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DEED OF TRUST

MIN 1001944 -3000980961-0

DEFINITIONS i

Words used in multple sectins 01 thn docimient are defined below and other words are defined in
Sections 3, 11, 13, 18. 20 and 21 C:rta:n mlas rcgardmn the usage of words uscd in this document are
also provided in Section 16,

{A) "Security Instrument’ means this documenl \\hth is dated December 20, 2006

wgether with all Riders ta this document..
(B) "Borrower" is DANIEL MILLS and. DLANN MILLS, husband and wife

Borrower is the trustor under this Sceurity Tnstrument.
(C) "Lender” is Fremont Thvestment & Loan

WASHINGTON-Singie Family-Fannie MaefFreddie Mac UNIFORM INSTRUMENT WITH MERS ° . Form 3048 1184
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Lenderis a CORPORATION
L organized and existing under the laws of  *CALTFORNIA
e 't ender’s address is 2727 Fast Imperial Highway, 8rea, CA 52821

(D) *Trustee" is TIDFI ITY NATL TITLE IMSURANCE L0 OF NY

( E) "MERS" is Morigage Electroaic Registzation Systems, Inc. MERS is a separare corporation that is
7 Jacupg solely as a nominee fur Lender and Lender's successors and assigns. MERS is the beneficiary
4_unﬂe1'ﬂ this Security Instrement. MERS is organized and existing under the laws of Delaware, and has an
" address, and teiephane number of P.O, Box 2026, Flint, MI 4B501-2026, tel. {888} 679-MERS.
; (F} "I\nte" means the promissory note signed by Borrower and dated December 20, 2006
S The Note sta[es that Borrower owes Lender #ne Hundred Eighty Tnousand and 0/1G0ths
: Dollars
"-(l_l S 5§ 180 OOD e j plus interest. Borrawer has promised to pay this debt in regular Periodic
Payments and to- pay the debt in full not later than January 01, 2037
) "Pmpern" means the property that is described below under the heading Trdnsfer ot Rights 1n the
Pmpem' . :
(H) "Loan’ meins the debt evidenced by the Notc, plus interest, any prepayment charges and late charges
due under the Noté, and al] sums due under this Security Instrument, plus interest.
{1} "Riders" mears a_U-Ridcfs to this Security Tnstrument that are execuied by Borrower. The following
Riders are to be execu"ted by, Béfrower [check box as applicabls]:

. )( Adjustable Rate. Rldel ! I_Londom[mum Rider |._J $econd Home Rider
} J Balloon Rider J( i Planned Uni¢ Development Rider ;] b-4 Family Rider
LI WA Rider ; Blweeklv Payment Rider ] Other(s) [specify|

(J) "Applicable Law" means all “contrelling applicable federal, swate and locel siatutes, regulations,

ordinances and adiinistrative rules dl‘ld order'; (thal have the effect af law) a5 welt as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees and ASscssments"means all dues, fees, assessments and other
charges that are imposed on Borrower ar, lhe Plopeuty by a cendominium association. homeowners
association or similar organization, :

(L} "Electronic Funds Transfer" means any lrim,f'er of finds, other than 2 transaction originated by
check. draft, ar similar paper instrument. which is iniliated through an electronic terminal. telephonic
instrument, conputer, or niagretic tape so as toeorder, instruct or authorize a financial institution to debit
or credit an account. Such term includes, but is not limilcd"i'(__).,-__poim-of-salc transters, automated teller
maching transactious, transters initiated by telcphunc,-"wir(: tr'a_né‘,ﬁ:rs, and dutomatcd clearinghouse
transiirs, : s

{¥I) "Escrow ktems' means those items that are descnbcd in Sculon 3.

(NI "Miscellaneaus Proceeds” means any comgensation, settlemint; award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property: (ii) condemnation priother taking of all or any part of the
Property; (lil) conveyance in lieu of condemnation; or {iv) mmremcscn[atmns Df -:)1 omissions as to. the
vajue and’or conditior of the Property,

{) "Mortgage Insurance” means insurance protecting Lender '1ga|mr the nonpayment of, or default on,

the Lozn.

{F) "Periodic Payment" mcans the regalarly scheduled amounr due for (l} pnnmpal and mtercst under the
Note, plos (i) any amounts under Section 3 of this Security Instrument. : ;
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{Q) "RESPA" means the Real Estate Scetlement Proeedures Act (12 U.5.C. Section 2601 ef seq.) and its
. implementing regulation. Regulation X {24*C.F.R. Part 3500), as they might be amended from time to
S “time, or any additional or suecesscr legislation or regulation thal goverss the same subject matter. As used
in this Security Instrnment, "RESPA” refers to all requirements and restriciions that are imposed in regard
1o 2 "federally related morigage loan” even if the Loan does not qualify as a "federally relared mongage
[pan” under RESPA,
{R)} “Successor in [nterest of Borrewer™ means any party that has laken title o the Property, whether ar
7 Fnot that party has assumed Borrower's cbiigations under the Note andfor this Security Insirument.

“" FRANSFER OF RIGHTS IN THE PROPERTY

" The beneficiary ol this Security Instrument is MERS (solely as nominee for Lender and Lender's

Jsurcessorstaind assigns) and the successars and assigns of MERS. Thiy Security Instrumen! scoures to
. Lender: (i¥ the repayment of the Loan, and all rencwals. extensions and modifications of the Note; and {if)
“the. per]ermancc of Borrower's covenants and agreements under this Security Instrument and the Note. ot
titis .purpose; Bareawer irrevocably grants and conveys to Trustee, in trust, with power of sale, the
fotlowing’ deséribed property located in the County [Typz of Recarding Jurisdiction]
of B Skagit [Wame of Recarding Juniseizion]
10T 36, PLAT QF SPRING MCADDWS DIV 1T, ACCORDING TO THE PLAT THEREQF
RECORDED IN.¥OLUME, 17 OF PLATS, PAGES 75 AND 76, RECORDS OF SKAGIT
COUNTY, WASHINGION..

Parcel ID Number: 4735-000-036- OUdO__ which currently has the address of

420 Spring Ln S {Street]

Sedro Woolley [Citvl. . Washington 98284 iZip Code)
{"Property Address") ST

TOGETHER WITH all the imprevements now or hereafter! erected on the property, and all
easements, appuncnances, and *ixcures now or hereafier "a_part of the property, All replacements and
additions shall alse be covered by this Security Instrumént. - Al o-f"%}'l_c_'tbr;:_going is referred 1o in this
Security Instrument as the "Property,” Botrower understands and-agrées that MERS holds only legal title
to the interests granted by Borrower in this Security Tnstrument; but. if necessary to compiy with law or
tustom, MERS {as nominee for Lender and Lender's successors and-ussigrs) has the right: 1o exercise any
or all of those interests, including, but not limited to, the right to'l‘oi‘éi,lmr; and seltthe Property; and to
take auy action required of Lender including, but not limited to, releas ng and cam,elmf-r this Security
Instrument.

BORRCWER COVENANTS that Borrower is lawfuliy seised of the cstate hereby conveyed and has
the right w grani and convey the Property and thal the Property is uncncumbered, 2xcept for eneambrances
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of record. Borruwer warrants and will defend generally the title to the Property against all claims and
demands, subject 1o any encumbrances of record.

I,-- \ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with limited variations by jurisdiction to constitute a uniform sceurity instrument covering real
property.

