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CONSTRUCTION DEED OF TRUST

DATE: December 22 2006

Reference # (if appllcable) IC41 1 20 Additional on page
Grantor(s): -

1. LAINE, DAN = 7% I

2. HUSTEAD, APRIL E

Grantee(s}
1. BUSINESS BANK OF SI(AGiT COUNTY
2. CHICAGO TITLE COMPANY, T..rusteg ;

Legal Description: PTN NE 8/33/5
Additional on page 2

Assessor's Tax Parcel ID#: 330506-1-003-0203 f 917 15(?

THIS DEED OF TRUST is dated December 22, 20.6 among DAN LAINI;‘ ﬁN}vSIuAlEIIS SEPARATE
ESTATE and APRIL HUSTEAD, ALSO KNOWN"AS APRIL E. HUSTEAD, AS HER SEPARATE
ESTATE IN INDETERMINATE INTERESTS (' Grantor ');-BUSINESS BANK OF SKAGIT COUNTY,
whose mailing address is BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON,
wa 98233 (referred to below sometimes as "Lender”/and sometlmes as "Beneficiary™); and
CHICAGO TITLE COWNPANY, whose mailing address s 839 S BURLINGTON BLVD,
BURLINGTON, WA 98233 (referred to below as Trustee ) i

*AN UNMARRIED WOMAN
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and pnssias'sign and for the benefit of Lender as Beneficiary. all of Grantor’s right, title, and interest in and to
the fellowing described real property, together with all existing or subsequently erected or affixed buildings,
improvements’ and fixtures; all easements, rights of way, and appurtenances; all water, water rights ‘and ditch rights
{including stock?in ytilities. with ditch or irrigation rights); and all other rights, royalues and profits relating to the real
property, ingliding, Wwithout:limitation all minerals, oil, gas, geothermal and simitar matters, {the "Real Property")

located in-SKAGIT County, State of Washington:
PARCELA: .~

THE WEST.HALF OF THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF THE
NORTHEAST QUARTER GF SECTION 6, TOWNSHIP 33 NORTH, RANGE 5 EAST, W.M ;

{ALSO KNOWN AS. EOT «-11 OF SURVEY RECORDED NOVEMBER 12, 1974 IN VOLUME 1
OF SURVEYS, PAGE 113, UNDER AUDITOR'S FILE NO. 809880, RECORDS OF SKAGIT
COUNTY, WASHINGTON‘J )

SITUATED IN SKAGIT COUNTY WASHINGTON
PARCEL B:

AN EASEMENT FOR INGRESS EGRESS AND UTILITIES OVER AND ACROSS THAT
CERTAIN ROAD AND UTILITY EASEMENT AS DELINEATED ON THE FACE OF SURVEY
RECORDED NOVEMBER 12 1974 N VOLUME 1 OF SURVEYS, PAGE 113, UNDER
AUDITOR'S FILE NO. 809880, RECDRDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or its address is cdmmdn_ly’ known as 24899 BRIARWOOD CCOURT, MOUNT
VERNON, WA 98274. The Real Property tax identification number is 330506-1-003-0203.

Grantor hereby assigns as security to Lender, all af Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded.in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and c¢Hoate upon the Fecording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licerisesmay be revoked at Lender's option and shall be
autormatically revoked upan acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OFRENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROFERTY. IS GIVEN TO SECURE (A} PAYMENT. OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATEDR DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS:AND-THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH, ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: R

PAYMENT AND PERFORMANCE. Except as otherwise provided in this" Deed "of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in‘a t|me|y manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents :

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage" for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adédpted, by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that” Graritors possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may ; '(1) :'er_r.féin,‘in possession and
control of the Property; {2) use, operate or manage the Property; and (3} collect the-Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defaulth The following provisions
relate to the use of the Property or to other limitations an the Property. The Real Pmperty is'not wsed principally
for agricultural purposes. B

Duty to Maintain. Grantor shall maintain the Property in good conditicn and promptly perform a!l repairs,
replacements, and maintenance necaessary to preserve its value. :

