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DEED OF TRUST

DATE: December 21 ""20665"

Reference # {if appllcable) 1241 13 58 Additional on page
Grantor(s): .

1. JENSEN, RONALD J

2. JENSEN, JANICE M

Grantee(s)
1. Summit Bank o
2. LAND TITLE COMPANY Trustée

Legal Descripticn: PTN SW 1/4 17-3_6~4..=E W.M.
R Additional on page 2

Assessor's Tax Parcel ID#: 36041 730130004

THIS DEED OF TRUST is dated December 21 20086, among RONALD J JENSEN and JANICE M
JENSEN, HUSBAND AND WIFE, whose address is: 2832 FRIDAY CREEK RD, BURLINGTON, WA
98233 ("Grantor"); Summit Bank, whose mailing address is Mount Vernon, 2120 Freeway Dr,
Mount Vernon, WA 98273 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"}; and LAND TITLE COMPANY, whose mailing address is 111 E GEORGE HOPPER
ROAD, BURLINGTON, WA 98233 (referred to below as “Trustee”).
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5"'CGNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of entry and possession and for the benafit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the f@[lowmg described real property, together with all existing or subsequently erected or affixed buildings,
impravaments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{mcludmg stock'in utilities with ditch or irrigation rights); and alt other rights, royalties, and proﬂts relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

Iocated' -in""SKAG"IT' County, State of Washington:

THAT PORTION OF THE SOUTHWEST 1/4 OF SECTION 17, TOWNSHIP 36 NORTH,
RANGE 4 EAST W M., MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 17;

THENCE SOUTH.89°05'13" EAST, ALONG THE SOUTH LINE OF SAID SECTION 17,
833.37 FEET, MORE OR LESS, TO AN INTERSECTION WITH THE WESTERLY MARGIN OF
L.M., ABBEY (FRIDAY CREEK) COUNTY ROAD;

THENCE NORTH 15°02'00" WEST, ALONG SAID WESTERLY MARGIN 804.10 FEET;
THENCE SOUTH 74°58'00” WEST, AT RIGHT ANGLES TO SAID WESTERLY MARGIN
617.93 FEET TQ THE-WEST LINE OF SAID SOUTHWEST 1/4 SECTION 17;

THENCE SOUTH, ALONG SAID WEST LINE OF THE SOUTHWEST 1/4, TO THE
SOUTHWEST CORNER OF SAID SUBDIVISION,

EXCEPT THAT PORTION, IF ANY, WITHIN THAT PARCEL CONVEYED BY DEED
RECORDED ON FEBRUARY 16,2000, UNDER AUDITOR'S FILE NO. 200002160100,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT; STATE OF WASHINGTON

The Real Property or its address'ismc':dm}ﬁﬁnly known as 2882 FRIDAY CREEK RD,
BURLINGTON, WA 98233. The Real Property tax identification number is
360417-3-013-0004.

Grantor hereby assigns as security to Lender, all:,-of _G-r‘antor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded, in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and’ghoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may.be revoked at [ender’'s option and shail be
automatically revoked upon acceleration of all or part:6f the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE.INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL GBLIGATIONS UNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

- PAYMENT AND PERFORMARNGCE. Except as otherwise provf&ed"'fn’ fﬁis--"be_ed af Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, ang-shall strictly and in a timely manner perform all of
Grantar's sbligations under the Note, this Deed of Trust, and the Related ‘Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be gaverned by the following provisions:

Possassion and Use. Until the occurrence of an Event of Defau|t Grantor mav {1} remain in possession and
control of the Praperty; (2) use, operate or manage the Praperty; and .43 .ollect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upan, dafallt).: The follawing provisions
relate to the use of the Property or to other imitations on the Property. The ‘Real Property is not used principally
for agricultural purposes. . .

Duty to Maintain. Granter shall maintain the Praperty in good conditicn and promptlv perfcrm all repairs,
replacements, and maintenance necessary t0 preserve its value. . : ;

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permﬂ or suffer any
stripping of or waste on or to the Property or any partion of the Property. Without hmmng the“generality of the
foregaing, Grantar will not remaove, or grant to any ather party the right to remove, any tlmher, minerals (including
oil and gas}, coal, clay, scoria, soil, gravel or ragk products without Lender's pnor wrltten consent:

Remaval of Improvements. Grantor shall not demolish of remove any Improvements___fro_m the.ReaI E‘roperty
without Lender's prior written consent. As a condition to the removal of any Improvements; Lefider may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements Wlth Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon th”e R'éal Pfii"periy at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes: oi‘ Grantor s
compliance with the terms and conditions of this Deed of Trust.

