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1. KNUTZEN, CHR!STIANC
2. KNUTZEN, BILLIE JO

Grantee(s)
1. Summit Bank “
2. LAND TITLE COIVIPAI\IY Trustee

Legal Description: LOT &, MONROE ‘S_TR:EET ABDDITION
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THIS DEED OF TRUST is dated January 8, 2007 among CHRISTIAN C KNUTZEN AND BILLIE
JO KNUTZEN, HUSBAND AND WIFE, whose address is: 1835 MONROE STREET,
BURLINGTON, WA 98233 ("Grantor™}; Summit Bank whose mailing address is Mount Vernon,
2120 Freeway Dr, Mount Vernon, WA 98273 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and LAND TITLE COMPANY; whose mailing address is 111 E.
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 {refetred to-below as "Trustee"}.
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of .entry and possession and for the benefit of Lander as Beneficiary, all of Grantor's right, titie, and interest in and to
ihe feHOng described real property, together with all existing ar subsequently srected or affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(inchuding stock ir: utilities with ditch or irrigation rights}); and all other rights, royalties, and profrts relating to the real
progerty, meludrng without limitation all minerais, oil, gas, geothermal and similar matters, ({the "Real Property”)

located in SKAGIT- County, State of Washington:

LOT 6, "PLAT OF MONROE STREET ADDITION," AS PER PLAT RECORDED IN VOLUME 16
OF PLATS, PAGES 10, 11 AND 12, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Propertv::er :"it's "'"a&‘dress is commonly known as 1835 MONROE STREET,
BURLINGTON, WA 98233 .The Real Property tax identification number is
4640-000-006-0005,

Grantor hereby assigns as secunty to Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thrs assrgnm s recorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to:he spetifie;” perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the/Rents and pfofits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acceteratien of aII or part of the Indebtedness.

THIS DEED OF TRUST, 1NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO:SECURE jA) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNBER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED'ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excem as orherwrse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust ass rhey hecbme due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, thig Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE ﬁRbPEﬁTY Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following provrsrens

Possession and Use. Until the occcurrence of apr Event of Default, Grantor may {1) remain in possession and
control of the Property;. (2) use, operate or manage the Property; and (3} collect the Rents from the Property
ithis privilege is a license from Lender to Grankor automatically revoked upon default). The following provisiens
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. %,

Duty to Maintain. Grantor shall maintain the Property in good: condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its \ralue :

Nuisance, Waste. Grantor shall not causc, gaonduct or permit any nursance nor commit, parmit, or suffer any
stripping of or waste on or to the Property or any portion:of the Property Without limiting the generality of the
tforegoing, Grantor will not remove, ar grant to any othag party the right to remove, any timber, minerals fincluding
oif and gas), coal, clay, scoria, soil, gravel or rock produégs without Lender's prior written consent.

Removal of Improvements. Grantor shall nat demalish or réfmisive sy Improvements from the Real Property
without Lender's prier written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace sur:h Improvements with Improvements of at least
aqual vaiue. .

Lender’s Right to Enter. Lender and Lender's agents and representatlves mav enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspact the Real Pmperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly compIy, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatrons now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy gi-the Praperty: Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance-during any.proceeding, including
appropriate appeais, so iong as Grantor has notified Lender. in writing prior to doing so-<and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lendar may require Grantor 1o post adequate
security or a surety band, reasonahly satisfactory to Lender, to protect Lender's interest

Duty to Protect. Granter agrees neither fo sbandon or leave unattended the Property Grantor s'nall do all other
acts, in addition to those acts set forth above in this section, which from the character and usé of the Property are
reasonably necessary to protect and preserve the Praperty. W

DUE ON SALE - CONSENT BY LENDER. {ender may, at Lender's optiort, (A} declare immediateiy“due and bayable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note'or gthér-document
evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upen the. sale or rransfer
without Lendet's prior written consent, of 8ll or any part of the Real Property, or any interest in the’ Real F’roperty A
“gale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Prdpertfy; whether
legat, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale-tantract,
land contracl, contract for deed, leaschold interest with a term greater than three {3} years, lease-option” commct or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, prby any
other method of conveyance af an interest in the Real Property. However, this option shall not be exercrsed bv Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fo[lowmg provisions relating to the taxes and liens on the Property are part of this: Deed ef
Trust: .