LNIFORM COVENANTS. Borrower and Lender covenant and apree as follows:
!. Paywent of Principal, Interest, Escrow Jtems, Prepaymenmt Charges, and Late Charges.
.+ Dorrower shall pay when due the principal of, and intersst on, the debt evidenced by the Nate and any
" prepayment charges and lale charges due under the Note. Rorrower shall also pay funds tor Escrow Ttems
Jpltguint (o Section 3. Payments due under the MNote and this Sccurity Instrument shali be made in U5
7 puifrency, Tlowever, if any check or other instrument received by Lender as payment ander the Note or thiy
“ Segiirity, Tinstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
Alug under. the Nute and this Security Instrument be made in une or more of the following forms, as
" splected by Lender: {a) cash: (b} money order. (¢) certified check, bank check, treasurer's check aor
~chashier s=check, provided any such check is drawn upon an institution whose deposits are insured by a

federal agency; insirumentality, or entity, or {d} Electronic Funds Transfer,

“Payments-are deemed received bv Lender wnen received at the location designated in the Note or at
such nthr laciation as may be designated by Lender in accordance with the notice provisions in Section 15,
Leonder may rétuin any.paymen: or parlial payment if the payment ar partial payments are insufficient to
bring the Loan curredt -Lender may zccept any paymend or partial payment insufficient o bring the Loan
current, withvutswgiver of any righls hereunder or prejudice 1o its rights to refuse such payment or partial
paytuents i the thre but Leﬂder is not ubligated o apply such payments at the time such payments are
accepted. 1t eéch Perindic PF}ment is applied as of its scheduled due date. then Lender need not pay
intzrest on unapplied funds. Lender may old such unapplied funds until Borrower makes paymenl to bring
the L.oan curient. [f Boirpwer doés not do so within a reasonable period of time, Lender shall either apply
sach funds or return them to I_Jm'row::r I not applied earlier, such funds will be applied to the outstanding
principa! balance under the Note immediately prior to foreclosure, No offset or claim which Borrower
might have now or in thé future agzinst Lender shall relieve Bommower from making payments due under
the Note and this Secury Im[rumen:. U perfurmmn the covenants and agreements secured by this Security
lnstrument.

2. Application of Pavinents of Pmu,eds. Lxcept as otherwise described in this Section 2, all
payments accepled and applicd by Lender shall be applied in the following order of priority: (a) interest
duz under the Nate; (b} principal due urider, m: Neote: {c) amounts due under Section 3. Such payments
shall be applicd o each Periodic Payment in the order. in which it became due. Any remaining amounts
shall be applied first o late charges, second 10 any dther amounts duc under this Szeurity Instrument, and
then o reduce the prmupal balam,e of the"Note, - '

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due)-the payment may be appliad to the delinquent payment and
the late charge. If more than one Periodic Paymentis aulstanding, Lender may appiy any payment recetved
from Borrower to the repayment ot the Periodic Payments if, and to the extent that, each payment can be
paid in full. 1o the extent that any cxcess exists after the paymént-is-applied to the full payment of one or
more Periodic Payments, such excess may be applied to-dny-late charges due. Volumary prepavments shall
he applied first to any prepayment charges and then as described iz the Note.

Anry applicarion of payments, insurance proceeds, or, Miscéllaneons Proceeds to principal dug under
the Note shall not extend or postpone the due date, or change tht améant; of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender i the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds) fo provide far payment of amounts due
for: (u) taxes and agsessments and other items which can attain priority aver tlis Security Instrument as a
lien or encumbrance on the Property; (b) leasehotd payments or graund rents aff ‘the Properzy, if any: (c)
premiums for any and all insurance required by Lender under Section 5:” and (d).Mortgage Insurance
premiums, if any, or any sums payable by Bomower to Lender in lien of the paymenmt of Mol‘tgage
Tnsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Tterms. " Al urigination or at any time during the term of the Loan, Lender. may requmc tha\ Commun:ty
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Association Dues, Fees. and Assessments, if any, be escrowed by Borrower, and such dues, fees and
: assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender ull notices of amounts to
"be paid under this Seciion. Barrower shall pay Lender the Funds for Fscrow [tems unless Lender warves
Borrower's chligation to pay the Funds for any or all Escrew ltems. Lender may waive Borfowser's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
- due fow any Lscrow liems for which payment of Funds has been waived by Lender and, it Lendcr requires,
“ ‘shal) fumish w Lender receipts evidencing such payment within such time period as Lender may require.
" Roirower's abligation to make such payments and o provide receipts shall lor all purposes be deemed 1o
/-"pe'l covenant and agreement contained in this Seeurity Tnstrument, as the phrase “covenant and agreement”
“ig.uséd i Sectior. 9. 1 Borrower iy abligated to pay Fscrow Lems directly, pursuant to a waiver, and
“Barrower fails ta pay the amount due for an Escrow Tiem. |.ender may exercise its rights under Section 9
" and pay such amount and Barrower shall then be obligated under Section 9 to repay to Lender any such
"'_dmount Lender .may revoke the waiver as to any or all Escrow [tems at any time by a natice piven in
ac_cmda,nce with, Sgclion 15 angd. upon such revecation, Barrower shall pay to Lender all Funds, and in

such amournts; ﬂ-at ar¢ then required under this Section 3.

Lcnder mav at-any time, collect and hold Funds in an umount (a) sufficient to permit Lender to apply
the Funds al the time spcuﬁed under RESPA, and (b) not ty exceed the maximum amount a lender can
require under RFSPA bender shall estimate the amount of Funds dug on the basis of current data and
reasonable Ev.hmatbs ni t:)(pL!ldl[Ures of furure Escrow Items or otharwise in uccordance with Applicable
Law.

Tie Funds Shﬂ” be' _held in an instiution whose deposits are insured by a federal agency,
instrurmentatity. or entity (ificluding-f.ender, if Lender is an institation whosc deposits are so insured) or 1
any Federal Home Loari Bank, Fétider shall apply the Funds to pay the Escrow [tems no later than the time
specificd under RESPA. Lefder shal) not charge Borrewer for holding and appfying the tunds. amually
analyzing the escrow account. or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable I..aw“pi;_rin'i;.s Lender.to make such u charge. Unless an agreement is made in writing
or Applicable 1.aw requives interestto be paid on the Funds, Lender shall not be required to pay Borrower
any inlerest or earnings on the Funds. Borrowerand Lender can agrce in writing, however, that fnterest
shall be paid on the Funds. Lender Shd“ gwe tu Borrower, without charge, an annual accounting of the
Funds a3 required by RESPA.

[t there is a surplus of Funds held in cs::row ‘ds defined under RESPA, Lender shall accouat 1o
Roriower for the excess funds 1 accordafice’ with’ R_I:SPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall nofify-"Borfower as required by RESPA. and Borrower shall pay to
Lender the amount necessary ta make up the'shonage in accordance with RESPA. but in no more than 12
monithly payments. [T there is a deficiency of Funds held in escraw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borfower shall pay (o Lender the amaount necessary to make
up the deficiency in accordance with RESPA, but in np more than 12 monthly payments.

