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P.0O, Box 8800
Dayton, OH 45401 8800

Assessor’s Parcel or Au,ount Number L{ %U (o - OOO -0 B - 0000/{4/;30@6

Abbreviated Lepal Descnptlon

LT 86 EAGLEMONT PHIB DIV4
[Include Tlot, block and plat or section, township and range] Full legal description located on page

Trustee: LAND TiTLE OF SKAG" COUNTY
' j2ALSD -S

: {S]‘)‘hcc Above This Line For Recording Datal

“DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are. detmed below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of \mrds used in this document are also provided
in Sectmn 16. -

(A) "Security Instrument" means this document, which is dated Dedf'ember 21, 2006 ,
together with all Riders to this document. L S

(B) "Borrower" is

LARISA BIUSHKIN and VLADIMIR BIUSHKIN Wife and }'h_:rsbandf ;

Borrower is the trustor uider this Security Instnunent.
(C) "Lender" is  National City Mortgage a division of
National City Bank

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form_':3043_1ld1:._;
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w.:Le'nde-r“is 4 National Banking Association
; grgéniZéd and existing under the laws of  tpited States

. Lender’s address is 3232 NEWMARK DRIVE, MIAMISBURG, OH 45342

Lcrlder is the'beneficiary under this Security Instrument.
(D)."Trustee™ is-"  pAND TITLE COMPANY

(E) "NU';E"":.IDB:J.IL\ the promissory note signed by Borrower and dated  pegember 21 , 2006
The Note states that Borrower owes Lender

FIVE HUNDRED THIRTY THREE THOUSAND & 00/100 Dollars
(US. § a 533 000,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the. debt in full not later than August 1, 2037
(F) "Property" means the , properrv that is described below under the heading Trdnsfer of Rights in the
Property."
(G) "Loan" means the debt evxdemed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums dug.under this Security Instrument, plus interest.
(H) "Riders" means all thers to this' Security Instrument that are executed by Borrower. The tollowing
Riders are fo be executed by Bormwer [Check box as applicable]:

=__| Adjusrable Rate Rider :j Coudmmmum R]der | Second Home Rider
L__| Balloon Rider [ X] Planned Unit Development Rider 14 Family Rider
[ vA Rider ] Biweekly. Pd){menr Rider (X] Other(s) [spemfy]CONST PERM RIDR

(I "Applicable Law" means all controlling "applicable--'"féderal state and local statutes, regulations,
ordinances and administrative rules and orders (that have. the" efteu of law} as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmpert} by’d condomnnum association, homeowners
association or similar organization. : :

(K) "Electronic Funds Transfer" means any transfer of funds -other. rhan a transaction originated by check,
draft, or similar paper instrument, whicly is initiated through an e]ectrmm rermmdl telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a tl_ndnudl mstlrl_ltlon to debit or credit an
account. Such term includes, but is not limited to, point-of-sale’ transfers’ -autornated teller machine
fransactions, transfers initiated by telephone, wire transfers, and aumma'ted:_j.'lé:aringhquse transfers,

(L) "Escrow Items" means those items that are described in Section 3. L

(M) "Miscellaneons Proceeds" means any compensation, settlement, award of damdbes or proceeds paid by
any third party (other than insurance proveeds paid under the coverages descrlbed in Sectlon 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any pdrt of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to: rhe mlue and/or
condition of the Property. '

(N} "Mortgage Insurance” means insurance protecting Lender against the nunpdyment of, of detdult o} the
Loan. R e
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mrerext under the'-' \
Note, plus (i) any amounts under Section 3 of this Security [nstrument.
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
¢ jmplemienting regulation, Regulation X (24 C.F,R. Part 3500), as they might be amended trom time to time,
OF any- additional or successor legislation or regulation that governs the same subject matter. As used in this
“ Security 'Il'ls-tfu_ment, "RESPA" refers to all requirements and restrictions that are imposed in regard
fo:a “federalli‘y related mortgage loan” even if the Loan does not quality as a "federally related mortgage loan”
under RESPA _

Q ”Successor in“Interest of Borrower" means any parfy that has taken title to the Property, whether or not
that pdr\.‘y_.hc“ assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS.IN THE PROPERTY

This Securify Instrinmient secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of ‘the Note; and:(ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the’ Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in  trost, -with power . of sale, the following described property located in the
COUNTY - .7 of Skagit .

[Type of Recording Jurisdic['it)x_ﬂ _ [Name ef Recording Jurisdiction|

LOT 86, "PLAT OF EAGLEMONT, PHASE IB, DIVISION 4," AS PER PLAT
RECORDED ON AUGUST 8, 2005, UNDER AUDITOR’S FILE NO.
200508080162, RECORDS OF“SKAGIT_COUNTY, WASHINGTON.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SEKAGIT, STATE OF
WASHINGTON.

Parcel ID Number: 4866-000-086-0000 RN L . which currently has the address of

1308 OLYMPIC LANE, T ey [Street]
MOUNT VERNON (City! QVWHhmgmh3 98274 (Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property,and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements. and-additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in thiy Set.urity [mtrument as the
"Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Lomeyed and has
the right to grant and convey the Property and that the Property is unencumbered, excepi for eficumbrances of
record. Borrower warrants and will defend generally the title to the Property against afl clmmb dl]d dEl‘ﬂdnd\
subject to any encumbrances of record. ;

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non umfmm
covenants with limited variations by jurisdiction to censtitute a uniform security instrument uovermg real )

property.

