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DATE: November 29 2005

Reference # (if apphcable) Additional on page ___
Grantor(s): i

1. Rodriguez, Mark

2. Rodriguez, Rene....,

Grantee(s) T
1. Cashmere Valley Bank "
2. First American Title Company of Skaglt County, Trustee

Legal Description: Lot 37, "Plat of Ma(rme%'-re,wHelghts
£ Additional on page 2

Assessor’s Tax Parcel ID#; 4695-000-037-0000 (P111775)

THIS DEED OF TRUST is dated November 29, 2006 among Mark Rodriquez and Rene
Rodriguez; Husband and Wife ("Grantor"); Cagshmere Valley Bank, whose mailing address is
Leavenworth Branch, PO Box 249, 980 Highway .2, Leavenworth, WA 98826-0249 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary”); and First American Title
Company of Skagit County, whose mailing address is. 1301-B Rlver5|de Drive, Mount Vernon,
WA 98273 (referred to below as "Trustee”). '
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DEED OF TRUST
* Lioan No: 99012460 O entinued) ' .

_glaims, losses, liabilities, damages, penalties, and expenses which Lender may direclly or indireclly susiain or sufier
& resulting from a breach of this section of the Deed of Trust or as a conseguence of any uss, genarahon, manufaciure,
~storage, disposal, release or threalened release occurring prior to Grantor's ownersh!p ot interest in the Property,
whether oc riot the same was or should have been known to Grantor. Tha provisions of this section of the Deed of Trust,
Jinchuding the oblrgalmn to indemnily and defend, shall survive the payment of the indebtedness and the salisfaction and
ireconveyante: of the lien of this Deed of Trust and shail not be affected by Lenders acquisition of any interest in the
';Property whether by foreciosure or otherwise.

Hu:sance, waste. .Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or'waste on or to-the Property or any portion of the Property. Without limiting the generality of the foregoing, Granior will
not remove, or grant 1o any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soi, g'ra\;*ei or ro‘ck products without Lender's prior written consent.

Removal of lmprovements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior wrilen-¢onsent. As a condition to the removal of any Improvements, Lender may reguire Grantor to make
arrangements satisfactory to Lender 1o replace such Improvements with Improvements of at least equal value.

Lender’s Right 1o-Enter. Lender and Lender's agents and representatives may enter upon the Rea! Properly at all
reasonable times’ lo aftefid to Lender's interests and to inspect the Real Properly for purposes of Grantar's compliance
with the tarms and conditions-of this Deed of Trust,

Compllance with Governmental Requirements. Grantor shall pramptly comply, and shall promplly cause compliance
by all agents, tenants of other persdis or entities of every nature whatsosver who rent, lease or otherwise Use or ocCupy
the Properly in any maoner, with-ali.idws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable 1o the Use or oczupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation gnd withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Properly aras not jeopardized:.. Lender may require Grantor to post adequale security or a surely bond, reasonably
salisfactory to Lender, to protect Lenders |n1erest

buty 1o Prolecl. Grantor agrees nelfher fo abandon or leave unattended the Property. Grantor shall do all other acts, in
addition fo those actts set forth atove’in this sectlon which from the character and use of the Properly are reasonably
necessary 'o protect and preserve-the Froperty

DUE ON SALE - CONSENT BY LENDER. .Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the indebledness and impose such: othiar condmons as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part.of the Real Properiy, or any interest in the Real Property. A "sale or
transfer” means the canveyance of Real Property oF any right, iitle or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary, whether by-outright sale, desd, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transter
of any beneficial interest in or to any land trust holdingditle to the Real Propery, or by any other method of conveyance of an
interest in the Real Property. However, this option shall nol be exercnsed by Lender if such exercise is prohibited by federal
law or by Washingion law.

