security
Instrument is also required under »\pphoable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shal)
be governed by federal law and the law ol the jurisdiction in which the Property is located. All
rights and obligations contained in this Seciirity [nstrustient are subject 1o any requirements and
limitations of Appticable l.aw. Applicable Law ‘might’ explcitly or implicitly atlow the parties to
agree by contract ar it might be silent, buc such silente shall not be consirued as a prohibition
against agreement by contract, In the event that” any ‘provision or clause of this Security
Instrument or the Note conflicts with &pp]mable Law; such conflict shall not affect other
provisions of this Security Instrument or the \ote whlch can be given effect without the
conflicting provision.

As used in this Security Instrument; {a) worda ot the mascu]me ender shall mean and
include corresponding neuter words or words of the feminine gender b% words in the singular
shall mean and include the plural and vice versa; and {c} the word may” gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given rme COPF nf Thc Note and of this Security
Instrument, e

18. Transfer of the Property or a Beneficial ]nteres‘t n _Bnrr:mer As used in this
Section 18, "Interest in the Property” means any legal or berieficial interest in the Property,
including, but not fimited to, those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent ot Ww hu,h 18, the transfer of title by
Borrower at a future dute to & purchaser.

If all or any part of the Property or any Interest in the Propert3 is qold of transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is’sold or transferred)
without Lender’s prior written consent, Lender may require immediate-payment in full of all
sums secured by this Security Instrument. How ever, this option shall n()t be exermsed b} Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this (thl()n Lender shall give Borrower notice of accele:ranon. The notice
shall provide a perind of not less than 30 days from the date the notice is given in‘acebrdance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument If
Borrower fails 1o pay these sums prioe to the expiration of this perlnd l.ender may invoke any
remedies permitted by this Security Instrument without further notice :76 and (58 Br)rrower
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“ 19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditiens; Bnrrm&&r shall have the ngh‘r to have enforcement of this Security Instrument
discordtipiled at an¥ time prior to the earliest of: {a} five days before cale of the Property pursuant
to any power. of saleé contained in this Security Instrument; (b) such other period as Applicable
Law might specifi* for the termination of Borrower’s right 10 reinstate; or {c} entry of a judgment
enforcing this Security, Instrument. Thase conditions are that Borrower: {(a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (B)-cures sany” default of any other covenants or agreements; (¢) pays all €Xpenses
incurred in enf(mmg this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in<the' Properry and rlghtq under this becunt} Instrument; and (d) takes such
action as Lender may‘reasonably-require to assure that Lender’s interest in the Property and rights
under this Securify lpstrdmens, ‘and Borrower's obligation to pay the sums secured by this
Security I[nstrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and: expenses An one or more of the I:‘olloumg forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check 18 ‘drawn_upon an institution whse deposits are insured by a federal
agency, instrumentality of en or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Securiiy Instrumtnt and obligations secured hereby shall remain Tully effective as
if no acceleration had occurred, HG\"E\_ thm right to reinstate shall not apply in the case of
acceleration under Section 18, = :

20. Sale of Note; C hange of Loan S)erx icer; Notice of Grievance. The Note or a partial
interest in the Note (together with this” Security Iﬂstrumerlt) can be sold one or more times
without prior notice 1o Borrawer. & sale might result in a change in the entity (known as the
"Loan Servicer") that coilects Periodig’ Payments due under the Note and this Security Instrument
and performs other mortgage loan sefvieingsobligations under the Note, this Security Instrument,
and Applicable Law, There also mightsbe eine or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the.lL.oan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing, If the Norte is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loar servicing obligations to Borrower will
remain with the Loan Servicer or be transferred_to a-successor Loan Servicer and are not assumed
by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joir, or be joined to any judicial auhon (as
either an individual litigant or the member of a clags) thar arises from the other party's actions
pursuant to this Security Instrument or that alléges’ that the other party has breached any

ovision of, or any duty owed by reason of, this Security’ Instrument, until such Borrower or
Eender has notified the other party {(with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party.hereto a reasonable period afrer
the giving of such notice to take corrective action. If Apphcab]c Law provides a time period
which must elapse before certain action can be taken, that timé peritid. will be deemed 10 be
reasonable for purposes of this paragraph. The aotice of dcceleration-and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of facceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and; Upportunm to take vorrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {d) Hdadf‘dUUS Substances” are
those substances defined as toxic or hazardous substancss, pollutanits, or wastesby Environmental
Law and the following substances: gasoline, kerosene, other flammablesor toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials :containinig. asbestos or
formaldehyde, and radioactive materials; (b) "Environmental Law" means federal Jaws and laws
of the Jur]Sdl(.T]U[l where the Property is located that relate to health: safety orf environmental
protection; (L) “Hnvironmental Cleanup" includes any response autu’m refedial . action, or
removal action, as defined in Environmental [aw; and (d) an 'I'm'nunmcma] Conditign” means
a condition that can cause, contribute to, or otherwise trigger an Environmental-Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, Or releasg” of any

