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CONSTRUCTION DEED OF TRUST

FIRST AMERICAN TITLE CO.
DATE: December 27"20‘06' AYPOEE .

Reference # (if appllcable) 889808 Additional on page
Grantor(s):

1. BENSON, VICTOR L

2. BENSON, LINDA C

Grantee(s}
1. Summit Bank
2. FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: PORTIONS OF SECTIONS 4. 8 9 AND 10 IN TOWNSHIP 33, RANGE 4
E . Additional on page PAGE 10

Assessor's Tax Parcel ID#: 330409 2 009 0104 330409-1-002-0012, 330404-3-010-0401,
330409-2-002-0101, 330409-2-002-0200, 330409-2-004-0000, 330409-2-002-0002,
330409-2-006-0008, 330409-2-007-0007, 330409-2-008-0006 AND 330409-2-005-0009

THIS DEED OF TRUST is dated December 27, 2006, among VICTOR L BENSON and LINDA C
BENSON, whose mailing address is 19357 KANAKO LN; MOUNT VERNON, WA 98274-7611
{"Grantor”); Summit Bank, whose mailing address is Mount Vernon, 2120 Freeway Dr, Mount
Vernon, WA 98273 (referred to below sometimes ‘as "Lender 'and sometimes as
"Beneficiary”); and FIRST AMERICAN TITLE COMPANY, whose mailing address is 1301 B
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below as "Trustee").
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; CONVEYANGE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with power of sale, right

i, of.entry and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the following described real property, tagether with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock’ inf utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, cil, gas, geothermal and similar matters, (the "Real Sroperty“)

Ioca'ted"'“in'SK"AG:I'T.County, State of Washington:

See SCHEDULE “C" which is attached to this Deed of Trust and made a part of this Deed
of Trust ‘as-if: fully set forth herein.

The Real Property or |ts address is commonly known as MT VERNON, WA 98274. The Real
Property tax |dent|flcat|0n number is 330409-2-009-0104, 330409-1-002-0012,
330404-3-010:0401,-330409-2-002-0101, 330409-2-002-0200, 330409-2-004-0000,
330409-2-002-0002; 330409 2-006-0008, 330409-2-007-0007, 330409-2-008-0006 AND
330409-2-005-0009.

CROSS- COLLATERALIZATI{)N "In_additign to the Note, this Deed of Trust secures all obligations, debts and I|ab|||t|es
plus interest thereon, of Graritorta Lender, or any ane or more of them, as well as all ¢claims by Lender against Grantor
of any one or more of them, w_he;her now e:-ustlng or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or atherwise; whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, quwdated or unllqmdated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, syrety, accomnodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become__barred by-any-statute of limitatians, and whether the obligation to repay such amounts
may be or hereafter may becomebt‘h‘ei‘wié’e unenforceable.

Grantor hereby assigns as security to” Lender, all of-Grantor's right, titfe, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recarded it accordance with RCW 65.08.070; the fien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and- proflts “which license may be revoked at Lender's option and shall ba
automatically revoked upon acceleration of ail. or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, - THE'RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON-THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as cthe?vyi‘se provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they beceme due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Retated Documents.

CONSTRUCTION MORTGAGE. This Deed of Trustis a " construf:tiori rﬁortgage" for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sectlons Rave been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of” Default Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Propertyi and (3] &ollect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revgked uponidefault). The following provisions
relate to the use of the Proparty or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and.promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. :

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nuisang‘e p‘ér comrﬁi-t, permit, or suffer any
stripping of ar waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right {o remove, “any timber, minerals {including
oii and gas}, coal, clay, scoria, soil, gravel or rock products without Lender"s prior witten consent.

