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(THIS DEED OF TRUST SECURES A LINE OF CREDIT AGREEMENT WHICH
PROVIDES, SUBJECT-TO CERTAIN CONDITIONS, FOR OBLIGATORY
ADVANCES AND FORA VARIABLE INTEREST RATE)

THIS Deed of Trust, is made s < December 28, 2006

among the Trustor, (herein “Borrower”) - THE GIBONEY FAMILEY TRUST, DATED
< 14 AUGUST, JOHN T. GIBONEY AND

BETTY ANN GIBONEY

the Trustee (herein “Trustee”) .~ _FIRST AMERICAN TITLE
" 2121 Fourth

Seaﬁle, WA 98121

and the Mortgagee (hergin “Lender”) 'Morgan Staniey Credit Corporation
“"2500 L.ake Cook Rd, Bldg 2
R__werwoods,__ IL 6001 5

Loan Number: 940-2-390--552633

AMOUNT SECURED: Four Hundred Thousand and 00/100 -Dollars ($400,000.00) the
outstanding balance of which, if not paid sooner, is due and: payable on January 28, 2017.

ADVANCE MADE AT TIME OF MORTGAGE 00/100 Dollars ($0.00).

BORROWER, in the consideration of the indebtedness herein recited and the trust herein created,
irrevocably grants and conveys to Trustee, in trust, with power of saie the following described
property located in the County of Skagit, State of Washington: :

THE FOLLOWING DESCRIBED REAL ESTATE, SITUATED IN THE COUNTY OF
SKAGIT STATE OF WASHINGTON, TOG ETHER WITH ALL AFTER'ACQUIRED
TITLE OF GRANTOR(S) THEREIN. 'LOT 45, PLAT OF PARKSIDE, ACCORDING
TO THE PLAT THEREOF RECORDED IN VOLUME 14 OF PLATS PAGES 170
THROUGH 174, RECORDS OF SKAGIT COUNTY, WASHINGTON SUBJECT
TO ALL EASEMENTS RESERVATIONS, COVENANTS CONDITIONS :
AGREEMENTS OF FIECORD IF ANY.

which has the address of: 2319 Hickory Drive
Anacortes, WA 98221
(herein “Property Address”};

rights, appurtenances, rents (subject however to the rights and authorities given herein to Lender“ h

to collect and apply such rents), royalties, mineral, oil and gas rights and profits, water, water rlghts:'
and water stock, and alf fixtures now or hereafter attached to the property, all of which, including = -
replacements and additions thereto, shall be deemed to be and remain a part of the property. .- -
covered by this Deed of Trust; and all of the foregoing, together with said property {orthe leasehold .
estate if this Deed of Trust is on a leasehold) are herein referred to as the “Property.”

TO SECURE to Lender (a) the repayment of all indebtedness due and to become due under the
terms and conditions of the Agreement executed by Borrower and dated the same day asthisDeed
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A of}Trust, and all modifications, extensions and renewals thereof, which Agreement provides that

':,;--_‘.Lender shall make advances to Borrower of a revolving nature and that such advances may be
* . made;, repaid and remade from time to time, subject to the limitation that the total outstanding

* principal balance owing at any one time under the Agreement (not including finance charges

¢ ~thereon at a rate which will vary from time to time, and other fees and charges which may fromtime

1o time be ‘owing under the Agreement) shall not exceed the Amount Secured designated on the

- first page of this Deed of Trust; (b) the payment of all other sums advanced in accordance herewith
to pprotect the security of this Deed of Trust, with finance charges therson at the variable rate
described in the Agreement (c) the performance of the covenants and agreements contained
herein-and in.the Agreement.

ANY REFERENCES in this Deed of Trust to the “Note” shall be deemed to refer to the Agreement,
and any references in this Deed of Trust to notes and promissory notes shall include loan
agreements, as applicable. All references to interest shall be deemed to include finance charges.

BORROWER covenantsthat Borrower is Iawfully seised of the estate hereby conveyed and has the
right to grant and convey-that the Property is unencumbered, except for encumbrances of record
and that Borrower will warrant and defend generally the title to the Property against all claims and
demands, subject to.any declarations, easements or restrictions listed in a schedule of exceptions
to coverage in any title insurance policy insuring Lender's interest in the Property. The Property is
not used principally- for- agrlcultural or farming purposes.

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prlnclpal and: Interest Borrower shall promptly pay when due the principal of
and interest on the mdebtedness evidenced by the Agreement, and the principal of and interest
on any Future Advances secured by this Deed of Trust.

2. Application of Payments Unless applicable law provides otherwise, all payments received
by Lender under the Agreement and paragraph 1 hereof shall be applied by Lender first, (in the
order Lender chooses) to any finance ¢harges, collection costs and other charges owing underthe
Agreement or this Deed of Trust; second, to the principal balance under the Agreement; and third,
to finance charges, other charges and the principal balance of any other advances.