TAXES AND LIENS. The following provisions relating to the taxes and hens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all avenis pnor to delmquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for wark done on or for services rendered ¢r malerial furnished to the Property. Grantor shail
maintain the Property free of all liens having priority over ior equal 1o the-interest of Lender under this Deed. of Trust,
except for the lien of taxes and assessments not due, except tor-the Extstmg lndebtedness referred to below, and except
as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold paymant of any tax, assessmenl or: c|a|m in connection with a good faith
dispute over the obligation fo pay, so long as Lendar's interest i the Propery is not jeopardized. 1f a tien arises or is
filed as a result of nonpayment, Granior shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifleen
{16) days after Grantor has notice of the filing, securs the discharge:of the lien, orifraquested by Leader, deposit with
Lender cash or a sufficient corporate surety bond or other security Satisfactory to.Lender in an amount sufficient to
discharge the lien plus any cosls and attorneys' fees, or other charges that could accrye.as a result of a foraclosure or
sale under the lien. in any contest, Grantor shall defend itself and Lender and:shall satisfy any adverse judgment before
enforcemant against the Properly. Grantor shall name Lender as an addlllcnal obllgee under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfaciory ewdence of payment of the taxes or
assessments ang shall authorize the appropriate governmenital official to daliver to Lender af any tlme a written statement
of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall nolify Lender af least fifteen {15) days before any: work is.commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanig's lier, materigtimen’s lien, or other
lien could be asserted on account of the work, services, or matertals. Grantor will Upon reéquest of Lender furnish to
Lender advance assurances satisfactory 1o Lender that Grantor can and will pay the cost of such lmpro\?emenls

PROPERTY DAMAGE INSURANCE. The following provisions relating to inswing the Property are a part of tms Deed of
Trust.

Mainienance of insurance. Grantor shall procure and maintain policies of fire insurance. wrth slandard extended
coverage endorsements on a replacement basis for the full insurable vatue cavering all lmprovemeﬁis on' tie Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standarcd mortgagee. dlatse in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requite. Policigs hall

be writlen in form, amounts, coverages and basis reasonably acceptable fo Lender and issued by & company or
companies reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender. from time.to time

the policies or cerificates of insurance in form safisfactory to Lender, including stipulations that coverages will “not be~.
cancelled or diminished without at least ten {10} days prior written nolice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will nol be impaired in any way by any:aet, qmiigsion;

or default of Grantor or any other person. Should the Real Property be located in an area desipnated by the Dir'e_cto_rf"of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obiain add maintain -
Fedsral Flood Insurance, if availablg, within 45 days after notice is given by Lender that the Property is located ina™ .~
special food hazard area, for the maximum amount of your credit line and the full unpaid principal balance of any prior .~
liens on the property sacuring the ican, up to the maximum policy limils set under the National Flood Insurance Program

or as ofherwisa required by Lender, and to maintain such insurance for the ferm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss it Grantor fails fo do so within fifteen (15) days of the casually. Whether or not Lender’s security 'ts"

L
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B {3) 4 tax on this type of Dead of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
F speclf c.tax on all or any portion of the Indebledness or an paymants of principal and Interest made by Borrower.

Subsequent Taxes. if any lax to which this seclion applies is enacted subsequent to the date of this Deed of Trust, this
event shall:-have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
Aan Event of Default as provided below unless Grantor sither (1) pays the tax before it becomes delinquent, or (2)
‘contests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cash or a sufficient
corporate-surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Deed of Trust as a security
agreement dre apart ofthis Deed of Trust:

Security’ Agreemenl “This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures,.ard Lender shall :have all of the rights of a secured party under the Uniferm Commercial Code as amended from
time to time.

Security. Interest. - Upon reqmst by Lender, Grantar shell take whatever action is requested by Lender to perfect and
continue Lender's security ‘inferest in the Personal Property. [n addition to recording this Deed of Trust in the real
propedy records,-Lender may, at any lime and without further authorization from Grantor, file executed counterparts,
copies or raproductions.of this:Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfacting or conlfinuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3) days after recelpt of: wrltten -demand from Lender to the extent permitted by applicable law.

Addresses. The mailing adc}resses of Grantor (debtor) and Lender {secured party) from which information concerning
the security interest granted by this Deed' of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page. of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing to further assurances and
attorney~in-fact are a part of this Deed of Trusr

Further Assurances. At any tlme, and from.fime to time, upon request of Lender, Grantor will make, execute and
_ deliver, or will cause to be mads; executed or. delivered, to Lender or to Lender’s designee, and when requesied by
Lender, cause to be filed, recorded; fefiled, ér rerscorded, as the case may be, at such times and in such offices and
places as Lender may deem apprbpna‘ie dny’ and ali such morigages, deeds of trusl, security deeds, securily
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole apinion of Lender, be necessary or desirable in arder to effectuate, complete, perfect,
confinue, or preserve (1) Borrower's and Grantor’s obligations under the Cradit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and:security interests created by this Deed of Trust on the Property, whether now
owned or hereafier acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor
shall reimburse Lender for all costs and expensesincurred in connection with the matters referred to in this paragraph.

