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DEFINITIONS

WordsusedmmuluplesecnonsofthlsdocmnmtaredeﬁnedbelowandothermrdsmdeﬁuodeecucnsS
11, 13, 18, 20 and 21. Certain rules regarding the usage ofwordsusedmﬂnsdocumenta:ealsopmv:dedm
Section 16.

(A) "Security Instrument” means this document, which is dated NOVEMBER 27, 2006 , together
with all Riders to this docvment. ’

(B) "Borrower" is S

MICHAEL J KALKOSKE, AND PATRICIA R XALKOSKE, HUSBAND AND WI‘L?B“ AS JOINT
TEMANTS s i

Borrower is the trustoe under this Security Instrument.
(C) "Lender™ is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Famiy-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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T --Lendc:‘s address is

DOC ID #: 00015106847011008

45007 Park Granada MSN# 5VB~314, Calabasas, CA 91302-16€13

({133 "Trustee" is

THE . PUBLIC TRUSTEE

Na, co 11111-11212

E) "M:ERS" is Mongage Electronic Registration Systems, Inc. MERS is a separate corporation that is acung
solely as'a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instroment. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Bomrower and dated NOVEMBER 27, 2006 .The
Note states that Borrower owes Lender

FOUR HUNDRED ‘EIGHT THOUSAND and 00/100

Dollars (U.S. $ 408,000.00 - - ) plus mterest. Borrower has promised to pay this debt in regular
Pericdic Payments audtopay the dcbtm full not later than SEPIEMBER (1, 2037

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan™ rucans the debt cwdenoed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due onder this Security Instrument, plus interest.

(@ "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be executed by Bon‘ower [check box as applicable}:

[x] Adjustable Rate Rider l:!c:ondommm Rider [X] Second Home Rider
[1 Balloon Rider Planned Unit Development Rider [_] 1-4 Facily Rider

[__]vA Rider Biweekly Payment Rider (X7 Other(s) (specify]
e E S OTC CONST MIG RIDER

()) “Apphicable Law"” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative roles and mdms (ﬂl&t have the effect of law) as well as 21l applicable final,
non-appealable judicial opinions.

(X} "Community Association Dues, Fees, and Assessme " means all does, fees, assessments and other
charges that are imposed on Borrower or the Propmy by a condominium association, homeowners association
or similar organization.

(L)} "Electroni¢ Funds Transfer" means any transfer of funds,. othet than a transaction originated by check,
draft, or similar paper instrument, which is initiated through-an-electronic terminal, telephonic instrument,
coraputer, or magnetic tape so as to order, instruct, or authorize a financial institation to debit or credit an
accomot. Such term mcludes, but iz not limited to, pomt-of—sale trransfers, automated teller machine
transactions, transfers initiated by telephone, wire wansfers, and automated clearinghouse transfers.

(MD) “Escrow Ttems'* means those iterms that are described in Section 3. .

(N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
{iii) conveyance in lieu of condenmation; or (iv) misrepresentations of, or onnsmons as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance’ means imsurance protecting Lender against the nonpaymcnt of or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) pmclpal a.nd mmmcst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" mecans the Real Estate Settlerent Procedores Act (12 U.S.C. Secuon 2601 et'seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from tirae to time, or
any additional or successor legislation or regulation that governs the same subject mattér,-As nsed in this
Security Instrmment, "RESPA™ refers to all requirements and restdctions that are mposed in regard t0 2
"federally related mortgage loan” even if the Loan does not qualify as a “federally relalad mosrtgage loan“
under RESPA.

(R) "Successor in Interest of Borrower' means any pan:y that has taken tite to the PrOperty whezher or not
that party has assumed Borower's obligations under the Note and/or this Security Instrument. - 8

TRANSFER OF RIGHTS IN THE PROPERTY o B,
The beneficiary of this Security Instrument is MERS (solely as nowinee for Lender and Lender's 8 suocessors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: () the

repayment of the Loan, and 2ll renewals, extensions and modifications of the Note; and (i) the performance -~ - .
of Borrower's covenants and agreements under this Security Instroment and the Note. For this purpose, .~ & .
Bomower imevocably grants and conveys to Trustee, in trust, with power of sale, the following described” - F

property located in the

COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Jezisdiction)
@ oomwao oo reezarn [ NNUIUNUAREN
- 200707030096
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DOC ID #: 00015106847011006
..§EE EXHIBIT "A® ATTACHED HERETQ AND MADE A PART HERECF.

which currently has the address of
-] 0275 STATE ROUTE 20, CONCRETE
‘ [Sreet/City]
Washington98237-94 93 {"Pmpc.rty Addxess")
o Codel &

TO-GETHERWITHaJlihempmvemems now Or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereaftera part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secnrity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, bat, if necessary 10 comply with law or custom, MERS (2s nominee for
Lender and Lender's sucoessors and assigns) has the right: o exercise any or all of those imterests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, zeleasing and canceling this Security Tnstrament.

BORROWER CCOVENANTS that Bomrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Propetty is unencumbered, except for encumbrances of
recard. Bomower warrants and will defend genaraliy the nﬂe to the Property agamst all claims and demands,
subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combmes umform covenants for national use and ncm-uniform
covenants with limited variations by jurisdiction’to:constitate a uniform security instrarment covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principa! of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note, Borrower shall also’ pay fumds for Escrow Items pussuant to
Section 3. Payments due under the Note and this Security ‘Instrument. slm]l be made In U.S. cumrency.
However, if any check or other instrumnent xeceived by Lender as paymmt under the Note or this Security
Instrament is returned 0 Lender unpaid, Lender may require that any or all subsequent payments due wader
the Note and this Security Instrument be made in one or more of the following, forms, as selected by Lender:

(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by'a’ federal agency ingtrumentality, or
entity; or (d) Electronic Funds Transfer.

Paymoents are deemed received by Lender when received at the location des:g:medm the Note or at such
other location as may be designated by Lender in accordamce with the notice provisions m; Section 15. Lender
may refmn any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan cuzrrent. Lender may accept any payment or partial payment insufficient to: bnmg the Loan cument,
without waiver of any rights hereunder or prejudice to its rights t0 refose such payment or pamal payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay mferest-on unapplied
fonds. Leader may hold soch wnapplied funds until Borrower makes payment 10 bring the Lodn current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply sich fands or retarn
them to Borrower. If not applied earlier, such funds will be applied to the outstanding pnm’::pal balance under
the Note immediately prior to foreclosure, No offset or claim which Borrower might have now or-m the: fumyre
against Lender shall relieve Borrower from making payments due uder the Note and this Swunty Insuummt
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymﬁnts
accepted and applied by Lender shall be applied in the following order of priority: (a) interest doe.umder the -
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be apphied to -~
each Periodic Payment in the order in which it became due. Aay rexaining amounts shall be applied first to .
late charges, second to any other amounts due under this Security Instrament, and then to reduce the pn_nmpal
balance of the Note.