3. Prior Mortgage or Deed of Trust. Borrower promises to perform all of Borrower’s obligations
under any mortgage, deed of trust, or other security instrument which has priority over this Deed
of Trust (“Prior Encumbrance”), including Borrower’'s promise to make payments when due.
Borrower shall not enter into any agreement with the holder of any Prior Encumbrance by which
the Prior Encumbrance or the indebtedness secured: by the Prior Encumbrance is modified,
amended, extended, or renewed without the prior written consent of Lender. Borrower shall neither
request nor accept any further advances under any Pnor Encumbrance without the pricr written
consent of Lender. i

4. Charges, Llens Borrower shall pay aII taxes, assessments and other charges, fines and
leasehold payments or ground rents, if any, by Borrower maklng payment, when due, directly to
the payee or through escrow if escrow is provided for payment. Upon request of Lender, Borrower
shall promptly furnish to Lender all notices of amounts due and in the event Borrower makes
payment directly, Borrower shall prompitly furnish to Lender receipts evidencing such payments.

Borrower shall promptly discharge any lien that has priority over this Deed of Trust not disclosed
to Lender in writing at the time of application for the loan securad.by this Deed of Trust provided
that Borrower shall not be required to discharge any such lien so'long as Borrower shall (a) agree
in wntlng to the payment of the obligation secured by such lien in a manner acceptable to Lender,
or (b} in good faith contest such lien by, or defend enforcement of such lien in legal proceedings
which opsrate to prevent the enforcement of the fien or forfeiture of the Property or any party thereof,

or {c) secure from the holder of such prior lien an agreement in form satlsfactory to Lender
subordinating such lien to this Deed of Trust.

5. Hazard insurance. Borrower shall keep the improvernents now exrstmg or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage,”
and such other hazards as Lender may require and in such amounts and for such.periods as Lender
may require. Unless Lender in writing requires otherwise, the policy shall prowde insurance ona
replacement cost basis in an amount not less than that necessary to comply with ary colnsurance
percentage stipulated in the hazard insurance policy. The amount of coverage shall be noless than
Borrower's credit limit under the Agreement plus the full amount of any superior ienon the Property

The insurance carrier providing insurance shall be chosen by Borrower subject 10. approval
by Lender; provided that such approval shall not be unreasonably withheld. If Borrower fails:to
maintain coverage described above, Lender may, at Lender’s option, obtain coverage. to protect .
Lender's rights in the Property in accordance with paragraph 7. All premiums on msurance p0|IGieS ¢
shall be paid by Borrower, when due, directly to the insurance carrier. s

Al insurance policies and renewals thereof shail be in a form acceptabie to Lender and shall:
include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall™ .
have the right to hold the policies and renewals thereof, and Borrower shall promptly furnish to
Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. _
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Account No.; 940-2-390—-552633

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied
to restoratlon or repair ofthe Property damaged, provided such restoration or repair is economically

" _~feasible, and the security of this Deed of Trust is not thereby impaired. If such restoration or repair

:is not economically feasible or if the security of this Deed of Trust would be impaired, the insurance

: proceeds shall be applied to the sums secured by this Deed of Trust, with the excess, if any, paid

. 'to'Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender

'..:;-'-'W|th|nthlrty (30) days from the date notice is mailed by Lender to Borrower that the insurance carrier

offers to settle a claim for insurance benefits, Lenderis authorized to collect and apply the insurance

proceeds at Lender's option either to restoration or repair of the Property or to the sums secured
by.] thls Deed of Trust.

Untess Lender and Borrower otherwise agree in writing, such application of proceeds to
principal- shall ‘not extend or postpone the due date of the payments referred to in paragraph 1
hereof or change the.amount of such payments. If under paragraph 17 hereof the Property is
acquired by Lender, all rights, title and interest of Borrower in any insurance policies and in and to
the proceeds thereof resylting from damage to the Property prior to the sale or acquisition shall
pass to Lender to-the extent of the sums secured by this Deed of Trust immediately prior to such
sale or acquisition. :

6. Preservation anrj:Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shill-keep the Property in good repair and shall not commit waste or
permit impairment or deterioration of the Property and shall comply with the provisions of any lease
if this Deed of Trust is on‘aleasehold. If this Deed of Trust is on a unitin a condominium or a ptanned
unit development, Borrower shall perform all of Borrower’s obligations under the declaration or
covenants creating or governing the condominium or planned unit development, the bylaws and
regulations of the condominium.or planned unit development, and constituent documents. If a
condominium or planned unit, development rider is executed by Borrower and recorded together
with this Deed of Trust, the agreements of'such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Deed of Trust as if the rider were a part
hereof. R

7. Protection of Lender’'s Securlty If Borrower fails to perform the covenants and agreements
contained in this Deed of Trust, orif any- action or proceeding is commenced which materially
affects Lender’s interest in the F’roperty, motudlng, but not limited to, eminent domain, insclvency,
code enforcement, or arrangements or-proceedings involving a bankrupt or decedent, then
Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary.to protect Lender’s interest, including, but not limited
to, disbursement of reasonable attorney’s fees and‘entry upon the Property to make repairs, If
Lender required mortgage insurance as a condition-of making the loan secured by this Deed of
Trust, Borrower shall pay the premiums required to-mhaintain such insurance in effect until such time
as the requirement for such insurance termmates |n acoordance with Borrower's and Lender's
written agreement or applicable law. : T

