RETURN ADDRESS:
; Summit Bank
K.'Nlount Vernon
+2120Freeway Dr
¢ Mourit Vernon, WA
;798273

1/11/2007 Page

LAi»D IITLE OF SKAG fcounry

\mm\wmmwmmw

kag|t County Auditor
1 of

9 11:53AM

DEED OF TRUST

DATE: January 9, 2007

Reference # (if appllcable) 1241__Q'Q—S
Grantor(s):
1. SAGER, GARRICK

Granteels)
1. Summit Bank A
2. LAND TITLE COMPANY Trustee

Legal Description:

Assessor's Tax Parcel ID#:
340432-0-012-0012
340432-0-007-0415
340432-0-024-0000

PTN NE 1/4 sw--ﬂf{; 3-2-34-4 E W.M.

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated January 9, 2007, %_mong--‘G,ARRICK SAGER, AS HIS SEPARATE
PROPERTY, whose address is 3808 CEDARDALE:._RD.-'MOUNT___HVERNON, WA 98274
{"Grantor"); Summit Bank, whose mailing address is-Mount Mernon, 2120 Freeway Dr, Mount

Vernon, WA 98273 (referred to below sometimes as Lender

and sometimes as

"Beneficiary™); and LAND TITLE COMPANY, whose malllng address is 111 E GEORGE HOPPER
ROAD, BURLINGTON, WA 98233 (referred to below as "Trugs,teg,,")
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5"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sala, right

. of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the following described real property, together with all existing ar subsequently erected ar affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock’in:utilities with ditch or irrigation rights); and all other rights, royaltias, and profits relating to the real
progecty, mc'.udmg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™}

Iocated iy SKAGlT County. State of Washington:
PARCEL"A": "

THAT. PORTION OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 32,
TOWNSHIP 34 NORTH RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT 1,973 FEET NORTH OF THE SOUTHWEST CORNER OF THE
SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SAID SECTION:

THENCE NORTH 197 FEET, MORE OR LESS, TO A POINT 470 FEET SOUTH OF THE
NORTHWEST CORNER.OF SAID NORTHEAST 1/4 OF THE SOUTHWEST 1/4;

THENCE EAST TG CENTER OF SLOUGH;

THENCE IN A SOUTHWESTERLY DIRECTION DOWN CENTER OF SAID SLOUGH TO A
POINT DUE EAST OF BEGINNING;

THENCE WEST TO BEGINNING:;

EXCEPT THE WEST 16 FEET FOR ROAD
AND EXCEPT DRAINAGE‘_DIT-CH RIGHTS OF WAY,

AND EXCEPT THOSE PORTIONS CONVEYED TO THE STATE OF WASHINGTON BY DEEDS
RECORDED UNDER AUDITOR'S FILE NOS. 537748 AND 754330.

ALSO, THAT PORTION OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION
32, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE SOUTH LINE OF THE NORTH 1/2 OF THE NORTHEAST
1/4 OF THE SOUTHWEST 1/4 OF SAID SECTION 32, A DISTANCE OF 396 FEET WEST OF
THE SOUTHEAST CORNER THEREOF;

THENCE NORTHERLY ALONG A STRAIGHLINE T‘HAT IF PROJECTED WOULD INTERSECT
THE NORTH LINE OF SAID NORTHEAST 1/4 OF THE SOUTHWEST 1/4 AT A POINT 315
FEET WEST OF THE NORTHEAST CORNER. THEREOF TO A POINT DUE EAST OF A POINT
ON THE WEST LINE OF SAID NORTHEAST' ,1f4 OF THE SOUTHWEST 1/4 THAT IS 470
FEET SOUTH OF THE NORTHWEST CORNER: THEREGF

THENCE WEST TO THE CENTER OF THE SLOUGH; L

THENCE SOUTHERLY ALONG THE CENTER OF SA!D SLOUGH TO THE SOUTH LINE OF
THE NORTH 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SAID
SUBDIVISION;

