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“LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: January.4"'2ﬁ07
Reference # (If appllcable) 124_ZQ_O_EA Additional on page ____

Grantor(s):
1. TILAND; BRIAN 8.
2. ANDRICH, _DANA L.

Grantee(s) ' N
1. BANK OF THE PACIFIC i
2. LAND TITLE COMPANY OF SKAG!T COUNTY, Trustee

Legal Description: Pin Trs. 43 & 44 Decept!on Pass Waterfront Tracls (aka Tr., A, SP #39-75)
Additional on page ____

Assessor's Tax Parcel ID#: 3898-000_—044—'0205

THIS DEED OF TRUST is dated January ‘4, 2007, among-BRIAN S. TILAND and DANA L.
ALDRICH; husband and wife ("Grantor"); BANK OF THE PAGIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below
sometimes as “"Lender" and sometimes as "Beneficiary™);. ‘and LAND TITLE COMPANY CF
SKAGIT COUNTY, whose mailing address is 111 GEORGE HOPPER ROAD, BURLINGTON, WA
98233 (referred to below as "Trustee").
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...GONYEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and poasession and for the banefit of Lender as Baneficlary, all of Grantor's right, litle, and interest in and to
the “following described real property, tegether with all existing or subsequently erected or affixed buildings,
improvémsnis and fixiures; all easements, rights of way, and apputtenances; all waier, water rights and ditch rights
{including stock in wlilittes with ditch or irrigation rights); and all other rights, royaifies, and profils relating 1o the real

.-propeity, Ingluding without fimitation ail minerals, oil, gas, geothermal and simllar matters, (the "Real Property™)

... Aocated in SKAGIT County, State of Washington:

 Sea:EXHIBIT A, which is atiached to this Deed of Trust and made a part of this Deed of
" Trust as if fully set forth herein.

The Real Property. or ts address is commonly known as 15689 YOKETO DRIVE, ANACORTES,
WA 98221. The Real Property tax identification number is 3898-000-044-0205.

REVOLVING LINE:OF CREDIT.. This Daed of Trust secures the Indebtedness Including, without mHation, a revolving
line of credit,with a vaHable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
50 long as Grantor complies with ail the terms of the Cradit Agresment and the line of credit has not been terminated,
suspended or cancelled; the Credit Agresment afiows nagative amorization. Such advances may be made, rapald, and
remade from time-to tlme, subject ta the limitation that the totai outstanding belance owing at any one time, not
Including finance: charges: on suck-balance at & fixed or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, apd. any amounts expended or advanced ss pravided in althsr the Indebtedness
paragraph or this paragraph, shail not exceed the Gredit Limit as provided In the Credit Agreement. It is the intention of
Grantor and Lander that this Deed of Jrust secures the balance outstanding under the Gredit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreemaent and any Intermediate balance. Funds may be
advanced by Lendsr, repaid, and -subsequently readvanced. The unpald balance of the revolving line of credit may at
certain times be lower than thé amount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Granter. Therefors, the lien of this Desd of Trust will ramaln in full
force and affect notwithstanding. any zero balancs.

Grantor hereby assigns as seturity.to’ Lender,: il ot Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asslgnment is recorded in accordance with RCW 65.08,070; the lien created by this
assignment is intended to be specific, parfeciad and choate upoh the recording of this Deed of Trusf. Lender grants to
Grantor a license to collect the Rants and: profits, which license may be revoked at Lender's option and shall be
automnatically revoked upon acceleration of all or part of the. Indeblecness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT-OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE. (A) -PAYMENT OF THE INDEBTEDNESS AND (B) FPERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND -OBLIGATICNS UNDER THE CREDIT AGREEMENT, THE RELATED
DOC&];IEN'I’S AND THIS DEED OF THRUST. THIS DEED OF TRUST 1S GNEN AND ACCEPTED ON THE FOLLOWING
TERI

PAYMENT AND PERFORMANGE. Except as otherwlea pmwded in thils Deed of Trust, Grantor shall pay 1o Lender all
amounts secured by this Dead of Trust as they bectme due, and shall strictty and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust; and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress; that Grantor's possession and use of the
Propetty shall be govemed by the following provisions:

Passession and Uese. Until the oeeurrence of an Event of Dafault, Grapter may- (1) remaln In possession and
contral of the Property, (2} use, operate or manage the Property; and (3} collect.the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Praperty or to other Emitations on the Property The Red F‘ruperty is not used principally
for agricudtural purposss.

Duty to Maintaln, Grantor shall maintain ihe Proparty in good condltuon and prornplly perform all repairs,
raplacements, and maintenance necessary to preserve its value,

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commﬂ parmqt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generslity of the
foregoing, Grantor will not remove, or grant to any other party the right o remove; any timber, minerals (including
oif and gas), coal, clay, sconla, sail, gravel or rock praducts without Lender’s pricy written: consent.