If Lender receives a payment from Bomower for a delinguent Periodic Payment which includes a\_?'

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and thg

\\W\W\W\M\W\W\W\%ﬁ\\
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b DOC ID #: 00015106847011006
] late cha:ge If more than one Periodic Payment is outstanding, Lender may apply any payment received from

BouowmthcrepaymcmofthePenodeaymemxf and to the extent that, each payment can be paid in

full: To the extent that any exeess exists after the payment is applied to the full payment of ene or more

Periodic Payments, such excess may be applied t0 any late charges due. Voluntary prepayments shall be
phed first to any prepayment charpes and then as described in the Note.

- Any application of payments, msurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall ot extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Bomower shall pay to Lender on the day Periodic Payments are due vader
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Iustrament as a lien or
encumbsance on the Propmy (b) leasehold payments or ground rents on the Property, if any; (¢} premmrns
for any and all insurance required by Lender under Section 5; and (d) Moxtgage Insurance premjums, if any, or
any suros payable by Bomower to Lender in liew of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are calied "Escrow Iiems.” At origination or at amy
time during the term .of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowcd by Bomower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Bomrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Itexns at any tme. Any suchwmve:my on!’ybemwnung In the svent of such waiver, Borrower shall pay
directly, when and where payable; the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such tiroe period as Lender may: require. Borrower's obligation 10 make such payments and to provide
recmpmshaﬂforaﬂpurposesbedeemcdwbeacovenamandagreememoonmmmﬂusSewmy
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Bscrow Ttems directly, pursnant 10 a waiver, andBormwfaﬂs 1o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 (o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Tterns 4t any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximurn amount a lender can require
under RESFA. Lender shall estimate the amount of Funds due on the basis of cument data and reascnable
estimates of expenditares of furure Escrow Items or ofherwise in accordance with Applicable Law.

The Funds shall be held in an mstitution whose deposits are misared by a federal agency, instrumentslity,
or entity (including Lender, if Lender is an institution whose deposits ‘are so insared) or in any Federal Home
Loan Bank. Lender shall apply the Fands to pay the Escrow Iiems no later than the time specified under
RESPA. Lender shall not charge Bommower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender o make such a charge. Unless zn agmmtwmademvmungorApphcablc[aw
requires interest 1o be paid on the Funds, Lender shall not be required to pay Bomrower any interest Or earings
on the Funds. Borrower and Lender can agree in writing, howeves, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annuzl accounting of the Punds as-required by RESPA.

If there i 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds beld in escrow, as defined
under RESPA, Lender shall noufy Bomower as required by RESPA, and Borrower shall pay © Lender the
amount necessary to make up the shortage in accordance with RESPA, but in.no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under. RESPA, Lender shall notify
Boarower as required by RESPA, and Bomrower shall pay to Lender the amount nec&ssa:y o make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. =~

Upon payment in full of all sums secured by this Security Instrament, Lendetshallprompﬂy refundto
Bomrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, ¢charges, fines, and mposm attn“butable
to the Property which can atain priority over this Security Instrament, leasehold payments or gmund rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To thc extmt :hat these
itemns are Escrow Items, Borrower shall pay them in the mamer provided in Section 3. :

Bomower shall prompty discharge any lien which has priority over this Security Inslmment unless:__
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner accepta,’ole to
Lender, but only so Iong as Borrower is parforming such agreement; (b) contests the lien in good. faith by, of -
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the <
enforcement of the lien while those proceedings are. pending, but enly until such proceedings are concluded; -
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this' .-
Security Instrament. If Lender detenmines that any part of the Property is subject to a lien which can attam™ © ~ -
priority over this Security Instrument, Lender may give Bommower a notice identifying the lien. Within 10 days . - o -
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set = .-
forth above in this Section 4. .
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LendermayreqmreBorrowertopay a one-time charge for a real estate tax verification and/or reporting

o ‘semce used by Lender in connection with this Loan.

- Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Propetty insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards mcrudmg but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lendar requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance cartier providing the insurance shall be chosen by Bomower sobject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised uareasonably. Lender may require Borrower
to pay, in oonnccuon with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flocd zone determination and certification services and
subsequent cha:gw ‘each time remappings or similar chapges occur which reasonably might affect such
determination or-certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an ob;ecuon by Borrower.

If Bomrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bosrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might not protect
Borrower, Borrower's equity-in. the Property, or the contents of the Property, against any rigk, hazard or
liability and might provide greater or-lésser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of msurance that
Baorrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Bommower secured by this Security Instrupnent, These amounts shall bear interest at the Note rate from
the date of disburserment and shall bc payablc, with such interest, upon notice from Lender 1o Borrower
requesting payment.

All insurance policies required by Lender and, renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard’ morigage clanse, and shall name Lender as morntgagee
and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal certificates. If
Lender requires, Borrower shall promptly give to Imdez ‘all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage o, or
destruction of, the Property, such policy shall inclade a standard mortgage clanse and shall name Lender as
mortgages and/or as an additional loss payee. ~.

In the event of loss, Borrower skall give promptnotice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Bomower otherwise agree in
writing, any mswrance proceeds, wheﬂlerornottheundmlymgmsumoe was required by Lendar, shall be
applied 1o restoration or repair of the Property, if the restoration or .repair i§ economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 1 hold
suchmmmncemomedsmﬂ[mderhshadmoppomnnymmspectmhkopmymmmmewmkhas
been completed to Lender's satisfaction, provided that such inspection. shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single paymmt or in 2 series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Bomower any interest or carnings on
sach proceeds. Fees for public adjusters, or other third parties, retained by Bomrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds. shall be applied to the
sums secured by this Security Instrument, whetber or not then due, with the excess, :fany, paid to Borrowesr.
Such insurance proceeds shall be applied in the order provided for in Section'2..

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim
and related martters. If Bamower does not respond within 30 days to a notice ﬁ'omlmder that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim “The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Pmperty under Secncn 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any otherofBonower‘s
rights (other than the right to any refund of wnearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or t0 pay areounts unpaid under thc Note or this
Security Instrument, whether or 1ot then due.