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1_]~_,D-ur'ir-ig~fch'e periad of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, tréatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about of from thie Propérty;
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously distlgsed to, and
acknowledged by Lender in writing, (8) any breach or violation of any Environmental Laws;” (b} any use,
generation, manufacture, storage, treatment, dlsposal release or threatened release of any HazardOus Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or (e} any agtual of

" threatened litigation or claims of any kind by any person relating to such matters; and {3) Exceptas.previously.
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any tenant, contractor, agant orothet
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous:-'
Substance on, under, about or from the Property; and {b) any such activity shall be conducted in compliangag with' .
all applicable federal, state, and local laws, regulations and ordinances, including without limitation; all.” .
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such .=
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor ar
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o any other parsan. The representations and warranties contained herein are based on Grantor's due diligence in
mvestlgatlng the Property for Hazardous Substances. Grantor hereby (1)} releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such Iaws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liapi!ities-j'damageé,_, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach-of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, reléase or: threatened release occurring prior to Grantor's ownaership or interest in the Property, whether
or not the’ same’was.or, should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation tg indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyancegof the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise,

Nulsance, Waste: Grantor shall nat cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or:-waste on_or ‘19 the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remcwe or grant to any ather party the right to remove, any timber, minerals {including
oil and gas}, coal, clay, scorid;, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvement's' "'Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior-vritten: consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactprv to Lender to replace such Improvements with Improvements of at least
equal value. . B

Lender's Right to Enter. Lender and: Lender s agents and representatives may enter upon the Real Property at all
reasonable times to attend g Lendet's ititerests and to inspect the Real Property far purposes of Grantor's
compliance with the terms and condltlons of'this Deed of Trust.

Compliance with Governmental F_!eq rements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenanis’ o other persons or entities of every nature whatsoever who rent, lease or
atherwise use or occupy the Property in_any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authoritigs apphcable to the use or occupancy of the Property. Grantor may contest
in good faith any such faw, ordinange;.or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's intarests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to'Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees naither {o“aba't:’:\d_dn' ar leave unattended the Property. Grantor shall do afl othar
acts, in addition to those acts set forth abové in:this section, which from the character and use of the Praperty are
reasanably necessary to protect and preserve‘'the, Propertv

Construction Loan. If some or all of the proceeds af the loan cregting the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date ¢f the Note {or such earlier date as Lender.may-reasonably establish) and Grantor shalf pay in full
all costs and expenses in connecticn with the work. Lender ‘will, disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to‘insiire that: the interest created by this Daad of Trust shall
have priority over all possibie liens, including those of material suppliefs and workmen. Lender may require, among
other things, that disbursement requests be supported. by receipted bills, expense affidavits, waivers of liens,
construgtion prograss reports, and such other documentanon as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’ s optlo_n, AR -declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest ratg provided-for in the Note or other document
gvidencing the Indebtedness and impose such other conditions as Lehder deems appropnate, upen the sale or transfer,
without Lender's prior written consent, of all or any part of the Real’ Propertv, or any intarest in the Real Property. A
"sale or transfer” means the conveyance of Real Property ar any nght title Or iriterest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outrlght sdlé;“deed, installment sale contract,
land contract, contract far deed, leasehold interest with a term greater than three’ (3] years: lease-option contract, or by
sale, assignment, or transfer af any beneficial interest in or to any land trust holding title tp the Real Property, or by any
ather method of conveyance of an interest in the Real Property. However, thls optnon shall not be exercised by Lender
if such exercise is prohihited by federal law or by Washington taw. F

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events priar to delinquency) all tax‘es', "Special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on agcount of thé Pmperty, and shall
pay when due all claims for work done on or for services rendered or material fuknished tg the Prgperty. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest-of-Lendar under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwme prowded |n this Deed of
Trust, ST

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connectlon W|th & good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeral’dlZBd Afa lign arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (15) days after the lien arisgs or ifa !len is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lign;"ar if requested by
lLender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory t Lepder in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could-accrie:as a
" result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itsetf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender: as; an addltlonal'
obligee under any surety bond furnished in the contest proceedings. =

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a wntte P
statement of the taxes and assessments against the Property. .

