RETURN ADDRESS:

TEES i

£ » Mount Vernon, WA
F o 98273 Skagit County Auditor
112/2007 Page  1of  812:47PM

LAND TITLE OF SKAGHT COUNTY

ASSIGNMENT OF RENTS
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THIS ASSIGNMENT OF RENTS dated January 8, 2007, is made and executed between
GARRICK E. SAGER, as his separate property, whose.address is 3808 CEDARDALE RD,
MOUNT VERNON, WA 98274 {referred to below as "G‘réhtor") and Summit Bank, whose
mailing address is 2120 Freeway Dr, Mount Vernon, WA 98273 (referred to below as
"Lender”}. !
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-;_ASSIGNMENT For valuable cansideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the foIlawmg descnbed Property located in SKAGIT County, State of Washington:

"PARCEL "A"

THAT PORTION OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 32,
TOWNSHIP 34 NE)RTH RANGE 4 EAST. W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT 1,973 FEET NORTH OF THE SOUTHWEST CORNER OF THE
SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SAID SECTION;

THENCE NORTH “197 FEET, MORE OR LESS, TO A POINT 470 FEET SOUTH OF THE
NORTHWEST" COFINER OF SAID NORTHEAST 1/4 OF THE SOUTHWEST 1/4:

THENCE EAST TOCENTER OF SLOUGH;

THENCE IN A SOUTHWESTERLY DIRECTION DOWN CENTER OF SAID SLOUGH TO A
POINT DUE EAST 'OF BEGINNING;

THENCE WEST TO BEGINNING

EXCEPT THE WEST 16 FEET FOR ROAD,
AND EXCEPT DRAINAGE DITCH RIGHTS OF WAY,

AND EXCEPT THOSE PORTIONS CONVEYED TO THE STATE OF WASHINGTON BY DEEDS
RECORDED UNDER AUDITOR'S FILE'NOS. 537748 AND 754330.

ALSO, THAT PORTION OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION
32, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE 'SOUTH LINE OF THE NORTH 1/2 OF THE NORTHEAST
1/4 OF THE SOUTHWEST 1/4 OF SAID SECTION 32, A DISTANCE OF 396 FEET WEST OF
THE SOUTHEAST CORNER THEREOF;"

THENCE NORTHERLY ALONG A STRAIGHLINE, THAT IF PROJECTED WOULD INTERSECT
THE NORTH LINE OF SAID NORTHEAST, 1/4 OF THE SOUTHWEST 1/4 AT A POINT 315
FEET WEST OF THE NORTHEAST CORNER THEREOF, TO A POINT DUE EAST OF A POINT
ON THE WEST LINE OF SAID NORTHEAST 1/4 OF THE SOUTHWEST 1/4 THAT IS 470
FEET SOUTH OF THE NORTHWEST CORNER THEREOF

THENCE WEST TO THE CENTER OF THE SLOUGH:; .

THENCE SOUTHERLY ALONG THE CENTER OF SAID SLOUGH TO THE SOUTH LINE OF
THE NORTH 1/2 OF THE NORTHWEST 1/4 OF THE' NORTHWEST 1/4 OF SAID
SUBDIVISION;

THENCE EAST TO THE POINT OF BEGINNING,

EXCEPT DRAINAGE DITCH RIGHTS OF WAY. .
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON
PARCEL "B": 2

THE SOUTH 70 FEET, EXCEPT THE WEST 35 FEET THEREOF AND" EAST 35 FEET OF THE
WEST 70 FEET OF LOT C, SHORT PLAT NO. 1-86, ALSO THE SOUTH,.70 FEET OF LOT D
OF SAID SHORT PLAT NO. 1-86 {AS MEASURED ALONG THE EASTLINE QF LOT C)
APPROVED MARCH 7, 1986, RECORDED MARCH 7, 1986 IN BOOK 7 OF SHORT PLATS,
PAGE 76, UNDER AUDITOR'S FILE NO. 8603070013 AND BEING ‘A PORTION OF THE
NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 32, TOWNSHIP 34 NORTH
RANGE 4 EAST, W.M.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Property or its address is commonly known as 3808 CEDARDALE RD, MOUNT VERNON
WA 98274-9601. The Property tax identification number is : : L
340432-0-012-0012
340432-0-007-0415

340432-0-024-0000 .