Upon payment in ful} of all sums secured by this Samruy (nstrument [.ender shall promptly refund
o Barrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes.: a__qscssmt_:_n-ts; “charges, fines, and impositions
attributable to the Property which can attain priority over this Secarity Instryinent, |casehotd payments or
ground rents on the Property, it any, and Community Association [hies, Fees and Assessments, if any. To
the extent that these ilems are Lscrow ltems, Borrower shall pay them in the tnanner prowded in Section 3
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Borrower shall promptly discharge any lien which has priority aver this Security Insttument unless
_ Borrower: (a) agrees in writing to the paymenl of the obligation secured by the lien in a manner aceeptable
e *to Leader. but only 50 ‘ong as Borrower is performing such agreement: (b) contests the lien in zood faith
' by, of defends againat enforcement of the lizn in, legal proceedings which in Lender's opinion operatc to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: ur () securcs Irom the helder of the lien an agreemcnt satisfactory Lo Lender subordinating
[he iien o this Security Instrument, 1f Lender determines that any part of the Property is subject to a lien
7 /whigh car atain priority over this Security Instrument. Lender may give Borrower a notice identifying the
" lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc ar
""'m{m. of the actions set forth above in this Section 4.
" Lender may require Borrower to pay a one-time charge for o real estate tax verification and/or
Srepiarting service used by Lender {n connection with this Loan.
5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
"-mc Propéry ingured against loss by fire. hazards included within the term "extended coverage,” and any
dthes_hazards muludmg sut ot limited to, earthquakes and floods, for which Lender requires insurance
This ingurance, shall be maintained in the amounts (including deductible levels) and tor the periods that
Lender requires™ Wit Tender requires pursuant to the preceding sentences can change during the term ol
the Loan. The isurarice carrier providing the insurance shall be chosen by Borrower subject to Lender's
right o disapprove Bortower s cheice, which right shall not be exercised unreasonably, Lender may
require Bormower 1o, pay. ine connection with this Loan, either: (3] u one-time charge for flood zone
determination.” certification andtracking scrvices; ar (b) a onc-time churge for flood zone determination
and certification services-ind-subsequent charges each time remappings or simitar changes occur which
reasonahbly might atfect stch determination or certification. Borrower shall also be responsible for the
payment of any fees lmpo:ed by “the Federal Emergency Management Agency in connection with the
review ol any flood zone defermination resulling tfrom an objection by Borower.

If Borrower fails o mamtaln any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option ‘and Borfowér's expense. Lender is under no obligation to purchase any
particular type or amount ol coverdge. Theretore, such cuverage shall cover Lender, but might or might
not proleet Borrower, Borrower's eduity i thié Property, or the contents of the Property, against any risk,
hazard or liability and might providé 'gre_?l.tel'"'.:(.ir_.ﬁésscr coverage than was previously in cffect. Borrower
acknowledges thal the cost of the insurance ceverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained “Any srhounts disbursed by Lender under this Section 3 shall
become additional debt of Horrower secured by this Security Instrument. These amounts shall bear interest
ai the Note rate from the date of dlsbursemcnt and shall he payable, with such Interest, upon notice from
Lender to Borrower requesting paymenl.

All insurance poticies required by Lender’ and renewals of such policies shall be subject to Lender's
righl to disapprove such policies, shall include a standard munga"e clause, and shall name Lender as
mortgagee and/ar as an additinnal loss payee. Lender shalt have the Fight to hold the policies and rencwal
cettificates. 1t f.ender requires. Borrower shall promptl_y give o Lender all receipts of paid premiums and
renewa) notices. [ Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy. shalt inclu'cl_i:= # standard mortgage clause and
shall name Lender as roortgagee and/or as an additional loss payee:

In the event of loss, Borrower shall give prompt notice to thé |n5urance carrier and Lender. Lender
may mzke proaf ol loss if not made promptly by Burrower. Llnle_ss Lender ‘aud Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underiying Insurance was fequired by Lender, shall
be applied tu restaration or repair of the Property, if the restoration or repair is economically feasible and
Lendel's security is not lessened. During such repair and restoration period, Lender shall have the right w
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hold such insurance proceeds wntil Lender has had an opportonity to inspect such Property (o ensurc the
work has been compieted to Lender's satisfaction, provided that such inspection shail be undertaken
“promptly. Lender may disburse proceeds for the repuirs and restoration in a single payment or in 4 series
of progress payments as the work is completed. Lnless an agreement iz made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall nat be required to pay Borrower any
jaterest ar earmings on such procesds. Fees for public adjusicrs, or olher third parties, retained by
Borower skali not be paid owt of the insurance proceeds and shall be the sole obligatton of Borrower. Tf

7 Jthe restoration or repair is not economically feasible or Lender's security would be lessened, the insurance

_piveeeds shull be applied to the sums secured by this Securily {nstrument, whether or not then due, with
" thé excess, if any. paid to Borrower. Such insurance proceeds shall be applied in the crder provided for in
" Section 2.,

' If Borrower abandons the Properly. Lender may file, negotiate and setdle any available insurance
: L,latm ard refatcd matters. If Borrower does not respand within 30 days to a notice {rum Lender that the
.'-II'ISLlrdnCC camier-has offered to seftle a claim. then Tender may negotiate and settle the claim. The 30-day

penod wili bcgm ‘when the notice is given. In ejther event, or if Lender acquires the Property under

Section 22 or mhcnmae Borrower hereby ussigns to Lender {a) Borrower's rights to any insurance

proceeds. it an_dgmount not to exceed the amounts unpaid under the Note or this Security Instrument, and

ib} any other of Borrower s rights (other than the right ta any refund of unearned premiums paid by

Borrower) under 4l insurance policies covering the Property, insofar as such righis are applicable to the

coverage of tixd Prbpf;rty. Lender may use the insurance procecds either to repair or restore the Properiy or

to pay amounts unpaid-under the:Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and nse the Property as Borrower's principal
residence within 60 days-ifter the execution of this Security lnstrument and shall continue to occupy the
Property as Borrower's prmCipdl residence for at least one year sfier the date of vceupancy, unless Lender
otherwise aprees in writing, which consent shall not be unreasonably wilhheld, cr unless extennating
circumstances cxist which arg bevom:l Borrower s control,

7. Preservation, Mainienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properw allow the Property to deleriorate or commir waste an the
Proparty. Whether or nat Borrower is rc5|dtng it the Property, Borrower shall maintain the Property in
order to prevent the Property (rom del(,nuratmg, ar decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repzir the Property if damaged e avpid further deterioration or damage. If insurance or
condeinnation proceeds are pard in Lgnnecrmn With- damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restormg the Property only if Lender has rzleasec proceeds for such
purposes. Lender may disburse procseds for the tepairs and restorarion in a single payment or in a series of
progress payments as the work is completed. If the insurance or-condempation proceeds are not sufficient
to repair or restore the Property, Borrower is not rclleved ui Burlower s obligation for the cempletion of
such repair or restoration.

Lender or its agent mav make reasonable entrics upon and 1r15perrmns of the Property. Tf it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time af or prior to such an interior ifspecticn apaui‘ymg such reasonable cause.

8. Burrower's Luan Application. Borower shall be in default if, .during the Loan apphcation
process. Borrower or any persons or entities acting at the direction of Bbl;rower or with Berrower's
knowledge or consent gave malerially false, misleading, or inaccurate information or statements 1o Lender
(or failed to provide Lender with material information) in cexmectmn with “the Loan, Maleria)
representalions include. but arc not linited to, represemations concernmg }:iorrower 5 DoCUpﬂl‘lC)’ of the
Froperty as Borrower's principal residence.