MNotice of Construction. Grantar shall notify Lender at least fifteen (15) days before any wark is commence‘d, any "
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien,:ar

other lien could be asserted on account of the wark, services, or materials, Grantor will upon request of Lender

furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such-'

improvements.
UORARIEA
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PROPERTY DAMAGE INSURANCE. The following provisicns relating to insuring the Property are a part of this Deed of
Trust

:Mamtenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property-in an amaount sufficient to avoid application of any coinsurance clause, and with a standard mortgages
clause in favorof Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies.shal:bé. written in form, amounts, coverages and basis reascnably acceptable to Lender and issued hy a
company.-or companiés_reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not bé cancelled or diminished without at least thirty {30) days pricr written notice to Lender. Each
insurance policy aiso shali. mclude an endorsement providing that coverage in favor of Lender will not be impaired
in any way hy.dny-act; __omlss_ion or default of Grantor or any other person. Should the Real Praperty be located in
an area designated by, the Dirgctor of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtairi and-maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is logated in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on thé property. securing the loan, up to the maximum pelicy limits set under the National Flood
Insurance Program, or as: otherwme rEqmred by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds Grantor shan‘l‘ promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails te do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender:may, at*Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebitedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. " |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or dES‘troyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory procf of such expendlture pay or _reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is riot in-defdulfunder this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after therr recelpt ‘and’which Lender has not committed to the repair or restoration of
the Property shall be used first to pay.any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. : :

LENDER'S EXPENDITURES. If Grantor fails“:?lA) -*'"to_-. ‘keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide-any-tequired insurance on the Property, or {C) te make repairs to the
Property then Lender may do so. If any action. or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor!sbehalf may, but is not regquired to, take any action that Lender
believes to be appropriate to protect Lender’s interestsy  All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Notefrom the date’incurred or paid hy Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedngss ‘and, at Lendar's option, will {A} be payable on
demand; {Bl be added to the balance of the Note and be.dpportioned among and be payable with any instaliment
payments to become due during either (1) the term of any apblicab!e"’in&surance policy; or (2] the remaining term of
the Note; or {C) be treated as a balloon payment which will‘be due and’payable at the Note's maturity. The Deed of
Trust also will secure payment of these amgunts. The rlghts pro\nded for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on ‘account-of-any default. Any such agtion by Lender
shall not be construed as curing the default so as to bar Lender from any ‘remady’ that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relatlng to ewnershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and markatable title” of'record to the Property in fee simple,
free and clear of all liens and engumbrances other than those set forth in-the Beal Property description or in any
title insurance policy, title report, or final title opinion issued in faver .of, and acce"pted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authonty to execute and deliver this Deed of
Trust to Lender. ; B

Defense of Title. Subject to the exception in the paragraph above, Graht‘er warrahts and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or.proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this.-Deed.of Trist, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proce‘e’ding,-f-'bt__!.t’Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by coungel 6f Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may re uest from time to time
to permit such participation. : :

Compfiance With Laws. Granter warrants that the Praperty and Grantor's use 01‘ the Prcperty comphes with all
existing applicable laws, ordinances, and regulations of governmental authorities. :

Survival of Promises. All promises, agreements, and statements Grantor has made iy this” Deéd of .Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature ang. shall remaln in full force
and effect until such time as Grantor's Indebtedness is paid in full. 2 :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thisDee‘d _of'Trus"f:.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in w"rifc_in‘g,";and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award:, Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedmg and to be
represented in the proceeding by counsel af its own chaice all at Grantor's expense, and Grantor“will deliver ‘or
cause to be delivered to Lendar such instruments and docurentation as may be requested by Lender® from tlme 1o,
time to permit such participation,