Removal of Improvements, Grantor shall not demolish or remove any Improvemenis from the Red Property
without Lender's prior written cansent. As a condition to the ramoval of any Improvemants, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprawamems af at Ieast
equal valua.

Lendesr's Ripht to Enter. Lender and Lender's agents and representatives may anter upon the. Real Pruperty at all

teasonable times to atiend to Lender's interests and to inspect the Real Property for purpnses af” Granlors‘

camplianca with the tarms and conditions of this Deed of Trust.
Compllance with Governmental Requirements. Granior shall promptly comgply, and shall promptly ‘cause

compliance by all agents, tenants or other persons or entities of every nature whatsoever who'rem, lease’ or.. "~

otherwige use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or. hersaftes

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest .
in good faith any such law, ordinance, or regulation and withfiold compliance during any proceeding;inciuding ..
apprapriate appeals, so long as Granter has notified Lender in writing prior to doing so and s0 long as, in Lender's’ .
sole opinion, Lender's inlerasts in tha Proparty are not jecpardized. Lender may require Graniar to post adequale L

security or & surety bond, reasonably satisfactory to Lender, fo protact Lender's interest.
Duty to Protect. Grantor agrees neither io abandon or leave unatiended the Property. Grantor shail do all olher

acts, in addition to those acts set forth above in this section, which from the character and use of the Property are". .

reasonably necessary to protect and preserve tha Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immeadiately due and payable all
sums secured by this Deed of Trust or (B) increase the Injerest rate provided for in the Credit Agreament or other
document evidencing the Indebledness and impose such other condifions as Lender deems appropriate, upon the saia or
transfer, without Lender's prior writtan consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Properly or any right, titte or interest in the Real Property;
whether legal, beneficial or equitable; whaether voluntary or involuntary; whether b_y Gutright sale, ds desd instaliment saie
contract, Yand contraci, contract for deed. leasehold interest with a term gre”
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_.contract, or by sale. assignmant, or transfer of any bensficial interast in or ta any lard trust holding title to the Real
Property, or by any other mathed of conveyance of an interest in the Real Proparty. However, this option shall not be
~“exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are par of this Deed of
Trusf:

" Payment. Grantor shall pay when dus (ane in all events prior to delinguency) all taxes, special taxes, assessmenis,
.“chargés (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay whén due all claims for work done on or for services rendered or matarial furnished to the Property, Granfor
-~ 'shalF mairaii: the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
LTrostexcept Sor the Vien of laxes and assessments not due, except for the Existing Indebledness referred 1o
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wilthhold payment of any 1ax, assessmant, or claim in connection with a good faith
dispute gver the obligation to pay, so long as Lender's interest in the Property is not jecpardized. f a lien arises or
is filed ‘as.a. result of Aonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed,
within fifteen, (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or If requested by
Lender, deposit with Lendér cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o, discharge the Yien plus any costs and attorneys’ fees, or other charges that could acerue as a
result of B foracloSure-or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse jldgment before enforcement against the Property. Grantor shalt name Lender as &n addiiona)
obligee under. any surety bond fymished in the contest proceedings.

Evidence of Paymeﬁi. Srantor shaM'3upan desnand furnish to Lender satisfaciory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staternent of the ta')_cé_ and assessmants against the Property.

Notice of Construction. ‘Grantor shall notify Lender at least fifteen (15) days befora any work is commenced, any
services are fumished, or-any malérials are supplied to the Property, if any mechanic's lien, materiakinen’s lign, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish te Lender advance: assufances satisfactory to Lender that Grantor can and will pay the cost of such
mmprovemenis., - LT e

PROFPERTY DAMAGE INSURANCE. "Ih_e-.follpwi'ng'pfovisions relating 1o insuring the Property are a part of this Deed of
Trust. B

Malntenance of Insurance. Grantor shall précure and niaintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering ail Improvements on ihe Real
Property in an amount sufficient to avoid applicalion of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with sugh other hazard and Yiabilily insurance as Lender may reasonably require.
Policies shail be writlen in form, amounts,.coverages and basis reasanably acceplable to Lender and issued by a
company of companies reascnably acceptable to Lender. Grantor, upon request of Lander, will deliver to Lender
fram time 1o time the policies or certificates of insurance in form satisfactory to Lender, including stiputations that
coverages will not be cancelled or diminished withaut at least thirty {30) days prior written notice to Lender. Each
insurance policy also shall include an endorgement providing that caverage In favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any-0ther persor, Should the Real Property be localed in
an area designated by the Directar of the Federsl Emergericy Management: Agency a8 a special flood hazard ares.
Graniar agrees to oblain and majntain Federal Flood Insirance, if available, for the maximurn amount of your credit
line and the full unpaid principal balance of any prior liens on the properly securing the fean, up to the maximum
policy fimits set under the National Flood insurance Program, or as otherwise reguired by Lender, and to maintain
such insurance Tor the term of the loan. : - = .