Inttiats: L, A8, V. i3,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

“ 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
B(’Jrrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
 prepayment thl.l'é_(‘)\ and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pu_rsgjant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curtency. However, if any check or other instrument received by Lender as payment under the Note or this
Security- Iristrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under rhe Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b)“money order; (c) certified check, hank check, treasurer’s check or Lashjer s check,
provided any suc]_p-'éheék-_"is drawn upon an instition whose deposits are insured by a federal agency,
instrumentality, .or etitity; or.(d) Electronic Funds Transfer,

Payments dre deemeéd received hy Lender when received at the location designated in the Nofe or at
such other location as sy be deﬂg:ndted by Lender in accordance with the notice provisions in Section 15,
Lender may return any’ pmmenr oL parnal payment if the payment or partial payments are insutficient to bring
the Loan current. Lender may accept d@ny payment or partial payment insufficient to bring the Loan current,
without waiver of any riglts*hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not- ()hllgdted 9] dpply such payments at the time such payments are accepted. If each
Periodic Payiment is applied as of-its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such umpplled turids il Bormwer makes payments to bring the Loan current. If
Borrower does not do so within a redwmble permd. of time, Lender shall either apply such funds or return
thern to Borrower. [f not applied earlier, stich: funds will be applied to the outstanding principal balance under
the Nofe immediately prior to foreclosure, 1 \'c__? offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrowser from making payments due under the Note and this Security
Instrwinent or performing the covenants and"agrt:emen(s secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the folloﬁ#i_ﬁg order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under'Séction 3. Such payments shall be applied to
each Periodic Payment in the order in which it becamedue. Any femaining amounts shall be applied first to
late charges, second to any other amounts due under this, Semntv Instrument and then to reduce the principal
balance of the Note. R

If Lender receives a payment from Borrower for a delmquem Permdlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be apphed to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender niay apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent-that, each payment can be paid in
full. To the extent that any excess exXists after the payment is applied to the full’ payment of one or more
Periodic Payments, such excess may be applied to any late charges-due.. Vulunrdry prepayments shall be
applied first to any prepayment charges and then as described in the Note. '

Any application of payments, insurance proceeds, or Miscellaneous Prot.eedq fo prmupdl due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymients,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Péymé'mé are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment_of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security- lnxtrument dsa lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if amyl (c,-) premiums
tor any and all insurance required by Lender under Section 5; and (d} Mortgage Insurance premium’s ifany,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurdnce prermums in
accordance with the provisions of Section 10, These items are called "Escrow ltems." At origination OF Yl aly |
time during the term of the Loan, Lender may require that Community Association Dues,
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Feex and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
_-"'Eg_q-mfa-'-ltern. Borrower shall promptly furnish ro Lender a]l notices of amounts to be paid under this Section,
_ E'Urr(“iwer -shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay
“the: Fundq for’ any or all Escrow Iterns. Lender may waive Borrower’s obligation to pay fo Lender Funds for
any or all Escrow Ttems at any tume. Any such waiver may only be in writing. In the event of such waiver,
Bor._gow_er- h]}dll pay_directly, when and where payable, the amounts due for any Escrow Items for which
payment-of Findé hias been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing “such jlaymént within such fime period as Lender may require. Borrower’s obligation to make such
payments and to pfm idé':'rec.eiprs shall for all purposes be deemed to be a covenant and agreement contained
in this Security Imtrumeut as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay. Bstrow’ Itema cllrecrly pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow [tem, Lender mav exereise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section: 9 fo' I‘E:pdV te Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any t]me hy a nonce given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Furily, and in such amounts, that are then required under this Section 3.

Lender may, at any time; colleu and-hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specitied under RESPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender \hd" estimdte the amount of Funds due on the hasis of current data and
reasonable estimates of expendxrure..»__ot tut_ur_.c ‘Bscrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution” whose ‘deposits are insured by a federal agency, instrumentality,

or entity {including Lender, if Lender is an-’ihs__tifﬁ_t_icn'whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funcis.__to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower-.for holding and applying the Funds, annually analyzing the
escrow account, or veritying the Escrow Iterns; unless I_.,ender_ pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. -U[]lE'S‘Q"a;]'-agreemem 1s made in writing or Applicable
Law requires interest to be paid on the Funds, Lende_f shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can ﬂgre'e in-writinb, however, that inferest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an dm)uai dr:counmu3 of the Funds as required hy
RESPA, ; :
[t there is a surplus of Funds held in escrow, as dehnecl under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there.is d bhormge of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance: with RESPA, but in no more than 12
monthly payments, If there 15 a deficiency of Funds held in escrow, a'%'-d'e'ﬁ"ned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the dmuunt negessary fo make up
the deficiency in accordance with RESPA | but in no more than 12 monthly pdyment\ o

Upon payment in full of all sums secured by this Security Instrument, Lénder shiall prumptly refund to
Borrower any Funds held by Lender, .

4. Charges; Liens. Borrower shall pay all faxes, assessments, c}larges,“::ﬁj‘}_c‘é,.- and'_ 'impositions
attributable to the Property which can attain priority over this Security Instrument, léaseh(__)'ld:paj;m_cms or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if afy. To.the
extent that these itemns are Escrow Items, Borrower shall pay them in the manner provided in S_.e(;ﬁ_on 3.
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_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
E =;__3,0"1'51'0Wér: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security I.ns__tnlment. 1t Lender determines that any part of the Property is subject to a lien which can atlain
priority over this. Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of tlie dateon which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may requn’e Bnrmwer o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender i L()]lﬂt!C[lOll with this Loan.