Any amounts disbursed by Lender pursuant to this:"p_aragra_ph 7, with interest thereon, shall
become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and
Lender agree to other terms of payment, such amounts shall be payable upon notice from Lender
to Borrower requesting payment thereof, and shall bear‘interest from.the date of disbursement at
the rate payable from time to time on the outstanding principal under the Agreement unless
payment of interest at such rate would be contrary to applicable:law, in which event such amounts
shall bear interest at the highest rate permissible under app!rcable law. Nothing contained in this
paragraph 7 shall require Lender to incur any expense or take action hereunder. Any action taken
by Lender under this paragraph 7 shall not cure any breach Borrower may have committed of any
covenant or agreement under this Deed of Trust. &

8. [Inspection. Lender may make or cause to be made reasonable entnes upon and inspections
of the Propenrty, provided that Lender shaft give Borrower notice pnor to-any such mspectron
specifying reasonable cause therefore related to Lender’s interest in the Property

9. Condemnation. The proceeds of any award or claim for damages, drrect or consequentlal
in connection with any condemnation or other taking of the Property, or- part” thereof or for
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender

In the event of a total taking of the Property, the proceeds shall be applied to the surns Secured
by this Deed of Trust, with the excess, if any, paid to Borrower. In the event of a partial taking of the
Property, unless Borrower and Lender otherwise agree in writing, there shall be applied to'the sums
secured by this Deed of Trust such proportion of the proceeds as is equal to that proportion which .
the amount of the sums secured by this Deed of Trust immediately prior to the date of taking bears
to the fair market value of the Property immediately prior to the date of taking, with the balance ot I
the proceeds paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to .+~
Lender within thirty (30) days after the date such notice is mailed, Lender is authorized to collect
and apply the proceeds, at Lender's optlon, either to restoration or repair of the Property or to the

sums secured by this Deed of Trust.
JITT
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Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to

T _ﬁ'prrnmpal shall not extend or postpone the due date of the monthly payments referred to in

paragraph 1 hereof or change the amount of such payments.

__,“10 ‘Borrower not Released. Extension of the time for payment or modification of amortization of
./~ the sumissecured by this Deed of Trust or release of any security for the obligations secured hereby,
.~ orany other. amendment to the Agreement or this Deed of Trust granted by Lender to Borrower or
to any successor in interest of Borrower, shall not operate to release, in any manner, the liability of
Borrower or Borrower's successors as the case may be. Lender shall not be required to commence
proceedings against any successor in interest of Borrower or refuse to extend time for payment or
otherwise meodify amortization of the sums secured by this Deed of Trust by reason of any demand
made by the- orlgrnal Borrower or Borrower's successor in interest.

11. Forbearance by Lender not a Waiver. Any forbearance by Lender in exercising any right or
rernedy hereunder, or otherwise afforded by applicable law, shall not be a waiver or preclude the
exercise of any such right or remedy. The procurement of insurance or the payment oftaxes or other
liens or charges by Lender shall not be a waiver of Lender’s right to accelerate the maturity of the
indebtedness secured by ihls Deed of Trust.

12. Remedies Cumu[atlve 'Allremedies provided in this Deed of Trust are distinct and cumulative
to any other right or, remedy___under this Deed of Trust or afforded by law or equity, and may be
exercised concurro_htly, independently or successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and
agreements herein contained shall bind, and the rights hereunder shall inure to, the respective
successors and assigns of Lender arid Borrower, subject to the provisions of paragraph 17 hereof.
All covenants and agreements of. Borrower shall be ;omt and several. The captions and headings
of the paragraphs of this Deed.of Trust are for convenience only and are not to be used to interpret
or define the provisions hereof

14. Notice. Except for any notice requrred under applicable law to be given in another manner,
(a) any notice to Borrower provided-inthis Deed of Trust shall be given by personalty delivering such
notice to Borrower or by mailing such notice" by first class mail addressed to Borrower at the
Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and (b) any notice to Lender shall be given by first class mail to Lender’s address
stated herein or to such other address-as Lender may designate by notice to Borrower as provided
herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to Borrower
or Lender when given in the manner designated herein.

15. Uniform Deed of Trust; Governing Law; Severability. This form of Deed of Trust combines
uniform covenants for national use and non-unifo_r_rﬁ covenants with limited variations by jurisdiction
to constitute a uniform deed of trust covering real property. This Deed of Trust shall be governed
by the law of the jurisdiction in which the Property is iocated, except to the extent pre-empted by
federal law. In the event that any provision or clause-of this Deed of Trust conflicts with applicable
law, such conflict shall not affect other provisions of this.Deed of Trust which can be given effect
without the conflicting provision, and to this end the prowsrons of thls Deed of Trust are declared
to be severable.

16. Borrower's Copy. Borrower shall be furnished wuth a conformed copy of the Agreement and
this Deed of Trust at the time of execution or after recordatlon hereof.

