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Assessor’s ParceI<"or _Adoount Number: _39260010250004 _ P65708

Abbreviated Legal Desctiption: LOT 25, BLK 1, HOLIDAY HIDEAWAY #1.

Full legal desoription-.ffjo_.-pérge"i.:.

- [Space Above This Line For Recording Datal
- DEED OF TRUST

DEFINITIONS .I

Words used in multiple sectlons':of th1sdocument are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. . s

{A) "Security Instrument" means this document, which is dated _ December 11th, 2006 .

together with all Riders to this document. =

(B) "Borrower" is
WILLIAM A WARD AND ALISAM Y WARD HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. .~ &

(C) "Lender" is Washington Federal Savings. Lender is a’ Federally Chartered Savings and Loan

Association organized and existing under the laws ‘of '__l'he United States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 -

Lender is the beneficiary under this Security Instrument. . '

{D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower a.nd dated December 11th, 2006

The Note states that Borrower owes Lender ;

EIGHTY EIGHT THOUSAND AND NO/100S o s

Dollars (U.S. $88,000.00 ) plus interest. Borrower has prormsed to pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ June 1st, 2037

(F) “Property" means the property that is described below under the headmg “Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note plus mterest any prepayment charges and late

(H) "Riders" means all Rlders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: s

L] Adjustable Rate Rider D Condominium Rider J Seco’rld'Home R1dér
(] Balloon Rider Planned Unit Development Rider [ Other(sy [speerfy]
(] 1-4 Family Rider X Addendum to Uniform Deed of Trust

(I) "Applicable Law" mesns all controlling applicable federal, state and local statutes reguiatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions. :
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other_,, _
charges that are imposed on Borrower or the Property by a condominium asscciation, homeowners N
association or similar organization. S
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated :
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,

Borrower’s Initials Ao
g,
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

;¢ 7 51. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
‘pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms;-as~selected: b}f Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer’s
check or _cas_h_ler_ s check, provided any such check is drawn upon an institution whose deposits are

insured by a federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Paymeuts"'are deemed received by Lender when received at the location designated in the Note or
at such other location as'may be designated by Lender in accordance with the notice provisions in Section
15. Lender may retizm any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments iil the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest.on unapplled funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds-or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandlng prlnClpa] balance under the Note 1mmed1ately prior (o foreclosure No
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument,

2. Application of Payments.or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendershall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment- may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Pe_rrodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exrsts" after the payment is applied to the full
payment of one or more Periodic Payments, such exeess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance procwds or Mrscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on-the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of thé payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and-such’ ‘dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow hems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such'waiverimay only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where -payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by-Lender -and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period ‘as:
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for ail -
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,” -
pursuant to 2 waiver, and Borrower fails to pay the amount due for an Escrow Itemn, Lender may exercisé |
its rights under Section 9 and pay such amcunt and Borrower shall then be obligated under Section 9 to:

s

Borrower’s Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

(Page 3 of 11} LOB7A (WA)