5. Property Insurance.Borrower shall keep the improvements now existing or hereafter erected on the
Property insured againfét-=-l()s3'by. ..-filffé';-_llazzlrds included within the terin "extended coverage,” and any other
hazards including, but no_f liinited to.’ carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintainéd in the. amounts (including deductible levels) and for the periods that Lender
requires. What Lender reqmrE"’ purauam i the preceding sentences can change during the term of the Loan.
The insurance carrier prmldm&, the _insurance shall be chosen by Borrower subject fo Lender’s right to
disapprove Borrower's choice,” w]mh r]ght shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection w1t_1_1_ thiy Loan, either: (a) a one-time charge for tlood zone determination,
certification and fracking services; or (b)“a one-time charge for flood zone determination and certification
services and subsequent charges euch time remapmngs or similar changes occur which reasonably might
affect such determination or certification: Bnrrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Mdmgement Apgency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to mainfain any of the coverages descrlbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense, . Lender:is under no obligation to purchase any
particular fype or amount of coverage. Therefore, suchi‘coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, ot.the contents-of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage. thati™ was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained mlgh} significantly exceed the cost of
insurance that Borrower could have ohtained. Any amounts disbursed. by’ Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Insteument., .These wmounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, Wlth buch mrerebt upen notice trom Lender
to Borrower requesting payment. :

All insurance policies required by Lender and renewals of bU(,ll pohue\ shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage claiise, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to' hold the policies and renewal
certificates, It Lender requires, Borrower shall promptly give to Lender all receipts ‘of- paid premiums and
renewal notices. [f Borrower obtains any form of insurance coverage, not othetwise Téquiréd by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortg,dée leUse and shall
name Lender as mortgagee and/or as an additional loss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier dlld Lender Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise’ agree in
writing, any insurance proceeds, whether or not the underlying insurance was required hy Lender shall be
applied to restoration or repair of the Property, if the restoration or repair is ec.onmmcally feayible and ..
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the I'l}:l_lt- to __:
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~Tiold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
‘hay heet completed to Lender’s satisfaction, provided that such inspection shall be undertaken promply.

Lender may. disburse proceeds for the repairs and restoration in a single payment or in a series of progress

“opayments i the work is completed. Unless an agreement is made in writing or Applicable Law requires

in_fer_ést to be: paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eah}_ings o1l such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shali not be
paid' sut Of'fhe'i'nsiu'ral_lce proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econq:mjcall},""-feasible or Lender’s security would be lessened, the insurance proceeds shall he applied to
the sums secured_._.'by_thi_ﬁ Security Instrument, whether or net then due, with the excess, if any, paid to
Borrower. Such insﬁr;u}i:é proceeds shall be applied in the order provided for in Section 2.

If BOrfoWe’_f_ abénglop:( t]i_q_Property, Lender may file, negotiate and seftle any available insurance claim
and related matters. If B'or_mwer"does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settled clatin, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice Is given. I either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby:assigns 4o, Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts un'paid undér- the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to (my refund of unearned premiums paid by Borrower) under all insurance
pulicies covering the Property, mmidr as SULh Tights are applicable to the coverage of the Property. Lender
may use the insurance proceeds elther ta repcur or restore the Property of to pay amounts unpaid under the
Note or this Security Instrument, whether or not thendue.

6. Occupancy. Borrower shall occupy, ebfdbll\h and use the Property as Borrower’s principal residence
within 60 days after the execution of this Secum}, Instrument and shall continue to occupy the Property as
Borrower’s principal residence for ar least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be” unreammblv wﬂhheld or unless extenuating circumstances
exist which are beyond Borrower's control. . S

7. Preservation, Maintenance and Protectmn uf the Propertv' Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Prup__erry-- 1o deteriorate or commit waste on the Property,
Whether or not Borrower is residing in the Property, Bnrrbw«:r"_sh‘;‘ill maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to ifs éonditioﬁ' Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible’ Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance...or c;ondcmndtmn proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall he -;refsponslhle for repairing or
restoring the Property only it Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of. progress.-payments as the work is
completed. Tt the insurance or condemmation proceeds are not sufficient to repctlr or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repmr or re\tordnon

Lender or its agent may make reasonable entries upon and mspechom ot the Properry If it has
reasonable cause, Lender may inspect the interior of the tmprovements on the Prupert}, -Lender shall give
Borrower notice at the time of or prior fo such an interior inspection specifying such rea:.umble cauae

§. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Bormw_cr'_’s"”kn(.m;ledge._or
consent gave materially false, misleading, or inaccurate information or statements to l)éilc!_er':(()r'failét-l_ 0
provide Lender with material information) in connection with the Loan. Material reprewenmri‘o-m' include, but-
are not limited to, representations concerning Borrower's occupancy of the Property as Bormwer" prmupdl
residence.
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_ 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a} Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this

" .Security--Tnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

enforCement ‘of a lien which may attain priority over this Security Instrument or ta enforce laws or
regulations),” ar () Borrower has “abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprmte to protect Lender’s interest in the Property and rights under this Security
Instruriieit, dncluding: protecting and/or assessing the value of the Property and securing and/or repairing
the Property. Lerider’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b} appearing in court; and (¢) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy “procegding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change loeks, réplace or board up doors and windows, drain water from pipes, eliminate
building or other code v_iol_il_t-ions or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under-this Sgction 9, Lender does not have to do s¢ and is not under any duty or
obligation to do so, Its dg,reed tlldt Lender incurs no Hability for not taking any or dl] actions authorized
under this Section 9.

Any amounts dlabursed by Lenc]er under this Section 9 shall hecome additional debt of Borrower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be pavab]e w:th suLh interest, upon notice trom Lender to Borrower requesting
payinent.

If this Security Instrument is on.a Iedsehold Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Pmperry the I&dbeh(][d and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender reqmred Mortgage Tnsurance as a condition of making the Loan,
Borrower shall pay the premiums required 10" maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously prov:ded such insurance and Borrower was requlred to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower: shall ‘pay_the premiwns required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Tnsurance pi‘ev'iously in €ffect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance: COverage is not available, Borrower shall
continue fo pay to Lender the amount of the separately deméndred payments that were due when the insurance
coverage ceased fo be in effect. Lender will accept, use and retain these payinents as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall he non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shatl not be required to pay Botrower any interest or earnings
on such foss reserve, Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again hecomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for I\’I()ﬂ}:dbe Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or fo provide-a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordatice with_atiy written agreement
berween Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 atfects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for-Certain Jossés it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Trisurance..