Initial
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Y. Protectivn of Lender's Interest in the Property and Rights Under this Security Instroment. If

ia) Borrower tails 1o pzrferm the covenants and agreements conlained in this Secunly lnstrument, (b} there

vis # legul proceeding that might significantly affect Lender's interest in the Property and/ar rights under

this Sccurity Instrument {such as a proceeding in bankrupicy, prabate, for condemnation cr forfeiture, for

enforcement of a lien which muy atin priority over this Security Instrument or to enfarce laws or

regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatover is

reasonable or appropriaie o protect Tender's inierest :n the Properry and rights under this Security

Instrument, including profecting and/or assessing the value of the Property. and securing and/or repairing

7 ‘the Property. lender's actions can include, but are not iimited to: () paying any sums secured by a lien

" whitch has priority over this Seccurity Instrument; (b) appearing in court; and () paying reasonable

S-~aaorneys’ fees to protect its inferest in the Property andor rights under this Security [nstrament, including

" g, seetred position in a bankruptey procecding. Sceuring the Propery includes, but is not limited to,

.2nzeriiig the- Property to make repairs, change locks, replace or board up doors and windows, drain water

 fiom pipes, eliminate building or other code violations or dangeroug conditions, and have utilities wrned

. on or off Although Lender may take action under this Section 2, Lender does not have to do so and is not

~aiidler ity dury.or obligation to do so. Tt is agreed thar Lender incurs no liability for not taking any e all
ac¢tions-althorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower
secured by (his Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall e payable, with such interest, upon notice from lender o Borrower reguesting
paymenl.

If this Seclrity tnstindent is on a leaschold, Borrower shall comply with all the provisions of the
lease. It Borrewer acquires fee title to the Property, the leasehold and the fee ttle shall not merge unless
Lender agrees to the merger-n s¥riting,

10. Mortgage Insurance. 1f Lender required Mortgage Insurance as a condition of mzking the Loan,
Borrower shall puy the premiums required (0 mainczin the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage requiced by Tender ceases to be available from Ihe mortgage insurer that
previously provided suchi insurance and Borrower was required to make separately designated payments
toward the premiums [or Morlgage: Insurance, Borrower shall pay the premiums required o abtain
coverage subslantially cquivalent.to the Mortgage Insurance previously in cffeet, at 2 cost substantially
equivalent 1o the cost to Borfbwer of.the Mortgage Insurance previously in effect, trom an zlternale
mortgage insurer selected by Lehder. If subswantially equivalent Mortgage Insurance coverage is not
availabie, Borrower shall continuc'to, pavto Lender the amount of the separately designated pavments that
were duc when the insturance covergge ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resenvie iw lien of Morgage Insurance. Such loss reserve shall be
non-refiindable, notwithstanding the facr that'the Loan is ultunately paid in full. and Lender shall not be
required to pay Borrower any interest or sarnings onsuch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insarer selected by Leader-again becomes available, is obtained, and Lender reguires
separately designated payments toward the premivims for Mortgage Insurance. [T Lender required Mortgage
Tnsuranes as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premsiums for Morlgage Insurance, Borrower.shall pay the premiums reguired to
maintain Mortzage [nsurance in effect, or tw provide “a_sion-refundable loss reservz, until Lender's
requirement for Mortgage Insurance ends in accordance-with any written agreement betwzen Borrower and
Lender providing for such termination or until termination is.required by Applicable Law. Nothing in this
Sechion 10 affects Borrower' s obligation o pay interest at the.rate-provided in the Note.

Mortgage insarance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is notb @ party to the Mortgage
Insurance. Lo AE

Mortgage insurers eva.uate their total risk on all such insurance-in forge from. ime 1o time, and may
citer into agreemcnts with other parties that sharc or modify their risk; or reduue Jossés, These agreements
are on terms and conditions that are satisfactory to the mortzage nsurer and the ather, party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums) o R
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As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsLre,
. any other entity, or any afTiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characlerized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
prowdcs that an aftiliate of Lender takes a share of the insurer's risk in ex\,hanﬂb for a share of the

preminms paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
™Mortgage [nsurance, or any other terms of the Loun, Such agreements will not increase the amount

~ 7 Borrower will owe for Mortgage Insurance, and they will not entitie Borrower £6 any refund.

~{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Wortgage Insarance under the Hoineowners Protection Act of 1998 or any other law. These righis

" may_inclide the right to receive certain disclosures, to request and obtfain cancellation of the
“Mortgage hisurance, to have the Morfgage Insurance terminated automatically, and/or to receive u
. refund of any Morigage Insurance premiums that were unearned at the time of such cancellation or
“términation. .
e ll ~Asgignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigiied roangshiall:be paid to Lender.

If-the Propeny-js- damaged, such Miscellancous Proceeds shall be applied to restoration or repar of
the Praperty, if the restoration ot repair is €conomicaily feasible and Lender's security is not lessened
Duting such repair.aid testoration period, Lender shali have the right to held such Miscellaneous Proceeds
until Lender has~had “an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction ;. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration-'in_a“sifighe disbursement or in & series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shill not be required to pay Borrower any interesl or earnings on such
Miscellaneous Praceeds. Ifithe restoration or repair is not economically feasible or Lender's security would
be lesscned, the Mlscallane:ous Prouceds shall be applied fo the sums sceured by this Security Instrument,
whether or nat then due, with the exdess, if any, paid to Borrower. Such Miscellaneous Proceeds sha!l be
applied in the order provided for in Section. 2.

In the event of a toral faking, destruction, or loss in value of the Property, the Miscelianeous
Proceeds shall be applied o the.sums ScLured by thu. Security Instrument, whether ur not then due, with
the excess, if any, paid to Barrawer, .-

[n the event of a partial talung, dn:atrucnon ot loss in value of the Property in which the fair market
value of the Property immediately before thepartial taking, destruction, or loss in value is equal to or
grealer thun the amount of the sums sccured by this Security Tnstrument immediately before the partial
taking. destruction, or loss in value, umless Doirower and Lender otherwise agree in writing, the sums
secured by lhis Security Tnstrument shall -be.reduced by the amount of the Miscellancous Proceeds
muliiplied by the following fraction: (a) the'fotal amount of the sums secured immediately before the
partial taking, destruction, or loss in value “divided by {b).the fair marke:r value of the Property
immediatcly before the partial taking, destruction, or loss in valle. Any balance shall be paid to Borrower.