Application of Proceeds, Grantor shall promptly notify Lender of any loss.or damage 1o the Propsrly. Lender may
make praof of loss if Grantor fails to do so within fifteen (15) days of the casuaity, Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceads of any insurance and apply
the proceeds to the reduction of the Indebledress, payment of any lieh affecting the' Property, or the restoration
and repair of tha Property. If Lender elects to apply the procseds to restaration and repair, Grantar shall repais ac
replace ihe damaged or destroyed Improvements in a manner satisfactory. fo Lender, “(ender shall, upan
satigfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and whith Lender has not commiflad tc the repair or restoration of
tha Proparty shall be used flest to pay any amount owing te Lender under this Beed of Trust, then io pay sterued
interest, and the remainder, if any, shall be applied to {he principal balance of the indebtedness. It Lender holds
any procesds after payment in full of the Indebiedness, such procesds shall be paid without interest to” Granlor as
Grantor's interests may appear. ) :

Compllance with Exlsting Indebtedness. During the period in which any Existing Indebtedriess described halow is
in effect, compliance with the insurance provisions contained in the insirument evidehcing such Existing
Indebtedness shall constitule compliance with the insurance provisions under this Deed ‘of Trust.-t0 the extent
compliance with the terms of this Deed of Trust would constiute a duplication of insurance requirement. 1any
proceads from the insurance become payable on fess, the provisions in this Deed of Trust for division of procesds
shall apply only to that portien of the proceeds not payable 1o the holder of the Existing Indebtedness. = 7 ¢

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all {axes, liens, seciﬁgity' in1’§r_eéts. e

encumbrances, and other claims, (B) to provide any required insurance on the Property, {(C) to make repaks to-the

Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, JIhen. : =
Lender may do so. M any action or proceeding is commenced that would materially affect Lender's interests’in the .

Properly, then Lender on Grantor's behalf may, bul is not required to, take any action that Lender belioves 10 be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear

inlerest at the rate charged under the Credit Agreement from the date incurred or paid by Llender to the date of -

repayment by Grantor. Ail such expenses will becorme a part of the Indebtedness and, at Lender's option, will {A) :be
payable on demand; (B) be akied to the balance of the Credit Agreement and be apporliohed among and be payable
with any instaliment payments 1o becoms due during either (1) the term of any applicable insurance policy; or (2} the:
remaining term of the Credit Agreement; or (C) be freated as a balloon payment which will be due and payable al the
Credit Agreement's maturity. Tne Deed of Trust aiso wili secure payment of these amounts. The rights provided for In
this paragraph shafl be in addition ta any other righis or any remedies to¢ which Lender may be entitled on account of
any defaull. Any such action by Lender shall not be consirued as curing the default so as to bar Landar from any
rernedy that it ciherwise would have had.

WARRANTY: DEFENSE OF TITLE. The follawing provisions refating 10 ownership of the Praperly are a part of this Deed
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Titls. Gramor warrants that: {a) Grantor holds good and marketable title of record to the Propeny in fee simpie,

- frea and clear of all liens and encumbrances othiar than thoss sel Torth in the Real Property description or in the

- Existing Indebtedness saction below or in any title insurance policy, title report, or final title opinion issued in favor

af, and acceptad by, Lender in conneclion with this Deed of Trust, and (b) Grantor has the full right, power, and
‘authority to execute and deliver this Deed of Trust to Lender.

" Dgfense of Titie. Subject lo the exception in the paragraph above, Granior warranis and will forever defend the

litle to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

" that'guestions Grantor's title or the interast of Trustee or Lender under this Deead of Trust, Granlor shall defend the

.action at.Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitfed to

+" participate. in the proceeding and to be represented in the proceeding by counse! of Lenders own chaica, and

.~ Grantor will dellver, or cause to be delivared, to Lender such instruments as Lendsr may request irom time 1o tims
to permll such parficipation.

Complhﬂcﬂ With Laws. Grantor warrants that the Propery and Grantor's use of the Property complies with all
axisting:applicable laws, ordinances, and regulations of governmental authorities.

Survival 6f Promises: Al promises, agreements, and slatements Grantor has made in this Dead of Trust shall
survive the execution and delivery of this Deed of Trusl, shall be continuing in nature and shall remain in full force
and effact until'such time as Grantor's Indebitedness is paid In full,

EXISTING INDEBTEDNES_S.- "'l"hg following provisions concarning Existing Indettedness are a part of this Deed of Trust:

Exlsting Llen. The lien of this Deed of Trust securng the Indebtedness may ba secondary and inferior 1o an
axisting lien," Grantdr exprassly covenants and agrees to pay, or see to the paymant of, the Exisling Indebtedness
and to prevent any defaulf on such indebtedness, any defaulf under the Instruments avidencing such indeblednass,
or any default under any security: dou:umenis for such indebtedness.