REVOLVING LINE OF CREDIT. This Assignment secures the Indebtedness including, without limitation, a revoluing line:
of gredit,with a variable rate of interest, which obligates Lender to make advances to Borrower so long as Borrower .
complies with all the terms of the Note and the line of credit has not been terminated, suspended or cancelled: the Note
alfows nagative amortization. Furids may be advanced by Lendar, repaid, and subsequently readvanced. The unpaid .~
balance of the revolving line of credit may at certain times be lower than the amount shown or zero. A zero balance’
does not terminate the line of credit or terminate Lender's obligation to advance funds to Borrower. Therefore, the lien
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o‘f thns AsSignment will remain in full force and effect notwithstanding any zero balance,

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
BOCUMENTS ~THIS ASSIGNMENT |5 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR S5 WAIVERS Grantor waives all rights or defenses arising by reasen of any "one action” or "anti-deficiency”
law, oF any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiericy to; thesextent Lender is otherwise entitled to @ claim for deficiency, beforo or after Lender's commencement
or completlon ef any forec}osure action, either judicially or by exercise of a power of sale.

BORROWER s WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender
takes in conngctien with:this Assignment. Borrower assumes the responsitility for being and keeping informed about
the Property, Borrower waives any defenses that may arise because of any action or inaction of Lender, including
without limitdtion any. fallure of Lender to realize upon the Property, or any delay by Lender in realizing upon the
Froperty. Borrower agrees to.rémain liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assxgnmem

PAYMENT AND PERFORMANCE Except as otherwise provided in this Assignment or any Related Documents, Grantor
shali pay te Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this ASsignment. Unless and until Lender exercises its right to collect the Rents as provided
below and so long as there is_rio défault under this Assignment, Granlor may remain in possession and control of and
operate and manage the Preperty apd-¢oliect the Rents, provided that the granting of the right to collect the Rents shail
not constitute Lender's cansent t¢' the- us___e =af cash collateral in a bankruptoy procecding.

GRANTOR'S REPRESENTATIONS AND WAh‘nANTlEs Grantor warrants thatl:

Ownership. Grantor is entltled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed te. and accepted by Lender in writing.

Right to Assign. Grantor has Ihe “full nght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender. S

No Prior A55|gnment Grantor has not prewously dsmgned or conveyed the Rents to any other person by any
instrument now in force. rii

Mo Further Transfer. Grantor wil) riot :well" ass“\gn, encumber, or otherwise disposce of any of Grantor's rights in the
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT FIENTS Lender shal! have the right at any time, and even though no
default shall have occcurred under this ASSlgnment to: collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, pawers dnd authonty

Notice to Tenanis. Lender may send notices. to any and all tenants of the Property advising them of this
Assignment and directing ail Rents to be paid'difectly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession-of the Property; demand, collect and receive from
the tenants or from any other persons liable theréfor, all of the’'Rents; institute and carry on ali legal proceedings
necessary for the pratection of the Property, including such” proceedlngs as may be necessary to recover
possession of the Property; collect the Rents and remove” anv tcnam or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Propeﬁty to mal_ntam the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repairsand €ongdition-and also to pay ail taxes, assessments and
water utilities, and the premiums on fire and other insurance-efccted by Lender an the Property.

Compliance with Laws. Lender may do any and all things 1o exchtc'and comply with the laws of the State of
Washingten and also all other laws, rules, orders, ordinances and rcqun’emcnta of all other governmental agencies
affecting the Property. £

Lease the Property. Lender may rent or lease the whale or any parl of tho F’roporly fur such term or terms and on
such conditions as Lender may deem appropriate.