17. Transfer of Property or a Beneficial Interest in Borrower Ifall or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's priar written ‘consent, Lender may, at
Lender's option, require immediate payment in full of all sums secured by this Deed of Trust.
However, this option shall not be exercised by Lender if exercise is prohrblted by federal law as of
the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notlce of acceleranon The notice
shall provide a period of not less than thirty (30) days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permrtted by this Deed
of Trust without further notice or demand on Borrower.

18. Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with
this Deed of Trust) may be sold one or more times without prior notice to Borrower. Asalé may result
in achange in the entity (known as the “Loan Servicer”) that collects monthly payments due’ urider
the Note and this Deed of Trust. There also may be one or more changes of the Loan Servicer

unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be-given
written notice of the change in accordance with paragraph 14 above and applicable faw. The notice
will state the name and address and the new Loan Servicer and the address to which payments

should be made. The notice will also contain any other information required by applicable-law.

19. Hazardous Substances. Borrower shali not cause or permit the presence, use, dlsposat‘._-- e
storage, or release of any Hazardous Substances on or in the Property. Borrower shall not do, ner
allow anyone else to do, anything affecting the Property that is in violation of any Environment Law:”

The preceding two sentences shall not apply to the presence, use, or storage on the Property of

small quantities of Hazardous Substances that are generally recognized to be appropriate to

normal residential uses and to maintenance of the Property.
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: Account No.: 940-2—380-552633
Borrower shall promptly give Lender written notice of any investigation, claim, demand, law

S 'surt or other action by any law of which Borrower has actual knowledge. If Borrower learns, or is

Ey “_netlfaed by any governmental or regulatory authority, that any removal or other remediation of any

" ‘Hazardous Substance affecting the Property is necessary, Borrower shall Promptly pay all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 19, “Hazardous Substances" are those substances defined as toxic

or hazardous substances by Environmental Law and the following substances: gasoline, kerosene,

other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials. As used in this
paragraph 19,.*Environment Law” means federal laws or the jurisdiction where the Property is
located that- relate to health, safety or environmental protection.

20. Post Judgment Borrower agrees that the interest rate payable after a judgment is entered
on the Note orin:an action of mortgage foreclosure, shafl be the rate stated in the Note or, if the
state does not permlt the Lender to charge the Note rate, then the judgment rate required under
applicable law shall apply

Any advances made by the Lender after a judgment is entered on the Note or in an action of
mortgage foreciosure; ineluding, but not limited to payments of insurance premiums and real
estate taxes, shall become addltlonal indebtedness of the Borrower until the indebtedness is paid
in full. R .

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree
as follows:

21. Acceleration; Remedles In the event of a default hereunder, Lender at Lender’s option may
declare all of the sums seclired by this Deed of Trust, to be immediately due and payable without
further demand and may invoke the power of sale and any other remedies permitted by apphcable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the
remedies provided in this parag:_ra_ph 21, including, but not limited to, reasonable attorney’s fees.

If Lender invokes the power of sale, Lendershali execute or cause Trustee to execute a written
notice of the accurrence of an event’ of default and of Lender's slection to cause the Property to
be sold and shall cause such notice to be recorded in each county in which the Property or some
part thereof is located. Lender or Trustee shall mail coples of such notice to the person and in the
manner prescribed by applicable law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by applicable law. After the lapse of such time as may be required by
applicable law, Trustee, without demand on Borrower,; shall sell the Property at public auction to
the highest bidder at the time and place and under the'terms designated in the notice of sale in
one or more parcels and in such order as Trustee may determine. Trustee may postpone the sale
of all or any parcel of the Property by public anneuncement at the time and place of any previously
scheduled sale. Lender or Lender’s designee may -purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s-desd conveying the Property without any
covenant or warranty, expressed or implied. The recitals inthe Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all reasonable costs and expenses of the sale, including, but not limited
to, reasonable Trustee’s and attorney’s fees and cost of title-evidence; (b) to all sums secured by
this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled thereto.

22. Borrower's Right to Reinstate, Notwithstanding Lender’s acceleration of the sums secured
by this Deed of Trust, Borrower shall have the right to have any proceedings begun by Lender to
enforce this Deed of Trust discontinued at any time prior to five (5) days before the sale of the
Property pursuant to the power of sale contained in this Deed of Trust or at-any time prior to the
entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lehder all sums which would
be then due under this Deed of Trust, the Agreement or notes securing Future Advances, if any,
and no acceleration occurred; (b) Borrower cures all breaches of “any. ‘othier . covenants or
agreements Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable expenses
incurred by Lender and Trustee in enforcing the covenants and ag reements of Borrower contained
in this Deed of Trust, and in enforcing Lender’s and Trustee’s remedies as prowded in.paragraph
21 hereof, including, but not limited to, reasonable attorney’s fees; and (d) Borrower takes such
action as Lender may reasonably require to assure that the lien of this Deed of Trust,-Lender's
interest in the Property and Borrower’s obligation to pay the sums secured by this Deed of Trust
shall continue unimpaired. Upon such payment and cure by Borrower, this Deed.of Trust and the
obligations secured hereby shall remain in fuli force and effect as if no acceleration had occurred