No Modification. Grantor shall nat enter info any agreement with the hoider of any morilgage, deed of trust, or
other security agreemani which has priority over this Deed of Trust by which that agreement is modified,

, 8xtended, of renéwed withbut the prior written consent of Lender, Grantor shall neither request nor
accept any future advances under any such secunty agreemeant without the prior written consent of Lender.

CONBEMNATION. The foHawrng prows:ans re!anng to'condemnation procesdings are @ par of this Dead of Trust:

Proceadings. If any proceedlng in oondemnatron is filed, Grantor shall promptly notify Lender in writing, and
Grantor shati promplly take such dteps’ a&s.mdy be necessary 1o defend the aclion and oblain the award. Granior
may be the nominal party in such proceeding; but Lender shall ba entltied to participate in the proceeding and to be
represented in the procesding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered ta Lender such mshumenta and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Prc ds. if all or any part: of the Property is condemned by eminent domain proceadings or by
mny procseding or purchase In lieu of condemnation, Lender may at its election require that all or any portion of the
net procesds of the award be applied to the™ Indebtedness or the repair or restoration of the Property. The nat
procesds of the award shall mean the award after:paymant of all ressonable costs, expenses, and aitorneys’ fees
incurred by Trustee or Lender In cannaction with the condemnation, . .

IMPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL: AUTHORITIES The following provisions ralating
to governmentfal taxes, fees and charges are a part of this Deed of Trust: :

Curreht Taxes, Fees and Charges. Upon request by Lender, Grantor shall executa such documents in addition to
this Deed of Trust and lake whataver other action is requeslsd by-Lander to perfect and continug Lender's lisn on
the Real Properly, Grantor shall reimburse Lender for all taxes, as-descriied below, together with all expenses
incurrad in recording, perfecting or conlinuing this Deed of Trust, including wilhout limitation all taxes, fees,
dacumentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxas to which this section applies: [1) & specific tax upon this type of
Deed of Trust or upan all or any part of the Indebtedness secured by this Deed-of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments an the Indebtedness secured by this type
of Deed of Trust;, {3) atax on this type of Deed of Trust chargeable against the Lender or tha-haolder of the Credit
Agreament, and {4) a specific tax on all or any portioh of the Inﬁebledness oran payments of principal and
interest made by Grantor,

Subsaquent Taxes. |f any tax to which this section applies is enacted subsequent io the date of this Desad of
Trust, this evant shall have the same effect as an Event of Defauit, and Lender may exerciss amy-or all of its
available remedias for an Event of Default es provided below unless Grantor either-{1) pays the tax befare it
becomas delinqueant, or (2} sontests the tax as provided sbove in the Taxes and Liens section: and deposits with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender. -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo ﬂus Deed of Trust as a
securily agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Security Agreemant to the ax!ent any of the F'rnpeﬂy‘
constitutes fixtures, and Lender shall have all of the rights of & secured party under the Uniform. Commercial Codg
as emended from time to tima.

Securlty Interest, Upon request by Lender, Grantor shail take whatever acllon is requestad by Len‘de_r- tu_-p’ariécl e
and sonfinue Lender's security interast in tha Personal Property. In addition to racording this Deed of Trust indhe .
real properly records, Lender may, at any time and without further authorization from Grantor, file' executed. -
counterparts, ¢oples or reproductions of this Deed of Trusi as @ financing statement. Grantor shall ‘reimbursé |
Lender for all expenses incurred in parfecting or continuing this security interest. Upon default, Grantor shall not:
remove, sover o detach the Personal Property from the Property. Upon default, Grantor shall asssmble afy
Personal Property nat affixed to the Property In a manner and at a place reasonably convenient to Granlor and.”
Lender and make it available to Lender within three (3) days after recelpt of written demand from Lender Lo 1he
exient petmitted by apolicable law,

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured parly} from which information '
concerning the security interest granted by this Deed of Trust may be obtained {sach as required by ihe Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYN-FACT. The following provisions relaling to furthesr assurances and
atiorey-In-fact are a part uf this Deed of Trust:

Further Assurances. At any time, and from time to fime, UPON request Of-'—==sae_Ceantor will make, execute and
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Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
~.and places as Lendst may deem apprapriate, any and all such morgages, deeds of trusl. security deeds, security
_agreements, financing statements, continuation statements, ingtruments of further assurance, cerlificates, and
other documents as may, in the sole opinion of Lender, b necessary or desirable In order to effectuale, complele,
perfect, continue, or preserve (1) Granfor's obligations under the Credit Agreement, this Deed of Trust and tha
‘Related Documents, and (2)  the liens and security interests created by this Desd of Trust on ihe Proparty,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
_~'writing, Grantor shall reimburse Lender for all costs and expanses incurred in connection with the matters referved
toin ihis paragraph,
<" Attorney-In-Fagl. If Grantor fails {0 do any of the thinga referred to in the precading paragraph, Lender may do so
+“for-and.in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irmevocably appoints
Lender ds Grantir's atiomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things-as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the prewdlng paragraph,
FULL PERFORMANCE. H-Grantor pays all the Indebledness when due, terminates the credit line account, and otharwise
performs all the ob'rgahms imposed upon Grantor urder this Deed of Trusy, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and defiver to Grantor suitable statements of tarmination of any
financing statement on-file.évidencing Lendsr's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be pald by Grantor, if permitted by applimble law, The graniee in any reconveyance may be
described as the "persan gr persons legally entitted therate”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the.trifhfulness of any such ‘matters or facts.

EVENTS OF DEFAULT. . Grantor will be in Gefault under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes g material misrepregentation at any time in connsction with the Credit Agreement, This can
inciude, Tor example, a false staternent about Grantor's income, assets, liabiliies, or any other aspects of Grantor's
financial condition. (B) Grantordoes not:meet the repayment tarms of the Credit Agreement. (C} Granior's action or
inaction adversely affects the.coliateral or-Lender's rights in the collateral, This can include, tor exampie, failure lo
maintain required insurance, waste.or desiructive use of the dwaelling, failure to pay taxes, death of all persens liable on
the account, transfer of title of salé of the dweling, creation of a senior lien on the dwelling withoul Lender's
permission, foreclosure by the holder of another lien, or. the usa of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAI.ILT ifan Evénl of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or. mere of the !ollowing rights and remedies:

Election of Remedies. All of Lenders rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one rernedy will not bar Lender from using any other remedy.
Lender decides 1o spand money or to perform any of Grantor's obligations urder this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wil not. affect Lender's right 1o dedare Grantor in default and 1o exercise
Lender’'s remedies.

Accetarate Indebtedness, Lender shall have the nght at its op\mn 10 declare the entire Indebtedness immediately
due and payable.

Foreciosure. ‘With respect to all or any pant of the Real Property the Trustea shall have the right to exercise its
power of sale and {o foreciose by notice snd sale, and Lendef shall:have the right {0 foreclose by judicial
foreciosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies, With réspect to alf or any part of tha Parsonal Properfy, Lendsar shall bhizneg all the rights and
remedies of a secured party under the Uniform Commercial Code, .

Collect Rents. Lender shall heve the right, without notice. ‘o Grantor.to” taks “possession of and manags the
Propery and collect the Rerts, including amounts past due and unpaid, and apply. the net prooeeds over and
above Lenders costs, against the indebtedness. In furtherance of Ahis” Tight, Lendsr may requite any ienant or
other user of the Property fo make payments of rent or use fees difectly to Lender. ¥ the Rents are collected by
Lender, then Grantor irevocably deskinates Lender as Grantor's atiomey-in-fact to.sndorse instruments received in
payment theraof in the name of Grantor and te negotiate the same ang collect thé praceads. Payments by tanants
or othar users to Lender in response o Lender's demand shall satisfy the shligations for-which the payments are
made, whather or not any proper grounds for the demand exisied, Lender’ may exerclse its, nghts under this
subparagraph either in parson, by ageni, or through a receiver.

Appaoint Recefves. Lander shall have the right to have a receiver appointed to take Possassion . or ali or any part of
the Property, with the powes to protect and preserve the Properly, to opereie dhe Property preceding or pending
foreclosure or sals, and to collect the Rents from the Properly and apply the proceeds, over and above-the cost of
the receivership, against the Indabtedness. The receiver may serve without bont if permitted by law. Lenders
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
ingehtedness by a substantial amcunt. Employment by Lender shall not disqualify 4 pesson from serdng. as 2
receiver. ] S

Tenancy al Sufferance. | Granlor semains in possession of the Proparty after the Property. is sold as. prb\ndad
above or Lender olherwise bacormes entifled 1o possession of the Property upon default of Grantar, Grantor-shall

bacome a tenant at sufferance of Lender or ihe purchaser of the Property and shall, al Lendeis-option, either.-{1);

pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon ihe demand of
Lander.

Othar Remedles. Trustee or Lender shall have any other right or remady provided in this Deed of Trusi of the' s

Credii Agreement or available at law or ih equity.