Employ Agants. Lender may engage such agent or agents as Lender maYy ; deem approprad‘m, sither in Lender's
name or in Grantor's name, to rent and manage the Property, including the collet.non and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Propeny as Lender may deem
appropriate and may act exclusively and solely in the place and sicad of Grant[)r dnd 1o, h'r]VB all of the powers of
Grantor for the purposes stated above. - - E

No Requirement to Act. Lender shall not be required to do any of the forcgoing acts or':things and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not: rcaunre. Lender 40 do any ather
specific act ar thing. Lo -

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection wnh the Property shail be for
QGramtor's account and Lender may pay such costs and expenses from the Rents, Lender;#in its solé discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received. by Lender which are
not applied to such costs and expenses shali be applied to the Indebtedness. All expenditures®made by Lender under
this Assignmeat and nat reimbursed from the Rents shall become a part of the Indebtedness seturedhy: ’EhlS y
Asgignment, and shail be payable on demand, with interest at the Note rate from date of Expendlturﬁ untxl pard

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs il the obllgatmns
impased upon Grantar under this Assignment, the Note, antd the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any flnancmg statemenit 6n
file evidencing Lender's security interest in the Rents and the Property. Any termination fee reguired by 1aw shail be :
paid by Grantor, if permitted by applicable law. :

LENDER'S EXPENDITURES. If any action or preceeding is commenced that would materially affect Lende’r é lnterest in<
the Praperty or if Grantor fails to comply with any provision of this Assignment or any Related Documents, |nclud|ng But ¥
not limited to Granter's failure to discharge or pay when due any amounts Grantar is required to discharge oray undw
this Assignment ar any Related Deocuments, Lender on Grantor's behalf may (but shall not be obligated to) take: an_y ’
action that Lender deems appropriate, including but not limited 1o discharging or paying all taxes, liens, security: - i
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying al! cosls-u"
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the datg™
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A

be payable an demand; (Bl be added to the balance of the Note and be apportioned among and be payable with any

\mm\mmm\wm\\\\\wm\m
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installinent payments to become due during either {1} the term of any applicable insurance policy; or (2) the
iremiaining term of the Note; or {C) be treated as a ballcon payment which will be due and payable at the Note's
_3maturity “The:Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
~-._and remedres to Whlch Lender may be entitled upen Default.

DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
ff-: ngment _Daf_ault. Barrower fails to make any payment when due under the \ndebtedness.

*'O_iher, D’efatilts,.:"Bgrrower ar Grantor faiis to comply with or to perfarm any ather taerm, obligation, covenant or
condition‘contained. in this Assignment or in any of the Related Documents ar to comply with or to perform any
term, obhgatron covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Default: on Other Pavments Faifure of Grantor within the time required by this Assignment to make any payment
for taxesor |nsgrance _pr any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default _' Failure of any party to comply with or perform when due any term, obligation, covenant or
condition centaingd in anv enwronrnentar agreement executed in connection with the Property.

False Statements,” Ar\\,ﬁ-_wcar,ranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's.behalf under this Assignmant or the Related Documents is false or misleading in any
material respect, either’ now or At the time made or furnished or becomes false or misfeading at any time
thereafter.

Defective Collataraliza‘ﬁbn 'Thi‘s' Agsignment or any of the Related Documents ceases to be in full force and effect
lincluding failure of any collareral documem 10 create a valid and perfected security interest or fien) at any time and
far any reason.

Death or Insolvency. ThE} dissolution or tetmination of Borrower's or Grantor's existence as a going business, the

insolvency of Borrower or.Grantor, the appointment of a receiver for any part of Borrower's or Grantor's praperty,

any assignment for the berefit ot creditors,sany type of creditor workout, or the commencement of any proceeding
under any bankruptcy or msol\rencv Iaws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. | ommencemcnt of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessiopy ar any other method by any creditor of Borrower or Grantor or by any
governmental agency against the Rems or any: property securing the Indebtedness. This includes a garnishment of
any of Barrower's or Granter's accounts, mctudmg deposit accounts, with Lender. Howaever, this Event of Default
shalf not apply if there is a good faith disputé by Barrower ar Grantor as to the validity or reasonableness of the
claim which is the basis of the creditor or:forféiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture procet.ding and.deposits with Lender monies ar a surety bond for the creditor or
forfeiture proceeding, in an amount dPtermmed bv kender, in its sole discretion, as being an adequate reserve or
band for the dispute.