THENCE EAST TO ‘THE POINT OF BEGINNING,

EXCEPT DRAINAGE DITCH RIGHTS QF WAY.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON
PARCEL "B”:

THE SOUTH 70 FEET, EXCEPT THE WEST 35 FEET THEREQF, AND EAST 35 FEET OF THE
WEST 70 FEET OF LOT C, SHORT PLAT NQ. 1-86, ALSO THE SOUTH 70°'FEET OF LOT D
OF SAID SHORT PLAT NO. 1-86 {AS MEASURED ALONG THE EAST LINE-OFLOT C)
APPROVED MARCH 7, 1986, RECORDED MARCH 7, 1986 IN BOOK 7 OF SHORT PLATS,
PAGE 76. UNDER AUDITOR'S FILE NO. 8603070013 AND BEING A PORTION ‘OF THE
NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 32, TOWNSHIP 34 NORTH
RANGE 4 EAST, W.M. SEET e

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property ot its address is commanly known as 3808 CEDARDALE RD,. MOUNT
VERNON, WA 98274. The Real Property tax identification number is . 5

340432-0-012-0012
340432-0-007-0415
340432-0-024-0000

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and Iiabilities,_. e
plus interest thereon, of Grantor to Lender, ar any ane or more of them, as well as all claims by Lender against Grantur‘
ar any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of

the Nota, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,

absclute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
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whether gbtigated as guarantor, suraty, accommadation party or otherwise, and whather recovery upen such amounts
inay be'or hareafter may become barred by any statute of limitations, and whether the ohligation to repay such amounts
“may-be or hereafter may become otherwise unenforceable.

'Grantor hereby asmgns as security to Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and
profrts of the Progerty. This assignment is recorded in accordance with RCW 65.08.070; the lign created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a hcense To collect the Rents and profits, which license may be revoked at Lender’s option and shall be
automatrcallv revoked upon acceleration of all er part of the Indebtedness.

THIS DEED-OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
FPERSONAL PROPERTY.:IS.GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS:GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEF{IEORM'ANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed.of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations underithe Note, this Deed of Trust, and the Related Documents,

POSSESSION AND'MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shali be governed by the"follbwing provisions:

Possession and Use. Untll the ocgurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Property; {2} uge, operate or manage the Property; and (3} collect the Rents from the Preperty
[this privilege is a license from.ténhder 1o Grantor automatically revoked upon defaull). The following provisions
relate to the use af the Property or to other limitations on the Property. The Real Property is not used principally
for agricubtural purposes.;

Duty to Maintain. Grantor shall mamtem the Property in tenaniable condition and promptly perform alt repairs,
repiacements, and masntenance necessary 1o preserve its value.

Nuisance, Waste. Grantor shall not tauge, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the’ ‘Praperty or _any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove; or grant’ to ary other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, sml gravel ar rock products without Lender's prior written cansent,

Remeoval of Improveiments, Grantor shal! n_qt "demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As‘a.tendition to the removal of any Improvermnents, Londer may require
Grantor to make arrangements satlsfactorv to Lender 1o replace such Imprevements with Improvements of at least
equal value. .

Lender's Right to Enter. Lender and Lendér:ﬁs agehts and representatives may enter upon the Real Property at all
reascnable times 10 attend ta Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of thig Deed of Trust.

Compliance with Governmental Regquirements. Grantar shall promptiy comply, and shatl promptly cause
compliance by all agents, tenants or other person$ or entities:of every nature whatsoover who rent, lease or
otherwise use or occupy the Property in any manner, with.all lavws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the*use’or og wpancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor méy contestin good faith any such law, ordinance, or
regulation and withhold compliance during any proceedrng, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and sa fong a%, in Lender’s sole apinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor 10 post adequate securny or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. .