In the event of a partial taking, destruciion, or loss ir \.alun: of the Property in which the fair market
value of the Propeily irmmediately before the partial taking, “destrugtion, of loss in value is less than the
amount of the sums secured immediately before the partiul taking, destruction. or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misecllaricous Proceeds shall be applied w0 the sums
secured by this Securir}, Insuument whether or not the sums are thep'due:

If the Property is abandoned by Borrower, or if. after potice by Lender to Borrower that the
Upposing Party (as defined in the next sentence) offers to makelan award 0 setile ¢ claim for damages,
Barrower fails to respond io Lender within 30 days afier the date thé ngtiec is'given, [ender is authorized
to colleer and apply the Miscellaneous Proceeds either to restoration.or-répair of ifie Property or to the
sums secured by Lhis Security instrument, whether or not then due, "Opposing Party' ‘means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bnr'ruwer haa a’ rlght of action in
regard to Miscetlanenus Proceeds.
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Horrower shall be in default if any action or proceeding. whether civil or criminal, i3 tegun that, in
Lender's judpment, could resul in forfeiture of the Property or other material impairment of Lender’s
.interest in the Property ar righis under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, hy causing the action or proceeding to be
dismissed with a raling that, in T.ender's judgment. precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Secority Instrument. The proceeds of
any award or claim tor damages that are atteibutable to the impaiment of Lender's interest in the Property
are hercby assigned and shall be paid to Lender.
_ _All Miscellaneous Proceeds that zre not applied Lo restoration or repair of the Property shall be
" applied in the order provided for in Section 2.
27 2712, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
" ~paymeticor modification of amortization of the sums secured by this Secarity Tnstrument granted by Lender
1 Boffdwer.or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
“of any Successers in Interest of Borrower. 1.ender shall not be required 1o commernce proceedings against
Lany Successer in Interest of Borower or to refuse to extend (ime for payment or otherwise modily
ameitization of tfie sums secured by this Security Instrument by reason of any demand made by the original
Barrewer ur-any ‘Successors in Imerest of Borrower. Any forbearance by Lender in exercising any right or
remedy -iicluding, “withour limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interestof Borrower or in amounts less than the amount then due, shall nol be a waiver of or
preclude the exerzisg.of any right or remedy.

13. Joint apd Seviral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Sorfower' s abligations and liability shail be joint and several. However, any Borrower who
vosigns Lhis Sécwrity- Tnstrumént but does not execute the Note (a “co-signer"): (a) is co-signing tais
Security Tnstrument only o mortgage, prant and convey the co-signer's interest in the Property under the
terms of this Security Instruinent:-(b) is net personally cbligated to pay the sums secured by this Security
Instrument; and (c) agrees tizt Lendér and any other Borrower can agrec to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Nole without the
co-signer’ s consent. P i

Subject to the provisions.of Scctioin, 18, any Successor in Interest of Borrower who assumes
Borrower' s ohligations undér-this:Secutity Instrument in writing, and is approved by Lender, shall obtain
all ot Borrower's rights and bengfits under this Security Instrument. Barrower shall not he released from
Borrower's abligations and liability under tbis’ Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of {tus. Security Instrument shall bind {except as provided in
Section 20) and henefit the successors and assigns of Lender.

14, Loan Charges, Lender may charge’ Borrower fees for services performed in connection with
Barrower's defaulr, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inclyding, but not liniited to; attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expréss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a probibiition on the charging of such fee. T.ender may not charge
fecs that are expressly prohibited by this SecurityInstrument or by *Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or uther [uan churges collected or to be cofleéted in connection with the Loan exceed the
permitled limits, then: (a) any such loan charge shall ‘be-reduced by the amount necessary to reduce the
charge to the permitied limit: and (b) any sums already collected-from Borrower which exceeded permitted
lmits will be refunded to Borrower. Lender may choose to -make this refund by reducing the principal
owed under the Note ar by making a direct payment to Borrower. ' If a refund reduces principal, the
reduction will be trealed as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Nate). Borrower' s acceptance of any such refund made by
direct payment to Barrower will constitute a waiver of any right of aciizn Botrower might have arising out
of such overcharge. T ey

15, Notices. All notices given by Borrower or Lender in connection with this Securily Instrument
must be i writing. Any notice to Borrower in connection with this Security Instrumerit shall be deemed to
have been given W Bamower when mailed by first class mail or when agtually. delivered to Borrower's

Y
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notice address if sent by other means. Notice 1o any. one Borrower shall canstilute natice to all Barrowers
unless Applicable Law expressly requires .otherwise. The notice address shall be the Property Address
-unless Barrower has designated a subslitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Barrower's change ol address. I Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall anly report a change of address through that specified procedure.
There may be only one dcugnatcd notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to T.ender's address
. stated herein unless Lender has dcaignated another address by notice to Bomewer. Any notice in
" conmection with this Security tnstrumcir shall not be deemed w have been given to Lender until actually
mwwed by Lender. Tf any notice required by this Security Instrument is also required under Appl]cable
“Law, lhe Appllbable Law requirement will satisfy the corresponding requirement tnder this Security
~ Tnstiument..

16, Govermng Law; Severability; Rules of Construction. This Security Instrument shali be

: uoverned by federal law and the law of Lthe jurisdiction in which the Property is focated. All rights and
~ obligations dontained in this Security Instrument are subject to any requirements and limitations of
“ApiplicableLaw Appticable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might-be splent,-but-such silence shall not be vonsirued as a prohibition against agreement by contract. It
the event”thar any ‘prevision or clause of this Security Instrument or the MNote conflicts with Applicable
Law, such conflict skal}, not affect other prowswns of this Securiry Instrumment or the Mote which can be
given effect wllh@l.ll___lhe__conﬂlctmg provision.

As used in_dus-Séedrity Instrument: {a) words of the masculine gender shall mean and includc
corresponding. fieuter wards or words of the feminine gender {bY words in the singular shall mean and
include the plural and-vice versa; and (c) the word "may" gives sole discretion without anv okligation o
take any action.

17. Borrower’s Cupv Borrowei shall be given cne copy of the Note and of this Security Instrument.

i8. Transfer of thé Froperty or a Beneficial Tnterest in Borrower. As used in this Section 13,
"Interest in the Property” mcans any legal or beneficial interest in the Propenty, including, but not Jimited
to. those beneficial interests: transferred in a bond for decd. contract for deed. installment sales contract or
escrow agreement, the intent:nt which®is the-rransfer of title by Barrower at a future date to a purchaser.

if all or any part of thie Property of any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial-interest in Borrower is sold or transferred) without Lender's prior
written consenf, Lender may requice immediaté: payment in full of all sums securad by this Security
Irstrument. However, this option | shall not- be exercised by Lender if such exercise is prohibited by
Applicable Law.

It Lender exercises this r.-pnon Lendcr shail give, Borrawer notice of aceeleration, The notice shall
provide a period of not less than 30 days from the date’the notice is given in accordance with Section 15
within which Borrower must pay all sums secufed-By this Security Instrument. If Borrower fails to pay
thes= sums prior ta the cxpiration of this period, Lender may mvoke any remedies permifted by this
Sceurity Instrument without further notice or deriand on Borrower.

19. Borrower's Right to Reinstate AfterAcceleration.. [f Bomrower meets certain cenditians,
Bartower shall have the right to have enforcemént of this Security Instrument discontinged at any time
priot to the eacliest of: (2) five days before sale of the Property-fursuant to any power of sale contained in
this Security Instrument; (b such other period as Apphcablc Law might specify for the termination of
Bortower's right to reinslate: or (¢} eniry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: [2) pays Lender all sums:. which' then would be due under this Security
Instrunient and Lhe Note as if no acceleration had cccurred: (b)-cures‘any. default of any other covenanls or
agrecments: {c) pays all expenses ‘ncurred in enforcing this Securily Insirument, including, but not limited
0. reasonable atormeys' fees. property inspecticn and valuatian ‘fees, and other fees mcurrcd for the
purpose of protecling Lender's interest in the Property and rlﬂhts_undf:r this Security Instrument; and (d)
takes such action as Lender may reasonably require 1o assure that Lefider's interest in the Property and
rights under this Security Insirumemnt, and Borrower' s obligation to pay the sims-secured by this Security
Instrument, shatl continue unchanged. Lender may require that Borrower pay.such reinstatement sums and
expenses in one or more of the following forms, as selecied by Lender? (4) cash, (b) moncy order; (c)

A
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certified check, bank check. treasurer's check or cashier's cheek, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electranic
*Punds Trarsfer. Lipon reinstalement by Borrower, this Security Instirument and obligations securcd hereby
shalt remain fully effective as if na acceleration had occurred. However, this right to reinstate shall not
apply in Lhe case of aceeleration under Section 18.

