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THIS ASSIGNMENT OF RENTS dated January 9, 2007, is made and executed between
GARRICK SAGER, AS HIS SEPARATE PROPERTY whose address is 3808 CEDARDALE RD,
MOUNT VERNON, WA 98274 {referred to below as " Grantor”) and Summit Bank, whose
mailing address is 2120 Freeway Dr, Mount Vernon WA 98273 {referred to below as
"Lender"). o
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
‘interest’in, ‘and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the foilowmg descrlbed Property located in SKAGIT County, State of Washington:

:~PARCEL "A"

THAT PORTION OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 32,
TOWNSH]P 34 NORTH RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT A.POINT 1,973 FEET NORTH OF THE SOUTHWEST CORNER OF THE
SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SAID SECTION;

THENCE NORTH 197 FEET, MORE OR LESS, TO A POINT 470 FEET SOUTH OF THE
NORTHWEST CORNER QF SAID NORTHEAST 1/4 OF THE SOUTHWEST 1/4;

THENCE EAST TO.CENTER OF SLOUGH;

THENCE IN A SOUTHWESTERLY DIRECTION DOWN CENTER OF SAID SLOUGH TO A
POINT DUE EAST-OF BEGINNING:

THENCE WEST TO BEGINNING;

EXCEPT THE WEST-:.16 FEET :FOR ROAD,
AND EXCEPT DRAINAGE DITCH RIGHTS OF WAY,

AND EXCEPT THOSE PORTIONS ‘CONVEYED TO THE STATE OF WASHINGTON BY DEEDS
RECORDED UNDER AUD{TOR S FILE NOS 537748 AND 754330.

ALSO, THAT PORTION OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION
32, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE SOUTH LIiNE OF THE NORTH 1/2 OF THE NORTHEAST
1/4 OF THE SOUTHWEST 1/4 OF SAID SECTION 32, A DISTANCE OF 396 FEET WEST OF
THE SOUTHEAST CORNER THEREOF;

THENCE NORTHERLY ALONG A STRAIGHLINE, THAT IF PROJECTED WOULD INTERSECT
THE NORTH LINE OF SAID NORTHEAST 1/4 OF THE SOUTHWEST 1/4 AT A POINT 315
FEET WEST OF THE NORTHEAST CORNER THEREOF, TO A POINT DUE EAST OF A POINT
ON THE WEST LINE OF SAID NORTHEAST 1/4 QF THE SOUTHWEST 1/4 THAT 1S 470
FEET SOUTH OF THE NORTHWEST CORNER THEREGE:

THENCE WEST TO THE CENTER OF THE SLOUGH; .

THENCE SOUTHERLY ALONG THE CENTER OF smn SLOUGH TO THE SOUTH LINE OF
THE NORTH 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SAID
SUBDIVISION;

THENCE EAST TO THE POINT OF BEGINNING,

EXCEPT DRAINAGE DITCH RIGHTS OF WAY. o
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON, ~.
PARCEL "B": I

THE SOUTH 70 FEET, EXCEPT THE WEST 35 FEET THEREOF, AND EAST 35 FEET OF THE
WEST 70 FEET OF LOT C, SHORT PLAT NO. 1-86, ALS0O THE SOUTH 70 FEET OF LOT D
OF SAID SHORT PLAT NO. 1-86 (AS MEASURED ALONG THE EAST LINE OF LOT C)
APPROVED MARCH 7, 1986, RECORDED MARCH 7, 1986 IN BOOK 7 OF SHORT PLATS,
PAGE 76, UNDER AUDITOR'S FILE NO. 8603070013 AND BEING A PORTlON OF THE
NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 32, TOWNSHIP 34 NORTH
RANGE 4 EAST, W.M. R

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Property or its address is commonly known as 3808 CEDARDALE RD, MOUNT VERNON

WA 98274. The Property tax identification number is
340432-0-012-0012
340432-0-007-0415
340432-0-024-0000