Duty ta Protegt. Grantor agreas neither to abandon ar leave unatterded the Propert\,r Grantor shail do all other
acts, in addition to those acts set forth above in this section, whlcr from the character and use of the Property are
reascnably necessary to protect and preserve the Proparty. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optic‘n_,' 'IA) _:,de(_:l-aﬁe*i.n_'_\mediateiy due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided fer'in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deerys agpropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Procerty,/or‘any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, t'tle or interest in-the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether oy outrrght sale, dced, installment sale contract,
land contract, contract far deed, leasehold interest with a term greater than three (35 yaars,: Iease -option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land tr ist holding-title.to _the Real Property, or by any
other method of conveyance of an interest in the Real Property. Howewviy, this option .s‘he_ll--"hm be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and litns on the Property are part f hIS Deed of
Trust: A

Payment. Grantor shall pay when due (and in all events prior to delirquency) all taxes, 5pet,|a| teﬂes assessments,
charges (inctuding water and sewer}, fines and impasitions levied against or on account of the Praperty,_and shall
pay when due all claims for wark dene on ar for services rendered or material turnishad 10-the Preperty Grantor
shall maintain the Property free of all liens having priority cver or egual 1o the interest of Tendervinder:thig Deed of
Trust, except for the lien of taxes and assessments not due and excnot as otherwise prowded in 1hls Deed of
Trust.

Right to Contest. Grantor may withheld payment of any tax, assessrment, or ¢laim in connection: Wlth a good f ith
dispute over the obligation to pay, so long as Lender's interast in the Property is not jeopardized. Mf.a'lign"arisgs‘or
is filed as a resuit of nonpayment, Grantor shall within fifteen {15) deys after the lien anses or, if & hen is filed, ™ .+
within fifteen {15} days after Grantor has natice of the filing, secure the discharge of the lien, o if requested by .
Lender, deposit with Lender cash or a sufficient corporate surety bord or other security satisfactory:to: Lender in an
amount sufficient to discharge the lien plus any costs and permissikic foes, or other charges that could accrue. a5 a f'

result of a foreclosure or sale under the lien. In any contest, Grantcr shall defend itself and Lerder and.shall: ;
satisfy any adverse judgment before enforcement against the Prope:iy. Grantor shall name Lencer as an add |ona!:-'
obligee under any surety band furnished in the contest proceedings w

Evidenca of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment af the taxes L
or assessments and shall authorize the appropriate governmental ofticial to deliver to Lender at any time a wrrtle
statement of the taxes and assessments against the Property. s

Notice of Construction. Grantor shall notify Lender at least fifteen 1 5} days before any work is commenced, any

A
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_=5éruj.f:‘és are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
;< other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
_~furpish to Lender advance assurances satisfactory ta Lender that Grantor can and will pay the cost of such
|mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust

'Mamtanance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extanded
covérdge endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Préperty in ah amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in, favcr of Lehder. Grantor shall also procure and maintain comprehensive genaral liability insurance in such
coverage ameunts as Lender may request with Trustee and Lender being named as additional insureds in such
liability-insurance. polrcres Additionally, Grantor shall maintain such ather insurance, inciuding but not fimited to
hazard, businesg rnterruptr_pn, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, ccw‘érages ‘and hasis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insueance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminishad. without. at least ten (10) days prior written notice to Lender. Each insurance palicy also
shail include an endorsément providing that coverage in favor of Lender will not be impaired in any way by any act,
aomission or default of Grantoror any other person. Should the Real Property be located in an area designated by
the Director of the Fedsral Emergency Management Agency as a special flood hazard area, Grantor agrees to
chtain and maintain Federal Flood. Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in'a specral flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the'loan, upito the maximum policy limits set under the National Flood Insurance Program,
or as ptherwise requirad by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor sha!l promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails:ta do sg“within fifteen {15) days of the casualty. Whether or not Lender's
secutity is impaired, Lender may, ai Lender s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the, lndebtndness payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender clects 16 apply the praceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroved lmprovements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendrture, pay of reimburse Grantor from the proceeds for the reasonable cost of
repair or restoratien if Grantor is not in defadlt;inder this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and whrch l.ender has not committed to the repair or restaration of
the Property shall be used first to pay any amount obwing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, it any, shall be’ apphed to the principal balance of the Indebtedness, If Lender holds
any proceeds after payment in fult of the Indebtedness such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon requsst Df":-Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing poficy of insurance showing:: (1} the name of the insurer; (2) the risks
insured; (3} the amount of the policy; (4} the pfoperty insuréd,*the then current replacement value of such
property, and the manner of determining that value; and (5" th& expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satrsfactory to Lender detsrmine the cash value replacemeant cost
of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is cb_mmenc'ed't'h'at would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of. this-Deed of. Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due. any arnounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor s behalt may {but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited tg discharging or paying ail taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed;on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paig' by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses ‘will become a part of the Indebtedness and; at Ler'ider 5 optron will {A} be payable on
demand; (B! be added to the balance of the Note and be apportioned among and be p&yable with any instaliment
payments to became due during either (1) the term of any applicable insurance _pohcy, oar 12} the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payablé at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addrtlon to all other rrghts and remedies to
which Lender may be entitled upon Default. . .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownersh|p of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propertv in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descnp._tlon of in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted-by, Léndesin‘gonnection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to axecute and delrver this Deed of
Trust to Lender. K :