Comnpliance with Governmental Requirements. Grantor shall pramptly comply, and shafl prompﬂy cause
compliance by ali agents, tenants or other persons or entities of every nature whatsoever who rent, ledge ar
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or heraaftar
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may Gohtest.s s,
in goad faith any such law, ordinance, or regulation and withhold compliance during any proceeding,iingluding =
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, iri Lender'si ©
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to pratect Lender's interast. i

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Property. Grantor shall do aII other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasanably nacessary to protect and preserve the Property. .

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at Lender's aption, {A} declare immediately due and payable all
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sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other decument
ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender & prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
'*"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
Iega! ‘heneficial’of. equitable; whether voluntary or involuntary; whether by putright sale, deed, installment sale contract,
land;cdntract, edntract for deed, leasehold interest with a term greater than three (3) years, lease-cption contract, or by
sale; assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other: mgthod: of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if sucke exercrse is prohrblted by federal law or by Washington taw.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: .

Paymem Grantor shafl pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (mcludmg water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all glaims fot.work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the F‘roperty fege of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, exceptfor the:fien of: taxes and assessments not due, except for the Existing Indebtedness referred to
below, and excépt as otherwuse prowded in this Deed of Trust.

Right to Contest. Grantor_;-ma_y withhold payment of any tax, assessment, or claim in connection with a good faith
drspute over the obligation to"pav, so tong as Lender's interest in the Property is not jeopardized. 11 a lien arises or
is filed as a result of nonpayrnent Grantor shall within fifteen {15) days after the lien arises or, if a fien is filed,
within fifteen {15} davs after Graniftor has notice of the filing, secure the discharge of the lien, ar if requested by
Lender, deposit with Lendér cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient te discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itsetf and Lender and shall
satisty any adverse Judgment hefore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shalfl U'pbn demand furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmema agarnst the Property.

Notice of Construction. Grantor sha.ll.notrfy _Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are-supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of.the worksServices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Granter can and will pay the cost of such
improvements. S

PROPERTY DAMAGE INSURANCE. The followrng prowslons relating te insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure a__nd maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Rea!
Property in an amount sufficient to avoid application of any gdinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such other hazarg-and liahiiity insurance as Lender may reascnably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of campanies reasonably acceptable to Lender.Grantar sugon request of Lender, will daliver to Lender
from time 1o time the policies or certificates of insurance in form satusfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at’least-ten {10). days prior written notice to Lender. Each
insurance policy alsa shall include an endarsement providing thati toverage in favor of Lender will not be rmpaired
in any way by any act, omission or default of Grantor or any othef pefson.” Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agencv as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, |f available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area;, for the full dnpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain suchmsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss .or damage to the Property. Lender may
make proof of loss if Gramtor fails to do so within fifteen {15 days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, recefve and retain:the proceeds;of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectrng the Property, or the restoration
and repair of the Property. f Lender elects 1o apply the proceeds to restoratiofi and repair“Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to terder Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds fof the reasonable cost of
repair or resteration if Grantor is not in default under this Deed of Trust. Any procegds whigh have not been
disbursed within 180 days after their receipt and which Lender has not committed o the palr or restoration af
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; the,n to pay accrued
interest, and the remainder, if any, shall be apptied to the principal balance of the Indebtedness If Lender holds
any proceeds after payment in fult of the Indebtedness, such proceeds shall be paid wnhoutmterest to Grantar as
Grantor's interests may appear. : :