CROSS-COLLATERALIZATION. In additich to the Note, this Assignment secures all abligations, debts and habllltles

plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against: Grantar
or any ane or mare of them, whather now existing ot hereafter arising, whether related or unrelated to the purppse af
the Note, whether voluntary or otherwise, whather due or not due, direct or indirect, determined or undetermined, ;
absolute ar contingent, tiquidated or unliquidated, whether Grantor may be liable individually or jointly with others, / &7 |
whather obligated as guarantor, surety, accemmodation party or otherwise, and whether recovery upon such amounts.”
may be ar hereafter may become barred by any statute of kmitations, and whether the obligation to repay such amounts

may be or hereafter may become otherwise unenforceable. o ..
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© THIS ASSIGNVENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANGCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
‘THIS-ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEHFOHMANCE Except as otherwise provided in this Assighment or any Related Documents, Grantor
shall:pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of
Gramor s Obhga‘trons under this Assignment. Unless and untit Lender exercises its right to collect the Rents as provided
below gnd so Iong as thera is no default under this Assignment, Grantor may remain in possession and control of and
operate and-rmapage: the Praperty and collect the Rents, provrded that the granting of the right to collect the Rents shall
not consﬂtute Lender & tonsent ta the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S _REE_RE§ENIATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as.disclosed to and accepted by Lender in writing.

Right to Assign. Gr‘én_t'cir'_h'ﬂ.s the full right, power and authority to enter into this Assignment and to assign and
cenvey the Renls 1o, t‘endér *

Nao Prior Assrgnmem Grantor has not previously assigned or conveyed the Rants to any other person by any
instrument now in force:

No Further Transfer, Gr_anto[-:WiII not sell, assign, encumbar, or otherwise dispose of any of Grantor's rights in the
Rents except as provided jn this-Assignment.

LENDER'S RIGHT TO RECEIV% AND :C'OL-LEC}T RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assighment, to collect and receive the Rents. For this purpose, Lender is hareby
given and granted the followrng rrghts powers and authority:

Notice to Tenants. Lender may send notlces to any and all tenants of the Property advising them of this
Assignment and directing all Rehts to be pard directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Praperty; demand, collect and receive from
the tenants or from any ather persons liable therefor all of the Rents; institute and carry an all legal procesdings
necessary for the protection of the Property; ingliding such proceedings as may be necessary to recover
possession of the Preperty; collect tha Re__nts and:sremove any tenant or tenants or other persons from the Froperty.

aintain the Property. Lender may &ftér Gpon the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees inciuding their equipment, and of all continuing costs
and expensas of mamtarnrng the Property.in proper-fepair and condition, and also 1o pay all taxes, assessments and
water utilities, and the premiums on fire and other lnsurance effected by Lender on the Property.

Compliance with Laws. Lender may do any_ and aﬂ things to execute and comply with the laws of the State of
Washington and also all other laws, rules, orderS, ordinances and requirements of all other governmental agencies
affecting the Property. .

Lease the Property. Lender may rent or lease the whole or anv part of the Property for such term or terms and on
such conditions as Lender may deem appropriate’’ )

Employ Agents. Lender may engage such agent of ﬂgents as, Lender _may deem appropnate either in L ender's
name or in Grantor's name, to rent and manage the Property, mcludmg the coliection and application of Rents.

Other Acts. Lender may do all such other things and acls with respe01 to the Property as Lender may degm
appropriate and may act exclusively and solely in the plar;e and. stead o{ Grantor and to have all of the powers of
Grantor for the purposes stated above. . :

No Requirement to Act. Lender shall not be required to do any of the {oregorng acts or things, and the fact that
Lender shall have performed one or mere of the foregoing acts or thmgs shall not require Lender to do any other
specific act or thing. :

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in wnnectmn with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Reﬂts Leader, in its sole discration, shall
determine the application of any and all Rents received by it; however, ariy-stch Rents.received by Lender which are
net applied to such costs and expenses shall be applied to the Indebtedness. All expendrlures made by Lender under
this Assignment and not reimbursed from the Rents shall become a part ¢f the Ir_idebtedrless_ secured by this
Assignment, and shall be payabte on demand, with interest at the Note rate from date obexpenditure unti! paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and othérwise performs all the obligations
imposed upen Grantor under this Assignment, the Note, and the Related Documients, kendeér shalt execute and deliver to
Grantor a suitable satisfaction of this Ass:gnment and suitable statements of termlnatlcn bf any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termrnatlon fee requirgid, b\,f law shall be
paid by Grantor, if permitted by applicable law. : :