Notice of Sale. Lender shall give Grantor reasonable notica of the tima and place of any public sate of the Personal 3

Property or of the time aftar which any private sale or other intended disposition of the Personal Property is'lg, be

made. Reasonable notice shall mean notice given at least ten (10) days before the time of tha sale ar dtspoamon o

Any sale of the Personal Proparly may be made in conjunction with any sale of the Real Proparty.
Sale of the Property. To the extent permilted by applicable taw, Grantor hereby walves any and all rights to have

the Property marshalled. In exercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any:

part of the Property together or separately, in one sala oc by separate sales. Lender shall be entitled {0 bid at any
public sale on ail or any portion of the Property,

Attorneys’ Fees; Expenses. ' Lender institutes any suit or action 1o enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys® fees at trial
and upon any appeal. Whether of not any court action is invoived, and 1o the extent not prohibited by law, &l
reasonable expanses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
infarest or the anforcament of it dghts shall becoms a part of the indebiedness payeble on demand and shall bear

o,
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Interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
- paragraph include, without imitation, howsver subject to any limits under appiicable law, Lender's attorneys’ fees
and Lender's legal expenses, whethar or not thers is a lawsuit, including attorneys' fees and expenses for
" bankruptey proceedings (Including efforts to modify or vacate any automatic stay or injunction), appeals, and any
.anticipated post-judgment collection services, the cost of searching records, obtaining tille reports (including
/ fpreclosure reports), susveyors' repons, and appralsal fees, title insurance, and fees for the Trustee, to the axtent
permitied by applicable law. Grantor also will pay any court costs, in addition to all ather sums provided by law.

i mghls of Trusies. Trusies shall have alt of the rights and ¢itiss of Lender as set forth in this section.

POWERS 'AND. OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and obligations of Trustee
(putsuaru 1o Lender's instructions) are part of this Deed of Trust:

Pawers of Trustba. In addition 1o all powers of Trustae arising as a matter of law, Trustee shall have the power 1o
take thie following actions with respect to the Property upon the written requesi of Lender and Grantor: (a) join in
preparing‘and filing 'a map or plat of the Real Property, including the dedication of sireets or other ngh!s 10 the
public;” (b) join in-granting any easement or ¢realing any restriction on the Real Properly; and (c) join in any
snbardinahnn or other.agreement affecting this Deed of Trusi or the inlerest of Lender under this Deed of Trust.

Obligat!ons 10 MNatify. Trustee shall not ba obligated to notify any other party of a pending sale under any other
trust deed or fian, of gf-8ny adtion or procesding in which Granior, Lender, or Trustee shall be a party. unless
required by applicable faw, or urless the action or proceeding is brought by Trustes,

Trustes. Trustee shalt meet.all Guaiifications required for Trustee under applicable faw. In addition to the rights
and remedies set forth above, With.respect to all or any part of the Property, the Trustee shali have the right 1o
foreclose by notice and sale, and Lender will have the right to foraciose by judicial foreclosure, in either case In
accordance with and:to the full extent provided by applicabie law.

Successor Trustea_. Lender, at Lenders option, may from time to time appoint a successor Trustee to any Trustee
appointed under this:Deed of Trust’ by & instirument executed and acknowledged by Lender and recorded in the
office of the racorder o7 'SKAGIT County, Stale of Washinglon. The instrument shall contain, in addition 1o alf
other matters required by state law, the names. of the original Lender, Trustee, and Grantor, the book and page or
the Audltor's File Number'whare this Deed of “Trust is recorded, and the name and acdress of the successor
frustes, and the instrument shell-be exegulett and acknowledged by Lender or its successors in interest. The
successor frustee, without conveyance ot the Property, shafl succeed o all the Title, pawer, and dufies conferned
upon the Trusiee In this Beed of Trust.and by applicable law. This pracedurs for substitution of Trustee shall
govem 1o the exclusion of all other provisions for subsiitution.

NOTICES. Subject to applicable law, and except for notice fequired or allowed by law to be given in another manner,
any hotice required to be given under this: Déed of Trusl, including without limitation any notice of dafaull and any
notica of sale shall be given in writing, arid shall bé effective when actually delivered, when actually received by
tplefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courler, or, if
mailed, when deposited in the United States mail, as. first class, certified or registered mail posiage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All coples of notices of forecigsure from the holder of
any lien which has priority over this Deed of Trust shdll be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for. rictices.under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the puipose 'of the nolice Is to change the person's
address. For nolice purposes, Grantor agrees o keap Lendar informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required of, allowed by law ' to:be given in another mannar, if there is
more than one Grentor, any notice given by Lender to any Grantar is deemed ta be notice given to all Grantors. 1t will
be Grantor's responsibllity 1o tell the others of the notice from Lender. -

MISCELLANEOUS PROVISIONS. The following miscellaneous prowsions are d' pan of this Deed of Trust:

Amendments, What is written in this Desd of Trust and in the Ralaisd. Documems 5 Grantor's entira agreetnent
with Lender concerning the matters covered by this Deed of Trust. [To'be effective, any change or amendment to
this Dead of Trust must be in writing and must be signed by whnever wm bs bound or obligated by the change or
amendment.