Remaoval of Improvements. Grantor shall not demolish or remove any Impr'wements:_.-f'rqm' the Real Property
without Lender's prior writtan consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such !mprovements ‘with Imprm.'ements of at least
equal valua. <

Lender's Right to Enter. Lender and Lender's agents and representatives may enfef"upfjh thé Heél' Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor 5
compliance with the terms and conditicns of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, and shalf promptly cause,
compliance by all agents, tenants or other persons or entities of every nature whatsoever who ferit, lease; or
otherwise use or sccupy the Praperty in any manner, with all laws, ardinances, and regulations, new or hereafter
in effect, of all governmental authoritias applicable to the use or occupancy of the Property; |ncl|._1d|ng wnhou;
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law; qrdinance, ar
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to deing so and se long as, in Lender’s sole opinion, Lender's interests in the .
Property are not jeopardized. Lender may require Grantor to post adequate security ar a surety bond reasonabty
satisfactary to Lender, to protect Lender's interest. : .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other :
acts, in addition to those acts set forth above in this section, which from the character and use of the, Propeny are-
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to: co'nstruét.:-" .
or complete construction of any Improvements on the Praperty, the impravements shall be completed no later than .+
the maturity date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full ‘

all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and,
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and werkmen. Lender may require, among

R
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cerer things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
constructlon progress reports, and such other documentation as Lender may reasonably request.

'::DIJE OoN SA E CONSENT BY LENDER. Lender may, at Lender's opticn, (A} declare immediately due and payable all

sims secured ‘by ‘this Deed of Trust or (Bl increase the interest rate provided for in the Note or other document
ewdenclng the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale, oF transfer" ‘means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial .or equltable whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contracgtyContract for deed, leasehold interest with a term greater than three (3) years, lease- -option contract, or by
sale, assignmen, or transfer of any beneficiat interest in or to any land trust holding title to the Real Property, or by any
ather method-of goniveyance of an interest in the Real Property. However, this aption shall not be axercised by Lender
if such exercise‘ is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: <

Payment. Gramor shall pay when due {and in all events prior 10 delinquency) all taxes, special taxes, assessments,
charges (|nc|ud|ng water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claimis:tor work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property: free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the ||en of; Aaxes and assessments not due and except as otherwise provided in this Deed of
Trust. 8

Right to Contest. Gréﬁior.r’hay'withhoi-d payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligationi to pay, soilong as Lender's interest in the Property is not jeocpardized. I a lien arises or
is filed as a result of nonpayment, Giartor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifreen {15} days after Grantor ‘has.:rigtice of the filing, secure the discharge of the lien, or if requested by
Lander, deposit with Lender, cash or a gUffigient corporate surety band or other security satisfactory to Lender in an
amount sufficient to d|scharge the lieft plus any costs and permissible fees, or other charges that could accrue as a
rasult of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before’enforceméiit against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furfishedin thescontest proceedings.

Evidence of Payment. Grantor shall.upenderard furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the--'Pr‘operty

Notice of Construction. Grantor shail notlfy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and will pay the cast of such
improvements.

PROPERTY DANMAGE INSURANCE. The following prmflsmns reiatmg 10 insuring the Property are a part of this Deed of
Trust. .

Maintenance of Insurance. Grantor shall procure and malntain pOIICIGS of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valée covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsudrance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and majntain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender beifig“named as additional insureds in such
liability insurance policies. Additionalty, Grantor shall maintdin such gther.jnsurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender mav reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and |ssued by a company or companies
reascnably acceptable to Lender. Grantor, upon request of Lender, will de__llve_r te Lender from time to time the
policies or certificates of insurance in form satisfactery to Lender, incluging stipulations that coverages will not be
cancelled or diminished withaut at least ten (10} days prior written nétice 10 Lender, Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will-not be impaired in any way by any act,
omission or default of Grantor ar any other person. Should the Real F’rcpe?ty'be Iocaté:_d in an area designated by
the Director of the Federal Emergency Management Agency as a special flodd hazard dgrea, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days afier notice i’ given by Lender that the
Property is located in a special flocd hazard area, far the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the-Natiorial Flood Insurance Program,
or as otherwise required by tender, and to maintain such insurance for the térmof the |oan.

