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Horizon Bank Unty Aucnt :
1500 CornwaTl: Ave, B e AL
Bellingham, WA-98225 o
Assessor";'s Parcel or Aéeount Number:  4541-000-024-0006,
Abbreviated Legal Déscription:
Lot 24, Spring Tree.
(Include lot, block and plat or section, township and range] Full legal description located on page 3
Trustee: Westward ‘Financial Services, LAND TITLE OF SKAGIT COUNTY

\ado 3‘0\-5 I, —[Space Above This Line For Recording Data)

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of tlns documcnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” meaus this document which is dated January 4, 2607 ,
together with all Riders to this document. . -

(B) "Borrower" is Mileen LoefTfl er, an urmarried indi vidual

"GRANTORS" Mileen Loeffler, an unmarrled individual and
Daisy Loeffler, a marrled person and Luke Loeffler,
an unmarried individual,” each as their separate estates.

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'_____.-unplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matier. As used

fin, t]:us Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. _loap™ upder RESPA.

* (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that pa.rty has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER ()F RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the. Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
County = =% of Skagit :

{Type of Recording Turisdiction] [Name of Recording Jurisdiction]

Lot 24, "PLAT OF~SPRING TREE". as per plat recorded in Volume 14 of

Plats. pages 142 and 143, records of Skagit County, Washington. Situate

in the City of Mount Vernon County of Skagit, State of Washington.

Parcel ID Number: 4541-000-024-0006, - which currently has the address of

901 A-B South 22nd CT [Strest]
Mount Vernon ' -7 .icity] , Washington ~ 98274  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or heréafter a: part Uf.the property. All rep]acements and
additions shall also be covered by this Security Instmment All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covena.nts for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.