Defanse of Title. Subject to the exception in the paragragh above, Grantor warrants and erl forever defend the
title to the Property against the lawful claims of all parsans. In the event any action or pfoceéding is cemmenced
that questions Grantor's title or the interest of Trustee ar Lender under this Deed of Trust, Grantor: ghalt-defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be enntled to
participate in the proceeding and to be represented in the proceeding by counse! of Lender's own chorce, and -
Grantor will defiver, or cause to be delivered, to Lender such instruments as Lender may request’ from time ta, trme
to permit such participation. : !

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complres wrth aII i
axisting applicable laws, ordinances, and regulations of governmental authorities. L :

Survival of Representations and Warranties. All representatians, warranties, and agreements made by Grantor |n
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be contrnurng in nature
ghalt remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full. .

CONDEMNATION. The follawing provisions relating to condemnation proceedings are a part of this Deed of Tr.L;St:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor”
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
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Cg use ‘1o be delivered to Lender such instruments and documcntdtron as may be requested by Lender from time to
< time to permrt such participation.

- “Appl" _|on of Net Proceeds. If all ar any part of the Property is condemned by eminent domain proceedings or by
any. proceedmg ar purchase in lieu of condemnation, Lender may at its election require that all or any portian of the
‘net proceedsof the award be applied to the Indebtedness or the repair or restoration of the Property. The net
:}.proceeds of the award shall mean the award after payment of all reasonabie costs, expenses, and attorneys’ fees
1|ncurred bv Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes; fees and charges are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Granter shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recarding; perfectrng or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamips, and. other charges for recording or registering this Deed of Trust.

Taxes. The fDHGWIng Shall c:onstr{ute taxes to which this section applies: (1) a specific tax upen this type of
Deed of Trust or uporn. all or apy.part of the Indebiedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor i§ authorized or required te deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax pn this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specmc !ax on dll ar ANy portron of the Indebtedness or on payments of principal and interest made by
Grantor. e o

Subsequent Taxes. If* any.-"ia_x"to which' this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same’effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defdult as provided below unless Grantor either (1} pays the tax before it
bhecomes delinquent, or (2} contests the' tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surery bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEIVIENTS The following provisions relating te this Deed of Trust as a
security agreement are a part of this Deed of Trust

Security Agreement. This rnstrument shall Eofstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unitorm Commercial Code
as amended from time to time.