Application of Proceeds. Grantor shall promptly notify Lender of any lass or dam@ge-to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty.” Whethef arfiot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any-insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, of the restoration
and repair of the Property. If Lender elects to apply the proceeds 1o restoraticn and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satistactery to Lender. Lender shall upen
satlsfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which Ivéve not. been
dishursed within 180 days after their receipt and which Lender has not committad to the repair or restoratmn of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, théh 10 pay acerued
interest, and the remainder, if any, shall be applied t¢ the principal balance of the Indebtednes kender holds
any proceeds after payment in full of the Indebtedneass, such proceeds shall be paid without mtereat 1o Grdntor as
Grantor's interesis may appear. A :

Grantor's Beport on Insurance. Upon request of Lender, however not more than onee a year, Gra'n_to"fshéll 'f_prn'ish

to Lendar a report on each existing policy of insurance showing: (1) the name of the insurer; {2) ‘the risks.* ;

insured; (3} the amount of the policy; {4} the property insured, the then current replacement value:pf such B

property, and the manner of determining that value; and {b) the expiration date of the policy. Grantor shall, 4ipod ¢

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacemenu 1

of the Property. by
LENDER'S EXPENDITURES. If any acticn or proceedmg is commenced that would materially affect Lender's |nterest in.
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mcludlng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be chlinated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security

A
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interests; encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,

‘mdintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then

7 bear’interest &t.the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

“Gfantdr., cAll"suéh expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand (B) be ‘added to the balance of the Note and be apportionad among and be payable with any installment
payments to become due during either {1) the term of any applicable insurance policy; or (2) the remaining term of
the Nate; or (Cl /be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust ais_q__wnrl securgpayment of these amounts. Such right shall be in addition to all other rights and remedies to
which: Lender ‘may:be_éntitled upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Gr’antor warrants"‘that (a) Grantor holds gocd and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances othar than those set forth in the Real Property description or in any
title insurance pohcy, titig report ar final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed. of Trust and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lendér. -~

Defense of Tltle Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property ﬂgalnst thé lawful claims of all persons. In the event any action or proceading is commenced
that questions Grantor's titk or.the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's ex’pense.Grantdr, may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the procéeding and to-pe; represanted in the proceeding by counsel of Lender's own chaoice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such partlmpatmn, :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and fegulations of governmental authorities.

Survival of Representations and Warrantles All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive ;he_executlgn ang delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and efféct until-siich time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provis'idns r'éi:éting to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as mady be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lerder shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel:6f its’own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender fram time to
time to permit such participation. .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any praceading or purchase in lieu of condemnatién, Lender may. at its election require that all or any portion of the
net praceeds of the award be applied to the Indebtedness or-the repair or restoration of the Property. The net
proceeds of the award shall mean the award after pavment of‘all-reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatuon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this De_ed_p_f_'l’rus_t.t

Current Taxes, Fees and Charges. Upon request by Lender, Grantor'shali*execute such documents in addition to
this Deed of Trust and take whatever othar action is requested by L_e.n-de'r-._td.perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including avithout limitation all taxes, fees,
documentary stamps, and other charges for recarding or registéring this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles Hl a.specific tax upon this type of
Deed of Trust or upan all or any part of the Indebtedness secured by. this i_;)eed__qf TFrust; (2) a specific tax on
Grantor which Grantor is authorized ar required to dedust from payments.on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmcnpa! and interest made by
Grantor. S

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to, the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lendéi 'may exdrcise any or all of its
available remedies for an Event of Default as provided below urnless Grantor sither [1) pays the tax before it
becomes delinquent, or {2} contests the tex as provided above in the Taxes and Liens sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lende_ g

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to thls Deed Of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent an"y of the Property
constitutes fixtures, and Lendar shall have all of the rights of a secured party under the Unlform Commercml Code
as amended from time to time. S L

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested;bv“l‘_en'dgr-' to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this:Deed of
Trust in the real property recards, Lender may, at any time and without further authorization fram Grantor,'file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantgr, shall ™
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenientto Graritor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law. = E