Hazardous Substances, or threaten to release any Hazardous Substances, gn or in- the Properq
/.v:_.~
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Borroxa er: shall not do, nor allow anyone else to do, anything affecting the Property (a (a) that is in
violatiph of -any. Tmlmnmental faw, {b) which creates an Fnvironmental Condition, or {c}
which, dile “tc- the: presence, use, Of release of a Hazardous Substance, creates a condition that
dd\crcsclj affegis the value of the Property. The preceding two sentences shall not apply to the
presence, use, or-stprage on the Property of small quantities of Hazerdous Substances that are
generally rcu)gmmd totbe appropriate (0 normal residential uses and Lo maintenance of the
Property {ineluding; but dot limited to, hazardous substances in consumer pmducr%)

Borrower shall prompt give Lender written notice of {a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party inv ohmg the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any. Environmental Condition, including but not limited 1o, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a ‘Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or i notified by any governmental or regulator:; authority, or any
private party, that any removab or other remediation of any Hazardous Substance affecting the
Praperty is necessary, Borcrower shafl“promptly take all necessary remedial actions in accordance
with FEnvironmental Daw. ""\Im,lﬁng"': herein shall create any abligation on lender for an
Environmental Cleanup.

NON-UNIFORM CO\ E\A\Tq Bnrrrmer and Lender further covenant and agree as
follows:

22, Acceleration; Remed1es Lender shall give notice to Borrower prior to
acceleration following Borrawér’s, breach of any covenant or agreement in this Security
Instrument (but not prior to “acceleration under Section I8 unless Applicable Law
provides otherwise), The notice shall specify: (a) the default; (b} the action reqmred to
cure the default; {c) a date, not less than-"30 days from the date the notice is given to
Borrower, by w hich the default must’ ‘be‘cured; and (d) that failure to cure the default on
or before the date specified in the fiotice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future, The notice shall further inform Borrower of the right to
reinstate after acceleration, the right 10, bring a couft action to assert the non-existence of
a default or any other defense of Borrower to aceeleration and sale, and any other
malters required to be included in the notice by’ Applicable Law. If the default is not
cured on or before the date specified in the nOtice,: Lender at its option, may require
immediate payment in full of all sums secired by this Security Instrument without
further demand and may invoke the power of-sale.andfor any other remedies permitted
by Applicable Law, Lender shall be entitled to ¢ollect all-expenses incurred in pursuing
the remedies provided in this Section 22, 1nc,ludmg, but "not limited to, reasonable
attorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give wrltten notice to Trustee of
the occurrence of an event of default and of Lender’s election to cause the Property to
be sold. Trustee and Lender shall take such action regarding notice of sale and shall give
such notices to Borrower and to other persons as Applicable Law 'may require. After the
time required by Applicable Law and after publication of the notfice of sale, Trusiee,
without demand on Borrower, shall sell the Property at pubhc auction to the hngheet
bidder at the time and place and under the terms designated in the: notice of sale in one
or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law-by public announcement
at the time and place fixed in the notice of sale. Lender or its dcmgncc +nay purchase the
Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed cony e}mg ‘the Property
without any covenani or warranty, expressed or implied. The recitals in the Trustee’s
deed shall be prima facie evidence of the truth of the statements made thiereiii. Trustee
shall apply the proceeds of the sale in the followi ing order: (a) to 41l expenses of ‘the sale,
including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to:all sums
secured by this Security Instrument and (c) any excess to the person of persons legaily
entitled to it or to the clerk of the superior court of the county in “I‘m_h the sale took

place. ///: h =
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23, Recont eyance. Lpon payment of all sums secured by this Security [nstrument, Lender
shall request-Trustee to reconvey the Property and shall surrender this Security Instrument and afi
notes evidencing débt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without wafranty to the person or persons legally entitled to it. Such person or persons
shall pay any recofdation costs and the Trustee's fee for preparing the reconveyance.