Mortgage insurers evaluate their total risk on all such insurance in force from time-fo-time; dnd may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or“parfies). o these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds™
that the mortgage insurer may have available (which may include funds obtained from I\/I()rfédée Inaurance
premiums). R
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. As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
£ other erility, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
- from (ot might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
- for sharing ot modifying the mortgage insurer’s risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the.arrangement is often fermed "captive reinsurance.” Further:

~.(a) Any sich. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage lnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for' Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respeci to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to- receive: certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated artomatically, and/or to receive a refund of any
Mortgage Insurance premiunis that were unearned at the time of such cancellation or termination.

11. Assignment of ‘Miscellineous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pdld to- Lender,

1t the Property is damaged, such Miscellaneous Proceeds shail be applied 10 restoration or repair of the
Property, if the restoration, or repair is .economically feasible and Lender’s security is not lessened. During
such fepair and restoration period, Lénder shall have the right to bold such Miscellaneous Proceeds unfil
Lender has had an opporfunity te“inspect such. Property to ensure the work has heen completed to Lender’s
satisfaction, provided that such inspection” sl]all be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement. or il a sefies of progress payments as the work is completed, Unless an
agreement is made in writing or Applicablé Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any intérest or earnings on such Miscetlaneous Proceeds. If the
restoration or repair is not economically “feastble or Lender’s security woutd be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrunent, whether or not then due, with the
excess, if any, paid to Borrower. Such M]scelldneoux Pr()c.eed% shall be applied in the order prmrlded for in
Section 2.

1n the event of a total taking, destruction, or loss i leue of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security: Insrrumem whether or not then due, with the excess, if
any, pail to Borrower,

[n the event of a partial taking, destruction, or 16ss.in value ‘of the Property in which the fair market
value of the Property ummediately before the pdrtul taking, destruction, ot loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument 1mmedldtely hefore the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree Ay writing, the swns secured hy this
Security Instrument shall be reduced by the amount of the Miscellangots - Proceeds multiplied by the
following fraction: (a) the fotal amount of the sums secured immediately before thé partial faking, destruction,
or loss in value divided by (b) the fair market value of the Properry Jmmedmte]y before the partial taking,
destruction, or loss in value, Any halance shall be paid to Borrower. :

In the event of a partial taking, destruction, or loss in value of the. Property inwhich the fair market
value of the Property immediately before the partial taking, destruction, or-Toss in value is less than the
amount of the sums secured immediately hefore the partial taking, Lleqtruc.tmn or+loss” in value, unless
Borrower and Lender otherwise agree in writing, the M[\cel]dneous Proceed\ sh(tli he dpphed to the Surms
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower’ that the. Opposing
Party (as defined in the next sentence) offers to mdke an award to settle a claim tor ddm;u,e\ Borrower fails
to respoud to Lender within 30 days after the date the notice is given, Lender is authorized to-Collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums-Secured by-this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes. Borrower
Miscellaneous Proceeds or the party against whom Bocrower has a right of action in regard fo Mhuelldneou\___
Proceeds. : e
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. Barrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
[ Lender’s judgment, could result in forfeiture of the Property or other material impainment of Lender’s interest
iy tke Property or rights under this Secunty Instrument. Borrower can cure such a default and, if acceleration
.has dccurred, reinstate as provided in Section 19, by causing the action or proceeding to be dlSl‘I]lbbEd with a
ruling that, in: Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lénder’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for ‘damages- that“are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid-to-Lender.

All Miscellaneous® Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for'm Section 2.

12. Borrower Not-Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor-in Interest of Borrower shall not operate to release the hability of Borrower or
any Successors in Interest-0f.Borrower. Lender shall not be required fo commence proceedings against any
Successor in Interest of Borrower or, to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this ‘Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitaiion; Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in cilll()l]llfb less-than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy, .-

13. Joint and Several Liabil Yi. Co-sngners Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations, and- lmhlhty shall he joint and several. However, any Borrower who
co-signs this Security Tnstrument but does ‘nof execute the Note {(a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security [nstrument; (b} is not personally-oblifated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard fo the terins of ﬂll\ Secunt} Instrument or the Note without the co-signer’s
consent,

Suhject to the provisions of Section 18, any Suc_c_es'cor in Intere&t of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and henefits under this Security “lustrumient. Borrower shall not be released trom
Borrower's obligations and liability under this Security Instrumenf unless Lender agrees fo such release in
writing. The covenants and agreements of this Security Instrument ‘-hdll hind {except as provided in Section
20) and benefit the successers and assigns of Lender. ;

14. Loan Charges. Lender may charge Borrower fee,s for servides performed in connection with
Borrower’s default, for the purpose of protecting Lender’s inter )st it the” Property and rights under this
Securiry In.srrument including, but not lmited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express duthonty in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Leuder may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law:

It the Loan is subject to a law which sets maximum loan charges, and thit law is finally interpreted so
that the inferest or other loan charges collected or fo be collected in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to.reduce the charge
o the permmecl limit; and (b) any sums already collected from Borrower whi¢h exceeded pérmirted limifs
will be refunded to Borrower. Lender may choose to make this refund by reducing he prmmpal owed under
the Nofe or by making a direct payment to Borrower. [f a refund reduces principil, the: reduc.non will he
treated as a partial prepayment without any prepayment clwrge (whether or not a prepdyment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Bnrr()wer
will constitute a waiver of any right of action Borrower might have arising out of such overcharge. .~ " -

15, Notices. All notices given by Borrower or Lender in connection with this Security hl:,trument must.___
be in writing. Any notice to Borrower in connection with this Security [nstrument shall be déemed 0 have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's nofice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers umnless’
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“Applicable Law expressly requires otherwise. The nofice address shall be the Property Address unless
[ Borroweér has designated u substitute notice address by notice to Lender. Borrower shall promptly notify
. ‘Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s cliange of
“address; then Borrower shall only report a change of address through that specitied procedure.