Addresses. The mailing addresses of Grantar (debtor} and Lender (secured party} from which |nformat|on
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unlform
Commercial Code} are as stated on the first page of this Deed of Trust. p

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
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dellve"r', or will cause to be made, executed or delivered, to Lender or ta Lender’s designee, and when reguested by
# Lefider, cause to be filed, recorded, refiled, or rerecorded, as the case may ke, at such times and in such offices
and placés.as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
" agreemisnis, financing statements, continuation statements, instruments of further assurance, certificates, and

other documénts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

--perfect contmue, or preserve {1} Grantor's abligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property; whether now owned cr hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary ir writing; ,Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney- |n Fact If Grantor fails to da any of the things referred to in the preceding paragraph, Lender may do so
for and-in“the name 6f Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar 5 attomey in-fact for the purpose of making, executing, delivering, filing, recording, and doing 4ll
other things as may-be netessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. “If: Grantor..f;‘)ays all the Indebtedness when due, and ctherwise performs all the obligations
impased upon Grantar under ‘this Déed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and-deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law:*The grantee in any reconveyance may be described as the "person or persens
legally entitled thereto”, aﬁd the Fecitals. in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts:

EVENTS OF DEFAULT. Each of the followmg, at Lender's opticn, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fajié' iema_ke‘anv'payment when due under the Indebtedness.

Other Defaults. Grantor fails 10 com:'pl‘y-“with or ta perform any other term, obligation, covenant or conditian
contained in this Deed of Trust of in:eny of the:-Related Documents or to comply with or to perform any term,
ohligation, covenant or conditior cmntained'in__ y ather agreement between Lender and Grantor.

Compliance Default. Failure to comply with any ather term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Helated Documents

Default on Other Payments. Failure of Grantor wnthm the time required by this Deed of Trust toa make any paymant
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representauon gt statement made or furnished to Lender by Grantor or an
Grantor's behalf under this Deed of Trust or:the Related Documents is false or misleading in any material respect,
either now ar at the time made or furnished &r becomes faise or misieading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a.valid and perfected security interest or lien} at any
time ang for any reascn. .

Death or Insolvency. The death of any Grantor, the |nsolvency of Grdntor the appointment of a receiver for any
part of Grantor's property, any assignment for the beneflt of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or |nso!vency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of fdrebldéure'or_.?Drfe'iture praceedings, wheather by judicial
proceeding, self-help, repossession or any other method, by-any créditor.of“Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garriishment.of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall:not apply if there is a good faith
dispute by Grantar as to the validity or reasonableness of the claimh which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written natice of the creditar or forfejfure proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceedmg, In an amoynt determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute... :

Breach of Other Agreement. Any breach by Grantor under the tarms of an\,r other agreement between Grantor and
Lender that is net remedied within any grace period provided therein, including withgut limitation any agreement
concerning any indebtedness ar other obligation of Grantor to Lender, Whelher exist’ing naw or later.

Events Affecting Guarantor. Any of the preceding events occurs with reepect to any Guardntor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes-the.validity of, or liability
under, any Guaranty of the indebtedness. In the event of a death, Lender, at its gptiar, may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the Db|lgdtl0ﬂ5 arising under the guaranty in a
manner satisfactery to Lender, and, in doing so, cure any Event of Default, ‘

Adverse Change. A material adverse change occurs in Grantor's financial condmon or: Lender beﬂeves the
prospect of payment or performance of the Indebtedness is impaired. g

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and it Grantor has‘nof béen-given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) mohths, it midy e cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1y CUrEs: ARe. defaﬁh within
fifteen {15} days; or (2) if the cure requires more than fifteen {15} days, immediately initiates steps-=wh;ch lLender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and: completes aH
reasonable and necessary steps sufficient to produce compliance as soon as reascnably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any cne or more of the following rights and remedies: i

Election of Remedies. Election by Lender to pursue any remedy shail not exclude pursuit of any othei"-._remedy, andk
an election to make expenditures or to take action to perform an obligation of Grantor under this Desdof Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |rnmed|ately :
due and payable, including any prepayment penalty which Grantor would be required to pay. ¢

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise :ts E
power of sale and to foreclose by notice and sale, and i.ender shall have the right to foreclose by judicial
foreclosure, in either case in accardance with and to the full extent provided by applicable taw.