MOURAR A

Skagit County Auditor
12/28/2008 Page 3 of 16811:59AM



;NTJBE oL b aﬁed 90031‘831&
lonpny munoa uﬁexs

wmm\mauammmw

INIFANYLSNT INHOHINN 3B 21ppalg/saiy aluuey - Ajitey a|Buis - NOLDNIHS VM

JuawAed Sumsonbal ramorrog 01 1apua wolj sonou uodn
‘1sa.191m uans s ‘dqeded 9q [[EYS PUe TWSURISINGSTP JO 278D AU} WIOIJ 18I AION JYI T8 1S3ISIUI Ieaq [[RyS
:?s;unq_t_ne 989U, IUAWNISU] AJLINDAS ST} AQ PAINIAS IamolIog JO 1G3p [BUONIPPE 3W0dAq [feys ¢ UOHIIG
5 STy 1apun. Japua] 4Aq pasIngsip sjunowe AUV PIURIGO SABY PINOD JIMOLIOE JEY) S0URINSUI JO 10D
aq; passxa Apaeatyuss 1ySnu paureiqo os 9581940 AoULINSUI A JO 1502 ay 18y sa8pajamomyan Iamollog
‘193 U1 Afsnolaard sem wey) 93eidA00 I3sS9] I0 191eAIS apraoxd 1y pue Alfiqel] Jo prezey “ysu
Ao ysurede HAuadorg am Jo symuos ay 1o ‘Auadoid oy up Annbo s Tamorrog ‘ramoriog 139101d j0u
WS Jo. ;qﬁmz Q- 18pUT 19400 [[eYS 35812400 [oNS ‘210721101 2813400 Jo umowe Jo adA) Jemorued
Aue aseqo.md 0} uorediqo ou 1opun st 1epud -asuadxs s Jomoirog pue wondo s, 1opus] Je ‘2FeIAA0D
JOUBINSUY UTe)qo-ABLL, JOPUIT ‘3A0QE PAQIIISIP 538819400 a1} JO AUR UIRIUIEW O S[TE} IOMOLIOF J]
*19M01104 £q UO1153(q0. e WoI] FuN]Nsar UOHRUNIIANAP SUOCZ POO]] AUE JO MATAII 9] YIM UOTIOULOD Ul
Kouady jusurafeur)y Aousfiawg [erapag oy £q pasodunt saay Aue jo Juawked o) 10§ a[qIsucdsar aq ose
Tleys Iamoliog 'HOUEIFNIND. IO UONBUIULINGP Yons 199)e ST A[qeuosesr yorym Inxoo safueyo Ie[ius
Jo s3urddewar. sui Yora saﬁ.reqa 1uanbasqns pue SOMAISS UOTEDIIIISY PUE UONBUNLISED SUOZ POOY]
10] 2310YS 2W-3UO € (q) 30 I$001AI3S Sumjoel) pUR UONESYIMAD ‘UOIEUNULISISp SU0Z poo]] 10] ey
2UII-ou0 B (B) 112U uetr[ SIQ) Yiim uonosuod ul ‘Aed o) Jamortog annbar Aewr zopua “Aqeuosearun
pasIaXa aq jou [[EUS. mﬁu qmqm ‘aotoyd s Jamorrog asoxddestp o1 yBu s 1apue o1 1algns
Jamorrog Aq UasOyd g J[eys odUEINSuL a1 Surpracid JaLLed SOURINSUL AL, "W S JO ULIY) 1) Fuump
a8uryD UBD SAOUSNUIS Bmpaaaxd a o1 Juensind sasmbal Iapuyy UM Csaxmbal Iapua e spouad
a1 0] pue (S[PA] JqUONPIp Smpn]om) SIUNOUTR Y} UT PIUTEIUTEU! 2 [JBUS FOURINSUI STI[Y, "AOURINSUL
sormbal 1apua] Yolym 10] “speoy pie soyenbyrea ‘o) payu] jou Inq ‘SWpNOUT SpIEZRY IO Aue
pue ‘28810400 PIPUAIXD, US] Y- MILM papnpul sprezey ‘ory £q ssof 1surede pansw K11adold o) uo
P13932 191JBAIAY 10 SULSINO MOU smsuxa;xoxdun a) 4o [Teys 1amorlog adueansu] Ajradody g
_ "URO7] SI) s UONOSUUOI UL Lpua] Aq pesn 30(atas Surodal
I0/pUe UOTIRdIJIIdA ¥B) 2181Se [eal: e m; aﬁmqa auwm-ouo e Led 01 rsmoriog arnmbar fewr 1opua
*§ UOI103S ST UE SA0QE TIO] 198 SUOHOR ) JO SIOW 10 30O axe) 10 Uay[ 3y AJses
[Teys omorroq ‘udAIS s1 afou jeq q:qug‘i o amEp S jo sAep (0 UMNAA ‘U oy Surkpnuapt sonou
B Iom0II0g dA18 AR Iopud ‘qusuranisuj &mﬁoaé ST} 1040 Aionid urene ued UdIYM U] € 01 193{gns