There may be only one designated nofice address under this Security Instrument at any one fime. Any notice
to'Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unléss Lender has designated another address by notice to Borrower. Any notice in connection with this
Security lnstrumiént shall not be deemed to have heen given to Lender until actually received by Lender. If
any notice reqmred by this Security Tnstrument is also required under Applicable Law, the Applicable Law
requirement will §atisfy the-corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
hy federal law and fle law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly. or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall nof he cofstrued “as a prohibition against agreement by confract. In the event that any
provision or clause of this/Seturity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provmons ot tlua Securltv Instrument or the Note which can be given effect without the
conflicting pmw\lon :

As used in this Securlty Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or wnrd; of - the feminine gendcr {b) words in the singular shall mean and
include the plural and vice versy; and (c,) the wnrd may" gives sole discretion without any obligafion (o take
any action.

17. Borrower’s Copy. Borrower shall be élVell one copy of the Note and of this Security Instrument.

18. Transfer of the Property or.a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial inferests transferred in a bond- for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of'tifle by Borroweér at a future date to a purchaser,

If all or any part of the Property or any Interest inthe Property is sold or transferred (or it Borrower is
not a natural person and a beneficial interest in Bormwé_r is sold oritransterred) withour Lender’s prior written
consent, Lender may require immediate payment in-full of all sums secured by this Security lnstrument.
However, this aption shall not be exercised by Lender if'such exercisé is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower hotice of acceleration. The notice shall
provide a period of not less than 30 days from the date the /notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Securlty Instrusient. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke. dny remedie\ perm:tted by this Security
[nstrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enfercement of this Security Inxtrumeut dlscontmued at any time prior
to the earliest of} (a) five days before sale of the Property pursuant to any poweér, of sale contained in this
Security Instrument; (b) such other peried us Applicable Law might specify for the terminstion of Berrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security [n\rrument Thase- conditions are that
Borrower: (1) pays Lender all sums which then would be due under this SELL[FIT} Instrumenr and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or d;__reemems {c) pays all
expenses incurred in enforcing rhn. Security Instrument, including, but not limited 1o, reamndhle attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protec,tmb Tender's
interest in the Property and rights under t[us Security Tnstrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall contifuer ﬁilcl\&tlé‘ed‘.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the folowing™
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, t.reasurer_"s.che.c-k"_or
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h_'_.éa':éhie-r‘s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
: age'ilcy',' instrumentality or entify; or {d) Electronic Funds Transter. Upen reinstatement by Borrower, this
Security” Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
ou,urred Huwever this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Lean Servicer; Notice of Grievance. The Note or 4 partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale mtght.reaulr.m a change in the entity {(known as the "Loan Servicer") that collects Periodic Payments
due under 'fl]ﬁ' Note -and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Sectrity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer_unféla’fed to a sale of the Note. If there is a change of the Louan Servicer, Borrower will he
given written notice “of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servmné 1f the Nofe is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser ofthe Note the morfgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferfed to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note Jpurchaser,

Neither Borrower not- Lender mdy commence, join, or be joined to any judicial action (as either an
individual litigant or the member ot a_¢lass) that arises from the other party’s actions pursuant to this Security
[nstrument or that alleges that the Ulher patty hiis breached any provision of, or any duty owed by reason of,
this Security [nstrument, until such® Borrowar or Lender has notitied the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and atforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain HCLiun"ic_:aii be taken, that time period will be deemed to be reasonable
for purpos'eb of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration’ given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Mazardous Substances. As used in this -Segtion 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerosene, other flammable ot toxic-petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehvde, and radioactive materials; (b)
“Environmnental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or envirommental protection; (¢) "Envirommental C_le';h_;ﬁp" includes any response action,
remedial action, or removal action, as defined in Environmental de, atd (d} an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Enyironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, sforage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propert} Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is-in-violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, «ise, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the .Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small qhamiiie( of Hazardous
Substances that are generally recognized ro be appropriate fo normal residential uses dl]d 10 mdmtenance of
the Property (including, but not limited fo, hazardous substances in consumer products) i

Borrower shall promptly give Lender written notice of {a) any investigation, clain, d&mdlld ldwsmr ar
other action hy any governmental or regulatory agency or private party involving the, Property dl'ld -any
Hazardous Substance or Environmental Law of which Borrower has actual lumwledbe,. (hy" LAy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relé'a.s'e.ﬁ_or threat of .
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ctelease”of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
: Ha‘iardbm Substance which adversely affects the value of the Property. If Borrower learns, or is notitied by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envitonmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration;: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of’ ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under- Qectmn 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (h}-the actmn required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the (_late specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shalk further ‘inform Borrower of the right to reinstate after acceleration, the
right to bring a court action te assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, anr] any nther matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in fuIl of -all’sums secnred by this Security Instrument without further
demand and may invoke the power. of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses .incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attornevs’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, After the -time - required by Applicable Law and after
publicaticn of the notice of sale, Trustee, without 'demand, on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Tristee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable . Law by pnblic announcement at the time
and place fixed in the notice of sale. Lender gr its designee may p“rcl_ifas{e the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in_the Trustee’s- deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apph the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys’ fees; (b} to all sums secured by this Security [nstrument and.(c) anv ‘excess to the person or
persons legally entitled to it or to the clerk of the superior court of the cmmtv in whu:h the sale took
place. -
23, Reconveyance, Upon payment of all sums secured by this Secunty hmmment Lencier shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and, all notes E\’ldf.‘ll(.lllé debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property witheut warranty to the
person or persons legally entitled to it. Such person or persons shall pay any remrdaflon Lmrs -and the
Trustee’s fee for preparing the reconveyuaice. : T

24, Substitnte Trustee, In accordance with Applicable Law, Lender may from nme ro fime dppomt d
successor frustee to any Trustee appointed hereunder whe has ceased to act. Without (,Ol"lhﬂ} ance. of-the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trusree herem
and by Applicable Law, : '
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25, Use of Propercy. The Property is not used principally for agricultural purposes.