AT
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UC_C"hemedies. With respect to all or any part of the Persanal Property, Lender shall have all the rights and
' remedies of a secured party under the Uniform Commercial Code.

“ Collect.Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Progerty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
“above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant ar
ather user-of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
:Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereef in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or-ather-Users tp.Lender in response to Lender's demand shali satisfy the obligations for which the payments are
made, whethef orsnot any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either.irr person, by agent, or through a receiver.

Appoint-Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with thé power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or salg; and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the raceivership, a am_st the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the apposntment of ‘a’receiver shall exist whether or not tha apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall nat disqualify a person from serving as a
receiver. S

Tenancy at Sufferance. :"If Grantor.remains in possession of the Praperty after the Property is sold as provided
above or Lender othérwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance ‘ot Lander or the purchaser of the Preperty and shall, at Lender's option, either {1)
pay a reasonable rental for rhe use of the Property, or {2} vacate the Property immediately upon the demand of
Lender, P

Other Remedies. Trustee~or-Lender é'ﬁall--’ﬁa_ve any other right or remedy provided in this Deed of Trust or the Note
or by law. .

Notice of Sale. Lender shali grve Grantor reasonahle notice of the time and place of any public sale of the Personal
Property or of the time after which afiy private-sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean noticé given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be.made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its righits and-rémedias, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one: sale or by separate sales. Lender shail be entitled to bid at any
public sale on all or any portion aof the Propert i

Expensss. If Lender institutes any suit or actlon to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may-adjudge reasonable. Whether ar not any court action is involved,
and to the extent not prohibited by law, all reasbnable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest ar the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bearinterest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, witheut limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings (ineluding efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-;udgment collection services, the cost of searching records,
obtaining title reports (including foraclasure reports), surveyors' reports, and appraisal fees, title insurance, and
feas for the Trustee, to the extent permitted by appllcable Iaw Grantor atso will pay any court costs, in addition to
all other sums provided by law. R

Rights of Trustee. Trustee shall have alt of the rights and dutres of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The faliowing provusmns relatlng to the powers and obligations of Trustee
{pursuant to Lender’'s instructions) are part of this Deed of Trust: :

Powers of Trustee. [n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written réquest of-Lender and Grantor: {a} join in
preparing and filing a map or piat of the Real Property, including the dedication of-streets or ather rights to the
public; (b) jein in granting any easement ar creating any restriction on the Real Progerty; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the inte"res’t of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any other
trust deed ar lien, or of any action or proceeding in which Grantor, Lender, o Trustee sha[l be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additian to the rights
and remedies set farth above, with respect to all ar any part of the Property, the Trustee shdll have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by |ud|cra1 foreclosure in either case in
accordance with and to the full extent provided by applicable law. : R o

Successor Trustee. Lender, at Lender's gption, may from time to time appoint a sUi:‘c-e'SSor_Tru_st'ee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recerder of SKAGIT County, State of Washington. The instrument shall cgntain,fin addition to ail
ather matters required by state law, the names of the original Lender, Trustee, and Graritor, the Biook.angd page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors: ih interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duities, conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure far substitution“gf Trustee shall
govern ta the exclusion of all other provisions for substitution. 5 ;

NOTICES. Subject to applicable law, and except for notice required or aliowed by law to be given in another manner,
any natice required to be given under this Deed of Trust, including without limitation any notice at defailt"and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recewed by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight coutfer, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directad ta
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclesure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writteri -
notice ta the ather parties, specifying that the purpose of the notice is to change the party's address. For natice :
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Subject to applicable taw,
and except for notice required or allowed by law to be given in ancther manner, if there is more than one Grantor, any
natice given by Lender to any Grantor is deemed to be notice given to alt Grantors.