Payment. Grantor shall pay when due (and in alf events prior to dslinquency! all taxes, special taxes, assessmems, -
charges lincluding water and sewer), fines and impaositions levied against or an account of the Property, and shali
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
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thht to Caontest. Grantor may withhold payment of any tax, assessment, ar claim in connection with a good faith
dlspute over the abligation to pay, so long as Lender's intarest in the Property is not Jeopardlzed If a lien arises or
i filed d5°a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it alien is filed,
within-fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested bv
Lender deposn with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
‘arflount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
‘result of a. foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shail
satlsfy any adverse juggment before enforcement against the Property. Grantor shall name Lender as an additional
obllgee under anv Surety bond furnished in the contest proceedings.

Evldance of Pavment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assegsments. and-ghall authorize the appropriate governmental official to deliver te Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructlon Grantor shall notify Lender at least fifteen (15) days pefore any work is commenced, any
Services are furmshed v any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materiais. Grantor will upon request of Lender
furnish to Lender advanca assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements - : i

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insur-;ince. _G'?ar_]tgr shall procure and maintain policies of fire insurance with standard extended
coverage endorsements or:a replacément basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagec
clause in favor of Lender,itogether with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in.form, amoints, “goverages and basis reasonably acceptabie to Lender and issued by a
company or comparnies reasonably acceptabie to Lender. Grantor, upon requeast of Lender, will deliver to Lender
from time to time the policies or-certificates of insurance in form satisfactary to Lender, including stipulations that
coverages will not be cancelled or, dimiﬁished without at least ten {10} days prior written notice to Lender. Each
insurance policy alse shall mclude an’ ‘endarsement providing that coverage in favar of Lender will not be impaired
in any way by any act, omission or defaut ‘of Grantor or any other person. Should the Real Praperty be located in
an area designated by the Director 6f the- Féderak ‘Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, it available, within 45 days after notice is given by
Lender that the Property is located in a specialflood hazard area, for the full unpaid principal balance of the loan
and any prior liens an the property securing the loan, up to the maximum policy limits set under the National Ficod
Insurance Program, or as otherwise requi_ied'bv Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly rigtify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantar fails to do so \f&:ithin fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's ¢léction, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair or
replace the damaged or destroyed Improvements in a manner satisfactory 1o Lender. Lender shall, upon
satisfactory proof of such expendlture pay or reimburse Grantor froin the proceeds for the reasonable cost of
repair or restaration if Grantor is not in default under this Deéd of Trust Any proceeds which have not been
disbursed within 180 days after their receipt and which Lgnder has not committed to the repair or rastoratian of
the Property shall be used first to pay any amount owing to Lender wnder this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to thé: prrnmpal bdlanue of the Indebtedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such. proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the F‘ropem} free of all 1a>'<es, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurancg on the _Pm_ipertv, or (C} to make repairs to the
Property then Lender may do so. If any action or proceeding is comrﬁehced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is riot reguir ta-take any action thatl Lender
believes to be appropriate to protect Lender's interests, All expenses inturret or id by kender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or:paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at i_er'ider s option, will {A) be payable on
demand; {Bl be added to the balance of the Note and be apportioned among-and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or- (2)#the remaining term of
tha Note; or (C) be treated as a balloon payment which will be due and payable at“the Note's miaturity. . The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other fights or any remedies to which Lender may be entitled on account of any default:” Ary such action by Lender
shall not be construed as curing the default sc as to bar Lender frem any remedy that -it otherwiseswauld have bad.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property ate a part of this Deed
of Trust: 2

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to’"th'e Pr_oper;ty ih fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance poticy, title report, or final title opinion issued in favor of, and accepted by, Lénder-in cefinection
with this Deed of Trust, and {b} Grantor has the full right, power, and autharity to execute and ‘delivar-this Deed of
Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will fore\‘:ef’vdefgan'th'he
title to the Property against the lawful claims of all persons. In the event any action or proceeding’is gemmiénced
that guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shail defend the
action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shail. be entrfled 1o~
participate in the proceeding and to be represented in the proceeding by counsel of Lender’'s own chou:.e and. p
Grantor will deliver, or cause to be delivered, to Lender such |nstrurnent5 as Lender may request from tlme [ tlme
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies Wlth aI
existing applicable laws, ordinances, and regulaticns of governmental authorities. :

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust sh"ail ; :
survive the gxecution and deiivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantar's Indebtedness is paid in full. :

CONDEMNATION. The following provisions relating to cendemnation proceedings are a part of this Deed of Trust:

MR B
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Progeedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
.+ Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
_~fay-be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
r___e;irgs.entgd in the proceeding by counse! of its own choice all at Grantor's expense, and Grantor will deliver ar
cause to be delivered to Lender such instruments and decumentation as may be requested by Lender from time to
s time to permit such participation.

-Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any-proteeding.or purchasa in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds «f the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of ali reasonable costs, expenses, and attorneys' fees
mcurred by Trustes.or Lender in connection with the condemnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions relating
to gcvernmental taxes, faes and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of T__r_ﬂst___and__takekwhatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Propérty: Gr_ahtor é’ha-l_l reimburse Lender for all taxes, as described below, tagether with all expenses
incurred in recording, peffecting:or continuing this Deed of Trust, including without limitaticn all taxes, fees,
documentary stamps, and. c‘i'thef‘ charges for recording or registering this Deed of Trust.

Taxes. The following, shall consmute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upohn a¥ or-dny, part'of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authérized orrequired to deduct from payments on the fndebtedness secured by this type
ot Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on a{l ar any ;Jortlon of the Indebtednsss or on payments of principal and interest made by
Grantor. " L

Subsequent Taxes. If any t"ax to 'which' th'r's’" section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the samé effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as pro\nded below unless Grantor either (1) pays the tax before it
becomes delinquent, or: (2) cortests the.tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate: surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: i

Security Agreement. This instrument sha'll constitu’te 4 Security Agresment to the extent any of the Property
constitutes fixtures, and Lendar shall have all gf tha rights of a secured party under the Uniform Commercial Code
as amended from time io time.

Seacurity Interest. Upon request by Lender, Gra‘qtor shall take whatever action is requested by Lander to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and. without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as-a financing statement. Grantar shall reimburse
Lender for all expenses incurred in perfecting or continuing, this-§ecurity interest. Upon default, Grantor shall not
remove, sever or detach the Personal Praperty from the Propérty. “Upon default, Grantor shall assembte any
Personal Property not affixed to the Property in a manrier anhd at a place reasonably convenient to Grantor and
Lender and make it available to Lander within three (3 days after; recelpt of written damand from Lender to the
extent permitted by applicable law. L el

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may he obtamed (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following prowsnrms relatlng to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upoen request of Lender “Grantor will make, execute and
deliver, or will cause to-be made, executed or delivered, to Lender or to Lender 5 desrgnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at sughi:times and in such offices
and places as Lender ntay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments offurther assurance, certificates, and
other documents as may, in the sole opinian of Lender, be necessary or desrrable in ord_er to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, thig Deed of-Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust:@n the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to ‘the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection Wlth the matters referred to in this
paragraph. : .

Auomey-m-Fact. It Grantor fails to do any of the things referred to in the precediri'g:_pa agraph, ender may do s0
for and in the name of Grantor and at Grantor's expense. For such purgoses, Grantor hereby ircgvacably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fuirng, recﬂrdlng and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters eferred to in
the preceding paragraph. ; :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and atherwise performs aII the obhgatlons
imposed upon Grantor under this Deed of Trust, Lender shalf execute and deliver to Trustee a request forfull -
reconveyance and shall execute and deliver ta Grantor suitable statements of termination of any finaneing statgrient on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shalf e paidiby
Grantor, if permitted by applicabile law. Tne grantee in any reconveyance may be described as the ' 'personior _persans:
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive, proof nf the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. At Lender's optien, Grantor will be in default under this Deed of Trust if any of the followmg
happen:

Payment Default. Grantor fails to make sny payment when due undar the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in th|s

Deead of Trust, the Note or in any of the Relatad Documents. 7 o
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_Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
< for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

- False S atements Any representation or statement made or furnished to Lender by Grantor or an Grantor’s behalf
unds this” Deed of Trust or the Related Documents is false or misleading in any material respect, either now ar at
Ahg time made ar furnished.