6. Occupancy. Bommower shall occupy, establish, and use the Property as Borrower's pnnmpal tes:dmce
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property.as .
Bosrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise .
agrees in writing, which consent shall not be mreasonably withheld, or nnless extenuating c:rcumstances exist .7
which are beyond Bormower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower slmﬂ not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propesty. = - "
Whether or not Borrower is residing in the Property, Bomower shall maintain the Property in osder to prevent = = -
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. the Propen.y from deteriorating or decreasing in value due 1o its condition. Unless it is determined pursuant to
Section'5 that repair of restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged w-avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Bortower shall be responsible for repairing or
restoning the Property only if Lender has released proceeds for sach purposes. Lender may disburse proceeds
for the repairs-and Testoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not :eheved of Borrower's obligation for the completion of such repair ox restoration.

Lmdcr or_its agent may make reasonable entries ypon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time.of or prior to such an mterior inspection specifying such reasopable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or amy persons or entities acting at the direction of Bomower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate informaticn or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations inchede, but
are not limited to, representat:ons concemmg Borrower's occupancy of the Property as Borrower's poncipal
residence.

9. Protection of Lender's. ]nterost in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might s:gmficantly affect Lender’s interest in the Property andfor rights umder this
Seeurity Imstrument (soch as a proceedmg in bankruptcy, probate, for condemnation or forfeimre, for
enforcement of a lien which may aftain’ pnonty over this Security Instrament or to enforce laws or
regulations), or (c) Borrower has: abandoned the Pmperty, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender's interest in the Property and rights under this Security Instrument,
including protecting andfor assessing e value of the Property, and securing and/or repairing the Property.
Lender's actions can includs, but are not lnmted t0: (a) paying any sums secured by a lien which has priority
over this Security Instroment; (b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its
interest in the Property andfor rights under this Security, Instrument, including its secured position in a
bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate buildimg or
other code violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so0. It
is agreed that Lender incurs no Tiability for not taking any or all actions authorized under this Sectien 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secority Instrument. Thess amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lendet to Borrower requesting payment.

If this Security Instroment is on a leasehold, Borrower, shall comply with all the provisions of the lease.
If Bommower acquires fee title to the Property, the leaschold: anﬂ rhe fee nﬂe shall not merge wnless Lender
agrees t0 the merger in writing.

10. Mortgage Insarance. If Lender required Mortgage Insu.u-ancc asa coudmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage. Trisurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was sequired 10 make sepmately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the p:emmms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
10 pay to Lender the amount of the separately designated payments that were due when. the insurance coverage
ceased 10 be in effect. Lender will accept, use and retain these payments as a non-refiundable loss reserve in
Lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, nomﬂlstandmg the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Bomower any mterestoreammgs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the pmnwms for Mortgage
Insurance, Jf Lender required Morigage Insurance as a condition of making the Loan and Botrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Bommower
shafl pay the premiums required to maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss .
reserve, wntil Lender's requirement for Mortgage Insurance ends in accordance with any writfea agreeaent:
between Borower and Lender providing for such termination or until termination is required by Apphcablc
Law. Nothing in this Section 10 affects Borrower's obligation to pay intevest at the rate provided in the Note. - -

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bogrower does not repay the Loan as agreed. Bomrower is not a party 1o the Mortgage Insgrance. ..~
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Mortgage insorers evaluate their total risk on all such insurance in force from time to time, and may enter
into agrecmenm with other parties that share or modify their risk, or rednce losses. These agreements are on
I:mns and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agrecments These agreements may require the mortgage insurer to make payments using any source of fands
that the n mortgage msu:er may have available (which may inclade funds obtamed from Mortgage msurance
premiums).

Asamultofmese agreepnents, Lender, anypurchasetoftheNom, another insurer, any reimsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a partion of Borrower's payments for Mortgage Insarance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the imsurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement’is ofién termed "captive remsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amomnt Borrower will
owe for Mortgage Insurance, and they will not enfifle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insorance, to have the Mortgage Insurance terminated automatically, and/or to receive a refomd of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds, Forfeitnre, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.  ~ .

If the Property is damaged, such- Mscel!aneous Proceeds shall be applied to restoration or repair of the
Fropexty, xfthercsmmnonorrepwmeconom:cauy feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportuaity to mspect such Property to ensute the work has been completed 10 Lender's safisfaction,
provided that such mspecuon shall be mdemkm promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed, Unless an agreement is
made in writing or Applicable Law requires interest 10.be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Bommower any interest or eamings-on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneows Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the soms secared by this Security Instm:m:nt, whether or not then due, with the excess, if
any, paid t0 Borrower.

In the event of a partial taking, destruction, or loss in value of the P:operty in which the fair market value
of the Property immediately before the partial taking, destrmetion; or 10ss in value is equal o or greater than
the amount of the sums secured by this Security Instroment nmnedxate!y before the partial taking, destraction,
or loss in value, vnless Borrower and Lender otherwise agree in writing, the sums secared by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds muluplled by the following fraction:
(a}memtalammmtofthesumsseaxedmmmlyb&mthepamalmlﬂug destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the paﬂml mlung, destruction, or Ioss
in vaiue. Any balance shall be paid to Borrower.

In the event of a partial taking, destroction, or loss n value ofmeProputym whmh the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is Jess than the amount of
the sums secured immediately before the partial taking, destruction, or loss in.value, unless Borrower and
Lender otherwise agree i writing, the Miscellanecus Proceeds shall be apphed-to the sums secured by this
Security Instroment whether or not the sums are then due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Bonowa r.hat me Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect and apply
the Miscellaneous Proceeds either 10 restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 1 M:sc::l]aneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begtm thar, m
Lender's judgment, could sesult in forfeiture of the Property or other material impairment of Lender's interest: .

in the Property or rights under this Security Instrument. Borrower can care such a defanlt and, if acceleration .-

has occurred, reinstate as provided in Section 19, by cavsing the action or proceeding to be dismissed: with a

ruling that, in Lender's judgment, prechudes forfeitore of the Property or other material irapairment of Lenders .+ “
interest in the Property or rights under this Security Instrament. The proceeds of any award or claim for - =
damages that are attributable to the impairment of Lender's interest in the Property are hereby assu,gnedand FioF

shall be paid to Lender.
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T A M:secllaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order prov:dad for in Section 2.

e v Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment of modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Bomower shall not operate to release the hiability of Borrower or any
Successors in Interést of Bowower. Lender shall notbereqmredto commence proceedings against amy
Successor in Interest of Bosrower or to refuse to extend time for payment or otherwise modify amortization of
the sums ‘secnred by this Security Instrament by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Leader in exercising any right or remedy including,
without limiitation; Lender's acceptance of payments from third persons, entities or Successors in Interest of
Bagrower or in amountsless r:han the amount then due, shall not be a waiver of or preciude the exercise of any
right or remedy.” o ¢

13, Joint and Semal L:abihty, Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obhgauons and liability shall be joint and several. However, any Borrower who
co-signs this Security Instromient but does not execute the Note (2 “co-signer”): (2) is co-signing this Security
Instrument only to mortgage, grant’and convey the co-signer’s imterest in the Property under the terms of this
Security Instrument; (b) is not personaliy obligated to pay the sums secured by this Security Instroment; and
() agrees that Lender and any other Bomower can agree 0 extend, modify, forbear or make any
accommodations with regard to 1he terms of this Security Instrument or the Note without the co-signer'’s
consent.