Secuwrity Interest. Upon request by Lender, Grantqr. *éh_all take whatever action is requested by Lender to perfect
and continue Lender’s security interest in thie Rents and Pessanal Property. In addition to recording this Deed of
Trust in the real property records, Lender thay;“at.dny time and without further authorization from Grantor, file
executed counterparts, copies or reproductiens. of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in:pérfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal-Praperty from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a rnanner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days aﬂer recerpt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed af T_rust may: be obtained (cach as required by the Uniform
Commercial Code) are as stated on the first page of this, Deed of 'Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fol!owrng prowsrons rtalatrng to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon r:eq,uest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender:or 1o Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may"be’" at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgdgeb deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instrumgnts. of further gssurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary ar desiraplé in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, ihis Deed &f Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed af Trust gs first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibrted by Iaw or Lender agrees te the
cantrary in writing, Grantor shall reimburse Lender for all costs and uxpenses ingurred i in connectlon with the
matters referred to in this paragraph. . : K :

Attorney-in-Fagt. |f Grantor fails to do any of the things referred to in the precedmg paragraph Lendar may do s
for and in the name of Grantor and at Grantor's expense, For such purpases, Grantor hereby: irrevocably appoints
lL.ender as Grantor's attorney-in-fact for the purpese of making, executing, dellvermg filing regordi ing, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to :!CCDI’TIp“Sh the mdtter 'referred toin
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs 4ll the obhgatrons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a¢ request far fult:
reconveyance and shall execute and deliver to Grantor suitable statemants of termination of any financing statement on
file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance feg.shall be paid by
Grantor, if permitted by applicable law, The grantee in any reconveyance may be described as the."personor persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusrve proof of the
truthfulness of any such matters or facts. A :

EVENTS OF DEFAULT. Each of the follewing, at Lender's option, shall constitute an Event of Default under thlS Deed
of Trust:

Payment Default. Grantoer fails to make any payment when due under the Indebtednaess.

Other Defaults. Grantor fails to comply with or to perform any other term, cbiigation, covenant or condii‘ion
contained in this Deed of Trust or in any of the Related Documents ar to comply with or to perform any term, |
obhligation, covenant or condition contained in any other agreement batween Lender and Grantor. :

Compliance Default. Failure te comply with any other term, obligation, covenant or conditicn contained in thrs ;
Deed of Trust, the Note or in any of the Related Documents, i

Default on Other Payments. Failure of Grantor within the time required by this Deood of fTrust to make any pavr‘m_eﬁ't
for taxes or insurance, or any cther payment necessary to prevent filing of or to effect discharge of any lien.

LT
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; _:fefe.e“‘“Statements. Any warranty, representation or statemeant made ar furnished to Lender by Grantor or on
;< Grantor's behalf under this Deed of Trust or the Related Dacuments is false or misleading in any material respect,
_~either'now. or at the time made or furnished or becomes false or misieading at any time thereafter.

Defe t'i‘ye'--(fo.llateralizatien. This Deed of Trust or any of the Related Documents ceases to be in full force and
;,'eff*éct (including failure of any collateral document to create a valid and perfected security interest or lien) at any
i time and for any reason.

:Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part ‘of Grantor s property, any assignment for the banefit of creditors, any type of creditor workout, or the
commencement af any proceeding under any bankruptcy or insolvency Jaws by or against Grantor.

Creditor. or Forferture Praceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceedmg, salf help, ‘repossession or any other method, by any creditor of Grantor or by any governmental agency
against any propgrty securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit ageounts, with Lender. Howaever, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the wvalidity or reasonableness of the claim which is the basis of the greditor or forfeiture
proceeding angd- Af Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lander monieks or a surety band for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion,” as bairig-an adequate reserve or bond for the dispute.

Breach of Qther Agraem_ent.=__._-Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remgdied within-any grace period provided therein, including without limitation any agreement
concerning any indekitedness or othet:obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. /Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Jndebtedness Jn the event of a death, Lender, at its optian, may, but shall not be
required to, permit the Guarantor's estate ‘to assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender and |n domg s0, cure any Event of Default.

Adverse Change. A material adverse change ocours in Grantor's financiat condition, or Lender believes the
prospect of payment or performance ‘of the Indebtedness is impaired.