Application of Net Praceeds. If all or any part of the Property is condemned by eminent domain proceedings’ 05, y
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the” .
net proceeds of the award be applied to the Indehtedness ar the repair or restoration of the Property. *:The net .7
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fBES“
incurred by Trustee or Lender in connection with the condemnaticn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follewing provisions relétiﬁg
to governmental taxes, fees and charges are a part of this Deed of Trust:

42/28/2008 P3g®
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" Cirrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of TFrust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Propertv Grantor shall reimburse Lendar for all taxes, as described below, together with all expenses
mcurred in recording, perfacting or continuing this Deed of Trust, including without limitation all taxes, feas,
documentary stamps and other charges for recording or registering this Deed of Trust.

Taxés. The. follow_mg shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust @r upon, all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor-whi¢h- Grantor is authorized ar required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; ={3} astax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specnf:c tax on* all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. .

Subsequent Taxes o any tax to which this saction applies is enacted subsequent to the date of this Deed of
Trust, this evént: Shall have ‘the same effect as an Event of Default, and Lender may exarcise any or all of jts
available remedies for ‘an’ Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} conhtests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient cefporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part ot this Deed of Trust:

Security Agreement. ThIS mstrument shall constitute a Security Agreament to the extent any of the Property
constitutes fixtures, and Lenger shall have aJI of the rights of a secured party under the Uniform Commercial Code
as amended from time to time:

Security Interest. Upon requésts by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security Int_erest in the Personal Property. In addition to recording this Deed of Trust in the
real property recerds, Lender miay,“at any.tiffie; and without further authorization fram Grantar, file executed
counterparts, copies or reproductions, of “this-Peed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting -or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Praperty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property.in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender W|thm three {3} days after receipt of written demand from Lender to the
extent permitted by applicabie law. g

Addresses. The mailing addresses of Grantor (debtor] and Lender {secured party} from which information
concerning the security interest granted by thig. Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page*gf this Deed of Trust.

FURTHER ASSURANCES;: ATTORNEY-IN-FACT. The following‘ sprovisions relating tc further assurances and
attorney-in-fact are a part of this Deed of Trust: )

Further Assurances. At any time, and from time to time,. upon request of Lender, Grantor will make, execute and
deliver, or will cause 10 be made, executed or delivered “to Lender 4r 1o Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the ¢ase may be, at such times and in such offices
and places as Lender may deem appropriate, any and ail, stich mortgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements’ mstruments of further assurance, certificates, and
other decuments as may, in the sole opinion of Lender, be hegesaary or, desirable in order to sffectuate, complete,
perfect, continue, ar preserve {1}  Grantor's obligations under the Nofe, this Deed of Trust, and the Related
Documents, and (2}  the liens and security interests created by this Deed of Trust as first and prior lieng on the
Property, whether now owned or hereafter acquired by Grantor.; Unless j}TDh\bltEd by law or Lender agrees o the
cantrary in wntmg, Granter shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to ifi the precedlng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes; “Grantor:hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,_'ﬁ!i’ng, recording, and doing all
other things as may be necessary or desirable, in Lender’s sele opinian,’ to accomphsh the matters referred to in
the preceding paragraph. : .

FULL PERFORMAMCE, If Grantor pays all the Indebtedness when due, and otherwse performs all the abligations
impased upon Grantor under this Deed of Trust, Lender shall execute and deliver.to. Arustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of terminatign of any findncing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any r{ec_onveye_nt':e:_fe'e shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be destribed as the "psrson ar persons
lagally entitled thereto”, and the recitals in the reconvevyance of any mattaers or facts shall be concluswe proof of the
truthfulness of any such matters or facts. B

EVENTS OF DEFAULT. At Lender's option, Granter will be in default under this Deed of Trust |£ any of the followmg
happen: . :

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantar breaks any promise made to Lender or fails to perferm promptly at the t|me and
strictly in the rmanner provided in this Deed of Trust or in any agreemant ratated to this Deed of: Trust