24 Substituie Frastee. In accordance wilth Applicable Law, Lender may from time to time
appoint a syccessor trusfee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of thes Propert) the successor trusiee shall succeed 10 all the title, power and duties
conferred upon Trustee herein and by Applicable Law,

235. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys” Fees. liender shall be entitled to recover its rcasonable attorneys’ fees and
costs in any action ors prOL,eedmg to construe or enforce any term of this Security [nstrument. The
term attorne3s fees," whenever tsed in this Security [nstrument, shall include without limitation
attorneys’ fess mt,urred b} Lender in any bankruptcy proceeding or on appeal.

ORAL A(JR]*hMI*NlS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, QR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE \I()I bNFOR(,hABLh UNDER WASHINGTON LAW.

BY SIGNING BEL O“ Borrower aca,epts and agrees to the terms and covenants contained
in thig Security Instrument dnd 1 am Rlder executed by Borrower and recorded with it.

Witnesses:
P P e
Py e ¢ //’i S {Seal)
-Borrower
RON_ALD KIRKLAND
L E -Borrower
% "VIGTORIA KIRKLAND
{Seal} L (Seal)
-Borrower :.; ::' ; -Borrower
(Seal) {Seal)
-Borrower 3 __;? _ -Borrower
{Seal) (Seal}
-Borrower = -Burrewer
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STATE OF WASHINGTON } N
Coun_t’jf Of . SKAG 1T )
On'this day personally appeared before me  RONALD KIRKLAND, VICTORIA KIRKLAND

to me known to.be the -:i‘hd_i_}fiaual(s) described in and who evecuted the within and foregoing

instrument, and aé'knowledﬁéd that helshefthey signed the same as his/herltheir free and voluntary

act and deed, for the uses and purpoges therein mentioned. - 7 ph
GIVEN under my hand and-efficial seal this 6 day of Decwviuviey 7 ;2o §

[

itary Public in and[fér the State of Washington, residing at

S *6_ rZO e KC" ﬂ" j/) Wicne,n ¢ T8 faan
© s/ My Appointrient Expires on T 2 /

NOTARY PUBLIC o
STATE OF WASHINGTON e 20
BARBARA JEAN ARNDT T
COMMISSION EXPIRES 012012010
Sl
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* ./ LEGAL DESCRIPTION

LOT 22"PLAT OF COPPER POND PLANNED UNIT DEVELOPMENT" AS PER PLAT
THEREOF RECORDED. N VOLUME 16 OF PLATS, PAGES 70 THROUGH 72,
RECORDS .OF SKAGIT. COUNTY, WASHINGTON.
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R2US .° % 3013020460-048

FIXED/ADJUSTABLE RATE RIDER

(LIBQ_RIIQ'nerYea‘f* [ndex {As Published InThe Wa/l! Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 3RD day of
JANUARY , 2007 and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Trust, or Security Deed (the "Security Instrument’} of
the same date." given~ “by. ‘the undersigned ('Borrower"') to secure Borrower's
Fixed/Adjustable Rate Note (the "Note") to
WASH |NGTON MUTUAL BANK FA

["'Lender’) of the same date and covering the property described in the Security
Instrument and located at '
1812 OHIQ AVE

ANACORTES, WA" 95221 .
LS [Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE ANTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S APJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the-covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate ‘of 8,250 %. Tha
Note also provides for a change in the initial ﬁxed rate to an ad justable interest rate, as
fallows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to.an adjustable interest rate on
the first day of FEBRUARY 01, 2017 , and th_e.. adjustable interast rate | wiil
pay may change oh that day every 12th month thereafter. The date on which my initial
fixed interest rate changes to an adjustable interest rate,” and each date on which my
adjustable interest rate could change, is called a "Change Date g

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR Slngie Family —

Fannie Mae Uniform Instrument Form 3187 6!01
@, -168R (0401) i 200
Page 1 of 4 Inltlals

VMP Mortgage Solutions TR [
(800)52 1-7291 0
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(B) The Index .

Beginning: with the first Change Date, my adjustable interest rate will be based on an
Index. The-"'|ndex" is: the average of interbank offered rates for one—year US.
dollar—denominated deposits in the London market {'LIBOR'), as published in The Wa//
Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date js called.the "Current index."

If the Index.is .no. ionger -available, the Note Holder wili choose a new index that is
based upon comparable-information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date; the Note Holder will calculate my new interest rate by
adding  Two AND 25./7100 percentage points ( 2.250 %) to
the Current Index. The Note- Hofder will then round the result of this addition to the
nearest one—eighth of one percentage point {0.125%). Subject to the limits stated in
Section 4D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determlne the amaunt of the monthly payment that would
be sufficient to repay the unpaid principal. that | am expected to ows at the Change Date
in full on the Maturity Date at ry new.interest rate in substantially equal payments. The
result of this calculation will be the new. amount of my monthly payment.