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that would materlally affer:t Lender s interest in
the Property or if Grantor faits to comply with any provision of this Assignmsnt or any Related Docufnents, including but
not limited to Grantor's failure to discharge of pay when due any amounts Grantaor is requ:rud 1o disgharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obllgated to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all 1dxes; ligns, securlty
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property arid paying-all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lenderfor sutch
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender: s optron wilk, (A

be payable on demand; (B) be added to the balance of the Note and be apportioned among ‘and be“payable’ with any
installment payments to became due during either (1) the term of any applicable insurance policy; or (2} Hie ", ;
remaining term of the Note; or {C) be treated as a balloon payment which will be due and payable at the: Note 'S,
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition tc¢. all other rrghts
and remedies to which Lender may be entitled upon Default. &

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignm:e'nt:

Paymeant Default. Grantor fails to make any payment when dug under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any ather term, obligation, covenant or condmcn
contained in this Assignment or in any of the Related Documents or to comply with or 1o perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Dofault on Other Payments, Failure of Grantar within the time reguired by this Assignment to make any pavment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any fien.
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' _Erﬂ:i_rﬁnmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
< condition contained in any enviranmantal agreament exacuted in connection with the Property.

~'False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's:behalf under this Assignment or the Related Documeants is false or misleading in any material respect,
‘either now'or at the time made or furnished or becomes false or misleading at any time thereafter.

: Defective Collateralization. This Assignment or any of the Related Dacuments ceases to be in full force and effect
'~[|nr.|ud|ng fallure of any cellateral document to create a valid and perfected security interest or lien) at any time and
fer any reason

Death ar Insolvency The death of any Granter, the insolvency of Grantor, the appaintment of a receiver for any
part of Grantoris property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedmg under any bankruptey or insalvency laws by or against Grantor.

Creditor or Forfaiture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, setf-help, répossession or any other method, by any creditor of Grantar or by any governmental agency
against the Rents or any property securing the indebtedness. This includes a garnishment of any of Grantor's
accounts, |nclud|ng deposlt -accounts, with Lender, Hawever, this Event of Default shall not apply if there is a
good faith dispute by’ Grantor as to the validity or reascnableness of the claim which is the basis of the creditor or
torfeiture proceeding aid if Grartor gives Lender writtan notice of the creditor or farfeiture proceeding and deposits
with Lender monies ar a strety bond for the craditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as bemg an- adequate reserve or bond far the dispute.

Property Damage or Loss The Properw is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor Any of the preceding events occurs with respect to any Guaranter of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the indebtednigss, . 4n the event of a death, Lender, at its option, may, but shall not be
required ta, permit the Guarafitor's estate t6 assume unconditionally the obtigations arising under the guaranty in a
manner satisfactory to Lender; and in damg 50, cure any Event of Default.

Adverse Change. A matetial ﬂdvers_ -thange qgcurs in Grantor's financial condition, or Lender believes the
prospect of payment or performange of tha indebtedness is impaired.

Insecurity. Lender in good faith belie 'S Jtself |nsecure

Cura Provizions, If any default, other than a defﬂult in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Asstgnment within the preceding twelve {12) months, it may be
cured if Grantar, after receiving written notige from Lefider demanding cure of such default: (1) cures the default
within tifteen (158} days; or (2} if the cute; requlres more than fifteen {15) days, immediately initiates steps which
Lender deems in Lender's sole discretion ta be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the oceurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rlghts and remedaes |n addltlun to any other rights or remedies provided
by law: : .

Accelerate Indebtedness. Lender shall have the right at ifs optlon WIthout notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to
pay. &_ :

Collect Rents. Lender shall have the right, without notik:e to Grantof to take possession of the Property and
colfect the Rents, including amaunts past due and unpald and apply thé net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right; Léndsr shali-have all the rights provided for in the
L.ender's Right to Receive and Collect Rents Section, above. If the_Hents are ‘callected by Lender, then Grantor
irrevacably designates Lender as Grantor's attorney-in-fact to endgrse instruments received in payment thereof in
tha pame of Grantor and 1o negotiate the same and collect the proceeds Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the obllgatlons for which the payments are made, wheather or
net any proper grounds for the demand existed. Lender may exermse lts r hts ander this subparagraph either in
person, by agent, or through a receiver. s .