23. Assignment of Rents; Appomtments of Recelver; Lender in Possession. As addmonal :
security hereunder, Borrower hereby assigns to Lender the rents of the Property provided that -
Borrower shall, prior to acceleration under paragraph 21 hereof or abandonment of the: Property,
have the right ta collect and retain such rents as they becorme due and payable. T '

Upon acceleration under paragraph 21 hereof or abandonment of the Property, Lender |n o
person, by agent or by judicially appointed receiver, shali be entitled to enter upon, take possessmn,. -
of and manage the Property and fo collect the rents of the Property including those past dus. All
rents collected by Lender or the receiver shail be applied first to payment of the costs of

management of the Property and collection of rents, including, but not limited 1o, receiver's fees, .~
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e ffpr.emiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by
" . this Deed of Trust. Lender and the receiver shall bé liable to account only for those rents actually
i recelved

_.4'.24 Reconveyance Upon payment of all sums secured by this Deed of Trust, Lender shaltrequest
. Trustee to-reconvey the Property and shall surrender this Deed of Trust to Trustee. Trustee, upon
" receipt of the fee then charged by Trustee for the issuance of reconveyances, shall reconvey the

Praperty without warranty to the person or persons legally entitled thereto. Such person or persons
shall pay the fee then charged by the Trustee for the issuance of reconveyances and all costs of
recordatlon

25, Substltute Trustee Lender, at Lender’s option, may from time to time remove Trustee and
appoint @ successor trustee to any Trustee appointed hereunder. Without conveyance of the
Property;the sugcessor Trustee shall succeed to all the title, power and duties conferred upon the
Trustee herein and- by appltcable law.

26. Request for Notlce -Borrower requests that copies of the notice of default and notice of sale
be sentto Berrower s address which is the Propenty address.

27. No Merger. There_sh_all be no merger of the interest or estate created by this Deed of Trust
with any other interest or estate in the Property at any time held by or for the benefit of Lender in
any capacity, without the prior written consent of Lender.

28. Waiver of Homestead. Bofrower waives all right of homestead exemption in the Property.
29. Riders to this Deed of Trust. If one or more riders are executed by Borrower and recorded
together with this Deed. of-Trust,-the covenants and agreements of each such rider shall be

incorporated into and shall azmend-and supplement the covenants and agreements of this Deed
of Trust as ifthe rider{s) were & part ofth|s Deed of Trust.[applicable rider (s) shown checked below.]

:l Condominium erer ¢ Second Home Rider
|:| 1—4 Family Rider I |:| Adjustable Rate Rider
Planned Unit Development Hlder I:l Bridge Loan Rider
Trust Rider

IN WITNESS WHEREOQF, BORROWEH has executed th|s Deed of Trust.

THE GIBONEY FAMILEY TRUST, DATED 14 AUGUST JOHN T. GIBONEY AND BETTY ANN
GIBONE

DATE

e Aw 3. m (2-3¥-00

12 -28~-2¢

BETTY AKN GIBONEY, TRUSTEE // L .” 7 DATE

A mlmmm g/
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th .
“Onthis 2% dayof W C€esn L:w , before me, the undersigned

' ”_};_i'Notary Public in and for said County and State, personally appeared Jo Lw (.

G-;Sg o 9«7 ‘ge‘}“*v’; /4!’.\1’\ G, Loh f-ﬁ

. 4:.pe[sbr_}atly known to me (or proved to me on the basis of satisfactory evidence) to be the
“.}..pérson(s) whose name(s) isfare subscribed to the within instrument, and acknowledged
that he/she/they executed the same.

T e g, . -
S NES g Witness my hand and official se
S8 *kf‘“\é,%?d& 2;9474,’/,, ,4//
RS A /
el 2L e

S3E0TARL S 3Z _
§§3§ ?-Do.- %':%i Signature ,/~
E* .. P . C N § — L 1 %
2o, PSS Wehuel Sumes WoshinyToq
DA SUARY DA § S b
€ OF i g Name (Typed or Printed)
RHTITNE o ]
(Reserved for official seal) - My Commission expires: oL-04-2009

~ REQUEST FOR RECONVEYANCE
TO TRUSTEE: L |

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said Note
or Notes, together with all otherindebtedness secured by this Deed of Trust, have been
paid in full. You are hereby directed to-¢ancel said Note or Notes and this Deed of Trust,
which are delivered hereby, and to reconvey, without warranty, all the estate now held by
you under this Deed of Trust to the person or persons legally entitied thereto.

Date:
(Space Below This Llne Reserved For Lender and Recorder)
.
B47 - WA-LOC Deed of Trust — 03/24/2006 Sk(a)g?t i:lgl;lntyﬁ#\%c(!jitsirz m
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- Morgan Stanley Credit Corporation REVOCABLE TRUST
RIDER

Dété_:_ : _ December 28, 2006

Loan Numiber: -~ 940-2-390-552633

DEFINITION USED IN THIS RIDER,
(A) “Revocable Trist”

Trust created under Trust Instrument entitied THE GIBONEY FAMILEY TRUST, DATED 14 AUGUST,
JOHN T. GIBONEY AND BETTY ANN GIBONEY.