Insecurity. Lender in good faith belreyes |tself msecure

Right to Cure. If any default, other than & default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this*Déed of Trugt, within the preceding twelve {12) manths, it may be cured if
Grantor, after receiving written notice from Lender demandmg cure of such default: {1) cures the default within
fifteen {15} days; or {2} if the cure requires more than fifteen (15} days, immediately initiates steps which Lender
deems in Lender’'s sole discretion to be sufficient 10 cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to' produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Eventk'ef Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ar more of the followmg rtghts and remedies:

Election of Remedies. FElection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an’ obhgatlon of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's rrght 10, declare a default and exarcise its remedies.

Accelerate Indebtedness. Londer shall have the right at |ts option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty Wthh Grantor would be required to pay.

Foreclosure. With respect to ail or any part of the Real Property, the Trustee shall have the right to exercise its
power of saie and to foreciose by notice and sale, and Lendeér” shalf have-the-right to foreclose by judiciat
foreclosure, in either ¢ase in accordance with and to the full extent provrded by applicable law.

UCC Remedies. With respect to all or any part of the Personat Property, Lender shall have all the rights and
remedias of a secured party under the Uniform Commercial Code

Collect Rents. tLender shall have the right, without notice to Granter 1o ta 'possession of and manage the
Property and collect the Rents, including amounts past due and ungaid,and-apply.the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, . Fender, may require any tenant or
other user of the Property t¢ make payments af rent or use fees directly to Lender & the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collact the proceeds Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the oblrgatrons for which the payments are
made, whether ar not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lender shail have the right to have a receiver appointed to take possessrdn of all or any part of
the Property, with the power to protect and preserve the Property, to operate thé Property preteding or pending
foreclosure or sale, and to collect the Rents fram the Property and apply the proceeds; 6ver and-above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if ‘parmittad: by law. Lender's
right to the appointment of a receiver shall exist whether or nat the apparent value of the Property exceads the
Indebtedness by a substantial amount. Employment by Lender shall nat disqualify a person, frem serving as a
receliver. P A *

Tenancy at Sufferance.” !f Grantar remains in possession of the Property after the Property:is sold-as provided
above or Lender otherwise becomes entitled to pessession of the Property upon default of Grantor, Grantsr.shall
become a tenant at sufferance of Lender or the purchaser of the Property and shalt, at Lender's’ opt:on erther {1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. o ;

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of 'T_rus,t or“'-t_he___ Nd’te .
or by law. L : ;

Motice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prlvate sale or other intended disposition of the Personal Property is io S
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposutlon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to heve
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all orany
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any I

mm— I
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_Expenses If Lender institutes any suit or action to enfarce any of the terms of this Deed of Trust, Lender shall be
.+ eptitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is involved,

~and.1o “tHe- extent not prohibited by law, all reasonabla expenses Lender incurs that in Lender's opinian arg
necessary &t any time for the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
{repald Expenses covered by this paragraph include, without limitation, however subject lo any limits under
~applicable. faw, Lender's expenses for bankruptcy proceedings lincluding efforts 1o modify or vacate any automatic
stay or imjunctiont, appeals, and any anticipated post-judgment collaction services, the cost of searching records,
obtalnlng title repotts (including foreclesure reports}, surveyors' reports, and appraisal fees, title insurance, and
fees fof the, Trustee; to the extent permitted by applicable law. Grantor alsa wift pay any court costs, in addition 10
all other sums provrded by faw.

Rights of Trustee Trustee shall have all of the rights and duties of Landar as set forth in this section.

POWERS AND OBLIGATIGNS ‘OF TRUSTEE. The follawing provisions relating to the powers and cbligations of Trustee
{pursuant to Lender’s |nstruct|ons) are part of this Deed of Trust:

Powers of Trustee In addmon ta all powers of Trustee arising as a matter of law, Trustee shail have the power to
take the followmg actions wrth respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and fl|lng & map or.. plat of the Real Property, including the dedication af streets or other rights to the
public; (b} jein in granting.any-€asement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreerent affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify" TrUsteé*shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or &f any action of proceeding in which Grantor, Lender, or Trustee shall be a party, unless
reguired by applicable |aw o unless the action or proceeding is krought by Trustee,

Trustee. Trustee shall rneet atl quallfrcatlons required for Trustee under applicable law. In addition to the rights
and remedies set forth above -with respect 1o all or any part of the Property, the Trustee shall have the right to

foreclose by notice and sale;.and. Lender shall have the right to foreclase by judicial foreclosure, in either case in
accordance with and to the full extent prowded by applicable law.