Subject to the provxsxons of Sectmn 18 any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumeat i Writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument: Borrower shall ntot be released from Borrower's obligations
and liability under this Security Instrumént vnless Lender agrees o such release in writing. The covenants and
agreements of this Security Instroment sh:all buui (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge B-onower fees for services performed in connection with
Borrower's default, for the purpose of protecting. I.cnder’s mterest in the Property and rights under this
Security Instrament, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In
regard to any other fees, the absence of express authosity in this Security Instrument to charge a spetific fee to
Bomower shall not be construed as & prohibition on the chargmg of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to 2 law which séts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charpes collected or to-be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted Kmit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. Ifarefundrednoespnnapal, the reducton will be treated 28
a partial prepayment without any prepayment charge (whether-or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refond made by direct payment to Borrower will
constitate a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bomrower ar Lender in connection with this Security Instrument rast
be in writing. Any nofice to Borrower in connection with this Security Instrument-shall be deemed to have
been given to Borrower when mailed by first class mail or whea acrually de]wered to Borrower's notice
address if sent by other means, Notice to any one Bomower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shail be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. ‘Borrower shall: promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shal) only repart a change of address through that specified procedure, There may be
only one designated notice address under this Security Tnstrument at 2ny one time. Any notice: to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated berein anless Lender has
designated another address by notice to Bormower. Any notice in connection with tb:s Security Instrument
shall not be deemed to have beca given (o Lender until actually received by Lender, If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law reqmremem wﬂl sausfy
the comresponding requirement under this Security Iostrument. 0 <o

16. Governing Law; Severability; Rules of Constroction. This Security Instrument shall be- govemod
by federal law and the law of the jurisdiction in which the Property is located. All xights and’ obligations-.
contaived in this Security Instrument are subject 10 any requirements and limitations of Applicable Law.: -
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be sileat, but . -
such silence shall not be construed as a prohibition against agreement by contract. In the event that any -
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict ghall -~
not affect other provisions of this Security Instrument or the Note which can be given effect without the'
conflictmg provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean andmclude e

comesponding nevter words or words of the feminine gendes; (b) words in the singular shall mean and include - A

the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to take my
action.
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17 Baorrower s Copy. Borrower shall be given one copy of the Note and of this Security Instument.

I&MnsfernitherpeﬂyoraBemﬁmallnmthomwer As used in this Section 18,
"lnter%t i the Property* means amy legal or beneficial interest in the Property, inchadimg, but not limited to,
those. bmﬁcxal mterests transferred in a bond for deed, contract for deed, installment sales contract Or escrow
agresment, Lhemwmofwhlchxstheuansfcmfuﬂeby Borrower at a firture date to a puzchaser.

I all or any part-of the Propesty or any Interest in the Property is sold or transfesred (or if Borrower is not
a patural person 2nd 2 beneficial interest in Bomower is sold or transferred) without Lender's prior written
consem,I.endermayreqwenmmdmtepaymmtmﬂﬂofaHsmnssecuredbyﬂnsSecuntyInstmment.
However, this-gption shall 10t be exercised by Lender if such exercise is prohxbxwd by Applicable Law.

If Lender ‘éxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bomower must pay all sums secured by this Security Instament. If Borrower fails (o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice-or demand on Borrower.

19, Borrower's Right to ‘Reinstate After Acceleration. If Borrower meets certain conditions, Bomower
shall have the right to-have enforcement of this Security Instrument discontinved at any time prior to the
earliest of: (a)ﬁvedaysbeforesaleofthePropctrypmsuamtomypowofsalemwnedmthxs Security
Instrament; (b) such other period as Applicable Law might specify for the termination of Bomrower’s right to
reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that Bomrower:
(a) pays Lender all sums which ther would be due under this Security Inswument and the Note as if no
acceleration had occorred; () cures any default of any other covenants or agreements; (¢) pays all expenses
incummed in enforcing this Secusity. Insnrunmt, including, but not Limited t0, reasonable attorneys' fees,

property inspection and valuation fees, and other fees incumred for the purpose of protecting Lender's interest
in the Property and nights pnder this Sec'umty Instrament; and (d) takes such action as Lender may reasonably
mqmretoassurethatlmder‘smtuestmme.hopmy and rights under this Security Instrumeot, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue vachanged. Lender
may require that Borrower pay such reinstaterent sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is dmwnuponanmsumuonwhose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Fands Transfer. Upon reinstatement by Bomower, this Security
Instrument and obligations secured hereby shall remam fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the.case of acceleration under Section 18.

20. Sale of Note; Chanze of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or miqre times withoet prior notice 10 Borrower.
A sale might result in 2 change in the entity (known as the "Eoan Semoet") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrament, and Applicable Law. There also might be one or mose changes of the Loan
Servicer unrelated o 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the'new Loan Sexvicer, the address to
which payments should be made 2nd any other information RESPA requires in connection with 2 notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by-a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to 2 successor Loan Servicer and are not assumed by.the Note purchasm' unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, jom, or be joined to any _ludmml action {as either an
individual litigant or the mexber of a class) that arises from the other pany's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reasor of,
this Security Instrument, until such Boower or Lender has notified the other party (with such notice given in
compliance with the reqmremenm of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
peuodwh.\chmnstelapsebeforecemmacuon can be taken, thatumepenodwﬂlbed&emadmbcreasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursaant
to Section 22 and the notice of acceleration given to Bomrower pursuant to Section 18 shall be dee.med 10
satisfy the notice and opportunity to take corrective action provisions of this Seetion 20. -~ .

21. Hazardous Substances. As used i this Section 21: (2) "Hazardous Substances” are those wbstances
defined as foxic or hazandous substances, pollutants, or wastes by Environmental Law and the following.
substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and bierbicides,
volatile solvents, matexials containing asbestos or formaldehyde, and radioactive roaterials;. () .
"Environmental Law” means federal laws and Jaws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response acticn, .- -
remedial action, or removal action, as defined n Environmental Law; and (d) an "Environmental Condmon" A e d
means 2 condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bormower shall not cause or parmit the preseace, use, disposal, storage, or release of any Haza:dous'

Substances, or threaten to release any Hezardous Substances, on or in the Property. Borrower shall not do, nor e

allow anyorne else to do, anything affecting the Property (a) that is in violation of amy Environmental Law, (b)
which creates an Environmentaf Condition, or (¢) which, due to the presence, use, or release of 2 Hazardons
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;_“ifSubstance, creates 2 condition that adversely affects the value of the Property. The preceding two sentences

shall not apply to the presence, use, Or storage on the Property of small quantities of Hazardous Substances
ﬂlal are generally recognized to be appropriate to normal residential uses and o maintenance of the Property
(includmg, but not limited 10, hazardons substances in consumer products).