Appoint Receiver. Lender shall have the right to have a receiver appomted tg take p(}ssessmn af all or any part of
the Proparty, with the power to protect and preserve the Property, to apérate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds; over and abave the cost of
the receivership, against the Indebtedness. The receiver-may serve withsut'bond if permitted by law. Lender's
right to the appaintment of a receiver shall exist whether.or not the apparent valle of.theProperty exceeds the
indebtedness by a substantial amount, Emplayment by Lender shall not disqu'al'ifv__a-':'pg_réon from serving as a
receiver. A R

Other Remedias. Lendershall have all other rights and remedies provided in this A35|gnm nt of the MNote or by
law. A

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuut of any other remedy, and
an glection to make expenditures or to take action to perform an obligation of Grantar under thus As&gnment after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exermse Its ramedles

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Asmgnment, Lénder ahall be
entitled to recover such sum as the court may adjudge reasonable. Whether or not any court actlon is mvolved

and to the extent not prohibited by faw, all reasonable expenses Lender incurs that in Lender's’ oprmon arg.:
necessary at any time for the protection of its interest or the enfoercement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expend:ture Until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under .
applicable law, Lender's expenses for bankruptcy proceedings {including efforts to modity or vacate any autnmatlc
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searchmg records, ¥
obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insdrabce, and
fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, |n addst;on 10
all gther sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellangous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understandmg ﬂnd
agreement of the parties as to the matters sot forth in this Assignment. No alteration of or amendment to thig’
Assignment shall be effective unless given in writing and signed by the party ar parties scught to be charged of .
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_:Ca:bti'é'n Headings. Caption headings in this Assignment are for convenience purposes only and are not to be used
“tointespret ar define the provisicns of this Assignment.

’ *Governlng Law. This Assignment will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
;Thls Ass:gnm_ent has been accepted by Lender in the State of Washington.

:f'_Merger THer’é shall be no merger af the interest or estate created by this assignment with any other interest or
estate in: the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

1nterpretatlon 115 in all cases where there is more than one Borrower or Grantor, 1hen all words used in this
Assignmantin the smgular shall be deemed to have been uséd in the plural where the context and construction so
requires, 2} I more:than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This'means that if Lender birings a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Granter are hot the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsiit. “(3):. The names given to paragraphs or sections in this Assignment are for convenience
purposes only, They:are not fo be used to interpret or define the provisicns of this Assignment,

No Waiver by Lender.” Lender shalt not be deemed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in axercising any right
shall operate as a waiver.6f gich right or any other right. A waiver by Lender of a provision of this Assignment
shall net prejudice or canstitute.awaiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing batween
Lender and Grantor, shall constitute’a waiver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whe_hever the cansent of Lender is required under this Assignment, the granting of such
consent by Lender in anyinstance shall not constitute continuing consent to subsequent instances where such
consent is required and in-all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to apphcable Iaw and except for notice required or allowed by law to:be given in another
manaer, any notice required to be given-under this Assignment shall be given in writing, and shall be effective
when actually delivered, when agtually received.by telefacsimile funless atherwise required by law}, when
deposited with a nationally recognized ovafmght courier, or, if mailed, when deposiled in the United States mail, as
first class, certified or registered mail‘postagé prepald directed to the addresses shown near the beginning of this
Assignment. Any party may change,lts agdréss for netices under this Assignment by giving formal writzen notice
te the other parties, specifying that the purposé of tre notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at’afl times of Grantor's current address. Subject to applicable
law, and except for notice reguired or allgwed by law to be given in ancther manner, if there is more than one
Grantor, any natice given by Lender to anyGrantor.is deemed to be notice given to ali Grantaors,

Powaers of Attorney. The varicus agencies and powers of attorngy conveyed on Lender under this Assignment are
granted for purposes of secunty and may not bé, revoked by Grantor until such time as the same are rensunced by
Lender.