R |
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MISCELLANEOUS PROVISIONS, The following miscellanecus provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, tegether with any Related Documents, constitutes the entire understanding and

agreemont of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or

__jbound by the: alteration or amandment.

Annusal Reports If the Praperty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upoh request, a certified statement of net operating income received from the Property during Grantor's
previtiis Jiscalyear in such form and detail as Lender shall require. “Net operating income” shall mean all cash
recgipts fram the Property less all cash expenditures made in connaction with the operation of the Property.

Caption H‘.ep'__i_.rlgs. "C_érption headings in this Deed of Trust are for convenience purposes only and are not to be
used ta interpret-or define the provisions of this Deed of Trust.

Marger. There shall be na _merger of the interest or estate created by this Deed of Trust with any cther interest or
astate in the Property at: any time hetd by or for the benefit of Lender in any capacity, witheut the written consent
af Lender. ! 3

Governing LaW."This..Deed Sf_Irust will be governed by federal law applicable to Lender and, to the extent not

preempted by federal law, thé laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been aé’cepted by Lender in the State of Washingteon.

Joint and Sewveral Llabmty\--'AI[ obligations of Grantor under this Deed of Trust shail be jomt and sevaral, and all
references to Grantor shall mean.each_and every Grantor. This means that each Grantor signing below is
responsible for ail obllgatlons in this Deed of Trust.

No Waiver by Lender. Lender shall notibe deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing:and signed ‘hy Lender. No delay or omission on the part ot Lender in exarcising any right
shall operate as a waiver &f Such right o any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute g waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this.Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a-waiver of any of Lender's rights or of any of Grantor's chligations
as to any future transactions. Whenever the congent of Lender is required under this Deed of Trust, the granting
of such consant by Lender in any instance shiall not constitute continuing consent to subsequent instances where
such consent is required and in afl cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent Jur|sd|ct|on finds“any provision of this Deed of Trust to be illegal, invalid, or
unenferceable as to any persen or circumstance, théat}.ﬁ"nding shail not make the offending provision iflegal, invalid,
ar unenforceable as to any other person or Circurnstance. 1f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so medified, it shall
be considered deleted from this Deed of Trust.. Unless otharwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed, of, Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any Iimitat'iizn_né stated in this:Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the berfefit-ofithe parties, their successors and assigns. If
ownership of the Property becomes vested in a person otfier tham:Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Diéed-of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons Df this Deed of Trust or liakility under the Indebtedness.

Time is of the Essence. Time is of the essence in the performdnce of thlS Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases @nd- waites all nghts and benefits of the homestead
exemption laws of the State of Washingten as to ail Indebtedness secured bv this Decd of Trust.

DEFINITIONS. The following capitalized words and terms shall have the fo'-':owmg meanmgs whnen used in this Deed

of

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money

of the United States of America. Words and terms used in the singufar shall include the plural, and the plural shall
include the singular, as the context may reguire. Words and terms not othormSe deﬁned in this Deed of Trust shall
have the meanings atuributed to such terms in the Uniform Commercial Code: o g

Beneficiary. The word "Beneficiary” means Summit Bank, and its successof§ and aési‘gns

Borrower. The word "Borrower” means VICTCOR L BENSON and LINDA C BENSON and mcIudes all co-signers and

co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gran'tor Eénder and Trustee, and
inctudes without limitation all assignment and security interest provisions relatmg 16 the F‘ersonal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust w‘n--thé section t-itled " Default”.

Event of Default. The words "Event of Default” mean any of the events of default’ set forth in thls Deed of Trust in

the events of default section of this Deed of Trust,
Grantor. The word "Grantor” means VICTCOR L BENSON and LINDA C BENSON.

Guarantor. The word "Guarantor® means any guarantor, surety, or accemmodation party of any or aII of 1he
Indebtedness.