20, Sale of Note; Change of Loan Servicer; MNotice of Grievance. The Note or a partial intarest in
she Note (together with this Security [nstrument) can be sald ene or more Limes without prior notice to

¢ “Borrgwer. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects

" Perjoilic Pavments due under the Notc and this Secority Instrament and performs other mortgage loan

servicing obligations under the Note, this Security Tnstrument, and Applicable Law. There also might be

" olic or-more changes of the Loan Servicer unrelated to a salc ot the Note. If there is a change of the Loan

Servicer, Borrower will be given written nolice of the change which will state the name and address of the

: new Loan: ‘Servicer, the address 1o which payments should be made and any other information RESPA
"rcqukres in.conznection with a notice of transéer of servicing. Tf the Noute is sold and theteafier the Loan is
scrviced” hy a’Laan’ Servicer other than the purchaser of the Note. the mortgage loan servicing obligarions
to Barrower-will rémain with the Loan Servicer or be {ransterred to a successor Loan Servicer and are not
assumed iy the Note purchaser unless otherwise provided by the Note purchaser,

Neither B(i"hower nor. Lender may commerce. join, or be joined 1o any judicial action (as either an
ndividual l|llgant or the “member of a class) that arises from the other party's acticns pursuant to this
Security inscﬂlmeut or that allegcs that the other party has breached any provision of, or anv duty owsd by
reason af, this Security [nstrumént, until such Borrewer or Lender has notiftec the other party (with such
notice given in complianse, with the requircments of Scctian 15} of such alleged breach and afforded the
other party hereto a’ reasonahle per:nd after the giving of such nolice to take corrective action, [T
Applicable Law provides . tifne period which must elapse before certain aclion can he taken. that time
period will be deemed o he reasanabje for purposes of this paragraph. The notice of acceleration and
opportunily to curc given, to Bormwer pirsuant to Section 22 and the notice of scceleration given 1o
Borrower pursuant to Section. L8 Shall be. deemed to satisfy the notice and opportunity 1o take corrective
action provisions of this Section 207

21. Hazardeus Substances. As used” m rhls Section 21: (a) "Hazardous Substances" are thase
substances cefined as toxic or hazard_(}us s_ubs_;lar_l_ccs, poltutanis, or wastes by Eovironmental Law and the
tollowing substances: gasoline, kerosene, other tlammable or foxic petroleum products, toxic pesticides
and herbicides. volatile solvents, materials containing ashestos or tormaldehyde, and radinactive materials;
(k) "Environmental Law™ meusns Tederal laws and _I_a-ws of the jurisdiction where Lhe Property is located that
rclate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, asdefined in Environumental Law; and (d) an "Environmental
Condition" means a condition that can cause. Contribute 1ot otherwise trigger an Covironmental
Cleanup.

Borrower shall not cause or permit the presence, usc. dzsposal ';mraﬂe or releasc cof any Hazardnus
Sudstances, or threalen o release any Hazardous Substances, on or in (he Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Ftopeﬂy @) that is_in violation of any Environmental
Law. (b} which creates an Enviroamental Condition. or (¢} which, die fo.the presence, use, or release ofa
Hazarduus Substance, creates a condition that adversely affects t_;hc_ value of. the Property. The preceding
two sentences shall not apply tw the presence. wse, or swrage. on the Property of small quantities of
Hazardous Substances that arc generally recognized o be appropriate, to-nofmal residential uses and to
maintenance of the Iroperty (including, but not limited to. hazardous:substances in bo'nsumer products).

Borrower shall promptly give Lender wrilten notice of {a) any investigation, claim, demand, lawsuit
ot other act:en by any governmental or regulatory agency ar private party involving the Property and any
Hazardous Substance or Environmemal Law of which Borrower has actual kno_wlcdgc, {b) any
Eavironmental Condition, inciuding ouf not timited to, any spilling, leaking, dischirge, Telease or threat of
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release of atry Hazardous Substance, and {v) any condition caused by the presenze, use or release of a
Hazardous Substance which adversely affects the value of the Froperty, If Borrower leams, or is notified
"by any governmenial or regulatory authority. or eny private party, that any remuoval or other remadiation
of any Hazardous Substance affceling the Property is necessary, Borrower shall promptly lake all necessary
remedial actions in accordance wilh Environmental Law. Nothing herein shall create any cobligation on
Lender for un Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: +22. Acceleration: Remedies. Lender shall give notice to Rorrower prior to acccleration following

_Barrower's breach of any cevenant or ugreement in this Security Enstrumernt (bul net prior to
acceleration under Section 18 unless Applicable Law prov ides otherwise). The notice shall specify: (a)

© the defaults (b} the aclivn required to cure the default; (] a date, not less than 30 days fromn the date

S thie notice: is:given to Borruwer, by which the default must be cured: and (d) that failure to cure the

: default on m- before the date specified in the notice may result in acceleration of the sums secured by
“this Scnul ity Instrument and sale of the Property at public auction al a date not less than 120 days in
the futire, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right tp-bring a court action (o assert the non-existence of a default or any ather defense of Borrower
to avéelgration and sale, and any other matters required to be included in the notice by Applicable
Law. If the defanlt'is.not cured on vr before the date specified in the natice, Lender at its option,
may require lmmedlatc payment in full of all sums secured by this Security Instrument without
further demand and- may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall'be entitted to collect all expenses incurred in pursuing the remedies
provided in this Sﬂ:hDII 22, mcludm but not limited to, reasonable attorneys™ fees and costs of ttle
evidence,

1f Lender invul\eﬂ the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of idefault and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such. action :r‘égu'r(__l_ing notice of sale and shall give such notices to Borrower
and 1o other persons as Applicable Law-may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, withoui demand on Borrower, shal sell the Property
at public auction to the highest bidder-ac the time and place and under the terms designated in the
notice of sale in one or more parcels.and in any order Trustee determnines. Trustee may postpone sale
ot the Property for a period or periods perrmttcd by, Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trostee shall deliver to the purcbaser_'Trustee's deed conveving the Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and stiorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the cennty in which the
sale took place.

23, Reconveyance. Upon payment of all sums seuured h¥ thits ‘arc.ur ty Instrument. Lender shall
request Trustee to recemvey the Property and shall surrender; Ihia Secunty. Instrument and all notes
evidencing debl secured by this Security Instrument to Trustée. Trustee:shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or_persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance...

24. Suhstitnte Trustee. In accordance with Applicable Law, Lcnder may from umc W Ume appoint
2 successor trustee tu any Trustee appointed hereunder who has ceased to'act. Without conveyance vl Lhe
Property, the succossor trustee shall succeed to all the title, power and’ duties, bonfcrrcd -upon Trustes
herain and by Applicable Law.