Compliance Default. Failure to comply with any other term, obligation, covenant or condition cont 'ned m th|s
Deed of Trust, the Note or in any of the Related Documents. . E

Default on Other Payments, Failure of Grantor within the time required by this Deed of Trust to malé‘e ény p'ay'inen_t :
for taxes or insurance, ar any ather payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any represantation or statement made or furnished to Lender by Grantar or on Granter's behalf:
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. e

Defective Collateralization. This Deed of Trust ar any of the Related Documents ceases to be in full force a:nd-'" :
effect (including failure of any collateral document to create a valid and perfected security interest or I|en) at’ a
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver far any

LT

Skaglt COunty Audltor
12/28/2006 Page S of 911:25AM




O OO

DEED OF TRUST
{Continued) Page 6

part of Grantors property, any assignment for the benefit of creditors, any type of creditor workout, or the
icommencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Taking of: the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property. in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
aécountswith Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is”basedis:valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender W|th ‘monies* or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not
apply. - : .

Braach of Other Agraament Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not-femédied within any grace period provided therein, including without limitation any agreement
CONcerning any mdebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affec:tmg Guarantor Any of the precedmg events accurs with respect to any guarantor, endorser, surety,
or accommodation party of any «of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes mcomp_etent or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the gvent of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate tq.dssume:Unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing'se, cure any Event of Default,

Insecurity. Lender in good faith belisves itseif insecure.

RIGHTS AND REMEDIES ON DEFAULT. 'I:f;én Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise-ariy. ane or ma:re“of the following rights and remedies:

Election of Ramedies. All o Lender s.tfights and remedies will be cumulative and may be exercised alone or
together. An election by Lender, 10 choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or té perform-ény of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by" Lender WI” net affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall hai}é th"e right.at its option to declare the entire Indebtedness immediately
due and pavable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any: part of. the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notide and.Sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with ard to the full extent provided by applicable law.

UCC Remedies. With respect to all or an\r part of the Personal Praperty, Lender shall have all the rights and
remedies of a secured party under the Unifarm Commercial Code,

Collect Rents. Lender shall have the right, without notices'to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past die and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance pf:this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and ta negotiate the samesand collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satusfy “thé-ohligations for which the payments are
made, whether or not any proper grounds for the demand exnsted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver, #

Appoint Receiver. Lander shall have the right to have a recewer appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Propertv and apply thé proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bend ‘if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparept value of the Property exceeds the
Indebtedness by a substantial amopunt. Employment by Lender shall not_d|squahfy a person from serving as a
receiver. Do

Tenancy at Sufferance. If Grantar remains in possession of the Propertyafter the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property. upon. default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall; at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or {2} vacate the Property :mmedlately upon the demand of
Lender. : ;

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in thIS Deed or Trust ar the Note
or available at law or in equity, , g :

Natice of Sale. Lender shall give Grantor reascnable notice of the time and place of any publlc sale: of the Personal
Property or of the time after which any private sale or other intended disposition of the Persaial; Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the timé. of the sale: ar dlsposmon
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property

Eale of the Propsrty. To the extent permitted by applicable law, Grantor hereby waives any.ahd all nghts 16 have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frége to sell’all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be En_tit'led_tb bid 'a_t H_ny
public sale on all or any portion of the Property. ' E

Attorneys' Fees: Expenses. |f Lender institutes any suit or action to enforce any of the terms of.th|s ~_Deed of_
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys®, fees.at trial =,
and upon any appeal. Whether or not any court action is involved, and to the extent not pr0h|b|ted by law, all s
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection, of its
interest or the enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear,-‘
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph intlude,
without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lendei's legal .~ -
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings -~

- (including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post- judgment--"
collection services, the cost of searching recards, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, ta the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.
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: Rzghts “of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender s instructions) are part of this Dead of Trust:

Puwers ef Trusteé. In addition to all powers of Trustee arising as a matter of law, Trustase shall have the power to
take. _the___followrng_ar;tions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing apd fiting, a: map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) jpinsin grantlng any easement or creating any restriction on the Real Property; and {¢) join in any
subordlnatlon or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obhgatlons to Netlfy.:..Tru.etee shall not be obligated to notify any other party of a pending sale under any other
trust deed or fien, of of any action or prageeding in which Grantor, Lender, or Trustee shall be a party, unless
raquired by applicéble tTaw ~orunless the action ar proceeding is brought by Trustee.