‘o7 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any

agtion-of proceeding fo construe or enforce any term of this Security Instrument. The ferm “atforneys’ fees,"

whienever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender

in any hankeiptey proceeding or on appeal.

ORAL.AGRFEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, ‘OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW; Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and-in any Rider executed by Borrower and recorded with it,

Witnesses:

e
(:1/22§LL”L1 - (Seal)

LARISA BIUSHKIN

-Borrower

(Seah

VLADIMIR BIJSHKIN Borrower

(Seal) . - S (Seal)
~Borrower T e -Borrower
(Seal) T e L (Seal)
-Borrower { ;:' i -Borrower
(Seal) e (Seal)

@} -B(WA) (0012)
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"_'_STATE OF WASHINGTON }

J: Cmmtv of /C”Aé‘ L {b h&

o : 011 thjs ddv persomlly appeared before me W.‘, %ﬂ/ :M/S |n/ m
W(A i F /%)W(/W\/{H/

1o me knbwn to ‘né‘ the iridividual(s) described in and who executed the within and foregoing instrument, and
acknowledged that, llc/she/they signed the same as his/her/their free and voluntary act and deed, for the vses

and purposes therein m_entmned
GIVEN under my hand, and official seal this 2 3 day of (ﬂ &W Wﬁ .

\\"““R”"”'I L b /
g D007 o/ QL -

...§‘\ ?\.&".‘,;uwn;;;?“ /"/’ R ' _ NmaWr the State of Washington, residing at
M e Lol et
Sy L * - - . R . . .
=, . = L s My Appointinent Expires on
- . * = W ,
Sk 3 E 31314400
z v, 2010 s F 0
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* PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED""UN!T DEVELOPMENT RIDER is made this 21gt day of
December 20067 - . and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security  Instrument) __of the same date, given by the undersigned (the "Borrower’) to

secure Borrower's Noteto
National City Mortgdge a, d:.v:sz.cn of

National City Bdnk

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at:. -

1308 OL¥MPIC LANE, MOUN'I‘ VERNON, Washington 98274

. [F’roperty Address]
The Property includes, but is not “limited to, a parcel of land improved with a dwelling,
together with other such parcels and c_ger’raln’common areas and facilities, as described in

{the "Declaration"). The Property is é'part of.-"é_i_“.:_planned unit development known as
EAGLEMONT

[Name of Planned Unit Development] -
(the "PUD"). The Property also includes Borrower's jinterest in the homeowners association
or equivalent entity owning or managing the common. are_as" and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds.of Borrowér's interest.

PUD COVENANTS. In addition to the covenants and agreements: made in the Security
Instrument, Borrower and Lender further covenant and agree as foflows:

A. PUD Obligations. Borrower shall perform all of Borrowers "__obi_igations under the
PUD's Constituent Documents. The "Constituent Documents* -are-the (i) Declaration; (i)
articles of incorporation, trust instrument or any equivalent document which creates the
Owners Association; and (i) any by-laws or other rules or regulatlor{s “of.the Owners
Association. Borrower shall promptly pay, when due, all dues and. assessments imposed
pursuant to the Constituent Documents. :

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac~ UNIFORM
INSTRUMENT T
Form 3150 1/01
Page 1 of 3 Initials: K,B.Véf.é
@%—m (0411) VMP Mortgage Solutions, Inc. (800)521-7291 T
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B Property Insurance. So long as the Owners Association maintains, with a generally
accepted“insurance: carrier, a "master’ or "blanket" policy insuring the Property which is
satisfactory to..Lender and which provides insurance coverage in the amounts (including
deductible levels),” for-the periods, and against loss by fire, hazards included within the term
"extended coverage;” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lehd'er__req'atres insurance, then: {i) Lender waives the provision in Section
3 for the Periodic Pdyment to Lender of the yearly premium installments for propery
insurance on the -Property;...and (i) Borrowers obligation under Section 5 to maintain
property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires” "a.s a .cond'ltion of this waiver can change during the term of the
foan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket pollcy

In the event of a distribution “of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, _or to'common areas and facilities of the PUD, any
proceeds payable to Borrower are’ hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. .

C. Public Liability Insurance. Borrower sha-tt""'_ta_ke_ such actions as may be reasonable
to insure that the Owners Association maintains . a public liability insurance policy
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any -award .or. claim for damages, direct or
consequential, payable to Borrower in connection with” any condemnation or other taking of
all or any part of the Property or the commen areas.and fabitities af the PUD, or for any
conveyance in lieu of condemnation, are hereby ass’igned and.shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Securlty Instrument  as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notlce to Lender and with
Lenders prior written consent, either parition or subdivide. the Property or consent 1o: {i)
the abandonment or termination of the PUD, except for “abandonment or termination
required by law in the case of substantial destruction by fire or otker casuatty or in the case
of a taking by condemnation or eminent domain; (i} any amendment to-any provision of the
"Constituent Documents" if the provision is for the express ‘“benefit .of Lender; (iii)
fermination of professionat  management and assumption of sell-management of the
Owners Association; or (iv) any action which would have the effect of renderrng the public
liability insurance coverage maintained by the Owners Association unacceptable to.Lender.” .

F. Remedies. If Borrower does not pay PUD dues and assessments .when diie,: then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from the _'3
date of dishursement at the Note rate and shall be payable, with interest, upon notace trom
Lender to Borrower requesting payment. .