Initia @V\/\, o
@%—u[wm(nmzp.na Page “3 of 15 EH if Y. rermdoes 140

O

\\IWIMINIIMWNﬂﬂﬂlﬂﬂﬂlﬂjﬂlﬁl\h\lﬁ

Skagit County Auditor
12/29/2006 Page 14 of 24 3:25PM



25. Use of Property. The Property is not useq principally for agricultural purposcs.
26. Attorneys' Fees. Lender shall be.entitled to recover its reasonable attorneys’ fees and costs in
"any action or praceeding Lo construe or enforce any term of this Security Instrument, The tenn "attorneys'
fees.” whenever used in this Security Instrument, shall include without limitation atiotneys' fees incurred
by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
7+ CREDIT, OR T(} FORBEAR FROM ENFORCING REPAYMENT OF A DEBET ARE
<7 NOT ENFORCEABLE UNDER WASHINGTON LAW,

o7 BY-SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this
< Sécurity lustzument and in any Rider execuled by Borrower and recorded with it.

.'Wilncss’c:_:::s_:
s I ’ ... iSeal}
) DENIEL MILLS -Forrewer
S Q\ fjﬁv\, h\ldi’n {Seal)
/ e, ANN MILLS -Bormewer
— (Sea) ... (Seal)
: e 'BC.H_IL__J_\_\{H -Borrawer
_ (Seal) {Seal)
-Barrower, -Harrower
e (Seal) T : - R (Sca])
-Rarrower :;' F -Borrower
%—BA(WA) $1912).03 Page 14 of 15 __.Fd}_};» 1048 1/01
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STATE OF WAbHINGTON : , } .
County of /< T F+{ " i{_

On this day pi I’SOna]IV appeared bcforE me fj(t-v bevirer
[)CLVW el ihoils snd l]e_hl a1 LS

1o me known to be the individual(s) described in and who executed the within and foregoing instrument,
" _and acknowledged thar he/she/they signed the same as his/her/thel free and voluntary act and deed. for the
Une:, and-plrposes therein mentioned.

GIVFN under my hand and official seal this 9., { day of 0 S L€yt LOP V’ I8 (.
NOTARY PUBLIC 6 ¢ ( oo
STATE OF WASHINGTON - e e Aot A
BMBAHA JEAN ARNBT ?m;z Pablic in and lur the Sdate of Washwigton, residiag at
iy A 4 e A {S€ct Follefm o P e,y Fes Loe
COMMISSION EXP'RES mmm : '. My Appoirﬂ{ncnt F.xpir‘éw LQ )4 " . _l_C)l- toct
Cljzeyzap T8

tnitial

%.1045_ 1t01
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ADJUSTABLE RATE RIDER

" THIS ADJUSTABLE RATE RIDER is made this 20th  day of Jecemher, 2006
" and is incorporated into and shall be deemed to amend and supplement the Martgage, Deed
Jof Trust: or Security Deed (the "Security instrument’) of the same date given by the
. yndersigned (the "Borrewer") to secure Borrower's Adjustable Rate Note (the "Noie”) to
“fremont Investment & Loan

tthe “Lender"}. of the same date and covering the Property described in the Security
instrument and logated.at: 420 Spring Ln, Sedro Woolley, WA 98784

[Property Address]

THIS NOTE CDNTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST ‘RATE, AND* MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE, WILL RESULT IN HIGHER PAYMENTS. DECREASES IN THE
INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENAN]T-S A aca:toon to the covenants and agreements made in the
Security Instrument, Borrower and__Lendg_r__:fu;ther coverant and agree as follow s:

A INTEREST RATE AND MONTHLY 'PAYM'ENT CHANGES
The Note provides far an initial interest ratée of 7.990 % . The Note provides
for changes in the interest rate and 1he mon*nly payments, as follows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate | wei pay may change on the fi rst day of January, 2009
and an that day every “xth month thereafter. Each date on which my interest rate
could change i5 called a 'Change Date." : £

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

@>-899R (0402) {91 QA
Page1 of 5 Initialsy __/\” M

VMP Mortgage Solutions:
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{Bl The Index

- Beginning with the first Change Date, my interest rate wil' be based on an Index. The
l_nd:i'\ is: the average of interbank offered rates for six- month U.S.
" dollar-denominated deposits ‘n the London market ("LIBOR™). as published

Jn bhe WALL STRYET JOURNAL. o

" The 'most recent Index figure available as of the date’ %lasdays L -
hefore each Change Date is called the "Current Index.”

A 1he Ingex is no longer available, the Note Holder will choose a new Index that is hased
upon comparable infermation. The Mote Holder will give me notice of this choice

(C) Ca\culatmn of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Five and 603/1000 _ percentage points
i - E, 503 ‘%) 10 the Current Index. The Note Helder will then round the result of
this addition to the L Nedrest [__] Next Highest T Next Lowest
cne-eighth of orne percpnt point { C.125%} Subject
to the limits stated in Sectlon 4(D) below this rounded amount will be my new interest rate
until the next Change Pate

The Note Halder will then determme the amount of the menthly payment that would be
sufficient to repay the unpaid prmcupal i am expected to owe at the Change Date in full on the
maturity date at my new-inierest rate in substantially egual payments. The result of this
catculation will he the new amount of my monthly payment.

__'Interest-Only Period o
The “"lnterest-only Period” is "the periad from the date of this Note through
N/A . For the intérest-only period. after calcuiating my new interest rate
as prewvidad above, the Note Hoider will then determine the amount of the monthly payment
that would be sufficient 1o pay the interest which accrues on the unpaid principal of my loan.
The result of this calculation will be the new amount of my monthly payment.

The "Amortization Pericd" is the“periad after~the interest-only period. For the
amontization pericd, after calculating my new interest fate as provided above, the Note Holder
wili then determine the amount of the monthly payment that“would be sufficient to repay the
unpaid principal that | am expected to owe at the €hange Date in fuli on the Maturity Date at
my new interest rate in substantially egual payments The requt of thls calculation wili be the
new amount of my monthly payment. S e

Initials
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(D) Limits on Interest Rate Changes ]
.- (Plgase theck appropriate boxes; if no box is checkad, there will be no maximum limit on

7 changes.]

k- 111y There will pe no maximum limit on interest rate changes.

X 1(2) The interest rate | am required to pay at the first Change Date wili not be greater
_‘than 10,990 % or less than 7.990 %,

T X {3) My interest rate will never be increased or decreased on any subsequent Change Date

" by more than One and 5p0/1000

" pefcentage points 1.5 %) from the rate of interest | have

* " pegn-paylng for the preceding pericd.

X (4] My interest rate will never be greater than 13.990 %, which Is cailed
~ the Maximum Rate."

(%! (5) My interest.rate wiil never be less than 7.990%  which is called the

"Minimur-Rate" -

"X () My interest rate will never be less than the initial interest rate,

X (7) The interest. rate "am required to pay at the first Change Date will not be greater
than A7 10:990 % or less than 7.930 o Thereafter,
my interest rate will never be increased or cecreased on any subseguent Cnange Date by
more than One-and 500/1000
percentage points. [+
been paying for thepreceding period.

1.5 %) from the rate of intergst | have

(E) Effective Date of Changes - _
My new :nterest rate will become effective or each Change Date. 1 wili pay the amount
of my new manthly payment beginning on, tHe first monthly payment date after the Change

Dale until the amount of my monthly payment changes again.

(F) Notice of Changes L

Tne Note Holder will deliver or mail to me a not.ce of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change Tre notice will
include information required by [aw to be given to'me and also the title and tefephone number
of a persan who will answer any question | may. have regarding the notice.