:T'Dafectwe Collateral:zatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (mt:ludmg failure of any collateral document to create a valid and perfected sccurity interest or lien) at any
1hme and for any | reason

Death or lnsol\rerlcv.,r . The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of c¢reditor workout, or the
commencement of an\,r proceedlng under any bankruptcy or insolvency laws by or against Grantor,

Taking of the Praperw A[W creditor of governmental agency tries 1o take any of the Property or any other of
Grantor's property.ifii which.Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender:, However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is baged.is valrcl or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with mernies or- a sure(y bond satisfactory to Lender to satisfy the claim, then this default provisicn will not

apply. ¥
Breach of Other Agreement,=--"Any::p_reach by Grantor under the terms of any cther agreement between Grantor and
Lender that is not remedied within ahy grace period provided therein, including without Jimitation any agreement
concerning any indeb-tedhe_ss or-Cther gbligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantdr. /Any of the preceding events occurs with respect 1o any guarantor, endorser, surety,
or accommodation party ¢f any of the Indebtedness ar any guarantor, endorser, surety, or accommeodation party
dies or becomes incompetent, or revokes. ot disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event-of & “death, Lender at its option, may, but shall not be reguired to, permit the
guarantor's estate to assume’ uncondmonaliy the cbligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any. Event of Defdult

Insecurity. Lender in good faith bel:eves 1tse|f msecure

Right to Cure. |f any default, other:than a detaul-t in payment is curable and if Grantor has not been given a notice
of a breach of tha same provision of-this Deed of Trust within the preceding twelve {12} months, it may be cured if
Grantor, atter receiving written notice trom Lender demanding cure of such default: {1} cures the default within
fifteen {15) days; or (2} if the cure requites more than-fiftegn (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sofficieny o gire the default and thereafter continues and completes all
reasonable and necessary staps sufficient'to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. f an Evem of Default ooours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remadies, All of Lender's rights and.rémedies will be. cumulative and may be exercised alone or
together. An election by Lender to choose any oie remedy wil nol bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantpt's ohligations under this Deed of Trust, after Grantor's
failure to do seo, that decision by Lender will not affect Lender 5 nght to declare Grantor in default and to exercise
t ender's remedies. .

Accelerate Indebtedness. lLender shall have the rlght at |ts optlon toy declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which, Gramor would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, _the Trustue_shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall__h'ave the right to foreclose by judicial
foreclosure, in gither case in accordance with and to the full extenf provided bv applicable law.

UCC Remedies. With respect to ail or any part of the Personal Propertv, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code:,

Collect Rents. Lender shall have the right, without notice to Grantor da-take possessron of and manage the
Property and collect the Rents, including amounts past due and unpaid, and qpply thie net proceeds, over and

above Lender's costs, against the Indebtedness. In furtherance of this right;' Lender may require any tenant or
ather user of the Praperty to make payments of rent or use fees diractly to Lender. {f the Rents ore collected by
l.ender, then Grantor irrevocably designates Lender as Grantor's attc)rney—m -fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collest ihe proceeds Payments Dy tenanis
or other users to Lender in response 10 Lender's demand shall satisfy the obllgatrons for avhich the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rlghts under this
subparagraph either in person, by agent, or through a receivar. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Prapefty.preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds,.over ard aboye the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted, bv Iaw Lender's
right to the appeintment of a receiver shall exist whether or not the apparent value of the* Property exceeds the
Indebtedness by a substantial amount. Emplocyment by Lender shall not disquality a persen from sEvVIng as E]
recelver. P

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property ig soid as prowded
akove or Lender otherwise becomes entitied to possession of the Property upon default of Grantor Grantor shall
become a tenant at sufferarce of Lender or the purchaser of the Property and shall, at Lender’s.gption. either’. (1 )
. pay a reascnable rental for the use of the Property, or {2} vacate the Property immadiately upon the demand of
Lender. L

Other Romedies. Trustee or Lender shall have any ather right or remedy provided in this Dead of Trust qr the Note .
or by law. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the P_ei"s“
Property or of the time after which any private sale or other intended disposition of the Persanal Property is to"be:
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or dlspUs|t10n
Any sale of the Personal Property may be made in conjunction with any sale ot the Real Property, ;

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to ha_\y :
the Property marshalled. In exercising its rights and remedias, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate salgs. Lender shall be entitled to bid at any
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pubhc sale on all or any portion of the Praperty.