Arbitration. Grantor and Lender agree that alf disputes, clalms and controversln bazwun us whether individual,
{oint, or class in nature, arising from this Deed of Trust or otherwlise, Including without limitatlon contract and tort
disputes, shail be arbitrated pursuant to the Rulss of the Amarlcan Arbliratlon Associasion In effstt at the fime the
claim is filed, upon request of either party, No act to take or dispose of any Pmperty shalt consmuh a walver of
this acbitration agreement or be prohibltsd by this arbitration ag ludes, without limitation,
obtaining Injunctive rellef or a temporary restralning order; Invoking a power of saln_l_lndnf any deed of trust or
mortgage; obtalning a writ of attachment or imposition of a racelver; or exercising any rights relating to persanal
property, including taking or disposing of such property with or without judicial process pursuant to Article B of the
Uniform Commercial Code. Any disputes, claims, or contraversles conceming the lawfulness or.reasonableness of
any act, or exerclse of any right, conceming any Property, including any claim to rescind, reform, or otherwise
modily any agreement relating to the Proparty, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoln or restrain any act of any party. Judgment upon any award rendered by any.

arbitrator may be ertered n any court having Jurisdiction. Nothing In this Deed of Trust shall preclude any party -
from seeking squitable rallef from a court of competent Jurisdiction, The atatute of limitations, estoppel, walver;

laghes, and similar doctrines whith would otherwise be applicable In en action hrought by a party.shall be

applicable in any arbitration proceeding, and the commsancement of an arbitration proceeding shail be desmed the .~
commencement of an acton for these purposes. The Faderal Arbltration Act shall apply to the constructlon. L

Interpretation, and enforcemant of this arbitration provision,

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are no! to be. i

used 1o interpret or define the provislons of this Deed of Trusi.

Mergar. There shall be no merger of the interest or estate created by this Desd of Trust with any other Inleresl or” .

estate in the Property at any time held by or for the benefit of Lender in any capacity, withaut the writlen consenl
of Lender.

Goveming Law, This Deed of Trust will be governed by lederal law applicable to Lender and, to the extent not |

preompted by federal law, the laws of the State of Washington without regard to ts confilcts of law provislons.
This Deed of Trust has been accepted by Lender In the State of Washington,

Joint and Soveral Llability. Adl obligations of Grantor under this Deed of Trust shall be joint and ssveral, and all
references to Grentor shell mean each and every Grantor. This means that sech Grantor signing below is
responsible for all obligations i this Deed of Trust,

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

- AARAR \%\M\ﬁl\l
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unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
“-Lender has given up that right. If Lendar doas agree in writing to give up one of Lerder's rights, 1hat does not
.. nean Grantor will not have to comply with the other provisions of this Deed of Trusl, Grantor also understands

that if Lender does consent ta & request, that does notl mean that Granter will not have 1o get Lender's consent

again if the situation happens again. Grantor furfher undesstands that just because Lender consents o one or
“maore of Grantor's requests, that does not mean Lender will be required 1o consent 10 any of Grantor's future
" requests, Granlor waives presentment, demand for paymant. protest, and notice of dishoner.

" geverabliity, If a court finds that any provision of this Deed of Trust is not valid or should nat be anforced, that
_fact by Heslf.-will not mean that the rest of this Deed of Trust will not be valid or enforcad. Therefore, a court will
" enforea the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
“'iwalid ‘or unenforceahle.

Successors and Asslgns. Subjeci to any limitations stated in this Deed of Trust on transfer of Granior's interest,
this Deed. o7 Trist shall be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person cther than Grantor, Lender, without notica 1o Grantqr, may
deal-with Grantor's sucéessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withaut releasing Grantor from the obligations of this Deed of Trust ar liability under the indebtedness.

Time I3 of the Eiae__nce. Tirﬁe is of the essence in the parformance of this Deed of Trust.

Walve Jury. All p'arila!{ to.this Deed of Trust hershy walve the right to any Jury trial In any action, proceeding, or
counmlalm--bmyght_hy any party.against any other party.

Walver of Homestead _Exe'mpﬁa'h. Grantor hereby releases and waives all rights and benefits of the homestaad
exemplion laws of the-State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followidg words shatrhave the faliowing meanings when used in this Deed of Trust:
Benaficlary. The word "Burieficiary” means BAMK OF THE PACIFIC, and its successors and assigns.

Botvower. The word "Bofrower™ means BRIAN 5. TILAND and DANA L. ANDRICH and includes all co-signers and
co-makers signing the Credil: Agreement and alf their successors and assigns.