Trustee. Trustee shall meet-all qualifications required for Trustee under applicable law. In addition to the rights
and remedies sét farth above,”with respect to all or any part of the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full exient provided by applicable law.

Successor Trustea. Lender, _afLen_de“r-!.s pption, may from time to time appoint a successor Trustee to any Trustee
appointed under this Déed of Frust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Couinty, State of Washington. The instrument shall contain, in addition to all
other matters required by State law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number. where thig-Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument. shalk: be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of 'the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of. Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all ether prowsmns far'substitution.

NOTICES. Subject to applicable law, and- except f&f notice required or alfowed by faw to be given in another manner,
any notice reguired to be given under thls Deed 6f Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and- shall ‘he effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by taw}, when deposned with a nationally recognizad overnight courier, ar, if
mailed, when deposited in the United States mail,as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed” of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trugt shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his'gr-her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specrfvlng that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice requnred or allowed’ by law to be given in another manner, if there is
mare than one Grantar, any notice given by Lender to any Grantor'is deemed to be netice given to all Grantors. It will
be Grantar's responsibility to tell the others of the notice from Lender s

MISCELLANEQUS PROVISIONS. The following masee!'.aneeus pro\nsmns'are a pari of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters cavered hy this Deedwof Trist.” Te.bg effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whieyer wrll be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenuence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. & .

Werger. There shall be no merger of the interest or estate created bv thrs Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in Ry capamty, without the written consent
of Lender. A :

Governing Law. This Deed of Trust will be governed by federal law appllcable to Lender and, to the sxtsnt not
preempted by federal law, the laws of the State of Washington without:regard to its confllcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton o

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submlt to the jurisdiction of the
couris of SKAGIT County, State of Washington. #

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shali be joint’ ‘and several, and alt
references ta Grantor shall mean each and every Grantor. This means thet_eech G_‘_rantpr sr__gnlng below is
responsible for all obligations in this Deed of Trust. e

Mo Waiver by Lender. Grantor understands Lender will not give up any of Lender's r|ghts under th|s ‘Daed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right.: Wlll not mean that
Lender has given up that right. I Lender does agree in writing to give up one of Lender'srights, that does not
mean Grantor will not have te comply with the other provisions of this Deed of Trust. Grantor alst understands
that if Lender does consent to a request that does not mean that Grantor will nat have tg’get Lender s"consent
again if the situation happens again. Grantor further understands that just because Lender.ctnsents to epe or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor 5 future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor, .

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced Ihat_
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Theretore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may'be: found to be__-""
invalid or unenforceable. B

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor!.s' int_er'est’._
this Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and asgigng: H ¢
ownership of the Property becomes vested in a persen other than Grantor, Lender, without notice to Granter, may:
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance’or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.. §
Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
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_a::}(ornptionx[r_a\'ivs of the State of Washington as to ail Indebtedness secured by this Deed of Trust.
DEFIENITIONS. The following words shall have the following meanings when used in this Deed of Trust:

'Beneﬁclar'v._:' The word "Beneficiary™ means BUSINESS BANK OF SKAGIT COUNTY, and its successors and
assrgns k .

Borrower. The' u\rord "Borrower"” means DAN LAINE and APRIL E HUSTEAD and includes all ca-signers and
co-makets signmg the ‘Note and all their successors and assigns.

Deed of Trust The Words “Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Ilmltatlon all assignment and security interest provisions relating to the Personal Property and
Rents. i X

Environmental . Laws E Thé irvords "Environmental Laws” mean any and all state, federal and local statutes,
regulations and ardmances rglating to the protection of human health or the environment, including without
limitation the Comprehenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq..("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ["SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42°4.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectlon of this Deed of Trust.