Successor Trustee. Lender, at Lender 5 option; r-nay from time to time appoint a successor Trustee 1o any Trusiee
appointed under this Deed of Trust by, an‘instrumegnt executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Caunty,: State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the'names &f the original Lender, Trustee, and Grantor, the book and page or
the Auditer’s File Number where this Deéd of Trust is-recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknawledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties cenferred
upon the Trustee in this Deed of Trust and’by.dpplicable law. This procedure for substitution of Trustee shall
govern 1o the exciusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for otice required or allowed by law to be given in another manner,
any notice reguired to he given under this Deed of Trust, including without fimitation any netice of default and any
notice of sale shall be given in writing, and shall be effective when attually delivered, when actually received by
telefacsimile (unless otherwise required by law}, when deposited.with _ainationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class; certrfled ‘or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copigs:iof notices of foreclosure from the holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender! s address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trusl by giving formal written
notice to the other parties, specifying that the purpose of the notice’ is 10 change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of-Graftar's gurrént address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner;: if there is mere than one Granter, any
notice given by Lender to any Grantar is deemed to be notice given tg all Grantois .

MISCELLANEOUS PROVISIONS. The following miscellaneous provis‘mﬁs are a p-éut of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents conslltutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust: NG alteranon of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the pdrty or partles sought to be charged or
bound by the alteration or amendment. ]

Annual Reports. If the Property is used for purposes other than Grantor's resrdence Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received. fram the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operiting inceme shall mean all cash
raceipts from the Property less all cash expenditures made in connection with-the opérat-io'n of the Property.

Caption Headings. Capticn headings in this Deed of Trust are for conveniance purpcses anly and ara not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate creaied by this Deed of Trust With' any “‘Bther intercst or
estate in the Property at any time held by or for the benefit of Lender in any cdpacrty, wilkiout 1he wrrtten cansent
of Lender.

Govemning Law. This Deed of Trust will be governed by federal law applicable to Lender: éind"”tr:r tﬁe extent not
preampted by federal law, the laws of the State of Washington without regard to its conflrcts of law’ promsrons
This Deed of Trust has been accepted by Lender in the State of Washington. . E

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed" of Trust unIeSs such
waiver is given in writing and signed by Lender. No delay ar omission ¢on the part of Lender in. exercrsmg any nght
shall operate as a waiver of such right or any other right. A wafver by Lender of a provision of'this Deed of Trua}
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with.that, * °
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dea!mg
between Lender and Granter, shall constitute a waiver of any of Lender's rights or of any of Grantar s obligations -~
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, 'the granting”
of such consent by Lender in any instance shall not constitute continuing consant to subscquent instances wher
such consent is required and in all cases such consent may be granted or withheld in the sole discretion”of Lan;

Severability. [f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invé#ia", or:
unenforceable as to any circumstance, that finding shail not make the offending provision illegal, invalid, or 3
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified s6
that it becomes legal, valid and enforceable. |If the offending provision carnot be so modified, it shali be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
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' _pt'}i'.ef"‘provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
~"thig"Deed of Trust shall be binding upan and inure to the benefit of the parties, their successors and assigns. If

ownership. of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
‘dedl with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
; extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

iTEme is of tha Essence Time is of the essence in the performance of this Deed of Trust.

Wawer of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon taws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless ‘specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
af the United States'of Améria. Words and terms used in the singular shall include the piural, and the plural shall
fnclude the singular, as.the context may require. Words and terms nat otherwise defined in this Deed of Trust shalt
have the meanings at{'ributed to such terms in the Uniform Commercial Code:

Beneficiary. The Word Beneflmary means Summit Bank, and its successors and assigns.