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, securlt\,r |ntErests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C] .1c‘make; reparrs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect’Lender!s:
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any actionihat Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender fof. such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of. repaym At
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be’ payable an’
demand; {B] be added to the balance of the Note and be apportioned among and be payable with any instalimant,
payments to become due during either (1) the term of any applicable insurance policy; or (2] the remaining term of .
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The:Deed of
Trust also will secure payment of these amounts, The rights provided for in this paragraph shall be in addition to8n
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lefhder
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed“
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in feg simple,-
free and clear of all liens and encumbrances other than those set forth in the Real Property description ar in any
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_titlednsurance policy, title report, or final title apinion issued in favor of, and accepted by, Lender in connection
< with this Deed of Trust, and {b} Grantor has the full right, power, and authority to execute and deliver this Deed of
~Trust'to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
“titfe to theProperty against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
ZKQGtIOn at. Grantor s expense. Grantar may be the nominal party in such proceeding, but Lender shall be entitled ta

partlmpate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor.will dehver or cause to be delivered, to Lender such instruments as Lender may request from time to time

to perm|t such paruc;patron

Compll_ane_e With Lavy_s. Grantor wacrants that the Property and Grantor's use of the Property complies with 4l
existing_applicable laws; ordinances, and regulations af governmental autharities.

Survival of Promises. Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and. delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect untii'sugh time ag'Grantor’s Indebtedness is paid in full.

CONDEMNATION. "The fdllq'ﬁrviné provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. (f any proce_e’ai_ng' in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be nacessary to dafend the action and obtain the award. Grantor
may be the nominal partyin suith progeading, but Lender shall be entitled to participate in the proceeding and to be
represented in the procegeding by teunsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lénder such.instruments and documentation as may be requested by Lender from time to
time to permit such particlpatlon

Application of Net Proceeds If ali or anv ‘part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase irfliéu of cendemnation, Lender may at its election require that alt or any portian of the
net proceeds of the award bé-applied'ta.the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean.the. Award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lander in cormectlon withi:the condemnation,

IMPOSITION OF TAXES, FEES AND CHAHGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are & part at this Deed of Trust:

Current Taxes, Fees and Charges. Upon'raquést by Lander, Grantor shall execute such documants in addition to
this Deed of Trust and take whatever other action is'requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantar shall reimburse . Lender fot all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing-this:Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges fortecdrding of registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deead ot Trust or upon all ar any part af the !ndebtedness secured by this Deed of Trust; (2f a specific tax on
Grantor which Grantor is authorized or reguired to'deduct frorp‘payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on pavments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section aﬁplfes is enaéted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Eventiof -Defallt.-and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Gedritor either {1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in‘the-Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securlty satlsfactorv to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsaons re!atmg te this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreemeant. This instrument shall constitute a Security Agreement to the.axtent any of the Property
constitutes fixtures, and Lender shall have alt of the rights of a secdred party under the Uniform Commercial Code
as amended from time to time, .

Security Interest, Upon request by Lender, Grantor shall take whatever act'i'on is reque:sted by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real propetty records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statemient. ~Grantor shal! reimburse
lender for all expenses incurred in perfecting or continuing this security interest. Urjon default, Grantor shall not
remmove, sever or detach the Personal Property from the Property. Upon default, Grantor shall-assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenignt to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wntten demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {(debtor) and Lender (secured party) from whtch lnformatlon
concerning the security interest granted by this Deed of Trust may be obtained {each as requwed b\,r the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions retating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor W|1I make execute ﬂnd
deliver, ar will cause ta be made, executed or delivered, to Lender or to Lender's designee, and whenfequested, by
Lender, cause to be filed, recorded, refiled, or rerecorded. as the case may be, at such times and in"such offices™
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security’ ‘desds, securlty
agreements, financing Statements, continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats; corhpiete‘,"
perfact, continug, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related .~ & -
Documents, and {2} the liens and security interests created by this Deed of Trust on the Property, whether new
owned ot hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wntlng, ¥
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred-fo |n thrs;‘
paragraph. ;

Attorney-in-Fact. |If Grantar fails to do any of the things referred to in the preceding paragraph, Lender may do 50 )
for and in the name of Grantar and at Grantor's expense. For such purpsses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recerding, and doing all
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ether'things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

_ --'""thé"preceding paragraph.

;_FULL PERF ‘RMANCE If Grantor pays all the \ndebtedness when due, and otherwise performs all the obligations
rmposed Gpon ‘Granter under this Deed of Trust, Lender shall execute and deliver to Trustee a request far full
reconveyance ahd' shall execute and deliver to Grantor suitable statements of termination of any finanting statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permltted by applicable law. The grantee in any reconveyance may be described as the "person or persons
Iegally emtited thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness.of any’ such matters ar facts.