Altorney—in-Fact, If Grantor fails to do any of the’ things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such.purposes, Granior hereby irevocably appoints Lender
as Grantor's attorney=in—fact for the purpose of rmaking, executmg, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sols opmlon 16 aec0mpllsh the matters referred o in the preceding
paragraph.

FULL PERFORMANCE. f Borrower and Grantor pay all the Indsbtedness when due, ferminatas the credit line account, and
Grantor otherwise performs all the obligations imposed upon Granlor-under this Deed of Trust, Lender shall execute and
deliver 1o Trustee a request for full recanveyance and shall execute and-delivér io-Grantor suitabie statements of termination
of any financing slatement on file evidencing Lender's security inferest in-the. Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable lew. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereta”, and the regitais in the recnnveyance of any matters or facts shall
be conclusive proof of the fruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if’ any of the following happen: (A) Grantor
commits fraud or makas a material misrepresentation at any time in connection with #hé Cradit Agreement. This can include,
for example, a false stalement about Borrower's or Grantor's income, assets, Ilabllmes, of ‘any ‘pther aspscts of Borrower’s or
Grantor’s financial condition. (B) Borrower does not meet the repayment termis of the Credit Agreement. (C} Grantor's
action or inaction adversely affects the collateral or Lender’s rights in the collateral; This cah include, tor example, tailure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the
account, transfer of title or sale of the dwelling, creation of a senior lien on ‘the-dwelling without Lender's permission,
foreclosure by the holder of another lign, or the use of funds or the dwelling for prohibited -'punpbses

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusl al any time thereafter,
Trustee or Lender may exercise any cne or more of the following rights and remedies; ;

Etection of Flemedres All aof Lender's rights and remedies will be cumulative and may be exeﬁ:'.sed alune or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy.1f Lender decides to
spend money or to perform any of Grantor’s obligations under this Deed of Trusi, after-Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lendars remedles

Accelerate Indebledness. Lender shall have the right at its option fo declare the entire lndebledness |mmed1ately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght tc’éxerclsa its power of
sale and to foreclose by notice and sale, and Lender shall have the right to forectose by judlmal foreclosure In elther
case in accordance with and to the full exitent provided by applicablg law.

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have all the rlghts and remedles ‘of
a securad party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without natice to Borrower or Grantor to take possession of and manage the
Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, overand above -

Lender's costs, against the Indebtadness. In furtherance of this right, Lender may require any tenant or other user ofthe:
Properly to make payments of rent or use fess direclly to Lender. If the Rents are callected by Lander, then Grantor

imevocably designates Lender as Grantor's attorrey~in—fact to endorse instruments received in payment theredf inthe .

name of Grantor and to negatiate the same and collect the proceeds. Payments by tenants or other users lo Lenderin .~

response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper”
grounds for the demand exisled. Lender may exercise s rights under this subparagraph either in person, by agent,-or
through a receiver.

Appoint Receiver. Lendsr shall have the right o have a receiver appointed to take possession of all or any part of the .

W AARRIIY
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DEED OF TRUST
" Loan No: 99012460 {Continued) Page 7

S Choice of Venue. If there is a lawsuilt, Grantor agrees upon Lender's request to submit to the jUrisdiction of tha courts of
i Chelan County, Stals of Washington.

Joint and Several Liability. All obligafions of Borrower and Grantor under this Deed of Trust shall be joint and several,
and-all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
javery Borrower This means that each Grantor signing below is responsible for all obiligations in this Deed of Trust.

‘No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
infess Lender does so in writing. The fact thal Lender delays or omits to exercise any right will not mean that Lender
has given.up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor wiil
not havé tg comply.with the other provisions of this Deed of Trus!, Granfor also understands that it Lender does consent
to a request, that does not mean that Grantor will not have to get Lendar's consent again if the situation happens again.
Grantor further uhderstands that just because Lender consents fo one or more of Grantor's requests, that does not mean
Lender Wit be requiredto consent to any of Grantor's fulure requests. Gramor waives preseniment, demand ior
payment, protest, “and'notice of dishonor,

Severability. If & zoud finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of inis Dead of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of thrs Deed of Trust even if a provision of this Deed of Trust may be found lo be invalid or
unenforceable.