5000001784
@9 -6(WA) (0012) Page 3 of 15

Initiﬂls:‘? :
' _-Form 3048 1/01

&

L

Skagit County Auditor
1/9/2007 Page 3of 19 3:16PM




T e so0ziBlY

waebﬁ 6
S joppn

m\mmmm

@,
g} 40 p ebed Z100) (VN\)S'@

841000009

Amunomo)) 1By annba.t &mn Japuaq m;o"[ A Jo WIS} ) SuLnp ooy AUR I8 10 UONEWISIO IV |, CSUIa)]
MOFOSH, PI[EY 918 sWSN ssaq_L ‘01 wonses jo smorstacid A Wi 90UEPICOOE m sumpmald souernsuy
o880l Jo wemied o Jo nat[ ur 1spus] 03 Jemomiog Aq s[qeded smms Auwe 10 “Kure J ‘smnpmaid
souemsu] a3e3uop (p) pue ‘g uonaas T9pun 19pus] Aq pamnbar soueinsw |je pue Awe Joj sumimaid
(0) {Awe J1 ‘fy1sdolg sy UO sjuer punoid 1o sjemAed ploysses] (q) {Aredolf SU) UO SOURIGEINOUS 10 TSI]
® SE JUSTINNSU] £)1IN5eg s 19A0 Kriond urene wes YoIym W)L ISI0 PUE SJUSIUSSISSE PUE saXF) (¥) 110]
anp syunoure yo jusurked 30§ apraoxd 0).(,$purig, o) wos [y ux pred ST 20N @ [IUN ‘SJON S Japun
anp ore syusmAed dipotiad Kep o) o 1spuz] o) Aed [[eys Iamoiiof ‘SURY MOXSY Joj spung ¢
‘syusmAed SpoLIdg o) Jo ‘Junoure oy 9Furyd Jo ‘apep anp sy suodised 10 pusyxs 10U Jreys AoN oy
sopun onp [ediourid 01 SPasvOIg SMOSUE[IISIIN 30 *spaedo1d souernsm ‘syusmied jo uoneordde Aoy
*310N ST U1 P3qLIOSap s€ USY) pue sofreys momAedord Lue o) 151y pordde 29
I1eys symswedord Arepunjop snp sefreys s1e] Aue 03 pat[dde aq Lew ssooxe yons ‘sjusmieg JIPolIsg alow
10 uo Jo mamAed [y si1 01 peipdde st mam&nd alp) 38)Je SISTXS $S30X3 Aue Jeyy WX o OF “[[ng ur pred
aq wes JusmAed YoBS I8 JUINXS OY) OF PUB ‘JI syHowARg oIpotiad o Jo JmamAedar a1} 0 IPMOLIOY WOQ
peatanaa mamAed Aue L[dde Lew repus ‘Burpueisino o1 1uau1&13<1 S1pOLIag SUO UEY) 10w J *o8Ieud sje] o
pae jpemied ymanbuifep am o parpdde oq Aem jusmied aq:, ‘anp’: odreyd aye] Aue Led 0) JuUnoWe JUSIYNS
B SOPOIOUL YOI JUSWAR 2Iporiad Juenbuijep e 1of" 30110 ‘woyy wemied € ssareser I5pUST JT
“, 0N 21 jo sowefeq [ediounid s sonpal o) ey
PUB *JUSWINSU] ANIN0GS SIY) JOPUN NP STUNOUWIE 150 AUB.0) PUGISS sai.mqo are] oy 811y perpdde aq qeys
sjunowe Sururenrsl ATy -onp swessq ) YOIGA O I9pIo o) Ui mam&uc[ otpoulsd goea 03 patjdde aq [peys
sjuswAed gong ‘¢ WONOSS ISpum Snp SIUNOWE (3) 'S10N S} ISpun anp [ec'hm:uzd (q) ‘10N oYy Ispun anp
a1t (&) :Apoud Jo Iapio Supmo[joy aq ul parjdde aq [[eqs 1PpUaT. Aq-perdde pue paydeooe syusmried
IIe ‘7 Uonaeg S U paqiissep ssimisqo st jdeoxg spaaoo.ld .m s;uam&ed 50 nopedddy -7
*JUSWINLLST]
Aanosg ST Aq paInoss SJUSUIseISE PUE SHIBUSACD o) Fumiojiad 1o mamnnsul &unoes SI) pUe HON 21
Jopun Snp sjustwAed FUDETI WOX I9MOLIOF SASI[SI [[eYS IOPUT 1SUIESE oImny O U1 10 MOU dary S
I2MOTIOF TSIy WITE[d 10 135]JO ON "2Inso[daio} o} rorxd Kmugpamm;_' 910N o) Iopun someteq Tedrourad
Surpuessino ot o) parjdde aq s spuny gons ‘xorpreo patjdde 10U JT "19M0XI0g 01 TIOH) TWINSI IO SPUNJ [ons
Aidde 1aqna [reqs sspua ‘omy jo pouasd S[qENOSESI € WIIA O Op 10U 530D JSMOLIOY J] *JUALIND UkoT )
Supiq 03 Justnfed sayEm Iomoviog [un spuny parjddeun yons pioy Lew 1spus ‘spuny parjddeun uo jsareym
Avd j0u Pasw I9pUST UL ‘s1eP onp PAMpeYos it Jo se paydde s1 wsmARd Sipotiad Yoes-J] ‘perdaoow
ame sjuolried gons suily of) e syuswAed gons Ajdde o3 poreSi|qo jou sI 19puaT Ing ‘oINS UL SusmAed
retired 10 yuswAed gons asngol 03 sIYBU s 0) sorpnfsid Jo Ispunsisy sIGFL AUR JO IoATem Jnoqwn ‘alInd
weoT sy Suwiq o) yasrognsm jusmAed [enaed 1o juemAed Kue ydecor Awmr Ispus e weor] sy Furig
0 JastoIyInsur axu syustnAed rened 10 wamied Ay 1 josmAed penred 1o jusmied L wingsi Aem Topua]
"¢ UONDeS U STOISIAOIG aohiou 1) [IM SDUEPIODR UL ISpUsT] Aq pareudsap aq e ss"honeéb[';aﬁzq_,_;l{pns
18 10 SI0N o T PSYEUSISOP UOHEIO] SY) 18 POAISISI UsYMm ISpU Aq PRALSIS] PSSP oI siuaiiu&e‘d
*IaJsuer] Spung smuonsslg (p) o ‘Lmus 1o ‘Aresumnsui ‘&maﬁe I'?IQPGJ.
e £q pamsur are spsodep ssorgm TONMNSWI Uk Uodn umeIp S y29yus yons Aue pepiaoid “Hosa ¥, Iarqsno:?-

L0/l 81t0E uuoy o
:?JB!JJJ-{I

IO YOS $.JINSBAl] ‘YOOUD yueq ‘Yoouo payngeo () lIeplo fsuom {q) [yseds (e) :1spuaT: ﬂq paaoa[as
e ‘SUO] SUIMO[[0} SYI JO SIOW IO SUO W SPEIR 3 WSINNST] AUNOSS S pUE SION o Fopun enp’
sjosmAed yusnbosqns e 10 Lue yemy snnbaz em Iopus ‘predun IspusT 0] POUIMISI SI JUSMINNLISUL ARG

ST} 10 3j0N 2 I9pun Juswifed se 1opus] Aq PIATSOSI JUSNLLST IO IO Ho5Y) Ae J1 ‘ISASMOH *Aadauno:

"g'[] UT Speul aq [[eys JUSWNLSU] AJINseg STy pue SjoN o) Ispun onp sjustiled ¢ TONdes 03 Jmwnsid H

S| A0xsg I0J spunj Aed osfe [[eYs JomMOLIOf ‘SjON 93 Jopun snp saSreqs se] pue sefieyo matu&'eda.xd"'

Aue pue s)oN 3 Aq PSOUSPIAS JGEP AP ‘UO 5315 pue ‘Jo Tediounzd o onp Uoym Aed jreys Iamouog,;:-'"'

‘sedaey) ey pue ‘frey) jwpwiseddrg ‘swyy] Monsy ‘sRauy ‘redouy jo jmmdeg |
ISMOJ[O] S 99188 pUE JUPTIIACY TopUs] PUB IamolIof ‘SINVNIAOD WHOIINN



.'_...-Ks's'fociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

~-""_‘bé'pa1d under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 'S obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section-9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower falls to pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15.and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, ‘that are then: réquired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of ‘expenditures.of future Escrow Items or otherwise in accordance with Applicable
The Funds shall be:held in.an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bark., Lendsr shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the: Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as requlred by RESPA. :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify: Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in‘accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in‘no-more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay.them inrthe manner provided in Section 3.
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= hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.+ .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: __.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 seties

* of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

: requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. _interest..or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shal] not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration: or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if a.ny, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has'offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin’ when t,he notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount.fiot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance polwles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shail continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowet’s control.