Borwower shall promptly give Lender writeen notice of (2) any investgation, claim, demand, Jawsuit or
other action by-any governmental or regulatory agency or private party mvolving the Property and any
Hazard(:.us Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, ‘incleding but not limited to, any spilling, Jeaking, discharge, release or threat of reledse of any
Hazardous Sobstance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any govemmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Sebstance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions i accordance
with Environmental Law,: Nothmg herein shell create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM CO’\@'ENANT S. Borrower and Lender forther covenant and agree as follows:

22. Acceleration; Remed:es. ‘Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement im this Security Instrument (but mot prior to
acceleration under Section 18 vmless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action requived to core the default; (c) a date, not less than 30 days from the date the
notice is gwentoBorrower,bywhch thede!aultmnstbecnred,and(d) that failare to cure the default
on or before the date specified in the notice may resnlt in acceleration of the sums secured by this
Secarity Tnstronent and sale of the Property.at public suction at a date not Jess than 120 days in the
fature. The notice shall forther inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a defanlt or any other defense of Boxrrower to
acceleration and sale, and any other matters reguired to be incleded in the notice by Applicable Law. If
the default is not cured on or hefore thedatespeclﬁedmthe notice, Lender at its option, may require
fmmediate payment in full of all smns secured by this Secoxity Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in purswing the remedies provided in this Section 22, including,
but vot limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property st public auction to the
Tighest bidder at the time and place and under the terms designated jn the notice of sale in one or more
parcels and in any order Truostee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement. at the tme and place fixed in the notice
of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trastee" s deed shall be prima facie evidence of the
trath of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, inciuding, but not Yomited to, reasonable Trustee's-and attorneys' fees; (b)
to all sums secored by this Security Instrument; and (c} any excess to_the person or persons legally
entitled to it or to the clerk ofthesnpmorcourtoftheconntymwhchﬂ:esaletookplace.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee 10 reconvey the Property and shall surrender this Secuntylnstmmmandallnotesewdemngdebt
secured by this Security Instroxnent to Trustee. Trustee shall reconvey the Property without wamanty to the
person Or persons legally entitled to it. Such person or persons shall pay any mcordauon costs and the
Trustee's fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may fmm time to ume appmm &
successor trustee to any Trustee appointed hereunder who has ceased 1o act. Wxthout _conveyance of the
Property, the successor trustee shall sneceed to all the tide, power and duties conferred upm 'I'msme hemn
and by Applicable Law. e

25, Use of Property. The Property is not used principally for agricultural purposes.  ~ .

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' feesandcostsxnany
action or proceeding o constre or enforce any term of this Security Instrument. The term “attorpeys' fees,™.
whenever used in this Security Instrument, shall inclode without limitation attomeys' fees incurred by Lendcr:
in any bankruptcy proceeding or on appeal. AT

ORAL AGREEMENTS OR ORAL COMMITMENIS TO LOAN MONEY, EX'I‘END
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT -
ENFORCEABLE UNDER WASHINGTON LAW.

O T
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" BY SIGNING BELOW, Boower accepts and agrees o the temns and covenants contzined in this
Scc'unty Instrumcntandm any Rider executed by Borrower and recorded with it.

MECHAEL J. KALKOSKE .Bomower

l%i-"ufcx/ ){\j . /@Lﬂj&'ﬂz‘/@s& (Seal)

PATIRICTIA R. KALKOSKE ~Borrower

(Seal)

-Bearower

(Seal)
~Borrower

STATE OF WASHINGTON }SS
0 On ﬂnsdaypergonally appearedbeforema_p/! c f_..-i‘) RPN T R
e T s Loy (L L

to me known to be the individual(s) described m and who executed the wnhm and foregoing mstrarnent, and
acknowledged that he/shefthey signed the same as his/her/their free: and voluntaty act and deed, for the uses

and purposes therein mentioned. o
GIVEN under my hand and official seal this__2- <) 7 & dayof ’I/cu by £ .)\_uc.» &

& \\\\\g\f\““‘. ) 7L A )‘/ ;‘/ S : [ ,ﬂ
=3 \\\“\“\“m@* Noté:yl’ubyt_ n s fox the State of Washingron, residing at
o~ 210 J;;~ )

’MyA ointment Expiresan (', g uc 2 /Cﬂ

A
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1
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- Prepared by: SABRINA CRAWFORD
COUNTRYWIDE HOME LOANS, INC.

Branch #: 0000484
5400 LEGACY DR

e 11/27/2066 PLANO, TX 75024
gﬁ'srté # 1"}{.2 / Phone: {(800)556-6086
DOCID#:  00015106847011006 Br Fax No.: {888)898-1547

BORROWER: MICHAEL J. KALKCOSKE
PROPERTY ADDRESS: 50275 STATE ROUTE 20
7 . CONCRETE, WA 98237~9493

. LEGAL DESCRIPTION EXHIBIT A

FHAVA/CONY
Legal Description Exhibit A
20404-X {04/09)(d)

)

20070
Skagit County Auditor

113/2007 Page 12 of  2611:18AM

DR




;‘_‘---&_SECOND HOME RIDER

After RccardngetumTo R
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PRGCESSING
P.0.Box 10423 e :
Van Nuys, CA 91410 0423

PARCEL ID #:
11

Prepared By-
SABRINA CRAWFORD

00015106847011006
[Doc ID #]

THIS SECOND HOME RIDER is made this TWENTY-SEVENTH day of
NOVEMBER, 2006 . and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Security Instrament”)-of the same date given by the
undersigned (the "Borrower” whether there are one or more persons mdersagned) to.secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC. ,

(the "Lender") of the same date and covering the Property described in the Secunty Insuumcnt (the "Property”),
which is located at: :
50275 STATE ROUTE 20
CONCRETE, WA 98237-9493
(Property Address]

INSTRUMENT Page 1 of 2 LN PRK
@23 -365R (0405) CHL (06/04)(d) Form 38901;01
VMP Mortgage Solutions, Inc. (800)521-7291 A L

'1510654700000023651!-:"
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In addmon to the covenants and agreements made in the Security Instrument, Borrower and Lender further
mvmantandagreethatSecuonsé andSOfmeSecuntylnsu'umentaredelewdandarcrsp]acedbythe
following: - ;

6. Ocmpancy Bouowcr shall occopy, and shall only use, the Property as Borrower's second home.

Borrower shall keép the Property available for Bommower's exclusive use and enjoyment at all times,

and shail not subject the Property to any timesharing or other shared ownership arrangement or to any

rental pool or agrecment that requires Bomower either to rent the Property or give a management finm

or any other person any control over the occupancy or use of the Property.