Guaranty. The ward "Guaranty" means the guaranty from Guarantor to Lender, lnciudlng wnhou

i.m‘i:tation a
guaranty of all or part of the Note. L

Improvements. The word "Improvements” means all existing and future improvements, bwldmgs strumuros,
maobile homes affixed on the Real Property, facilities, additions, replacements and other oonstructson on the’ Real

Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs andéxpenses__ -

payable under the Note or Related Documents, together with all renewals of, extensions of, medificatiaps of,*
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's™

by

obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. f St

Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Ceollateralization provision of this Deed of Trust.

Lender. The ward "Lender” means Summit Bank, its successors and assigns.
Note. The word "Note" means the promissory note dated December 27, 2006, in the original principal

WATANE
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DEED OF TRUST
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¢ amount of $2,500,000.00 from Grantor to Lender, together with all renewals of, extensions of,
¢ &7 moditications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement,
F s NOTTCE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property The words “Parsonal Praperty” mean all equipment, fixtures, and othar articles of personal
___:'pr_operty naw. or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with' all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property;-and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) frcm any sale or other disposition of the Property.

Property. The word 'Property” means collectively the Real Property and the Personal Property.

Real Property The Words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guarfmtles, secunty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrumeénts, agreements and documents, whether naw or hereafter amstmg. executed in connection with
the indebtednessg;’ ‘provided; that the environmental indemnity agreements are not "Related Documents" and are
not secured by-this Deéed of Trust.

Rents. The ward "Rents’ 'r"heaﬁs all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Prﬂperty

Trustee. The word ' Trustee means FIRST AMERICAN TITLE COMPANY, whose mailing address is 1301 B
RIVERSIDE DRIVE, MOUNT VERNON WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

VICTOR L BENSON

STATE OF B

COUNTY OF B

On this day before me, the undersigned Notary Public, personally appéared VICTOR L BENSON and LINDA C BENSON,
husband and wife, personally known ta me or proved to me on the basis of satisfdctory evidence to be the individuals
described in and whe executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free

and voluntary act and deed, for the uses and purpases therein ‘r:entmned :

Given under my hand and official seal this r. - w,fl_ay Kof 4

By

the State of UA

Notary Public in and

i

L.i‘

REQUEST FOR FULL F{ECONVEYANCE

To: , Trustee

"!f .\ rﬁ\“‘- iﬂ
. A8 ﬂ"

The undersigned is the legat owner and holder of all indebtedness secured by this Deed of Trust.. Yau- a‘ré_:‘hefgby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltt 5d thereto, the
right, title and interest now held by you under the Deed of Trust. : A

Date: Beneficiary:
By:
Its:

LASER PRQ Lending. Vor. 5.22.00.0C3 Copr. Horland Financial Sotutiana, lnz. ¥937, 2006, Al Rights Reasrvad. - WA KACFILPLYGO1.FC TR-575 PR-4
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12-27-'B6 16:24 FROM-First American Title 3604245885 T-554 PB3/B4 U-479

"REVISED SCHEDULE C"
Legal Description

_ | The land-referred to in this report/policy is situated in the State of Washington, County of Skagiz, and is
T deécribéd aS_follows:

PARCEL “G’

The Nol“thcast % of the Northwest Y, and the Southeast %4 of the Northeast %, and the Southeast % of the
Northwest % all in. S_ec_tlon 8, Township 33 North, Range 4 East, W.M.,

EXCEPT miné;a'l"rights .i'"eéqrved. in deed executed by English Lumber Company, recorded February §, 1938
under Auditor's File :\Ié 2-99010 in Volume 174 of Deeds, page 60,

ALSO EXCEPT the fallowmg descrlbed portion of said Southeast % of the Northrwest Ya:

Beginning at the I\orxhwest corner of said Southeast ¥ of the Northwest % of Section 9, Township 33 North,
Range 4 East, W.M.,; thence running Easterly along the North line of the described Section, 400 feet to a
point; thence running Southerly paratfel to the West line of said Section, a digtance of 100 feet, said point
being the point of beginning; thence Easteriy, 208 feet; thence Southerly, 208 feet; thence Westerly, 208 feet;
thence Northerly to the point of béginning,

ALSO EXCEPT the rights of Skagit Couht:y_as és;%'a.hlished by documents recorded July 14, 1939 and Angust
4, 1939 as Auditor's File Nos. 315059 gnd 315687, respectively.