{D} Limits on Interest Rate Changes

The interest rate | am required to_pay at the first Change Date will not be greater
than 11,250 % or l_es_s than 2,250 %. Thereafter,
my adjustable interest rate will never be increased "or decreased on any single Change
Date by more than two percentage points from the rate of interest | have been paying
for the preceding 12 months. My intérest rate will never be greater than

11,250 %. e

{E} Effective Date of Changes L :

My new interest rate will become effectlve on, each Change Date. | will pay the
amount of my new monthly payment beginning on _the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notlce of: any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes'in my adjustable interest
rate before the effective date of any change. The notice willinclude the amount of my
monthly payment, any information required by law to be given to me and also the title
and telephone number of a person who will answer any questlon I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL lNTEREST N, BORROWEH

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Secunty
Instrument shall read as follows; Lo T

A
/e’.
fnitials:
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Transfer of the Property or a Beneficial Interest in Borrower. As
used in thts Section 18, "Interest in the Property” means any legal or beneficial
interest.-in, the Property, including, but not limited to, those beneficial interests
transferred in“a bond for deed, contract for deed, installment sales contract or
escrow agreemient; the intent of which is the transfer of title by Borrower at a
future date to a-purchaser.

If all or any part of the Property or any Interest in the Property is sold
or transferred {or.if Borrower is not a natural person and a beneficial interest
in Borrower: is 'sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by:Applicabie Law.

If Lender ‘exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from
the date the notice;is-‘given .in- accordance with Section 15 within which
Borrower must pay &l sums ser3ured by this Security Instrument. If Borrower
fails to pay these sums prior tg the expiration of this period, Lender may
invoke any remedies perm1tted by thls Security Instrument without further
notice or demand on Borrower. - W
2. When Borrower's initial fixed mterest rate changes to an adjustable interest rate

under the terms stated in Section A .above, Uniform Covenant 18 of the Security
Instrument described in Section B1 above shall then cease to be in effect, and the
profvnﬁnons of Uniform Covenant 18 of the Security Instrument shali be amended to read
as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As
used in this Section 18, "Interest in the Property” means any legal or beneficial
interest in the Property, including, but not-limited to, those beneficial interests
transferred in a bond for deed, contract for deed; installment sales contract or
gascrow agreemant, the intent of which’ ;s the tranefer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any. Interest in the Property is sold
or transferred {(or if Borrower is not a natural person and a beneficial interest
in Borrower is sold or transferred) without -Lender's. prior written consent,
Lender may require immediate payment in foll” of all:sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender .also shall not exercise
this option if: {a) Borrower causes to be submitted to"Lender information
required by Lender to evaluate the intended transféree as-if-a“new loan were
being made to the transferee; and (b) Lender readsonably " determines that
Lender's security will not be impaired by the loan assumption and that the risk
of a breach of any covenant or agreement in thls Securlty Instrument is
acceptable to Lender.

To the extent permittad by Applicable Law Lender may charge a
reasonable fee as a condition to Lender's consent to the Igan assumption.
Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that oblugates the transferee to keep all the. promises
and agreements made in the Note and in this Security Instrument “Borrower. will
continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing. ] :

,1?
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"_I_f"Lehder ‘exercises the option to require immediate payment in full,
Lender shall give.Borrower notice of acceleration. The notice shall provide a
period of not less.than 30 days from the date the notice is given in accordance
with Section~15" within- which Borrower must pay all sums secured by this
Security Instrument. |f- Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security
Instrument wrthout further hotice or demand on Borrower.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants
contained in this leed/Adjustable Rate Rider.

T e
Cseal KL e 7 romor
..Borrowar oo
| RONALD KIRKLAND

-~ 4Seall ﬂ/ Ll (Seal)
—-Borrower —Borrower
K VICTORIA KIRKLAND

(Seal) Sl (Seal)

—Borrower .7 7 %% -Borrower

(Seali e (Seal)

—Borrower I -Borrower

@B, -168R (0401) Page 4 of 4 "7 Form 3187 /01
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PLANNED UNIT DEVELOPMENT RIDER

7FRUS < e 3013020460-048
MO8

THIS PL.: %\I\FD L \IT DF"& ELOP‘\IFNT RIDER is made this 3RD day of
JANUARY, 2007 Loy ;. And is incorporated into and shall be deemed to amend and

Supplement the \Iorrgag& Deed of Trust, or Security Deed (the "Security Instrument”) of
the same date, given by the unders1gned {the "Borrower™) to secure Borrower’'s Note 1o