(B) “Trustee(s).” JOHN T GIBONEY and BETTY ANN GIBONEY, trustee(s) of the Revocable Trust.
(C) “Settlor{s).” JOHN T.GIBONEY and BETTY ANN GIBONEY, settlor(s) of the Revocable Trust.
(D) “Lender.” Morgan Stanley _C-rg'__dit’ Corporation.

(E) “Security Instrument.” The Deed of Trust or Mortgage and any riders thereto of the same date
as this Rider given to secure the Note to the Lender of the same date made by the Revocable Trust,
the Trustee(s) and the Settlor(s) and any other natural persan signing such Note and covering the
Property (as defined below).

(F} “Property.” The property descrlbed 1n the Security Instrument and located at:

2319.H_lpk0ry Drive.,
Anacories, WA 98221

THIS REVOCABLE TRUST RIDER is made December 28, 2006, and is incorporated into and shall
be deemed to amend and supplement the Security tnstrument

ADDITIONAL COVENANTS, |n addition o the covenant_s a_nd agreements made in the Security
Instrument, the Trustee(s}, and the Settlor(s) and the Lende_r further.covenant and agree as follows:

A. REVOCABLE TRUST
1. BORROWER CERTIFICATION AND WARF{ANTIES

The Borrower certifies to the Lender as of the date of this Rider that ttte" Revocable Trust is a
revocable Trust for which the Trustee(s) are holding full title 1o the Property as trustee(s).

The Borrower warrants to the Lender as of the date of this Rider that (i)-the Revocable Trust is
validly created under the laws of the state of Washington; (i} Settior(s) is the primary beneficiary of
the Revocable Trust; (iii} the Trust instrument creating the Revocable Trust-is in full force and effect
and there are no amendments or other modifications to the Trust instrument; :ncludmg any affecting
the revocability of the Revocable Trust; (iv) the Property is located in the state of Washington; (v)
the Property is a single family residence occupied by at least one of the Settlor(s) ora single family
second home; (vi) the Trustee(s) have full power and authority as Trustee(s) under.the trust
instrument creating the Revocable Trust and under applicable law to executé. the .Security
Instrument, including this Rider; (vii} the Trustee(s) have executed the Security nstrumenit, inchuding -
this Rider, on behalf of the Revocable Trust; (viii) the Settlor(s) have executed the Security -
Instrument, including this Rider, acknowledging all of the terms and conditions contained hereinand
agreeing to be bound thereby; (ix) only the Settlor(s) and the Trustee{s) may hold any power of " .
direction over the Revocable Trust; (x) onfy the Settlor(s) hoid the power to direct the Trustee(s) in =~ .
the management of the Property; (xi) only the Settlors hold the power of revocation over the' .~
Revocable Trust; and (xii) the Trustee(s) have not been notified of the existence or assertion of any-

35 - TrustRider - 05/05/06 Pace 1 of 5
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lien; encumbrance or ¢laim against any beneficial interest in, or transfer of all or any portion of any
* beneficial interest in or powers of direction over the Trustee(s) or the Settlor(s), as the case may be,
" or'power of revocation over the Revocable Trust.

" TheBorrower shall promptly notify to the Lender or the Note Holder of any breach of the foregoing
éerti'fioati'ons and warranties.

2. NOTICES

The Borrower shall provrde Lender or the Note Holder not less than thirty {30) days prior written notice
of any revocation or terrination of the Revocable Trust, or of any change in the holders of the powers
of direction overthe Trustee(s) or the Revocable Trust, as the case may be, or of any change in the
holders of the powér of revocation over the Revocable Trust, or both, or of any change in the
Trustee(s) of the Revocable Trust (whether such change is temporary or permanent), or ot any
change in the Revocable Trust primary beneficiary(ies), or of any change in the occupancy of the
Property, or of any sale; transfer, assignment or other disposition (whether by operation of law or
otherwise) ot any benetrcrat interest in the Revocable Trust.

B. ADDITIONAL BORROWER(S)

The term “Borrower” when ueed in the Securny instrument shali refer to the Revocable Trust, the
Trustee(s), and the Settlor(s), jointly and severally. Each party signing this Rider below (whether by
accepting and agreeing to the terms-and covenants contained herein or by acknowledging all of the
terms and covenarnts cantained herain and agreeing to be bound thereby, or both) covenants and
agrees that, whether or not such party is named as “Borrower” on the first page of the Security
Instrument, each covenant and agreement and undertaking of the “Borrower" in the Security
{nstrument and this Rider shall be such party’s covenant and agreement and undertakrng as
“Borrower” and shall be enforceable by the Lender as if such party were named as "Borrower” inthe
Security Instrument. : :

C. TRANSFER OF THE PROPERTY OR A BENEFlC!AL INTEREST IN THE REVOCABLE
TRUST

The paragraph entitled “Transter of Property or a Beneflcral Interest in Borrower” inthe Security
Instrument is amended to read as follows: _ ;