Grantor. The word Grantor Means D_AN !,AINE and APRIL E HUSTEAD.

Guaranty. The word "Guaranty™ 'rnea'ns 4he guaranty from guarantor, endorser, surety, or accemmadation party to
Lender, including without Ilmltatlorr a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity,
cancentration or physical, chemical-of |nf_eot|qus ‘characteristics, may cause or pose a present or petential hazard
to human health or the environment.wher.improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words:"Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or-toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term “Hazardous “Bubstances" also includes, without limitation, petroleum and
petroleurn by-products or any fraction thereof and ‘asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mabile homes affixed on the Real Praperty, facmtles additions, replacements and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness” mean‘a=-’ all principal;”interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with-all- renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender .to discharge Grantor's obligations or expenses. dncurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with mterest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means BUSINESS BANK OF SKAGIT COUNTY, its successors and assigns. The
words "successors or assigns" mean any person or company that acqurres any interest in the Note.

Note. The word "Note” means the promissory note dated December 22,2006, in the original principal
amount of $315,000.00 from Grantor to Lender, together with all renewals of; extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The werds "Personal Property” mean ali egquipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hergafter attached or. affixed to the Real Property;
together with all accessions, parts, and additions to, all replacemenits of,“and-all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {lncludlng W|thout limitaticn all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Propoerty. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Raal Property” mean the real property, interests and rlghts, as further described in this
Deed of Trust. :

Related Documents. The words "Related Documents" mean all promlssory ‘notes, credit’ agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, debds of trust, security
deeds, collateral mortgages and all other instruments, agreements and documents whether Paw ar hereafter
existing, executed in connection with the Indebtedness. “ :

Rents. The word "Rents" means all present and future rents, revenues, |ncome, |ssues, rovaltlas, proflts, and
ather benefits derived from the Property.

Trustee, The word "Trustee" means CHICAGO TITLE COMPANY, whose mailing address is 839 S BURLINGTON
BLVD, BURLINGTON, WA 928233 and any substitute or successor trustees.

EACH GHRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTQOR AGREES TO ITS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF \}\/M \Aa-v\_xlm }

188

COUNTY OE %\’.M A )

On this day before me; the undermgned Notary Public, personally appeaared DAN LAINE, perscnally known to me or
proved to me on the'hasis of ‘'satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledgédthat hé.or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein'me_;ntio_qed,___ b
Given under my hand and official sedl this 2. ] day of L carr vl a , 2000
@A‘ ‘ ;Q—‘x(_ Lok u,:.n.—ww—-— Residing at _Asd. "\ ey
eviy] LT vu i aas
otary Péblic in and for the State of { 4 ]ﬁ My commission expires ;l | 4 v

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

A s ) S8
COUNTY OF %\Laj““(’ !

On this day befara me, the undarsigned Notary Phbli@:, personally appeared APRIL E HUSTEAD, personally known to me
or proved to me on the basis of satisfactory evidence to be the individua! described in and whe executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as, hls or her free and voluntary act and deed, for the

uses and purposes therein mentioned.
Given r my hand and official seal this ZQ= =) day ob—‘l-c.a—‘ﬂ,u/ ,200 (
By A S \QL'(A_J__-\_M/ ;_ .:._: Hes|dmg at :&_’L_l@_é

( A o /n.( - A
Notary Publi¢ in and for the State o R "My eommission expires _ S ¢V le 7

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured® b\k this Deed of. Trust. You are hereby
raquested, upon payment of all sums owing to you, to reconvey without warrantv, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:

LASEA PHO Lending, Var. §.32.0¢L004 Cezr. Harland Financial Solations, ins. 1997, 2008, Al Rights Raserved. - WA CHaR _ANDVCFILPLGO.FC TREER7 FRIS

W

Skagit County Auditor
12!28!2006 Page 9 of 911:25AM