WASHINGTON MUTUAL BANK ‘
(the "Lender")

of the samc date and Loxermg th( Propert‘, dec;cr\bed in the Security Instrument and located au

1812 OHIO AVE, ANACORTES, WA 98_2‘2_1 -

" [P'r.c)perty Address]
The Property inciudes, but is not limited to, a parcel of land improved with a dwelling
together with other such parcels and gertdm Common . areas and faciliues, as described in

COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”). The Property is a part Ofd .'{'J._lﬁf'med unit developmenz known s

COPFER POND . P
iName of Planned Umi De&elupmenﬂ
(the "PLD"). The Property also includes Borrower's interest™in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the "Owners
Association”) and the uses, benefits and proceeds of Borrawer's interest.

PUD COVENANTS. In addition to the covenanis and ag’i's:émcms made in the Security
Instrument, Borrower and ender further covenant and agres asfollows:.

A, PUD Obligations. Borrower shall perform all of Borrower’s obllgatums under the PUTDY's
Constituent Documents, The "Constituent Documents” are they { ¥ Declaratlon (ii) articles of

MULTISTATE PUD RIDER - Single Family — Fannis Mae/Fraddie Mac UNIFORM INSTRUMENT

@D~ 7R (0008} Form 3150 1
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incorporation; trust instrument or any equivalent document which creates the Owners Association,;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when dug, afl dues and assessments imposed pursuant to the Constituent Documents,

B. Property Insurance &o long as the Owners Association maintains, with a generalb
accepted insurance .carrier,~a~"master” or "blanket" pohu insuring the Property which is
satisfaciory o Lender angd” which .provides insurance coverage in the amounts {including deductible
levelsy, f()r‘ the periods,” and against loss by fire, hazards included within the term “extended
coverage,” and any other, hazards; including, but not limited to, edrthquaker and floods, for which
Lender requires insurance;then: (i) Lender waives the provision in Section 3 for the Periodic
Payment to Lender of theyearly premium installments for property insurance on the Property; and
{ii) Borrower’s obligation undér Séction 5 to maintain property insurance coverage on the Property
is deemed satisfied 1o the extent that the reqmred coverage is provided by the Ownerg Association
policy. :
What [ender reguires as a wnd1t10n (1f' th:q waiver can change during the term of the loan,

Borrower shall give Lender prompt. notu,e oi any lapse in required property insurance coverage
provided by the master or blanket policy. '

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to comimon areas and facilities of the PUD, any proceeds payable
ta Borrower are hereby assigned and shalkbe paid to Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower,

C. Public liability Insurance. Bormu er shall: take such actions as may be reasonable to
insure that the Owners Association maintains a publlc hablht} insurance policy acceptable in form,
amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or r_lalm for damages, direct or consequential,
payable to Borrower in connection with any condemination 6r other taking of all or any part of the
Property or the common areas and facilities of ‘the. PUB; or “for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender, Such proceeds shall he applied by
Lender 1o the sums secured by the Security Instrument as provided in Section 11,

E. Lendcr’s Prior Consent. Borrower shall not; éxccpt after notice to Lender and with
Lender’s prior written consent, either partition or subdlnde thié Propert5 or consent to: (i) the
abandonment or termination of the PUD, except for abandonmentir: fermination required by law in
the case of substantial destruction by fire or other casualty or -n the case of a taking by
condemnation or eminent domain; (ii) any amendment to any: pronsmn of the "Constituent
Documents™ if the provision is for the express benefit of Lender; {iii} termmdtmon of professional
management and assumption of self-management of the Gwners Assomatlon or (iv) any action
which would have the effect of rendering the public liability insuraiee-cbv erage ‘maintained by the
Owners Association unacceptable to Lender,

Initiaks: [/A‘ <
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F. Remedies:. [f Bérrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any ameunts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured’ by the Security Instrument, Unless Borrower and [.ender agree to other
terms of payment,these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable; w 1|:h mtcrest upon notice from Lender to Borrower requesting payment.

BY SIGNING BLLO\V Bormer au,eptq and agrees to the terms and provisions contained in this

PUD Rider.
. :J, S
- o
’ (Seal) Zf 4'4_.-—;,,,_(::” - 1)
“Botrgwer -Borrower
R RONALD KIRKLAND
(Seal) L (Seal)
—Eor;iiwcr -Borrower
N VICTORIA KIRKLAND
7 {Seal) {Seal)
-Borrower ~Barrower
(Seal) {Seal )
-Borrower -Borrower
@D, - 7R {0008} Page 3 of 3 Form 3150 1/01
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