If, without the Lender’s prior written consent, (i) all or any part of the Property or an interest
in the Property is sold, assigned or transierred including but riotlimited to by revocation or
termination of the Revocable Trust or (i) there is a sale, transfer, assignment, encumbrance,
pledge, lien, security interest, distribution or other disposition ‘or any beneficial interest or
asset in the Revocable Trust, the Lender may, at its option, require immediate payment in
full of al' sums secured by the Security Instrument. However, this option shall not be
exercised by the Lender if exercise is prohibited by federal law as of the'date of the Securlty
instrurment. . :

If the Lender exercises this option, the Lender shall give the Borrower notrce of
acceleration. The notice shall provide a period of not less than thirty (30) days from the date
the notice is delivered or mailed within which the Borrower must pay all sums secured by.the
Security Instrument. If the Borrower fails to pay all sums secured prior to the expiration of
this period, the Lender may invoke any and all remedies permitted by the Security Instrument s
without further notice or demand on the Borrower,

D. BINDING EFFECT

The loan documents shall be binding upon the heirs and personal administrators, or the suooeesé:ars' L
and assigns, as applicable, of Borrowers, |nclud|ng Trustees and Settlors and shall inure to the

T
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= _ _.B‘f"_SiGNlNG BELOW, the Trustee(s) accept and agree {o the terms and covenants contained inthis
" .Revocable Trust Rider.

THE GIBONEY FAMILEY TRUST, DATED 14 AUGUST, JOHN T. GIBONEY AND BETTY ANN
'GIBONEY -

/22§06
DATE

STATE OF WASHINGTON) -~
COUNTY OF SKAGIT) 88: - -

Onthe 2.Z ro day of W.e'c-,ﬂ»v £7 € ,intheyear 280 é , before
me, . [ Tewmes (745 b es fo—anotarypublicinand forsaid
state, personally appeared _ Tl T et .
| personally known to me to or proved to me 6n the basis of satisfactory evidence to be
the individual(s) whose name(s) is (are}-subscribed to the within instrument and ac-
knowledged to me that hefshefthey executed the same in his/hex/their authorized ca-
pacityfes); and that by his/herdheir signaturé(s) on-the-instrument, the individual(sh-

or thej:ywon behalf of which the jadividuals acted, executed the instrument.
ZF ‘/A&, 4/ (Sealy Ea

Notary Public, State of N
My commission expires; £ L - Y-~ dp of S Qgi\’ RO

LA Dany A OS
Ty, O"; .':Pl.il\.'éé\"\%\\“‘\
P

T
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" BY SIGNING BELOW, the Trustee(s) accept and agree to the terms and covenants contained in this

Revotable Trust Rider.

BY SIGNING BELOW, the undersigned Revocabie Trust Settlor(s) acknowle

{ or the pers pon I:)eh_aif of whi
Dk ik

| me,

[2-28-04
. TRUSTEE / DATE
' STATE OF WASHINGTON }
: COU_NTY OF SKAGIT) SS:
On the }91( day of @-e L L -r./ ,intheyear J eo Q , before
( - W/ ) en , anctary publicin and for
said state, personally appeared _Jhott iy Aaw (60 L,,, nQy

personally known to.meto or proved to mé on the basis of satisfactory evidence to be

" | the individual(s) whose .name(s} is (arey-subscribed to the within instrument and ac-
‘I knowledged to me thathe/she/they executed the same in his/her/tHeir authorized ca-

pacity(ies}, and.that by-his/her/their gign ture(sj on the instrument, the mdwldual(s)

- (Seal) &,\».--\géad,g-“‘fr/&

Notary Bdblic, State of ™ §§{§;\~*°T Agé’ e o

My commission expires: (9L t? '-(* l@ 07 __—jé:’_; » ¥
Sk

// ? \\\
he terms

and covenants contained in the Security tnstrument and thlS Revocable Trust Rlder and agrees to
be bound thereby. _ ;

=

4““ 7 o e s

@N T GIBONEY, Set’[g C ; . DATE

1/11/2007 Page 12 of

STATE OF WASHINGTON )
COUNTY OF SKAGIT) SS:

Onthe 1‘3 day of Oéc Lan L ey Jinthe'year Qoo é before
me, Mic heat | Fem € A gh evs fqenotary public in and for said

| state, personally appeared Tl 1. 0 lbonecs

personally known to me to or proved to me on the basis of safi sfactory ewdence to be

“| the individual(s) whose name(s) is (are}-subscribed to the within instrument and

acknowledged to me that he/skefthey executed the same in hls/heﬁﬂthamauthorlzed
capacitytiesy, and that by his}herfme%mtgnature(s) on the instrument, the mdmduai(e}

or the person upon behalf of which t iduals acted, executed the instrument

- s

otary Public, Sfate of
My commission expires: O A -0 4~ 2060 F Fxz

e eSS -
Yt OF " - \.\\ \\
INWUIMI\MIN\WII\MIN\II\WIIN\LW\W
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-BY SIGNING BELOW, the undersigned Revocable Trust Settlor(s) acknowledges all of the terms
S and covenants ontalned in the Security Instrument and this Revocable Trust Rider and agrees to

12 .28-Db

/ DATE

$.TATE‘ OF WASHINGTON )
COUNTY-OF SKAGIT) SS:

, in the year Yoo é, befare
> e AP ~~ __,anotary public inand for said

state; personally appeared Ve o 14 Bonsn & ]M.ng,,

personally known to me to or proved to me on the basis of shtistactory evidence to be

the mdmdual{s) whose namef8) is (are] subscribed to the within instrument and

acknowledged to me hat e/she/they-executed the same in his/her/their authorized
capacity(ies), and that by his/her/their sngnature (s} on the instrument, the individual(s},

or the person upoen _beha_ﬁ ‘of which t iduals acted, executed the instrument.
24 : (Seal) “\\mmu,,
Notary PUDI, State of . 3 = \-'«Eé‘?qu “,
My commission expires: & A "C? Lf ooy FEH NI 4;@3
- S35 ovan, %%
I F0.0W0MA 552
' ZFZ woe N7F
=t P, < *_-':_-‘
Z oy, VB S $
Dy i OS

”/fOF WAS"\ \\\
iy mm\\“

TR
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| Morgan Stanley Credit Corporation PLANNED UNIT
o DEVELOPMENT
RIDER

Date of Loan . December 28, 2006

Borrower Name( )y " THE GIBONEY FAMILEY TRUST, DATED 14 AUGUST, JOHN T. GIBONEY
- "AND BETTY ANN GIBONEY

LoanNumber: = - 94D=2-300-552633

THIS PLANNED UNIT DEVELOPMENT RIDER is made on December 28, 20086, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the “Security Instrument”) of the same date, given by the undersigned {the “Borrower”) to secure
Borrower’s Note to Morgan S‘tanley Credit Corporation {the “Lender”) of ihe same date and covering
the Property described inthe Secunty Instrument and located at: 2319 Hickory Drive, Anacortes, WA
08221.

The Property includes, but is not |Imltéd to, a parcef of land improved with a dwelling, together with
other such parcels and certain common areas and facilities, and is a part of a planned unit
development.

THE FOLLOWING DESCRIBED FIEAL ESTATE, SITUATED IN THE COUNTY OF
SKAGIT STATE OF WASHINGTON, TOGETHER WITH ALL AFTER ACQUIRED
TITLE OF GRANTOR(S) THEREIN. ‘LOT 45,PLAT OF PARKSIDE, ACCORDING
TO THE PLAT THEREOF RECORDED IN VOLUME 14 OF PLATS PAGES 170
THROUGH 174, RECORDS OF SKAGIT COUNTY, WASHINGTON.SUBJECT
TO ALL EASEMENTS RESERVATIONS, COVENANTS CONDITIONS,
AGREEMENTS OF RECORD IF ANY.

(“PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the ‘Owners Association”™
and the uses, benefits and proceeds of Borrower's interest..

PUD COVENANTS. In addition to the covenants and agreements_ made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. PUD Obligations. Borrower shall perform all of Borrower’s- obhgatrons under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Déclaration;{ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly
pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a‘generally accepted
insurance carrier, a “master” or “blanket” pohc:y insuring the Property which is satisfactory to'Lender
and which provides insurance coverage in the amounts, for the periods, and against. the hazards
Lender requires, including fire and hazards included within the term “exiended coverage,” then: (i)
Lender waives the provision in Uniform Covenant titled “Application of Payments” forthe mont_hly' .
payment to Lender of the yearly premium installments for hazard insurance on the Property; and (i) .
Borrawer’s obligation under Uniform Covenant titled “Hazard or Property Insurance” to maintain™
hazard insurance coverage on the Property is deemed satisfied to the extent that the requured-
coverage is provided by the Owners Association policy. i

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

.
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T In'the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following

g oS to the Property, whether to the unit or to common elements, any proceeds payable to Borrower
- are hereby assigned and shall be paid to Lender for application to the sums secured by the Security
__.--'I__ns_'_trurp_ent_ with any excess to Borrower.

C. Public-Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owriers Association maintains a public liability insurance policy acceptable in form, amount,
and extent of. éoverage to Lender.

D. Condemnatlon The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property or the.common areas and tacilities of the PUD, or for any conveyance in lieu of
condemnation, are heréby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant titled
“Condemnation.”

E. Lender’s Prior Qoriseht.-- Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property ar consent to: (i) the abandonment
or termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent
domain; (i) any amendment to any-provision of the “Constituent Documents” if the provision is for
the express benefit of Lender;-{iii} termination of professional management and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of
rendering the public liahility insurance coverage maintained by the Owners Association unacceptable
to Lender.

F. Remedies. If Borrower doas not pay _E?-UD-dUes and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt
of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms
of payment, these amounts shall bear interest from the date of disbursement at the Note rate and
shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees te the terms and provisions contained in this
PUD Rider.

THE GIBONEY FAMILEY TRUST, DATED 14 AUGUST ..IOHN T GiBONEY AND BETTY ANN
GIBONEY

0 Lo

T GIBONEY, TRUS DATE
0= P e s2-2P-86
BETTY ANN GIBONEY, TRUSTEE/ . DRTE -

»mmgmmmmwaw»mmgmmm
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