EVENTS OF DEFAULT At Lender s option, Grantor will be in default under this Deed of Trust if any of the following
happen: 5
Pavmerit'Default ‘- Granfdr fails to make any payment when due under the (ndebtedness.

Break Qther Promlses Greintor breaks any promise made to Lender or fails to perform promptiy at the time and
strictly in the r‘nanner provnded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default Fatlure to.comply with any other term, cbligation, covenant or condition contained in this
Deed of Trust, the Notasor In any of the Related Documents.

Default on Other Payments. Fa\lure of Grantor within the timea required by this Deed of Trust to make any payment
for taxes or msurance or any other: payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnlshed

Dafective Collaterahzatton Th(s Dead of Trust or any of the Related Documents ceases to be in fult force and
effact (including failure of any co!lateral document to create a valid and perfected security interest or lien) at any
time and for any reason. .

Death or Insolvency. The death, of any Grantor, the insclvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any gssignment: tor the benefit of creditors, any type of ¢reditor workout, or the
commencement of any proceedmg under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any credncr or gD srnrhental agency tries to take any of the Property or any other of
Grantor's property in which Lender has alien.” This includes taking of, garnishing of ar levying on Grantar's
acgounts with Lender. However, if Grantor dlsputes in‘good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishas
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provigsion will not

apply.

Breach of Other Agreement. Any breach by G_rzi_r]tor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation’of Granter to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events gtcurs,with respect to any guarantor, endorser, surety,
or accommaodation party of any of the Indebtedness or ariy gdaranior, endorser, surety, or accommodation party
dies ar becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its o'ptibn may ~but shall not be required to, permit the
guarantor's estate to assume unconditionally the obllgatrons ansmg under the guaranty in a manner satisfactary ta
Lender, and, in doing so, cure any Event of Default. :

Insecurity. Lender in good faith believes itself insacure.

Right to Cure. 1If any default, other than a default in payment is: curable and |f Grantor has not been given a notice
of & breach of the same provision of this Deed of Trust within the preceding tivelve (72} months, it may be cured if
Grantor, after receiving written notice from Lender demanding curé-of such default: (1) cures the default within
fifreen (15) days; or {2) if the cure requires mere than fifteen (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion 1o be sufficient 1o cure tha defaultand’thereafter centinues and completes all
reascnable and necessary steps sufficient to produce compliance as soon: as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thIS Deed of . Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. All of Lender's rights and remedies will be cumulatlve A may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lendér-fiom:lsing any other remedy. 1f
Lender decides to spend money or to perform any of Grantor's obligations under this Beed of Trust, after Grantor's
failure to dao so, that decision by Lender will not affect Lender's right 1o declare Grantor ind iault and to exercise
Lender's remedies. £

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire 'Ihde‘bted.n“ess'_ immediately
due and payable, incfuding any prepayment penalty which Grantor would be required:to pay. .~ ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have théu rig*rﬁf 10 exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by 1ud|caa%
fareclosure, in either case in accordance with and to the full extent provided by applicablé lawv,; E

UCC Remedies. With respect to all or any part ¢f the Personal Property, Lender shall have El|| the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; oyer apd -
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any’fenantior
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents aré.callected'by |
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments:received’in ;.
payment thereof in the name of Grantor and te negotiate the same and collect the proceeds. Payments by tepants
or other users te Lender in response to Lender's demand shall satisfy the obligations for which the payrﬁents'a :
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under th|s
subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o 1ake possession of all or any part o‘?
the Property, with the power to protect and preserve the Property, 10 operate the Property preceding or pending
fareclosure or sale, and to collect the Rents fram the Praperty and apply the proceeds, over and above the cost ot
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

(T
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_:.cig:;l)t-"fo the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
~ Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
~Teceiver,™

Tenancy ‘at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
;'ab'iive or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
: become a tenant at sufferance of Lender or the purchaser of the Property and shali, at Lender's option, gither (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upen the demand of

Lender: :

Othier F'(emedues Trustee or Lender shall have any other right ar remedy provided in this Deed of Trust or the Note
ar by taws | ¢ s

Notice: of Sales: Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition af the Personal Property is to be
made. Reasonable riotice ‘shall mean notice given at least ten {10) days before the time of the sale or disposition,
Any sale of the Personal Pmpertv may be made in conjunction with any sale of the Real Property.

Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled In exermsmg its rights and remedies, the Trustee or Lender shall be free to seli all or any
part of the Property together or.Separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portmn of the Property.

Attorneys' Fess; Expenses I Lander institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shal be ghtitled teféeover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whethier or not any court action is involved, and to the extent not prohibited by law, ali
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement ‘of its rights shall become a part of the Indebtedness payable an demand and shall bear
interest at the Mote rate from-the date of’ the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to“any fimits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is & IayVSUIt, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate-‘any automatic stay or injunction), appeals, and any anticipated post- judgment
collection services, the cost of searchmg records; .obtaining title reports {including foreclosure reparts), surveyors’
reports, and appraisal feaes, title insurance,. and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs,:in addutuon to all other sums provided by (aw,

Rights of Trustee. Trustee shall have aly of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provisions relating to the powers and abligations of Trustee
{(pursuant to Lender's instructions) are part of: thls Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arising as a mattar of law, Trustae shall have the power ta
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (bl join in granting any easement or creating any restrictian on the Real Praperty; and (¢} join in any
subordination or other agreement affecting this Deed ot Trust-or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to noﬁfy-fény'._qther party of a pending sale under any other
trust deed ar fien, or of any action or proceeding in which Grantor,: Lender, or Trustee shall be a party, unless
required by applicable law, ar unless the action or proceedmg is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee unde! applicabie law. in addition to the rights
and remedies set forth above, with respect to all ¢r any part of the Propéity, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right ta foreclose by juo‘mlal foreclosure, in either case in
accordance with and to the full extent provided by applicable Iaw

Successor Trustee. Lender, at Lender's option, may from time 10 tlme appolnt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recarder of SKAGIT County, State of Washington. Theé-instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed af Trust is recorded, and the name:arid address of the successor
trustee, and the instrument shall be executed and acknowledged by Lendér ar its sugcessors in interest. The
SUCCessor trustee, without conveyance of the Property, shall succeed to:allithe title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution. ; : 3

NOTICES. Subject to applicable law, and except for notice required or allowed by law to: be gwen in another manner,
any natice required ta ba given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually eceived by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognlzed overmght courier, ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mall nostage prepald directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the hoider of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shtwn near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by guvmg formal
written notice to the other person or persons, specifying that the purpose of the notice is to- chahge the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s cirrérit address.
Subject to applicable law, and excent for notice required or allowed by law to be given in another manner, if-there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given taall, Granrors lt will
he Grantor's responsibility to tell the others of the natice from Lender.

MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust\

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's shtirg agreemem

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or® amendment 10 -
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the: change ot
amendmant.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes oniy and are not Ris) be
used ta interpret or define the provisions of this Deed of Trust, ;

Maerger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any ¢apacity, without the written consent
of Lender. :

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, te the axtent not
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¢ __preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
< Thig Deed of Trust has been accepted by Lender in the State of Washington.

- Joirit 8 _d ‘Several Liability. All abligations of Grantor undes this Deed of Trust shall be joint and several, and all
réferénces. to. Grantor shall mean each and every Grantor. This means that each Grantor signing below is
;responsrble_ for all obligatians in this Deed of Trust.

‘Np Waiver'by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
‘unless Lehder does so in writing. The fact that Lender delays or amits to exercise any right will not mean that
Lendér has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor weilk not have to comply with the other provisions of this Deed of Trust. Grantor alsg understands
that if Lepider does cénsent to a request, that does not mean that Grantor will not have to get Lender's consent
again if'the situation“happens again. Grantor further understands that just because Lender consents 10 one or
more ot-Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives.presentment, demand for payment, protest, and notice of dishonor.

Savarability. If a.¢burt firids: that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not. mean’ tH‘at the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest.6f the prowsnons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceablas .

Successors and Assigns,: Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interest,
this Deed of Trust shall‘be bmdlng upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property hecomes vested i a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sUfcessors with'reterence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the cbiigations of this Deed of Trust or liability under the Indebtedness.