@-aasﬂ {04021 Page 3 of §
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.'B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
¢ 7 Uniform Covenant 18 of the Security Instrument is amended fo read as follows:

___ Transfer of the Property or a Beneficial interest in Borrower. As used in this

" _Section 18, "Interest in the Property” means any legal or beneficial interest in the

" Property, inciuding, but not limited to. those bensficial intesests transferred in a

" bond for deed, contract for deed, instaliment sales contract or escrow agreement,

.. _the intent of which is the transfer of title by Borrower at 2 future date 1o 2
"---,.purchaser '

_ Il or -gny part of the Property or any Interest in the Properly s sold or
transferred (or if.2 Borrower is nat a natural person and a beneficial interest in
Barrower is’ sold or transferred) without Lender's prior written consent, Lender may
require-immediate payment in full of all sums secured by this Security Instrument.
However, this aption-shall not be exercised by Lender if such exercise 1s prohibited
by Applicable Law. lLender also shall not exercise this option if: (a) Borrower causes
to pe submitted o Lerder-information requirad by Lender to evaluate the intended
transferee as if a new [Can . were being made to the transferee; and (b} Lender
reasonably determifies that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable ‘to Lender.

To the extent perrmlted by App!lcable Law, Lender may charge a reasonable fee
as a condition to Lender s-cansent to the loan assumption. Lender alse may require
the transferee to sign an assumpticn agreement that is acceptable to Lender and that
obligates the transferee to keep.all‘the promises and agreements made in the Note
and in this Security Instrument, BorrOWer will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercisés the opt:on to requu'e immediate payment in full, Lender shall
give Borrower notice of acceleration. “The notice: shall provice a pericd of not less
than 30 days from the date the notice is givenin. accordance with Section 15 within
which Borrower must pay all sums secured by 'this Secqnty instrument. If Borrower
fails to pay these sums prior 1o the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument thhout furlher nct-.ce or demand on
Borrower.

lnitials@é: Q%/L
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BY SIGNING BELOW. Borrow er accepts and agrees 1o the terms and covenants contained
Adjustable Rate Rlder

“DANTE - Ml_LL‘) Borrower DEANN HILLS -Barrower

e _ N & =) e (SeaD
-Borrow er -Borrow er
—_ S A {Seal) i (Seal
- Borrower -Borrow er
Ll dsSeay {Seal)
2 __~Borrow er -Borrow er

@2-899R (0402) Page5of5 .
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PLLANNED UNIT DEVEL.OPMENT RIDER

L7 THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of

December, 2006 . and is incorporated into and shall be
" deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
' Secunty Instrument") of the same date, given by the undersigned (the "Borrower") to
: secure Borrower's Note to Fremont [nvestment & Loan

(the ":L-éhder'i') .of" the same date and covering the Property described in the Security
(nstrument and-located at: 420 Spring Ln, Ssdro Woolley, WA 98284

) T [Property Address]
The Property includes, bUt-is not limited to, a parcel of land improved with a dwelling,
together with other slch parcels and certain gommon are
Covenants. Conditions, and. Restrictions

{the “Declacation”). The Property is-a part of a planned unit developmeni known as
i SDRING MEADOWS HOA

[Name of Planned Unit Development]
{the "PUD"). The Property also includés Barrower's interest in the homeow ners association ar
equivalent entity owning or managing’the.common areas and facilities of the PUD (the
"QOwners Association”) and the uses, benefits-and proceeds of Borrower's interest.

PUD COVENANTS. In addition to<the covenants and agreements made in the Security
Instrument, Borrower and Lenger further eovenant and agree as foliows:

A_ PUD Obligations. Borrower shall perform all of Borfower' s obligations under the PUD's
Constituent Documents. The “ Constituent Documents” .are the (i) Declaration; (i) articles of
incarpgration  trust instrument or any equivalent .document which creates the Owners
Association: and (iii) any by-laws or other rules. or requiations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments |mposed pursuant to the
Constituent Documents. . :

MULTISTATE PUD RIDER - Single Family - Fannie Maea’Freddle Mac UNIFORM INSTRUMENT

Fortm 3150 1/01
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B. Property Insurance. So long as the Owners Association maintains, with a generalty

; < accepted insurance carrier, a "master” or "Elanket” policy insuring the Property which is

_&atisfactory to Lender and which provides insurance coverage in the amaunts (including

' " _deductible levels), for the periods. and against Icss by fire, hazards included within the term

extended coverage," and any other hazards, including, but not limited ta. earthguakes and
“fldads, far which Lender requires insurance, then: (i) Lender w alves the provision in Section 3
- fo- the Periadic Payment to Lender of the yearly premium installments for property nsurance
"Dn the- Property and (i) Borfow er's obligation under Section 5 to maintain property insurance
coverage on the-Property is deemed satisfied to the extent thal the required coverage is
provided by the Owrners Association policy.
Whit Lender fequires as a condition of this waiver can changs during the term of the
loan. R
Borrow er.-shali give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanke: policy.

In the event of“a distripution of properly insurance proceeds in licu of restoration or
repair fallowing a lose’ ta'the Property, or to commaon argas and facilities of the PUD, any
proceeds payable to Barrawer @re hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to tHe.sims ‘secured by the Security Instrumant, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Berrower shall take such actions as may be reasonable to
insure that the Owners Association miaintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The- proceeds of “any award or claim for damages. direct or
cansequential, payable to Borrower in connectmn with any condemnnation pr other taking of all
or any part of the Property or the ‘common areas and facilities of the PUD, or for any
conveyance in liew of condemnation, are hereby assigned and shall be paid 1o Lender. Such
proceeds shall be applied by Lender 'ty the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. BOrrower shall not. except after natice to Lender and with
Lender's prior written cansent, either partition or subdivide the Property or consent to! (i) the
abandonment of termination of the PUD, except for ab"angmnmenl or termination required by
law in the case of substantial destruction by fire or other gasualty or in the case of a taking
by condemnation or eminent domain; {ii) any amendment to ahy provision of the " Constituent
Documents™ if the provision is tor the express benefit- of Lender; (iliy termination of
professional management and assumption of seif-management of the Owners Association; or
{iv) any action which wouid have the effect of rendering the public ]|ab|l|ty insurance coverage
maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Barrower does not pay PUD dues.and assessmenls when dug, then
Lender may pay them. Any amounts disbursed by Lendes under. this ;aaragraph F shall become
additional debt of Borrower secured by the Security Instrument. Uniess Borrower and Lender
agree to aother terms of payment, these amounts shall bear"in"terest from the date of
disbursement at the Note rate and shall be payable with nterest, upon nOtICF fmrn Lender ta

Borrow er requesting payment. -
Initials; }?{f [QM i
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S (SNI \IG LO B[ [Tow Ber accepts aHIl afreas 1o ”1& &rms ar d covVe Ia“ls 0 talﬂed [ip]

_____thi . PUD Reder
(7 d@ﬁ Dl
; DANIEL MlLLS jseay NSt
._ Borower  DFANN MILLS - B-(Seal)
-goTrow er
s el e _é_{Seal) e (S
-Bofrowar T T oo
-Barrow er
S _____A “__ . (Seal)
: -Borrower - o~ . (Seal)
. -Borrower
I S ﬁ“ ' S (Sea
-Bnrrower - o (Sea)
-Borrower
TR (0471)
@ ] Page 3 of 3 .. Form 3150 1/01

(AN |||n||||illllmlllnlmnnmnm o

L] \N\WMWNMMM\N

Skagit County Auditor
12/29/2006 Page 24 of 24 3: ZSPM