Property Damage or Loss. The Property is lom,l;stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantar of any of the
Indebtedhess or any Guarantor dies or becomes intompetent, of revokes or disputes the validity of, or liability
under, any Guaranty of the Indebiedness. In the event of a death.*Lender, at its option, may, but shall not be
required to, permit the Guarantor's estate to assume uncondluonally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default

Adverse Change. A material adverse change pccurs m_:Grantor s_:f-lng_ancral condition, or Lender believes the
prospect of payment or performance of the Indebtedness i‘s.j_mpaire.d.

Insecurity. Lender in good faith beligves itself insecure.

Cure Provisions. |f any dofault, other than a default in payment is curab!e and if Grantor has not been given a
natice of a breach of the same pravision of this Assignment withiry ‘the precedmg twaelve (12) months, it may be
cured #f Grantor, afler receiving written natice from Lender demandrng curg'of such default: (1) cures the defaukt
within fifteen (15) days; or (2} if the cure requires more than fiftcen (15) days immediately initiates steps which
Lender deems in Lender's sale disgretion to be sufficient to cure the “dafault’ and thereafter continues and
completes all reasonable and necessary steps sufficient to produce ‘tompliance as. §oon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Befault and at any time thereafter, Lender
may exercise any ohe or more of the following rights and remedies, in addition ta any other ‘rights or remedies provided
by Jaw: :

Accelerate Indebtedness. Lender shall have the right at its optian wcthcut noticé. to Gramor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty-which: Grantor would be required to
pay.

Collect Rents. Lender shall have the right, without notice ta Borrower or Grantor, té take passessron af the
Property and collect the Rents, including amounts past due and unpaid, and apply. the net: prrz_ceed_s__. over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shdll have glt the rights
provided for in the Lender's Right to Heceive and Collect Rents Section, above. If the Rents are gollected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse: mstruments received in
payment thereof in the name of Grantor and to negatiate the same and collect the proceeds.- Payments by tenants
or other users to Lender in response to Lender's demand shall satizfy the obligations for which thepaymeénts are
made, whether ot not any proper grounds for the demand existed. Lender may exercise its rrghts Lmder thrs
subparagraph either in persan, by agent, ar through a roceiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of alt or anv part of
the Property, with the power to pratect and preserve the Property, to operate the Property preceding of pendrng

fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the:cost 0f
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by faw:” Lender 5"
right to the appointment of a receiver shall exist whether or not the apparent value of the Praperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from ser\nng asa -
raceiver.

Other Remedies. Lendér shail have ail ather rights and remedies provided in this Assignment or the Note of by
law. L )
Elsction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedv, and ¢

an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after,--"
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedias. ;

Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assrgnment Lender shall be

MR
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‘ _amltled to recover such sum as the court may adjudge reasonable, Whether or not any court action is involved,
~#"and to the extent not prohibited by law, all reasonable expenses Lender incurs thal in Lender's opinion are
i ~-necessarv at any time for the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable ¢n demand and shall bear interest at the Note rate from the date of the expenditure until
fepaid. Expenses covered by this paragraph include, without iimitation, however subject to any limits under
sapplicable law, Lender's expenses for bankruptey proceedings {including efforls to modify or vacate any automatic
‘gtay ar injunctiont, appeals, and any anticipated post-judgment callection services, the cost of searching records,
'Dbtalnmg tite reports {including foreciosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee to the extent permitted by applicable law. Grantor also will pay any court costs, in addition 1o
all Gther sums provnded by law.