Severability. If a court of competent jurisdictiori‘-.finds any provisien of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not.make the offending provision illegal, invalid, or
unenforceabie as 1o any other circumstance. If feasible, the offeriding provision shali be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Assignment. Unless otherwise required'by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment 'ihd“ not affecl the Iegalny, validity or enforceability of any
other provision of this Assignment. E ; o,

Successors and Assigns. Subject to any limitations stated in th|s Asslgnment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the jparties, theirsuccessors and assigns. If
ownership of the Property becemes vested in a person other than Grantar, Lerder, without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the _!ndgbtedness by way of forbearance or
extension without releasing Grantor from the obligations of this As’signmeht or liability under the Indebtedness.

Time is of the Essence. Tirne is of the essence in the periormance o] thns Asmgnmem

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby rsleases and waives alf rlghls and ‘benefits of the homestead
exemption laws of the State of Washington as to all Indebteoness secured by thls Asmgnmenl

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PHOVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTCR HEREBY WAIVES ANY AND ALL-RISHTS OFREDEMPTION FROM
SALE UNDER ANY ORDER OR JUBGMENT OF FORECLOSURE ON GRANTOR'S*BEHALF AND.ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING AN’\' INTEREST INOR TITLE 7O
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meamngs When used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall.ineah amdunts in lawful
monaey of the United States of America. Words and terms used in the singular shall inciude the plurdl, .ard the piural
shall include the singular, as the centext may require. Waords and terms not otherwise deiined in th:s Asmgnmem shall
have the meanings attributed to such terms in the Uniform Commercial Code: s :

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to’ thls ASS}GNMENT
QOF RENTS fram time to time. .

Borrower. The word "Borrower™ means GARRICK SAGER. X
Pefault. The word "Default” means the Default set forth in this Assignment in the section tltled "Defau

Event of Default. The words "Event of Default" mean any of the events of default set forth in thig. ASS|gnment i
the defauit section of this Assignment. L

Grantor. The word "Grantor" means GARRICK SAGER.

Guarantor. The word "Guarantor” means any guarantor, surety, or agccommeodation party of any or all of th&
indebtedness. E

Guaranty. The word "Guaranty" means the guaranty from Guarantor 1o Lender, including without Iimitatioﬁ a
guaranty of all or part of the Note.

indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses":; e
payable under the Note or Related Documents, together with all renewals of, extensicns of, madifications of,
cansolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
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tender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
" 1his Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
_~limitatior: Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this-Assignment,

sLender. The word “Lender” means Summit Bank, its successors and assigns,

:f': Note. The word "Note" means the promissory note dated January 8, 2007, in the original principal amount
of $945,123,64 from Grantor to Lender, together with all ranewals of, extensions of, modifications of,
efrnancmgs m‘ consolrdatrons of, and substitutions for the promissory note or agreement.

Property AThe word 'Property” means all of Grantor's right, titte and interest in and to all the Property as
described inthe "Assn;;nment section of this Assignment.

Related: Documents The words "Related Documents” mean afll promissary nates, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, coliateral mortgaqes and all other instruments, agreements and documents, whether now or hereafter
existing, executéd in gonrection with the Indebtedness.

Rents. The word "Rents” mieans all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including, withaut fmitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable,-#ash or security depasits, advance rentals, profits and proceeds from the Property,
and other payments and berefits derived or to be derived from such leases of every kind and nature, whether due
now or later, including'without’li tat__ion Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder. T

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JANUARY. 9, 2007.

GRANTOR:

GARRfCK SAGER

INDIVIDUAL ACKNOWLEDGME

STATE OF jg&iﬂmfk )
county oF SN T | ,

ASSIGNMENT OF RENTS, and acknowledged that he or she sugned the Ass;gnment as his or her free and voluntary act
and desad, for the uses and purposes therein mentioned. E

Given under my hand and official seal this _ ? TH o day of -

. Residing at 5&&@[_&1@&4_
'My_:;‘-:fa_r_x_r}missipn expires /; 2 — {5 A7

-

y Public in and for the State of M’

LASER PRO Lending, Var. 5.32.10.003 Copr. karland Finencial Solutions, Inc. 1997, 2C07. Al Rights Reaarved . - WASK:CFULPLGTA.FC TA-583 PR-4.
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