51 Luadoig a) Jo aed Aue e SOUMLLIANAP IAPU] JT IUSWMNSU] A)IN32g SHp 01 uayy oy Suneurpioqns
13puar] O} AIO)IEBJSHES JUNUSIFE UR USH JYf) JO J13PJOY 21 WO} 5310038 (D) JO ‘papniouod aXe sFuipaasosd
ans [pun Lo jng ‘Surpuad ame sf:'mpaeomd 3501 31 BAT[ A JO JUANI2DIOMUI Iy} Ju3A3Xd 03 elado
uorudo s JapuT ut gorgm sTurpaaoold reSsy ‘uruary JOUIIDIONUS 1sueSe spustap 10 ‘Aq e poos
U1 U 31 83590 (q) SHustaarde yons %'umuopad ST Jamoriog) se Suoj os £[uo Inq ‘rapua] o) jqeidasoe
JOUUBLL ® U U1 A1 AQ paIndas uoneSnqo oyl Jjo mam&zd oy} ¢} Sunua ug s3318e (8) (JomolIog Ssofun
WANDSU] ANmdaS sty 1940 Arord seq yogm uat[ Aue aﬁml{omp Apdurord Treys Jamouog
‘¢ U018
uy paptaold Jsuuewr sy w way) Aed [reys Jamouog su.ml[ mmasg I SUIAT ASI eI JUANXD P O
"AUe J1 ‘SJUQUISSASSY PUE ‘$39,] ‘Son(J UONIOSSY ANUNUIIOS) pue ‘&mz 11 ‘Aiadolg sy uo s1uAy punoid
10 s1uouiied ployasea] “JusmINISU] AIINDAS S1Y) 1940 Aptoud UleNe wes pIya Lradold sy 01 s[geIngue
suonyisodurr pue ‘sauy ‘sofreqd ‘SJUSWISSISSE ‘saxel (e Aed reys Iomouog ‘suar ‘sadiey) p
.tapuaq £q ploy spuny Aue 1amo110g 0} punjax
Apdword [[egs Ispuo| “USUNNSU] LIN03G ST AQ PAIndas sUmS:[{e Jo 1ny w juawAied wodpn
‘siustiied A[iuour Z] UBY) 210U OU uY Ing ‘VISHY WM 20UEDI0dde Ul £5ua101ap a1y dn ayew
0} A1ess30au junoure 3 1apua o) Aed yreys Jomouog pue ‘ST £9 paunbal se samoriog £Jnou [[eys
13puaT ‘VSHY 12pun paulap S8 ‘401959 Ul PIay Spun] Jo A5udloyap € st atayy J “siuowAed Ajpuont 7]
ey 210W OU UL 110G ‘YIS UM 20UepIosoe Uy a8e11oys aql dit ayfer 07 Ass30aU Junoure auy Lpua of
Aed [[eUS Jamorrog pue ‘VJISHH Aq pormbal Se Iamoliog AJnou [reys IQ{JIIQ’I ‘¥dSdY Jopun pauyap se
‘MOII$3 UL Py SpUn J0 I8eLI0Ys € ST 919 J] "VASHY Yl SOUEPIOIIE UT SPUNJ $S99X3 ) 10] 1omoLIoq
0] JUNOJOE [[eYS JPUST ‘VISHY I19pUn PIULap Se ‘01989 Ul Py spund jo snidins'e si a5oys Ji
"VdSTY Aq paxmbar se spun a1 Jo Suunosde ehuwe we ‘oSeyd
moyim “Jomoniog 0] 9AI5 [RYS ISPuY 'spung oY) uo pred 3q [[eYs ISAISNT JRyl-‘IaAamoy ‘Supiim
Uy 99IfE WD IopUS PUBE IamONI0g SpUnd o) Uo s3npumies Jo isasuy Aue Jamonog.*)sed 01..pasmbar
3q 10U [[eys JOpua ‘spund ayl uo pred aq oy 1sazenur sasnbar me oqqearddy 10 fﬁrmm W spew
ST JususeISe Ue ssapu oEreys B yons ayer o) Rpuy] siumad me apqeoriddy pue Spu‘nd Qq‘.l Uo 351901
Jamoxzog sAed Jopua] ssafun ‘smid)] molssg oy SUI{JlaA IO “JHNOSOE MOINSD A Bmz:{]eue Anenmm
‘spuny o1 Suid(dde pue Suipjoy 10} 1amoiog a8IeYO JOU [EYS ISPUY] “VJSHY IepHnS psgm@ds sum
3Y) wetp) 1Age| ou W[ Mo1dsy oy Aed o) spung o Ajdde [Teys 1apus ‘YUeq UBO] JWOH [BIIPA] AU U,
10 (paInsuy os re sysodap 9s0Um WONMINISUL Uk ] Jopua| J1 ‘Iapua Suipnpour) Hinus 10 ‘&nmmaum.nsm
‘Kouofe [eropo) ® Aq pansur are sysodop asoym UONMNSUT We ul PAY aq [eys spung ayy
*me Aqeonddy yum a:mepma:m:'
Ul ISITMINGO O SWS MOSH MmNy Jo sumipuadya Jo SIjRUNS? J[QRUOSEAl PUR BRP MDD