Time s of the Essence. Tirr'ie is of tﬁei‘essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives alf rights and benefits of the homestead
exermnption Jaws of the State of Washrngton as to all Indebtedness secured by this Deed ot Trust.

DEFINITIONS. The fellowing words s__hall_:_have thE:__fOIJOWIng meanings when used in this Deed of Trust:
Beneficiary. The word "Bene‘riciérﬁ‘i__me-a'hus_: Smn_rr-\it Bank, and its successors and assigns.

Borrower. The word "Borrower" means RONALD J JENSEN and JANICE M JENSEN and includes all co-signers
and co-makers signing the Note and all thei‘r-ﬁsuécessors and assigns.

Deed of Trust. The words "Deed of Trust mean thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment, and securrty interest provisions relating to the Personal Property and
Rents.

Event of Default, The words "Event of Defé:ullf' mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of TFrust.

Existing Indebtedness. The words "Existing Ind'eﬁ'tedness" mear the indebtedness described in the Existing Liens
provision of this Deed of Trust. i

Grantor. The word "Grantor" means RONALD J JENSEN, and JANfCE M JENSEN.

Guaranty. The word "Guaranty" means the guaranty f_rorrr guarangor,; endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or'pa'rj of theNgte.

Improvements. The word "Improvements” means all exiétiri'g 'a"r;rd f'hture improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions;- replacements and other construction on the Real
Property. LI

Indebtedness. The word "Indebtedness” means all principat, intére'st, and o_iher amounts, caosts and expenses
payable under the Mote or Related Documents, together with all':refnewals of, extensions of, modifications of,
consolidations of and substitutions for the Naote or Related Docurnents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by’ Trustee or Lender. to enforce Grantor's
abligations under this Deed of Trust, together with interest on such’ amounts as provrtied in this Deed of Trust.

Lender. The waord "Lender” means Summit Bank, its successors and assrgns The words SUCCESS0rs or assigns”
mean any person or company that acguires any interest in the Note. :

Note. The word "Note" means the promissory note dated December 20, 2006 in the original principal
amount of $35,956.20 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreemem

Personal Property. The words "Personal Property” mean all equipment, fixtures, and Dther artictes of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions te, all replacements of, and all substltutrons For,.any of such
property; and together with all issues and profits thereon and proceeds (including without hmrtatlon aII insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property:- :

Property. The word "Property" means cellectively the Real Property and the Personal Pr‘qperty‘,

Real Property. The words "Real Property” mean the real property, interests and rights, as-'r.L{rt:h__e‘r,-.d:é"” ibe
Deed of Trust, e

Related Documents. The words "Related Documents” mean all promissory notes, credit agreérﬂents “loan

agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mcrtgages “and
all ather instruments, agreements and documents, whether now or hereafter existing, executed:in cophection ‘with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust. a

Rents. The word "Rents"” means all present and future rents, revenues, income, issues, royalties, profrts and
other benefits derived from the Property. o

Trustee. The word "Trustee” means LAND TITLE CCMPANY, whose mailing address is 111 E GEORGE' HC}PPEH
ROAD, BURLINGTON, WA 98233 and any substitute or successor trustees,
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E"'EACH”GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
'x._GRANTOR AGREES TO ITS TERMS.

GRANTOR

RONALD J JENSEN/

T

JATYICE M JENSEN

STATE OF

COUNTY OF > t#{,—;/ 7 )

Un this day before me, the undersrgned Notary F’ubhc personally appeared RONALD J JENSEN and JANICE M JENSEN,
personally known te me or proved to mé on'the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and'acknowledged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and purpases therem ment:onad
Given under my hand and official seal thls - ,«—;2'7 day of 1 )Qﬁ- [z‘??? QQZ , 20 OQ 2

822, 2 ) _ Residing atMMI‘;L._

Public in and for the State of My commission éxpires /0 —/SP‘O'?

33

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by-this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey-without warrantv, to the persons entitled thereto, the
right, title and interest now held by yau under the Deed of Trust.

Date: ;f‘ _f'“ ; Bg’;neflclary:
S S By:
e Iss

LASER PRC Lenring. Ver. 5,32.10.003 Gopr. Harland Finanai # Solitions, Ins. 1997, 2008, All Rights Reserved;” . WA K:ACFILPLAGOTIFC TR-572 PR-20
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