PARCEL “T™:

Tract 2, Skaglt County Short Plat No. 151- 79 approved Noyember 18, 1980, recorded November 18, 1980 in
Volume 5 of Short Plats, page 2, under Auditor's File No, $011180061, and bemg a portion of the Southwest
Vi of the Southwest V4 of Section 4, Township 33 North Range 4 East WM

TOGETHER WITH that certain non-exclusive easement f01 mgress egress and utilities over, across and
under a 30 foot wide strip of land as established by document recorded as Auditor's File No. 200107160009,

ALSO TOGETHER WITH those certain non-exclusive easemétits for mgress egress and utilities over,
across and under those certain strips of land as established by docunient recorded as Auditor's File No.
200107160010 as modified by documents recorded as Auditor's Flle Nos 2002(}7120068 and
200210290135

ALSO TOGETHER WITH that certain non-exclusive easement for ingreés’,. eg;ess__éand'utiiitics OVet, across
and under that certain strip of land as established by document recorded as Auditor’s File No. 200210290136,

PARCEL *K™; _
The Northwest % of the Northwest % of Section 9, Township 33 North, Range 4 East, W-M,, ~ . -
EXCEPT county road and diteh rights-of-way; and

EXCEPT the rights of Skagit County established by documents recorded July 14, 1939 and August 4 1939
as Anditor's File Nos. 315059 and 315687, respectively, S

ALSO EXCEPTING that part thereof described as follows:

Page 2 of 3 ’m;_nj’{IMMM“l“lllm(ljmwuﬂww " L
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.- Beginning at the Southeast corner of said Northwest ¥ of the Northwest 4, thence West 636 feet; thence
. North 280.5 feet; thence East 5 rods; thence North 40 feet; thence East 553.5 feet; thence South 1o the point
- of beginning;

: .-""__ALSO"BXCEPT the North 40 feet of the West 980 feet thereof sold on contract to Diking District No. 3 of
: Skagit County by contract dated July 21, 1950, recorded September 5, 1950, under Auditor's File No.
450482 '

ALSO EXCEPT that portion thereof conveyved to Robert H, Benson, by deed recorded February 7, 2005 as
Auditor's Fxle No 700307070149

PARCEL "L“

That portion of the Northwest Vi of the Northwest Y4 of Section 9, Township 33 North, Range 4 East, WM.,
described as follows: '

Begin at a point on the E&st tine of said subdivision at a point lying 420.5 feet North of the Southeast corner
of said subdivision; thence continue North along said East fine g distance of 208.7 feet; thence West at a right
angle to said Bast line & distance of 208.7 feet; theace South parallel with said East line a distance of 208.7
feet; thence East at right angles to said East line a distance of 208.7 feet to the point of beginning:

TOGETHER WITH a non-exclusive 20 foot wide easement for ingress and egress centered uporn an existing
driveway running North from the above described main tract to the Southerly end of that certain strip of land
conveyed to the Pacific Nickel Company by deed dated January 31, 1839 and recorded August 1, 1939 in
Volume 177 of Deeds, page 466 as Auditor's File No. 315564,

PARCEL “M™

The North ¥4 of the Southwest ¥4 of the Nortﬁwest Y _of:Se'bti'o_n 9, Township 33 North, Range 4 East, W.M.,
EXCEPT rights-of-way, if any, of Diking District No.3 and Skagit County.

PARCEL “N™:

The South ¥ of the Southwest V4 of the Northwest % of Se"cti;)n 9, Tcﬁnshlp 3 North, Range 4 East, W.M.,
EXCEPT rights-of-way, if any, of Diking District No. 3 and Skagit Countv ALSO EXCEPT the following
described portion thereof:

Beginning at the Southeast corner of said subdivision; thence North 10(} feet thence West 28 rods; thence
South 83.5 feet; thence West to the right-of-way of the dike of the grantee thence South one rod; thence East
to the place of beginning. .

~
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