Jo s1sBqQ 91)) U0 NP SPUN] JO JUNOWE A] ANBUISA [[BYS IAPU] yJSHY Iopun annbal uwes .tapua[_ Ef"_.. .
JUNOWE WINUITXEW 9} P233xe 01 10U (q) pue ‘Y JSHY Iepun pagroeds amm a3 le spund am A]dde_‘_ o}

Iopud Muad 0] JUSIYNS (B) WUNOWE Ue Ul SPUn] PIOY PUE 199[[0D ‘awm AUR & ‘Aeil Iapua| ‘
"€ UOTI23G ST Jopun pannbal Usy) ole eyl ‘SHUNOUTE Yons UL pue ‘Spung [[e Jpusy

0) fed [[eys I9mMOLIOF ‘UONEI0ASI Yons uodn ‘puE g1 UONDAS YIAM SOUEPIOOOE UI UIAIS 010U B A Ay

AUE 18 SUWIS)] MOIISH [ 10 AU 0] S8 ISATEM 1) SY0AAI ABUI IOPUST "JUNOWR NS Awe Iapus| o3 Ledax -



013 201 323090-1

E . All insurance policies required by Lender and renewals of such policies shall be subject to
:Lender § right to disapprove such policies, shall include a standard mortgage clause¢, and shall name
/ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
; ‘and renewal-certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
‘premiiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
rnortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

.-In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender INEY make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree'in wmmg, any insurance proceeds, whether or not the underlying insurance was required
by Lender “shall - e apphed to restoration or repair of the Property, if the restoration or repair is
economically feasible.and. Lender’s security is not lessened. During such repair and restoration period,
Lender shall have. the rrght to hold such insurance proceeds umtil Lender has had an opportunity to
inspect such Property fo ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall ‘be under;aker; prompily. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a seties of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by ‘Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance‘ proceeds shall be applied to the sums secured by this Security
Instrument, whether or not théfi ‘due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters. If Borfower does: riot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a claini, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ‘In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns’ to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other: tlran the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establrsh -and’ use the Property as Borrower’s principal
residence within 60 days after the execution of thrsLSeeurrty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at'least one.year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall pot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to detériorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valu¢ due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not” ‘econiomieally. feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage If insurance or
condemnation proceeds are paid in connection with damage to, or theitaking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration.in a single payment or in a serics
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obllgatlon for the
completion of such repair or restoration.

Lender or ils agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applrcauon
process, Borrower or any persons or entities acting at the direction of Borrower or Wlth Borrower 8
knowledge or consent gave materially false, misleading, or inaccurate information ‘or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan: Material-
representations include, but are not limited to, representations concerning Borrower’s occupancy of I:he
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this: Securrtyj" :
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property.”
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for

e
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+ 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
o a551gned to and shall be paid to Lender.

° i “Ifthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During _such “repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds-unfil, Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly, Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is* completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such” Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s securlty ‘would:be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrushent;” whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of & total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property inimediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the ‘sums secured by this Security Instrumeni immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss.“in. value divided by (b) the fair market value of the Property
immediately before the partial takmg, destrucuon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately __before the-partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either“to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Pmceeds or the party againgt whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaunlt if any action or proceedmg. _whe1her civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Pmperty ‘or:other material impairment of
Lender’s interest in the Property or rights under this Securify: ‘Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Sectlon 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment; precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property ot tights under this Security Instrument,
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. ;