8. Borrower's Loan. Apphcahon. Bomrower shall be in default if, during the Loan application

process, Borrower or any. persons or cntities acting at the direction of Bomower or with Borrower's

knowledge or consent gave materially false, misleading, or inaccurate information or statements to

Lendes {or failed to provide Lender with material information) in connection with the Loan. Material

representations include, ‘but are niot limited to, representations conceming Bomower's occupancy of

the Property as Borrower's sacond home

BY SIGNING BELOW, Bo:rower accepts and agrees to the témms and provisions contained in this Second
Homoe Rider.

)y WJ( m&@/”( {,,Mg (Seal)

MICHAEL J. KALKOSKE - Borrower
Y (’/Zc’ ﬂjz
f (oL v Rea /\J’w LLAL {Seal)
PATRICIA R. KALKOSKE FT - Borrower
(Seal)
- Borrower
(Seal)
- Barrower
% -365R (0405) CHL (06/04) Page 20f 2 Form 3890 1/01
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DEED OF TRUST, MORTGAGE RIDER
FOR CONSTRUCTION LOAN

THIS DEED OF TRUST, MORTGAGE RIDER FOR CONSTRUCTION LOAN (this "Rider”) is made
asof NOVEMBER 27, 2006 ', and is.-incorporated into and shall be deemed 1o amend and
supplement the Mortgage, Deed of T:ust or Secunty Deed (the "Security Instrument”) of the same date given
by the undersigned ("Borrower") to secure Bonowex’s Note (the "Note™ 10
COUNTRYWIDE HOME LOANS, ING. .

(the "Lender") and covering the property . d&ecnbed in the Security Instroment and located at:
50275 STATE ROUTE 20, CONCRETE, WA 9B237-9493

(the "Property™). The Security Instrument shall bc decmecl to be a "Construction Deed of Trust™ for purposes
of applicable state law, S5

ADDITIONAL COVENANTS. In addmon 10 Lhe covenants made in the Security Instrument, Bomowet
further covenants and agrees as follows:

1. Construction Loan Agreement. Concm-reﬁtly herewith, Bonowe: has executed and delivered to
Lender that certain Construction Loan Agreement with Security. A,g:eemmt (the "Loan Agreement™) and that
certain Construction Loan Addendum to Note (the "Addendum®). The Security Instrument shall also secure
Borrower's performance of Borrower's payment and performance of the terms and conditions of the Loan
Agreeroent and the Addendum. A default by Borrower under the terms and conditions of the Loan Agreement
or the Addendum {including but not limited to the obligation t6 complete the Improvements in accordance
with the terms of the Loan Agreement) shall constitute a default under the Note and Security Instrusnent and
entitle Lender 1o all rfights and remedies thereumder. All cap:tahmd terms not. qtherw:se defined herein shall
have the meaning ascribed thereto in the Loan Agreement. KT

2. Advances, The loan evidenced by the Note shall be advanced 0 Bmower pursuant to (and subject
tothemmsandcon&mnsot)the[nmmemhndushannotbeobhgamdmadvmmacunnﬂauve
or aggregate basis any sams in excess of the face amount of the Note. The amounts secured hereunder shall
include 211 advances under the Note, whether advanced as of the date hereof orin the fatore, together with
such other expenditures by Lender meade in accordance with the Loan Agreemmtonhe Security Instrument,
all just as if the advauce or other expenditure was made on the date of this Security Instrament. The total
amount of the indebtedness secured by this Security Instrummtnnymcmeordmmﬁomhmewume
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but the total vnpaid balance secured by this Security Instrament shall not exceed two times the amoamt of the
Note, together with acerned interest and all of Lender's costs, expenses, and disbursements made under this
Security Instroment. Borrower and Lender have not contracted to require written notation or evidence of each
future advance to be made tmder the Note.

3. Security Agreements, Fixture Fiing. As such terms are defined mm the applicable Uniform
Commercial Code in the State in which the Propesty is located (the "Uniform Commercial Cods"), the
"Debtor” is Borrower, having an address of the Property, and the "Secured Party” is Lender, having an address
for the transaction of business as shown for Lender on the first page of the Security Instrument. The term
"Property” as used in the Security Tnstrument shall also include all items of personal property of any kind
whatsoever, including, without limitation, all building materials, appliances, equipment, machinery, goods and
fixtures (collectively, "pecsomal: pmpmy") now or hereafter located on or attached or affixed to the real
property described therein or used i connection therewith and Borrower hereby grants to Lender a security
interest in and to such personal property ‘and all rents, profits and proceeds hereof. To the extent of the
personal property encumbered by the Security Instrument, a5 hercin modified, the Security Instrument
constitutes a security agreement and is intended to-create a secrity interest in such personal property in favor
of Lender and to constitute a "fixture filing” in atcordance with the provisiens of the Uniform Commercial
Code in favor ofLendum&laHﬁghtsmdremediESDfasecmedpartylmdﬁﬂleUmﬁmeommemial Code
in the event of any breach of any covenant or agreement in the Security Instrument. The Security Instrument
shall be self-operative with respect to such personal propesty and Sxmures, but Bomower shall execute and
deliver such other or additional fnancing stateraents, continuation statements, Security agreements oOr
instrurnents as Lender may request in order to perfect Lender's security interest in the personal property;
notwithstanding however Barrower authorizes Lender as the Secured Party to file such other financing
statements or continuation statements as Lender déems appropriate, without obtaining the signatore of
Borrower as Debtor. The Security Instrument constitutes a fixture filing with respect to any and all fixtures or
any goods which may now be or may hereafter become ﬁxunesmclndedmthm the term "Property.”