Credit Agreement. The wards "Credit’ Agreemsnt” mean the credit agreement daled January 4, 2007, with
credit limit of $1008,000.00 froni Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of ;- tonsolidations of, and substilutions for the promissory note or agrasemsnt.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of 4Trust"' mean-fﬁls Deed of Trust among Grantor, Lendes, and Trustee, and
includes without limitation all assignment and.secyrity interest provisions relating to the Personal Property and
Rents, : Lo

Event of Default. The words “Event of Detauli® mean any of the events of default set forth in this Dead of Trust in
the events of default section of this Deed of Trusl.

Exlsting Indabtedness. The words "Exisling Iridgb'tednass' mean the indebledness described in the Existing Liens
provision of this Ceed of Trust, L

Grantor. The word "Grantor® means S8RIAN S. TILAND and DANA (. ANDRICH.

Improvements. The word "Improvernents” means 2l existing and fd'lurg improvements, buildings, siructures,
mobile homes affixed on the Real Property, facilifies, additions, replacements and other construction on the Real
Properiy. .

Indebtedness. The word "(ndebledness” means all prncipal,.intersst, and ofher-amounts, cosis and expanses
payable under tha Credil Agreemant or Related Documents, {ogettier with el renewals of, exiensions of,
maodifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amaunts expended of advanced by Lender to discharge Grantor's obligations or expenses incuyred by Truslee or
Lender to enfor¢e Grantor's obiigations under this Deed of Trusttogether with interest on such amounts as
provided in ihis Deed of Trust. B T

Lender. The ward "Lande:™ means BANK OF THE PACIFIC, its successars and.assigns. The Words "successors ar
asgigns" mean any person or company that acquires any interest in the Credit Agreemant.” )

Personal Property. The words "Personal Property” mean alf equipment, fixtures, ‘and ather aricles of personal
property now or hersafter owned by Grantor, and now or hersafter aitached of affixed 1o the Real Property;
together with all accessions, parts, and additions te, all replacements of, and all substitulions” for, -any of such
property; and together with all issues and profits therean and proceeds (including. without limitation gli:insuranca
praceads and refunds of premiums} from any sale or other disposition of the Property. - ’ -

Property. The word *Properly” mesns collectivety the Real Properly and the Personal Property. .~

Real Property. The words "Reai Property® meen the real property, interests and rights, as fudher desc_rib‘éd i this
Deed of Trust. o . : -

Relsted Documents. Tha words "Related Documenis® mean all promissory noles, credit agreements; loan -
agreements, guaranties, sacurity agreements, morigages, deeds of trust, securily deeds, collateral mortgages,and’

alt ofner instruments, agreements and docurmentis, whether now or hereafter existing, executed in cannection with

ihe Indebtedness; provided, thal the environmental indemnily agreements are not "Related Docurhents™ and-are..-~
not secured by this Deed of Trust. SF A

Rents. The ward "Rents" meens all present and fulure rents, revenues, income, issues, reyalties, ﬁ'roﬁts;" a__hé" -
other benefits derived from the Property. : :

Trustee. The word “Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is.111
GEQRGE HOPPER ROAD, BURLINGTON, WA 98233 ant any subslitute or successor ttustees, o

L
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

STATE OF

COUNTYY OF

On this day befare me, lhe underslgned Nntary Publi¢, personally appeared BRIAN 8. TILAND and DANA L. ANDRICH,
husband and wife, personally known to.me or proved to me on the basls of satisfactory evidence to be the individuals

dasciibed in and who executed:the Beed of Trust; and ecknowledged that they signed the Deed of Trust as their free
and valuntary act and deed, for the Uses and pur «therein mentioned. ; Z

under my hand and officlal seal this , 20 QZ

\3DRDAN ,f{ M A,

S N By iding at
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REQUEST Foﬁ’tﬁ% YANCE
To: " ,“H\ :

The undersigned is the legs) owner and holder of all Inde‘medness securad by this Deed of Trusl. You are hereby
requested, upon payment of all sums owing to you, 1o reconvey without- warranty to the persons entitled thereto, the
right, title and intergst now held by you under the Desd of Trust.

Date: 51. Banaﬂcigry:_
b . E BY:
s
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- Schiedule “A-1 124200-PA

DESCRIPTION:

Tract A, Short Plat No, 39-75, located in Tracts 43 and 44 of, "DECEPTION PASS WATERFRONT
TRACTS,” as per plat recorded in Volume 5 of Plats, page 26, records of Skagit County, Washington,
approved November 5, 1975, and recorded in Volume 1 of Short Plats, page 78, under Auditor’s File No.
825834, records of Skagit-County, Washington.

Situate in the County of Skagit, State of Washington.
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