All Miscellaneous Proceeds that are not applied to restoration: or repalr ot the _Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release’ the. liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be, reqmred t0- commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason.of’ any.demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance- by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments-from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount theu due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower.k_
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any ..
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- signer"y. (a} is -~ .
co-signing this Security Instrument only to mortgage, grant and convey the co- signer’s interest .in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums =

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree w0

extend, modify, forbear or make any accommodations with regard to the terms of this Secunty'

Instrument or the Note without the co-signer’s consent, LJ" Lf’
Borrower’s Initials
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: 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bormwer shall have the right to have enforcement of this Security Instrument discontinued at any time
'p_rror to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained

“in this-Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Bortower’s right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are /that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c). pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable atorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such actlon_h_as’L_ender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in’ one or.more of the following forms, as selected by Lender: (a) cash; (b} money
order; (¢} certified check, bank ‘check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfcr Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleratron under Section 18,

20. Sale of Note; .Change. of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Secunty Instrument) can be sold one or more times without prior
notice to Borrower. A sale Imght result in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due under the Note.and this Security Instrument and performs other mortgage
loan servicing obligations undet’ the-Note,-this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer nnrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written:notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with .4 notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan’ Servrcer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, Jom or be joined to any judicial action (as either
an individual litigant or the member of a class) that. arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party- has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of- Secnon 15 of such alleged breach and afforded
the other party hereto a reasonable period after the giving . of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 ard the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the’ notrce and opportumty to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, .and radioactive

materials; {(b)"Environmental Law" means federal laws and laws of the jurlsdlctron where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Envlronmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwme trigger an
Environmental Cleanup . :

Borrower shall not cause or permit the presence, use, disposal, storage o1 release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in, vrolauon ‘of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due-to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the valile of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate te normal’
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances?
in consumer products). Ny Lf"

Borrower’s Initials
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

A[&Zn@m

WILLIAM A WARD

@w %-VIM

ALISA M Y WARD 0 ’

[Space BeIov&_lTﬁis Line for Acknowledgment]

STATEOF  HAWATI R

)ssi S
COUNTY OF GIM )

I certify that I know or have satlsfactory ev1dence that
WILLIAM A WARD AND ALISA M Y WARD

[Na:ﬁe__fé)_ of person(s)]
is/are the person(s) who appeared before me, and said person(s). acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hlsz’herithelr) free and voluntary act for the uses and purposes

mentioned in the instrume .
y) LS chamber

_ (Slgnature)
tary Public in ~and for the State of Hawaili .
| 96140

STATE OF

COUNTY OF )
I certify that | know or have satisfactory evidence that

[Name(s) of person(s)] -
is/are the person(s) who appeared before me, and said person(s) acknowledged: Lhat (hefshe!they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the lnstrument and
acknowledged it as the s :

{Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Exééu;-edj B
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument:. "L

Dated:

(Seal or Stamp) (Signature)
Notary Public in and for the State of
residing at
My commission expires

WASHINGTON - Single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
{Page I o* ™" NR24R 1A10 1059 LOG7A (WA}
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ADDENDUM TO UNIFORM DEED OF TRUST

. Date December 11th, 2006

Addendum attached to and forming part of the Deed of Trust {"Security Instrument"} of even date by and

between:
WILEIAM A WARD AND ALISA M Y WARD, HUSRAND AND WIFE

as Granror/Bpfrqwer; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and-WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUI_’ANCY'_,_OF--T_Z_HE PROPERTY BY BORROWER.

There are two alternative: covenants stated below which refer to occupancy of the Property by the
Borrower, and only. on¢ allernative shall be a part of this Addendum. Lender has determined which
alternative is a covenant. of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen’ altetnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s lc'an C(er'nitment

D QOccupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsututmg the t‘ollowmg language:

"Borrower shall occupy,__ éStab11§h' and use the Property as Borrower’s principal residence within
sixty (60) days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and-in iits sole discretion; provided, however, that if the loan
evidenced by the Security Instrument i$ a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal rem'dence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official doeument, “from the applicable governmental authority, unless
Lender in its discretion agrees in writiig to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following ‘Temedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call. the loan 1mmed1ate1y due and payable in full, and if
Borrower fails to make payment in full, Lender may-thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or-foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey fo Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Reits) and @) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to maKe-the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” -