Borrower. The word "Borrower means GARRICK SAGER and includes all co-signers and co-makers signing the
Note and ail their successors.and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Ilmltatmn aI! assn_]nment and security interast provisions relating to the Personal Property and
Hents. :

Default. The word "Defa:ﬁltf' means-_;th:g Befault set forth in this Deed of Trust in the segtion titled "Default”,

Event of Default. The words. "Event gf Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectioh, of thls Deed of Trust.

Grantor. The word “Grantor” means GARRICK SAGER

Quarantor. The word "Guarantor_ ﬁ‘leans___any g_ua_rantor, surety, or accommodation party of any or all of the
Indebtedness. e

Guaranty. The word "Guaranty” meam the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. ; L

Improvements. The word "Improvements means all existing and future improvements, buildings, structures,
mabile homes affixed on the Real Pmperty, facﬂmes additions, replacements and other construction on the Reat
Property.

Indebtedness. The word "Indebtadness" means, all principal, interest, and other amounts, costs and expenses
payable under the Note.or Related Documents; tagether with all renewals of, extensions af, modifications of,
consclidations of and substitutions for the Note.or:Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expénses incurred by-Trustee or Lender ta enforce Grantar's
obligations under this Deed of Trust, together with interest.on sich amounts as provided in this Deed of Trust.
Specifically, without limitation, indebtedness includes all ameunts Ihat may be indiractly secured by the
Cross-Collateralization provision of this Deed of Trust :

Lender. The word "Lender” means Summit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated January 18,2007, in the original principal amount
of $945,123.64 from Grantor to Lender, together with @l fengwals-of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissery note or agreement NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. ; :

Personal Property. The words "Personal Property” mean all equi_pment, fixtup"es, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessians, parts, and additions to, all replacements of,.angd-all subistitutions for, any of such
property; and together with all issues and profits thereon and proceeds {ingluding without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the:Property.

Property. The word "Property” means collectively the Real Property and--rh‘fé Person-al__]sroperty.

Real Property. The words "Real Property" mean the real property, interests‘and rights, a8 further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes,-credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collgtaral mortgages, and
all other instruments, agreements and documents, whether now or hereafter exlstmg, executed in connaction with
the Indebtedness; provided, that the environmental indemnity agreements are not:’ R_elaled Docu_r__nents and are
not secured by this Dead of Trust. i

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rovaltnes prof:ts and
other benefits derived from the Property. e e
Trustee. The word "Trustee” means LAND TITLE COMPANY, whose mailing address is 1 1 1 E GEOHGE HOPPER
ROAD, BURLINGTON, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR k
AGREES TO ITS TERMS.

GRANTOR:

x M —e R

GARRICK SAGER

A
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STATE OF fOE&ﬁH{./Ué. Tont )

coumw OF 5)(!467/ T )

On this day before me the undersigned Notary Public, personatly appeared GARRICK S : R, wn to me
ar proved ta me oni the basns of satisfactory evidence to be the individual described in and the Deed of
Trust, and acknowledged thit.he or she signed the Deed of Trust as his or her free and veluntary act and deed, for the

uses and purposes therein r_r]ermcned >
Given under my hand-and official'seal this 9 _ day of -, Jﬂ’d WL IHEY L 200 7

Residing at M,GJUEEL
My commission expires /0:1 g ‘0 7

ublic in and for thg_:s'.tatéu.pi, M

REO.UEST FOR FULL RECONVEYANCE

Tou ; Trustee

The undersigned is the legal owner and holdér of alf indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owmg td- vou, to reconvey without warranty, to the persons entitled therato, the
right, title and interest now held by you under the Deed of Trust,

Date: E . e Beneficiary:
' ' By:
Its:

LASER PRO Lending, War. 5.32.10 003 Copr. Metlano Finandial S'i}‘lu'.lans, Inc. 1947, 2007, All Highte Ragerved - WA KA CFILPLGHL A0 “R-581 FRA
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