4. Miscellaneouns. Except as modified, amended or supplemmted herein, all other terms and conditions
of the Security Tnstroment shall remain unchanged and shall be applicable and govern on and after the date
hereof until the Note and all amounts secured by the Security Interest shall be paid in foll. Bomower shall,
upon request of Lender from time o time, execnte, acknowledge, deliver and/or record such additional
documents, instroments and agreements as Lender may require tocmﬁzmwewdm the occurrence of the

Completion Date,

5. Adjustments. Notwithstanding anything in the Security Insmmm’i;;br Noté tﬁo the contrary, if the
actual Completion Date does not occur on the Scheduled Completion Date; then Lender may at its option
extend or shorten the matority date in the Note and Security Instrument £ provide the sameé period of time for
Borrower's repayment as provided in the Note. Similarly, if the total Loan Proceeds agvanced and outstanding
at the time of the Completion Date ate Jess than the principal amount indicated on the Note, then Lender may
at its option re-amortize the payments wndar the Note and reduce the Bomrower's monthly payment. If Lender
opts to do either of the foregoing, Lender shall give Borrower notice of such new mpaturity date ‘or reduced
payment amount, Borrower hereby oonsents to the foregoing, and no further consent 15 reguired- hereafter

CONY
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BY SIGNING BELOW, Bommower acoepts and agrees to the terms and covenants contained in this Rider.

}]L(Js_dd; L//&‘”

" ‘Bomowe MICHAEL J. ﬂmosxz

. ‘Bowrower PATRICIA R. KALKOSKE

Bm“f
STATE OF WASHINGTON
County of L%
(S allowe

N Onﬂusdaypasonaﬂyappemdbefmeme ‘\.cbf
el osy

4 LA_I"' Ty e L-g 2
to me known to be the individual described in and who mr.ed the within and foregoing instroment,
and acknowledged that signed the same as free and volentary act and deed, for the uses
and purpose therein mentioned, § R

GIVEN under my hand and oﬁid:al,sealthis S dayof -’\2:)\;"\,,@; e AN

ol o cearns wA

Notary Pubhcmmdfcﬂh:Stﬂheot'Waslunglon.mdmgat

\\““““*“i

SON L A1,
P‘;‘g\\u\n"t’??@ //

"f,
“f
)

i;“ o
04;

w0Tq «

/ M/AppommntExpneson 6 5 Lc s

%’,\\\\x\\\\\\; "
ST
FHNRN
T
i 7
i I
'5:5
iy SOuy
”‘1\\\%\&\\\“
S.ih ‘Lé?
e

. -
o N
v w
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DEED OF TRUST, MORTGAGE RIDER
F OR CONSTRUCTION LOAN

THIS DEED OF TRUST, MORTGAGE RIDEH FOR CONSTRUCTION LOAN (this "Rider") is
made as of NOVEMBER 27, 2006 -, and is incorporated it and shall be deemed to
amend and supplement the Mortgage Deed of Trust or Security Deed (the "Security instrument")
of the same date given by the undersigned ('Bormwer") to secure Borrower's Note {the "Note") to
COUNTRYWIDE HOME LOANS, INC. e

{the "Lender”} and covering the property descnbed in the Security instrument and located at:
50275 STATE ROUTE 20
CONCRETE, WA 98237-9493
{the "Property‘)

ADDITIONAL COVENANTS. In addlhon to the covenants made in the Security Instrument,
Borrower further covenants and agrees as follows:-- :

1. Construction Loan Agreement. Concurrently herew:th Borrower has executed and delivered
to Lender that certain Construction Loan Agreement with: Secunty Agreement (the "Loan Agreement™}
and that certain Construction Loan Addendum to Note {the "Addendum”). The Security Agreement
shall also secure Borrower's performance of Borrower's payment-and performance of the terms and
conditions of the Loan Agreement and the Addendum. A default by Borrower under the terms and
conditions of the Loan Agreement or the Addendum (including but nct fimited to the obligation to
complete the Improvements in accordance with the terms of the Loan Agreement) shall constitute a
default under the Note and Security instument and entitie Lender-to.all rights and remedies
thereunder. All terms not otherwise defined herein shall have the meanmg ascrbed thereto in the
Loan Agreement. :

CONV
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2. Advances. The Ioan ewdenoed by the Note will be advanced to Borrower pursuant to the
Loan Agreement. Lender shall not be obligated o advance on a cumulative basis any sums in excess
of the face amount of obligations evideniced by the Note; provided however the amounts secured
hereunder shall include such principal: amount, whether advanced as of the date hereof or in the
future, together with such other expenditures by Lender mage in accordance with the Loan Agreement
or the Security Agreement, ali just as if the advance or other expenditure was made on the date of this
Security Instrument. The total amount of the indebtedness secured by this Security Instrument may
increase or decrease from time 10 tnme ‘but the total unpaid balance secured by this Security
Instrument shalt not exceed two times the amount of the Note, together with accrued interest and all of
Lender's costs, expenses, and dnsbursemems ‘made under this Security Instrument. Botrower and
Lender have ngt contracted to requnre wmten notatson or evidence of each future advance 10 be made
under the Note. T

3. Security Agreements; Fixture Eﬂing. _As_ sUch terms are defined in the applicable State
Commercial Code, the "Debtor” is Borrower, having an address of the Property, and the "Secured
Party” is Lender, having an address for the tranisaction of business as shown for Lender on the first
page of the Secunty Instrument. The term "Property' as used in the Security instrument shall also
include all items of personal property of any kind whatsoever, building materials, appliances,

equipment, machinery, goods and fixtures (collectively, "personal property*) now or hereafter located
on ar altached or affixed to the real property described therein, the cost of which was paid, in whele or

in part, from the proceeds of the loan made by Lender to Borrower pursuant to the Loan Agresment
and Borrower hereby grants to Lender a security interest in-and to the personal property and all
proceeds hereof. To the extent of the existence of personal. property encumbered by the Security
Instrument, as herein modified, the Security Instrument constitutes a security agreement and is
intended to create a security interest in such personal property.in favor of Lender and to constitute a
“fixture filing" in accardance with the provisions of the Uniform Commercial Code of the state where
the real property is located, and all rights and remedies of @ secured party under the Uniform
Commerecial Code in the event of any breach of any covenant or. agraement inthe Security Instrument.
The Security Instrument shall be self-operative with respect to such personal property, but Borower
shall execute and deliver such financing statements, security agreements or other instruments as
Lender may request in order to perfect Lenders security interest in the personal property;
notwithstanding however Borrower authorizes Lender as the Secured Party to file such other financing
statements as Secured Party may believe appropriate, without obtaining the signafure of Borrower as
Debtor. The Security Instrument constitutes a fixture filing with respect to any and all fixtures or any
goods which may now be or may hereafter become fixtures included within the term "Prcperty

4. Miscelianeous. Except as modified, amended or supplemented herem, all other terms and
conditions of the Security Instrument shall remain unchanged and shall be applicable and govemn on
and after the date hereof until the Note and all amounts secured by the Security Interest shall be paid
in full. Borrower shall, upon request of Lender from time to time, execute, acknowiedge, deiwer andfor

CONV
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record such addltaonal documents instruments and agreements as Lender may require to confirm or

evidence the occurrence of the Gomplehon Date.