K ] Occupancy of Property By Borrower Waived. Uniform Covenant Grfcif,,thé Secuyrity Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s) ' S
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evidencing
the future advance or loan specifically states that it is secured by this Security Instrument,-or (2) the.
advance, including costs and expenses incurred by Lender, is made pursuant to this-Security: -

Instrument or any other documents executed by Borrower evidencing, securing, or relating to the
Note and/or the Collateral, whether executed prior to, contemporancously with, or subsequent o~

this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg
any construction loan, land loan or other loan agreement, are hereinafter collectively referred toas:

the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless - - ”

otherwise specified in the Loan Documents or agreed 1o in writing. ‘:‘[—. ‘/ﬁ
Borrower’s Initials :

(Page I of 3) 22
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o G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
# 7 5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" _#Unless*Borrower provides Lender with evidence of the insurance coverage as required by the deed
¢ Jof trust’or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
- Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
: "'.._collatéral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
- miakes or any'claim made against Borrower. Borrower may later cancel this coverage by providing
evrdence that 1t has obtained property coverage elsewhere.

Borrower is respansrble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be.added to the loan balance. If the cost is added to the loan balance, the interest
rate on the, underlymg loan will apply to this added amount. The efiective date of coverage may be
the date the prror coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lend_er purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may ‘not satisfy any need for property damage coverage or any mandatory
liability insuraﬁqe"reqtiiremen}s-,imposed by applicable law.

H. Late Charges and Other Fees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related 1o any payments under the
Note, or add the amount of any.such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees-are added to the loan, then they shall become additional debt of
Borrower secured by this.Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance withthe terms of the Note.

I. Assignment of the Loan. If Lender transfers its inierest in or a right to receive loan payments
under the Note secured by the ‘Security-Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender aﬁd Avithout advance notice (0 Borrower, and Lender may make
and record any instrument, without srgnature of Borrower, which may be necessary o give record
notice of such cancellation.

IAMAWARD H

"(/; :/La)m
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PLANNED UNIT DEVELOPMENT RIDER

~ THIS PLANNED UNIT DEVELOPMENT RIDER is made on _ December 11th, 2006 ,
and i 1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the. "Security Instrument”) of the same date, given by the undersigned (the "Borrower™) to
secure Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and
covering the Property described in the Security Instrument and located at:

- XXX GUEMES PL, ANACORTES, WA 98221
[Property address]
The Property mcludes but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in CC and R’s under

(and any subsequent recordmgs) (the "Declaratlon") The Property is a part of a planned unit development

known as
-HOLIDAY HIDEAWAY NO 1

" +"[Name of Planmed Unit Development]

(the "PUD"). The Property also includes. Botrower's interest in the homeowners association or equivalent
entity owning or managing the common areas.and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest: -
PUD COVENANTS. In addition-to.-{he covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD’s Constituent Documents. The "Constituent ‘Documents” are the: (i) Declaration;
(ii) articles of incorporation, trust instrument or-any equivalent document which creates the
Owners Association; and (iii) any by-laws or-other rules or regulations of the Owners
Association. Borrower shail promptly pay, when due all dues and assessments imposed
pursuant to the Constituent Documents.,
B. Property Insurance. So long as the Owners Assooratlon maintains, with a
generally accepted insurance carrier, a "master" or "blanket" policy insuring the Property which
is satisfactory to Lender and which provides insurarree_cevera.ge in.the amounts (including
deductible levels), for the periods, and against loss by firé; hazdrds included within the term
"extended coverage”, and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender W._aiv_es the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for propérty insurance on
the Property; and (ii) Borrower’s obligation under Section 5 to maintain property imsurance
coverage on the Property is deemed satisfied to the extent that the required coverage is pr0v1ded
by the Owners Association policy.
What Lender requires as a condition of this waiver can change durmg the term of the
loan. :
Borrower shall give Lender prompt notice of any lapse in required property msurance
coverage provided by the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu of restoranon ors.
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then, due o
with the excess, if any, paid to Borrower.

U ag

12/28/2006 Page

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mag I ~"~~" YMEMT  Form 3150
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