Initials: L#_%
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BY="S'IGNI'I'\__I:._G""BEI'_'OW, Borrower accepts and agrees to the terms and covenants contained
in this PUD Rider. -

i/
(Seal) Qﬁl‘/v - (Seal)
g -Borrower LARISA BIUSHKIN -Borrower
o (Seal) éM’ __(Seal)
~ . -Borrower VLADIMIY BIUSHKIN -Borrower
.. (Seal) (Seal)
-Borrower -Borrower
(Seal) oo (Seal)
-Borrower T T e -Borrower
@ -7R (0411) Page 3 of 3 “. 7 Form 3150 1/01

T
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0004844562
CONSTRUCTION/PERMANENT RIDER

THIS CONSTRUCTION/PERMANENT RIDER is wade this 21stday of December ,2006
and s iI'l.(..()"]’pOrdtéd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the: "Sebunty Instrument”) of the same date given by the undersigned (the “Borrower™) to secure Borrower's
Note to ™. 5

National” C:Lty Mortgage a division of

National City Bdnk {The " Lender™) of the same date and covering the property

de%rlbed in the Securlty Instrument and known as;
08 OLYMPIC: LANE . MOUNT VERNON, Washington 98274

Skaglt

__(Pfd_pe’r__t__y Address Including County)

ADDITIONAL COVENANTS: In addﬁmn to the covenams and agreements made in the Security Instrument and
Note, . L Barrower and Lender further covenant
and agree as follows: L '

1. Borrower and Lender have executed a Constriction/Permanent Loan Agreement of even date. The terms of
said Construction/Permanent Loun Agreement Winless otherwise stated are incorporated herein by reference.

2. Borrower as owner, will construct a residence i accordance "_:wi_th the plans and specifications set torth in the
Construction/Permanent Loan Agreement on the real propérty Eléspribed in the Security Instrument,

3. Construction of the residence set out above shall be completed onor before 7/19/2007 ,
. If construction is not completed ou that date, upun request of Lender, Borrower agrees fo
execute a modification agreement in forin and substance satisfactory to Lender.

4, Borrower agrees that during the time of the construction of the Improvements as set forth in the
Coustruction/Permanent Loan Agreement, interest only will he charged on thie. smounts of the Loan actually
dishursed. Upon completion of construction of the Improvements, but ffu' any event no later than
7/18/2007, , whether or not the construction “of the [mpwxements is campleted,
Borrower agrees to make payments of principal and interest set forth in the Note

5. Borrower agrees that the proceeds of the loan evidenced by the Note wiil-;_ be dishursed pursuant to the
Construction/Permanent  Loau Agreement and Borrower further agrees “to provide  Lender with all
documentation required under the Construction/Perimanent Loan Agresment prior to requesting any disbursement.

6. Barrower agrees that this Construction/Permanent Rider will he null and void upon- cblﬁpléti(_).n_x ot the
construction of the Improvements and/or the beginning of the amortization of principal as Sél-"‘fbrt__h in.the Note
and in uny event at the time the loan is sold in whale or in part to Federal National Mdértzages Association,
Government National Mortgage Association, Federal Home Loan Mortgage Corporation. or’ Any “other
purchuser which so requires. T

NCM Foxm 1138 CONSTS mmmmmmmmm
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BY__._S!G'N!NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Construction/Permanent Rider.

-bf/@ui/ (Seal) é W (Seal)

LARISA BIUSHKIN Borrower  VLADIMIR BIUSHKIN Borrower
{Seal) {Seal)
Borrower Barrower

T
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0004844562

ADJUSTABLE RATE RIDER

(lmtw S’i\: \[unth London Interhank Offered Rate (“LIBOR”) As Published in The Wall 8¢, Journal - Rate Caps)
. - (Assumable After Initial Period ) (45 Day Lookback)

This Adjistable Rate Rider is made this 514 day of pecember s 2006 and is incorporated
into andshult be’ deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
[nbtrument )| ot the same date given by the undersigned (the “Borraower™) to secure Borrower's Adjustable Rate
Note as amended and supplememed by the Interest Only Payment Period Note Addendum to Adjustable Rate

Note (collectively the’ INOwe} 10 Nardional City Mortgage

a division of National City Bank

{the “Lender™} of the same dgté and covering the property described in the Security Instrument and located at:

1308 OLYMPIC LANE , MOUNT VERNON , Washington 98274

[Property Address)

THE NOTE PROVIDES FOR A PERIOD OF MONTHLY PAYMENTS OF INTEREST
ONLY FOLLOWED BY MONTHLY PAYMENTS OF BOTH PRINCIPAL AND
INTEREST. THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INITIAL INTEREST RATE AND.MONTHLY PAYMENT DURING AND AFTER
THE INTEREST ONLY PAYMENT PERIOD. THE NOTE ALSO LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In ddd][lon to the covenants and agreements made in the

Security Instrument, Borrower and Lender further covenant-and agree 4s talluws

A. INTEREST RATE AND MONTHLY PAYMENT C_HANGES

The Note provides for an initial interest rate of 7.500 %. The First Principal and Interest Due Date is the
Drst mounthly payment date after the one hundred twentieth (]20‘") mouth]} pdvmeut is due The Note provides
for changes in the mterest rate and the monthly payments as follows: :

4, INTEREST RATE AND MONTHLY PAYMENT CHANGEQ
(A) Change Dates -
The interest rate I will pay may change on the first day of  aAugust 2012 e and may change on that

day every sixth (6") month thereafter. Each date an which my interest rate cuuld bhdllg,e Is cdl]ed a “Change
Date.” : : :
(B} The Index
Beginning with the first Change Date, my interest rate will be based on an Index. _ :
The “Index™ is the six month Interbank Offered Rate (“LLIBOR™) which is the average of mterbdnk otfered rates
for six-month U.S, dollar-denominated deposits in the London market, as published in The Wall Street .founm'l
The most recent Index figure available as of the date 45 days before each Change Date is called the Current
index.” £ o
If the lndex is no longer available, the Note Holder will ¢choose a new index based upon Lompdmble
information, The Note Holder will give me notice of this choice. S