MISCELLANEOUS PROVISIDNS The following miscelianeous provisions are a part of this Assignment:

Amendments ThIS Asmgnment together with any Related Documents, constitutes the entire understanding and
agreement of the parties as te the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall he’ E_ffBC__U'\.fE unless given in writing and signed by the party or partics sought to be charged or
bound by the alleralion or-amendment.

Caption Headin'_gs'.': Ca_[:;"tion:ﬁeadings in this Assignment are for convenience purposes only and are not to be used
to interpret or define the'prowvisions of this Assignment,

Governing Law. This Assig.nmé.nt will be governed by federal faw applicable to Lender and, to the extent not
preempted by federal [aw, the laws:of the State of Washington without regard to its conflicts of law provisions.
This Assignment has; been acceptad by Lender in the State of Washington.

Joint and Several Llablhtv.- AN obhgatrons of Borrower and Granlor under this Assignment shall be joint and
several, and all references tg Grantor shall mean each and every Grantor, and all references 10 Borrower shall mean
each and every Borroweri. T__his meansf"'cha_kt__each Grantor signing below is responsible for all ohiigations in this
Assignment. 5 o

Merger. There shall be no merger of the |nterest or g¢state created by this assignment with any other interest or
estate in the Property at any Ume eld by or for the benefit of Lender in any capacity, without the written consent
of Lender. "

Interpretation. (1) In all cases where there i§’mere than one Borrower or Grantor, then ali words used in this
Assignment in the singular shall be’ deemed t8 have been used in the plural where the contexl and construction so
require. {2) 1§ more than one person signs; This Asgsignment as "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lender brings’a lawsUit, Lender may sue any cne or more of the Grantors. If
Borrower and Grantor are not the same pérson, Lender need not sue Borrower first, and that Borrowaer need not be
joined in any lawsuit. (3) The names gwen tQ. paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used te |nIerpret or define the provisicns of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. “No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right othérwise to demand strict compliance with that
provision or any other provision of this Assignment. No prier walyveér by Lender, nar any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lgndef's rlghts or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lendes is requlred under this Assignment, the granting of such
consent by Lender in any instance shall not constitute tontinuing LDJ’]SGF‘It to subsequent instances where such
consent is required and in all cases such consent may be grdnted OoF wnhheld in the scle discretion of Lender,

Notices. Subject to appiicable law, and except for notice reqwred of allowed ny law to be given in another
manner, any notice required to be givan under this Assignment shdll a givery in writing, and shall be effective
when actually delivered, when actually received by teiefacsimile {uriess Othel’WJSE required by law), when
deposited with a nationally recognized overnight courier, or, if manled whenidéposited in the United States mail, as
first class, vertifed or registered mai! postage prepaid, directed t0 the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under this Assignment by giving formal writlen notice
to the other parties, specifying that the purpose of the notice is 10 changesthe party”s_address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's:currentaddress. Subject ta applicable
law, and except for notice required or allowed by law te be given in another sanner,iifithere is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ll Grantors.

Powers of Attorney. The varicus agencies and powers of attorney conve'ved on Lender urider this Assignment are
granted for purposes of security and may not be reveked by Grantor until such 1lme a3 the Same are renounced by
Lender. A

Severability. If a court of competent jurisdiction finds any provision of this Assngnmem to be jifegal, invalid, or
unenforceable as to any ¢ircumstance, that finding shall not make tha offending grovision |Ilega| invalid, or
unenfcrceable as to any other circumstance. If feasible, the offending provision shall be eonsidered modmed S0
that it becomes legal, valid and enferceable. ! the offending provision cannat be so miclified, it-$hall be
considered deleted from this Assignment. Unless otherwise required by law, the ilegativy, invélidity, or
unenforceability of any provision of this Assignment shall not affect the legaiity, vahdny or enf-:} "edbmty of any
other provision of this Assignment. ST