5. Adjustments, Notwnﬂastandmg anything in the Security Instrument or Note to the contrary, if
the actual Completion Date does hot occur on the Scheduled Completion Date, then Lender may at its
option extend or shorten the maturity date in the Note and Security Instrument to provide the same
period of time for Borrower's repayment as provided in the Note. Similarty, if the total Loan Proceeds
advanced and outstanding at the time of the Completion Date are less than the principal amount
indicated on the Note, then Lender may-at its option re-amortize the payments under the Note and
reduce the Borrower's monthly payment. 1f Lender opts to do either of the foregoing, Lender shall give
Borrower notice of such new maturity date or reduced payment amount. Bomower hereby consents to
the foregoing, and no further consent is requ_ured hereafter

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Rider.
i( vke/( ‘/K{J .*“*/ _ (Seal)
MICHAEL J. KALKOSKE-- - Borrower
D . g oy
/ ISR ff) /&/é%fé?: - (Seal)
PATRICIA R. KALKXOSKE - Borrower
[Seal)
- Borrower
(Seal)
- Borrower
CCONV
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mmonwea e

District/County/Parish of <" %"
Onth:sﬂ [ dayof L u_l b Qg;_r é{ , before me, a Notary, personally
wppeared et D [ hf A Dt e lalllewet

to me personally known, who, bemg by me duly swomn (or affirmed), did say that he/she is the
of

and that the seal affixed to the instrument is the corporate seal
of the corporation (or association) by authorrty of its board of directors {or trustees), and

free act and deed of the corporation.

'\-
\\\\‘\

'!"‘H\\\\
-
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ADIUSTABLE RATE RIDER

(LIBOR One-Year Index (A.s Puhllshad In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER .is made this TWENTY-SEVENTH day of
NOVEMBER, 2006 ,andis mcerporated into and shall be deemed to amend and suppiement
the Montgage, Deed of Trust or Security. Deed (the “Security Instrument”) of the same date given by
the undersigned (the "Borrower”) to secure Bormwer's Adjustable Rate Note (the "Note™} to
COUNTRYWIDE HOME LOANS, INC A

{the "Lender”) of the same date and coverrng the property described in the Security Instrument and
located at:
50275 STATE ROUTE 20, CONCREIE, WA 98237-9483

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWIHG FOFI CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. [n addition to the covenants__}a_nd agregments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: ...

MULTISTATE ADJUSTABLE RATE RIDER - WS,! One-Year uaon Slngle Famny - Fannie Mae

UNIFORM INSTRUMENT Page 1 0f 4 o
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A. INTEREST RATE AND MONT HLY PAYMENT CHANGES

The Note provides for-an jnitial interest rate of 6.375 %. The Note provides
for changes in the interest rate ancl the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates :

The interest rate [ wilt pay may change on the first day of NOVEMBER, 2007 |, and on
that day every 12th month thereafter Each date on which my interest rate could change ls called a
"Change Date." e

(B) The Index

Beginning with the first Ghange Date my mterest rate will be based on an Index. The "Index" is
the average of interbank offered rates for.one-year U.S. dellar-denominated deposits in the London
mariket ("LIBOR"), as published in The Walf Street Journal. The most recent Index figure available as
of the date 45 days before each Change Date is-called the "Current Index.”

If the Index is no longer available, the the;_Holder will choose a new indax which is based upen
comparable infarmation. The Note Holder will giy:e:__me notice qf this chaoice.

{C) Calculation of Changes
Before each Change Date, the Note Holder mll caqulate my new imnerest rate by
TWO & ONE-QUARTER percentage pomts( © 2.250 %) to the Cument Index.

The Note Holder will then round the result of this: addition-to the nearest ane-eighth of one
percentage point (0.125%). Subject to the limits stated in. Sect:on 4(D) below, this rounded amount
will be my new interest rate until the next Change Date. s

The Note Holder will then determine the amount of the m'pn_thly p.airment that would be sufficient
to repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity
date at ray new interest rate in substantially equal payments. The result oi thss calculanon will be the
new amount of my monthly payment. L

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Cnange Date wi]l not be greater than
8.375 % orless than 4.375 %. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than two percentage peints from the
rate of interest | have been paying for the preceding 12 months. My interest rate will never be greater
than 12.375 %. :

(E) Effective Date of Cl'langes

My new interest rate will become effective on each Change Date. | will pay the amount of my
new monthly payment beginning on the first month!y payment date affer the Change Date untll the
amount of my monthly payment changes again. R

@ 166R (0401).01 CHL (06/06) Page 2 of 4 Form 3189601 .
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(F) Notice of Changes :

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of a person
who will answer any questlon § may have regarding the notice.

B. TRANSFER OF THE PRDPEHTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property of a Beneﬁcnai Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

if alf or any pari of the Propeny or a_ny,mterest in the Properly is sokd or transferred (or
f Borrower is not a natural person and a beneficial interest in Bomower is sold or
transferred) without Lender's prior written consent, Lender may require immediate payment
in full of all sums secured by this Security. instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. Lender aiso shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required
by Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determings. that-Lender's security will not be
impaired by the loan assumption and that the risk-of .a breach of any covenant or
agreement in this Security instrument is acceptable to Lender

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that
cbligates the transferee to keep all the promises and agreements made in the Note and in
this Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing. - :

@ -166R (0401).01 CHL (06/06) Page 3 of 4 Form31896/01
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If Lender: exerctses the optnon to require immediate payment in full, Lender shall give
Bommower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security instrument. If Borrower fails to pay these sums prior
to the expiration of this period; Lender may invake any remedies permitted by this Security
Instrument without further notnoe or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in
this Adjustable Rate Rider. e

)i f {Xu{)( 44/@,/@; Bi_x_h (Seal)

MICHAEL J. KALKOSKE - Borrower

[t < é/ 6&5@,/2& (Seal)

PATRICIA R. KALKOSKE,_ - Borrower

(Seal)

- Bomower

(Seal)

- Borrower

@ -166R (0401).01 CHL(06/08)  Page 4of 4 S Fom 31896/01




The land referred to in thls reportfpohcv is 51tuated in the State of Washington, County of Skagit, and is
described as follows: .

Lot 2, Short Plat No. 93-016, approved November 3, 1993, recorded November 13, 1993, under Auditor's
File No. 9311 150088, being a pomon m‘ the Northeast V4 of the Southwest Ya of Section 21, Township 33

North, Range 9 East, W.M..

EXCEPT that portion hma Southerly of the Northerlv line of Wild Fern Lane, as shown on the face of said
Short Plat.
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