7. Preservation, Maintenarice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deter[ora!;mg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectioh_ with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurince:or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entnes uporl and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveniénts-on the Property. Lender shall give
Borrower notice at the 1ime of or prior to such an interior inspgction specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mfarruatiou or statements to Lender
(or failed to provide Lender with material information) in crannectlon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence.
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"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
""__any other entity, or any affiliate of any of the foregoing, may receive (dlrectly or indirectly) amounts that

derive. from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i prov;des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

; premmms paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) “Any_such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Bnrrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Murtgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid:to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and réstoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov:ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and frestoration in.a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is'made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender shall nict be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if ; any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-SeéctionZ. :

In the event of a total taking;- destructlon or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to the sums secured by tlns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlong or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be"reduced hy-the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellapeous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums:are then due;

If the Property is abandoned by Borrower, or if, after uotlce ‘by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repa_;r,of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : ;
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___.-nﬁti_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'K:K_-""mi:less&,,Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
" ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

: change of address, then Borrower shall only report a change of address through that specified procedure.

 'There may-be only one designated notice address under this Security Instrument at any one time. Any

- notice. to"Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘tie Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . 7

16. Governing ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall’ not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this_Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words’or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. il i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial “interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 daysfrom the date the potice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instroment. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrament and the Note as if po acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this‘Security Instrament, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lendet’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay-such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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A release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
.~ _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any private party, that any removal or other remediation

of.aﬁye-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

¢ temedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. ¢ 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is‘given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration’ and sale, and-any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- ‘may . inivoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of" sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale.. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.teed conveying the Property without any
covenant or warranty, expressed or implied. The recifals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustée shail apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles ccmferred upon Trustee
herein and by Applicable Law. :
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STATE OF WASHINGTON } .t

- County of Skagit

On this day personally appeared before me Mileen Loeffler and Daisy Loeffler and
Luke Loeffler

tof':x_ms: knowh_ fo be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and-purposes‘therein mentioned. — —— ,
GIVEN under my hand and official seal this '/ HY day of | /TC{ N 00+

- \\ “H”H,ﬁ;/
: : RN /
C S A LN
Y 4% <L = U
é" :I§.“L‘GTAR o B A éé’k_/ . (.r ka”
= ZE Notary Public in and for the State of Washington, residing at
[ F’UB'L-‘(" SOy =
ESig S5 Mount Vernon, WA
%7)%\ Y'z'\(\\\\\\" My Appointment Expires on
?/,',E)ﬁ Wﬁ\\%\\\\\\ January 22, 2886~ -2
s ”_“
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1-4 FAMILY RIDER

(Assignment of Rents)

. 'THIS 14 FAMILY RIDER is made this 4th day of  January, 2007 .
and i§ incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deéed (the "Security Instrument") of the same date given by the undersigned (the "Borrower"} to
secure Borrower’s.Note to
Horizon Bank* afwashington Corporation

(the
"Lender") of the same date a.nd covering the Property described in the Security Instrument and located at:

901 A B South 22nd CT .Mount Vernon. WA 98274

[Property Address]

1-4 FAMILY COVENANTS Tn addition to the covenants and agreements made in the Security
Instrument, Borrower a.nd Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Se_curr;y Instrument, the following items now or hereafter attached to the
Property to the extent they are fixwites are adided to the Property description, and shall also constitute the
Property covered by the Securny Instrument ‘building materials, appliances and goods of every nature
whatsoever now or hereafter located: m, on or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, _flre prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath fubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, aitaél_red mirrors, cabinets, paneling and artached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Security: Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as, the "Property

5000001784 PR \dj_
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““Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv} unless applicable law provides otherwise, all Rents
collected by’ Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the - Property and ‘collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on, recewer_ s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges-on tie Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents-or. any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as (o the
inadequacy of the Property ‘as security.

If the Renfs of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting’ the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lendﬁr secured by the Security Instrument pursuant to Section 9,

Borrower represénts and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and w111 not: perform any act that would prevent Lender from exercising its rights
under this paragraph. Lo

Lender, or Lender’s: agents or'a _|ud1c1a11y appointed receiver, shall not be required to enter upon,
take control of or maintain“the Property ‘before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a Judlual]y appomted receiver, may do 50 at any time when a default occurs.
Any application of Rents shall ‘not"cure or-waive any default or invalidate any other right or remedy of
Lender. This a551gmnent of Rents. of the Property shall terminate when all the sums secured by the Securiry
Instrument are paid in full, :

I. CROSS-DEFAULT PROVISI_(_)’N.’ B(_)rrr'):'wér’s default or breach under any note or agreement in
which Lender has an interest shall be a breach“under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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