Successors and Assigns. Subject to any limitations stated in this Assignment on transfcf'of--Grzint' ‘ssintgrest, this
Assignment shall be binding upon and inure to the benefit of the parties, their succassors add agsigns. Af
ownership of the Property becomes vested in a person other than Grantor, Lender, without ristice-to Grantor,»may
deal with Grantor's successors with reference to this Assignment and the indebtedness by way of forbearapce: :or
extension without releasing Granter from the obligations of this Assignment or liability under the- Indebtedness :

Time is of the Essence. Time is of the essence in the performance of this Agsignmeant.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of 1he homeslead ¥
exemption laws of the State of Washington as to all indebtedness secured by this Assignment. 2

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTHARYT T
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FREGM,-
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF CF EACH © &+
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACCUIRING ANY INTEREST IN OR TITLE TG S
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFRINITIONS. The following capitalized words and terms shall have the following meanings when used in this :
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in Iawful
meney of the United States of America. Words and terms used in the singular shall include the plural, and the plural
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s'ha'll_ﬂinclgﬁe the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
:._ha_v“e" the meanings attributed to such terms in the Unifarm Cammercial Code:

- “Asmgnmem The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended pr modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
;,OF RENTS Irqm time 1o time,

:f'_B'prrower._.-::'I'_ﬁe word “Borrower” means OLYMPIC HOMES NORTHWEST, INC.
Detault. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Evént.of Dgfault_;-‘:_ The words "Event of Default" mean any of the events of defauit set forth in this Assignment in
the default’section of.this Assignment.

Granto{'f; THe"'m?urd "'G'i'antor" means GARRICK SAGER.

Guarantar. The ward "Guarantar means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of ail or pdrt of the: the

indebtedness. The word ”fndcbtedness meansg all principal, interest, and other amounts, costs and expenses
payabte under the Note or'Reldted Documents, together with all renewals of, extensions of, modifications of,
consolidations of and subsmunons for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Gran"tor 5 obhgatmns ar expenses incurred by Lender to enforce Grantor's abligations under
this Assignment, together withi mterest on such amounts as provided in this Assignment.

Lender. The word " Lender means Sumrmt Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated January 8, 2007, in the original principal amount
of $505,813.26 from Rorrower ta Léndér, tagether with all renewals of, extansions of, modifications of,
refinancings of, consolidatioris.of; and substltutlons for the promissoty note or agreement.

Property. The word "Praperty” means “all of Grantor's right, title and interest in and to ali the Property as
described in the "Assignment” secnon nf _thig A5519nment

Related Documents. The words "Helatnd.; Documents mean all promissory notes, credit agreements, loan
agreements, environmenial agreeménts; guaranties, security agreemeants, mortgages, deeds of trust, security
deeds, collateral mortgages, and all othet instpuments;»agreements and documents, whether now ot hereafter
existing, executed in connection with the Indebtednéss.

Rents. The word "Rents” means all of Grafitor's present and future rights, title and interest in, to and under any
and all present and future leases, including, witheit fimitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or sech'!t\,.' deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to bie derived from such leases of every kind and nature, whether due
now or later, including without limitaticn Granmr s nght to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROV!SJONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JANUARY 8, 2007,

GRANTOR:

< /»g-’a L

GARRICK SAGER T

INDIVIDUAL ACKNOWLEDGN

STATE OF ﬁﬂéﬂ&@mﬁl‘ié . }
COUNTY QF #.SK&_@_/.L_,_,__ o |

On this day betore me, the undersigned Notary Public, personally appearad GARRICK SAGER, personially known to me
or proved to me on the basis of satisfactory evidence to be the individual described inand who' ‘exetuted the
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment as: hIS ar her free and Voluntary act
and deed, for the uses and purposes therein mentioned o O

7H

Given under my hang and official seal this ___

No; Public in and for the State of _

LASER PRE Landin;, Yer, 5 12.10,003 Capr Hatland Finareial Solutens, ine. 1397, 2002, Al Rights Rasetved WA KiCFMPLIGIARC TRGS5 PR-4
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