" Attornays' Fees: Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
- Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’' fees at trial
and-upon-any appeal. Whether or not any court action is invalved, and to the extent nat prohibited by law, ali
: 're5'50nab|e:-_expenees Lender incurs that in Lender's opinion are necessary at any time for the protection of its
i interest orthg enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Linterest at the Nate rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitatioh; however subject to any limits under applicable law, Lender's attorneys' fees and Lender’'s legal
expe_ne_es whether .or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{inciuding sffarts to modify or vacate any automatic stay ar injunction}, appeals, and any anticipated post- judgment
collectipn services, the cost of searching records, obtaining title reports lincluding foreclosure reports), surveyors'
reports and eppralsal feee title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantoralso will.pay any.court casts, in addition to all ather sums provided by law.

Rights of Trustee Trus’tee‘ shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF “TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender % fnstruc‘:tlons) are part of this Deed of Trust:

Powers of Trustee. In addlt-ronm all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map.dr plat'efthe Real Property, including the dedication of streets or other rights to the
public; {b} join in grdnting arfy gasenfent or creating any restriction on the Real Property; and {cl join in any
subordination or other agreement affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be abligated to notify any other party of a pending sale under any other
trust deed or lien, or of'ahyiaction or-procgeding in which Grantar, Lender, or Trustes shall be a party, unless
required by applicable law or unless the: actlon or proceeding is brought by Trustee.

Trustee. Trustee shall meet aH quaflﬂcanone required for Trustee under applicable law. In addition to the rights
and remedies set forth above, withrespect to all or any part of the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lerider will have the right to fereclose by judicial foreclosure, in either case in
accardance with and to the full extent prowded by applicable law.

Successor Trustee. Lender, at Lender-e aptign,;may fram time to time appoint a successor Trustee to any Trustee
appointed under this Dead of Trust by an ingtrumant executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, ‘State of Washington. The instrument shall contain, in additian to all
other matters required by state law, the names oftha-original Lender, Trustse, and Grantor, the book and page or
the Auditor's File Number where this Deéd:of Trust-is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowladged by Lender ar its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, pawer, and duties canferred
upon the Trustee in this Deed of Trust and by appiicable law. This procedure for substitution of Trustee shall
govern to the exclusmn of alt other provisions fer substltutson

NOTICES. Subject to apphcable law, and except for ndtice requwed or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including wrthout limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective Wheri"actually delivered, when actually received by
telefacsimile (umless atherwise required by law), when deposrted with & nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first ctass certifigd or registered mail postage prepaid, diracted to
the addresses shown near the beginning of this Deed of Trust :All gopies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s"dddress, as shown near the beginning of
this Deed of Trust. Any person may change his ar her address for notrces wnder this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the.notice is to change the persan's
address. Far notice purposes, Grantor agrees to keep Lender informed:at ail times}of Grantor's current address.
Subject to applicable law, and except for notice required or allowed byilaw to be given in another manner, if there is
maore than one Grantor, any notice given by Lender to any Grantor is deemed 1o be notice given to all Grantors. 1t will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions ‘are a pert of thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Dooﬂuments is C]rantor s entire agreement
with Lender concerning the mattars covered by this Deed of Trust. To be éffective,"any change or amendment to
this Deed of Trust must te in writing and must be signed by whoever will be bound of obhgeted by the change ar
amendment,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposee onlv and are nat to be
used 10 interpret or define the provisions of this Deed of Trust. : .

Merger. There shall be no merger of the interest or estate created by this Deed of Trl.lst wrth any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrtv, wrthout th___ ‘wrrtten consent
af Lender.

Governing Law, This Deed of Trust will be governed by federal law applicable to Lender and, td""thé“ axtent not
preempted by faderal law, the laws of the State of Washington without regard to its conﬂlcts of Iaw prnvnsrons
This Deed of Trust has been accepted by Lender in the State of Washington. A

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint; and several and all
references to Grantor shall mean each and every Grantor. This means that each Grantor srgmng below |s
responsible for all ohligations in this Deed of Trust. . .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under thtv Deed of Truet
untess Lander does so in writing. The fact that Lender defays or omits to exercise any right will not médn that™, |
Lender has given up that right, If Lender does agree in writing to give up one of Lender's rights, that.does, not

mean Grantor will not have to comply with the ather pravisions af this Deed of Trust. Grantor also’ understands P
that if Lender does consent to a request, that daes not mean that Grantor will not have to get Lender!s consent”
again if the situation happens again. Granter further understands that just because Lender consents to pne ar
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future :
requests. Grantor waives presentment, demand for payment, pratest, and notice of dishonor. .