Successors and Assngns Subwct to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Dead of Trust shall be binging upon and inure fo the benefit of the parties, their successors and assigns. if ownership of
the Property becomes.vested'in a person other than Grantar, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Dead’of Trust and the Indebledness by way of forbearance or extersion without
refeasing Grantor fram the obligations ei thts Deed of Trust or llability under the Indebladness.

Time is of the Egsence. T“me is of thé essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptien. Gfan_ter hereby releases and waives all rights and banefits of the homestead
exemption laws of the Slate of Washingtan'as to all Indebledness sacured by this Deed of Trust.,

- DEFINITIONS. The foliowing words shan have ihe Iollowing meanings when used in this Deed of Trust:
Beneficiary. The word "Benef:c:ary means Cashmere Valley Bank, and ils successors and assigns.

Borrower. The word "Borrower” means Mar_lg Rodriquez and includes all co~signers and co-makers signing the Credit
Agreement and all their successors and assigns,”

Credit Agreement. The words "Credit Agreament” miean the credit agreement dated November 29, 2006, with credit
limit of §165,000.00 from Borrower .16 Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions.for the promissory note or agreement, NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" medn :'this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest'provisions relating Yo the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and ail state, federal and local statutes, regulations
and ordinances relating to the prolection of human heglth.or ‘the environment, including without timitation the
Comprehensive Environmental Response, Compensation; and Liabiity Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendmenis and Reauthorization Act of 1988, Pub. L. No. 83-489 {("SARA™,
the Hazardous Materials Transportation Act, 49 LL.S.C. Section 180, et seq., the Resouwrce Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or othgr applicable state or federal Iaws, rules, or regulations adopted pursuvant
thereto.

Event of Defauit. Thg words "Event of Default” mean any of the events oi del‘ault set forth in this Deed of Trust in the
events of default section of this Desd of Trust.

Existing Indebtedness. The words "Existing Indebledness” mean the mdebtedness deseribed in the Existing Liens
provision of this Deed of Trust. N

Grantor. The word "Granior" means Mark Rodriquez and Rerie Rodnguez

Hazardous Substances. The words “Hazardous Subslances™ mean ma_.t'en’ais that, because of their quantity,
concentration or physical, chemical or infactious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, sloreq."disposed_.f’of,_=_:generated, manufaciured,
transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or.waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without |1milatlon petreleum and petroleum
by-—products of any fraction thereof and asbestos.

Improvements. The word "“improvements” means all existing and future |mpr0\femems. buﬂdmgs. structures, mobila
homes affixed on the Real Property, facilities, additions, replacerments and other construcilon on: the Rea! Property.

Indebledness. The word "Indebledness” means all principal, interest, and other amounts, ¢osts and expenses payable
under the Cradit Agreement or Related Documents, logether with all renewals of, extensidns’.of, ' modifications o©f,
consalidations of and substitutions for the Credit Agreement or Related Documents and-any amounts-expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lenderto- enforce Grantor’s
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed af: Trust

Lender. The word "Lender” means Cashmare Valley Bank, its successors and assigns. The werds "sucoeseors or
assigns” mean any person of company that acquires any interest in the Credit Agreement,

Personal Property. The words "Personal Properly” mean alf equipment, fixtures, and other amc'.es ef persenal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together:with.all
accessions, parts, and additions to, all raplacements of, and aff substitlutions for, any of such property; and. tagether with:,
alt issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds ei premrums) i
from any sale or other disposition of the Property. o

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Properly. The words "Real Property” mean the real propertly, interests and rights, as further described in thls Deed o
of Trust.

Related Documents. The words "Related Documents” mean all promissery noles, credit agreements, loan agreemen_t__s;’
environmental agreements, guaranties, securily agreements, morigages, deeds of trust, security deeds, coliateral
mortgages, and all other insiruments, agreements and documents, whether now or hereafier existing, executed in

connection with the indettedness. >
MRS
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