T .
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= Q) Calenlation of Changes
Before eagh Change Date, the Note Holder will calculate my new interest rate by adding
' 'I'WO AND 3/4THS percentage points (5 7eg %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one—eu,hth of one percentage point (0.125%). Subject to
the limnits ‘stated i1 Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Pate. The Note Hcﬁder will then determine my new monthly payment as follows:
2@ Interest Only Payment Period, For monthly payments due aiter the first Change
Date up’ tu hu[ uot mu]udlns the First Principal and [ntetest Due Date, the Note Holder will determine the amount
of the mouthly payment that would be sufficient to pay the interest that acerues on the unpaid principal that 1 am
expected to owve-at the Change Date at my new interest rate determined above in this Section 4{C). The result of
this caleulation will b the ngw-amount of my Interest Only Payment until the next Change Date unless I make a
partial Prepayment as.provided in Section S of the Note.
(i1}, Principal and Interest Payments Due Beginning With the First Principal and
Interest Due Date. For mdnthly péi.'ymeutq due on ar atter the First Principal and Inierest Due Date, the Note
Holder will determine the amount of the monthly payment that would be sufficient to repay the uapaid principal
that I am expected to owe ut the Chdng,e Date in full on the Maturity Date at my new interest rate determined
ahove in this Section 4{C) in substdntm]ly equd] payments. The result of this calculation will be the new amount
of my monthly puyment,
() Limits on lnterest Rate Changes
The interest rate I am required to pay at.the first Change Date will not be greater than 12.500 %
orless than 5 55 % . Theredfter my mtele:t rate will never he increased or decreased on any single
Change Date by more than  qgg =~ i percentage points { 1 _qgggq %)
trom the rate of interest I have been paying for the precedmg six months. My interest rate will never be greater
than 12.500 % . -
(E] Effective Date of Changes :
My new interest rate will become etfective on edch-Change Date. [ will pay the amount of my new monthly
payment beginning on the first payment date after the Chauge Ddte until the amount of my monthly payment
changes again. o
(F) Natice of Changes
The Note Holder will deliver or mail to me a notice of ary Lhd%ee il my interest rate and the amount of my
monthly payment before the effective date of any change, The potice Will include informarion required by law to
be given and also the title and telephone number of 4 person who wxll dnswer any question I may have regarding
the notice. i

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower As us&_e__cl in
this Section 18, “Interest in the Property” means any legal or beneficial interest in'the Property,
including, but not limited to, those heneficial interests transferred in a bond for. deed; contract-
for deed, installment sales contract or escrow agreement, the intent of which is the- transfer of
title by Borrower at a tuture date to 1 purchaser. .

[f all or any part of the Property or any Interest in the Pmpt:rt} is faold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is sald
or transterred) without Lender’s prior written consent, Lender may require immediate pzlymen{ e
in full of all sums secured by this Security Tnstrument. However, this option shall not he
exercised by Lender if such exercise is prohibited by Applicable Law, '

o W
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1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice

-shall-provide a period of not less than 30 days from the date the notice is given in accordance

|with Segtion 15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrgwer fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permlrred by this Securily Instrument without further notice or deimand on Barrower.

2. S ‘AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
]NSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN

EFFECT, AND’ THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
[NSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:
Tratisfer uf the Property or a Beneficial Interest in Borrower. As used in

this Section 18, “Interest i the Property” means any legal or beneficial interest in the Property,
including, but not limited 4o, thoss, beneficial interests transferred in a boud for deed, contract
tor deed, installment sales comrdct or escrow agreement, the intent of which is the transfer of
title by Borrower at a futuge (ldte fo-a purchaser.

If all or cmy pc\rt &fthe Property or any Interest in the Property is sold or
transferred (or if Barrower is:ngt a mtuml person and a beneficial interest in Borrower is sold
or transferred) without Leader’ S-prigr written consent, Lender may require immediate payment
in full of all sums secured b\ this- Secunty Instrument. However, this option shall not he
exercised by Lender if such exercise” is-prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Bortawer t.du'«es to be Suhmlﬂed to Lender information required hy
Lender to evaluate the intended transfered-as.if a'new loan were being made to the transferee;
and (b) Lender reasonubly determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of dﬂy covenant ot agreement in this Security
Instrument is acceptable to Lender. -

To the extent permitted by Appltcahle Law, Lender muy charge a reasonable
fee as a condition to Lender’s consent to the Joan ‘assumption.™ Lender may also require the
transferee to sign an assumption agreement that is acceptable 46-Lender and that obligates the
transferee to keep all the promises and apreements miade in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and tlllb Security [nstrument
unless Lender releases Borrower in writing. -

If Lender exercises the option to require irmnedmte pd} ment in full, Lender
shall give Borrower notice of acceleration, The notice shall provide a pEI’IOd:_Of not less than 30
days from the date the notice is given in accordance with Sectioni. 15 within which Borrower
must pay all sums secured hy this Security Instrument. If Borrower fails fo p'a{f thése sumns prior
to the expiration of this period, Lender may invoke any remedies permltted b) tluc Security
[nstrument without further notice or demand on Borrower. :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covendnts c.ontdmed i tlus Adjustable Rate

Rider,

ng

/
M~ (Seal)

(Seal)
LARISA BIUSHKIN Borrower VLADIMIR BIUSHKIN o Borrower
{Seal) - {Seal)
Borrower . '"Borrowsr
{Seal) : (Sgeal‘)-
Borrower __'Bormw'ér-
{Seal) (Seal) E
Borrawer Borrogver, -

[Sian iainal Ol il
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