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that
fact by itself will not mean that the rast of this Deed of Trust will not be valid or enforced. Therefore, a court; WI||
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
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Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Grantor's interest,
“this Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and assigns. If
~ownership of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may

deal with-Grantor's successors with reference to this Deed of Trust and the Indebtedress by way of forbearance or

exténsion W|thout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

?;.Trme is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon taws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The followmg wards shall have the following meanings when used in this Deed af Trust:
Benaflcuary “The word "Beneficiary" means Summit Bank, and its successors and assigns.

Borrower. The word Borrower means CHRISTIAN C KNUTZEN and BILLIE JC KNUTZEN and includes all
co-sighers and co- makers sugnlng the Note and all their successors and assigns.

Deed of Trust. The wo;ds‘ "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withaut I:mltatlon au aSS|gnment and security interest provisions relating tc the Personal Property and
Rents. : E .

Event of Default. The wcrd% ! E'vent of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectmn ‘of his Deed of Trust,

Existing Indebtedness The. words " Emstmg Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The word "Grantor" means; CHRISTIAN C KNUTZEN and BILLIE JO KNUTZEN.

Guaranty. The ward “Guaranty" means the guaranty from guarantor, endorser, surely, or accommaodation party to
Lender, including witheut limitdtian a guaranty of all or part of the Note.

Improvements. The word "Improverfients™ means all existing and future improvements, buildings, structures,
mobile homes affixed on the Heal Property, famhtues, additions, repiacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedries méahs an principal, interest, and other amounts, costs and expenses
payable under the Note or Related Dccuments fogather with all renewals of, extensions of, medifications of,
consclidations of and substitutions for thi, Noté or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations pr gxper}seg_mcurred by Trustee ¢r Lender to enforce Grantor's
ohligations under this Deed of Trust, tegether with interest on such amounts as provided in this Deed of Trust.

Lender, The word "Lender” means Summit Bank; its successors and assigns. The words "successors or assigns”
mean any person or company that acquires apy. interest in the Note.

Note. The word "Note" means the promissory.note dated January 8, 2007, in the original principal amount
of $471,138.20 from Grantor to Lender, togéther with all rengwals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutiohs for the perls&Drv note or agreement.

Personal Property. The words "Personal Property" mean._aﬂ gqmpme.l_jt, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now ar heTeafter:attached or affixed to the Real Property;
together with all accessions, parts, and additions to, ail re’iplacernems:of, and all substitutions for, any of such
property; and together with all issues and profits thereon and progeeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other d|sposut|on af the Property.

Property. The word "Property” means collectivety the Real Propertv and the Personal Property.

Real Property. The words "Real Property” mean the real properw, ;.mteresls.arg_d rights, as further described in this
Deed of Trust. Lo F

Related Documents. The words "Related Documents™ mean all brd‘miasor‘y notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trusi, security“deeds, collateral mortgages, and
all ather instruments, agreements and documents, whether now or hereafter existing,~executed in connection with
the Indebiedness; provided, that the environmenta! indemnity agreements are not * Reiated Documents” and are
not secured by this Deed of Trust. :

Rents. The word "Rents” means all present and future rents, revenues, mccme |ssues royaltles profits, and
other benefits derived from the Property. ; .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THTS DEED O "THUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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E INDIVIDUAL ACKNOWLEDGMEN
STATE oF LU%H A}é_w }
coumv OF m )

On this day before me the undersigned Notary Public, perscnally appeared CHRISTIAN C KNUTZEN and BILLIE JO
KNUTZEN, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed_the Detd of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary agt and deed, tar the uses and purposes therein mentioned.

Given under my hand and qfﬂcual seal this {T“{ day of AJ}@QLL/{@%/ . 20d7
Residing at g:ﬁéﬁ [/ L 'ém%_)f‘_j .

‘ . K
Public in and for thg_:JS.tatém.ngM My commission expires _/ (z'f (‘67

REQUEST FOH FULL RECONVEYANCE

To:

The undersngned is the legal owner and hcﬂder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owmg Lo you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under. the Deed af Trust,

Date: i ‘ e Beneficiary:
E - By:
its:
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