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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if apphcable} 123831 -SA Additional on page
Grantor(s):

1. FREIER, RICHARD H

2. FREIER, GABRIELLA

Granteels) e
1. Skagit State Bank * .

Legal Description:
ptn SW 1/4 NE 1/4, 8-34-2 EW. M {aka Lot 2 .SP #PL-04-0919)
Additional on page 2

Assessor's Tax Parcel |ID#: 34020854'-90:'270'600 {P124849)

THIS SUBORDINATION OF DEED OF TRUST dated December 21, 2006, is made and executed
among Morgan-Turner Properties, LP, A Washington- Limited Partnership ("Beneficiary”); Land
Title Company of Skagit County ("Trustee”); RICHARD H FREIER and GABRIELLA FREIER
{"Borrower"}; and Skagit State Bank ("Lender“] -




SUBORDINATION OF DEED OF TRUST
{Continued) Page 2

SUEbRﬁlNATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations {the
_"Subordmated indebtedness “} to RICHARD H FREIER and GABRIELLA FREIER {"Trustor”]:

e AFe- ZooL\LZT792! 7]
SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated December 21,
2006 from Trystor to Trustee in favor of Beneficiary (the “Subordinated Deed of Trust™} recorded in Skagit County,
State of Washmgton as follows: R

Dead of ‘Trust dated September 13, 2006 and recorded on September 15. 2006, under Auditor’s File No.
2006091 5001 1, Records of Skagit County, Washington.

REAL PROPERTY DESCRIPTlDN The Subordinated Deed of Trust covers the following described real property {the
"Real Property"} located in Skagit County, State of Washington:

Lot 2, Short Plat No. PL-04-0919, approved July 21, 2006, recorded July 21, 2008 under Auditor's File No.
200607210102, -fecords “of- Skagit County, State of Washmgton, being a portion of Government Lot 2 and the
Southwest 1/4-0f the Northeast 1/4, Section 8, Township 34 North, Range 2 East, W.M.

Situate in the County of Skagtt “State of Washington.

The Real Property or its add_ress___. s commonly known as 13519 Gibralter Rd, Anacortes, WA 98221. The Real
Property tax identification number i$,34.0908—4—002-0600 {P124849}.

REQUESTED FINANCIAL"]AG-COM’MODA]’I’QNS. Beneficiary, who may or may not be the same person or entity as
Trustor, and Borrower each’ want Lender to provide financial sccommodations to Borrower (the "Superior
Indebtedness”) in the form of (A} new credit or loan advances, (B) an extension of time to pay or other compromises
regarding all or part of Borrower's present indebtedness to Lender, or (C} other benefits to Borrawer. Borrower and
Beneficiary each represent and ‘acknowledge 't Lender that Beneficiary will benefit as a result of these financial
accommoaodations from Lender teo Borrower, and Beneficiary acknowledges receipt of valuable consideration for entering
into this Subordination.

LENDER'S LIEN. As a condition to the g;a’htmg of the requested financial accommodations, Lender has required that its
deed of trust or other lien on the Real Propertv 1 Lender 5 Lien") be and remain superior to the Subordinated Deed of
Trust. ; ) ;

NOW THEREFORE THE PARTIES TO THIS sUB_oe:__;INAnQN_ HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is
agreaed that Lender's Lian shall be and remain; at-all.times, prior and superior to the lien of the Subordinated Deed of
Trust, Beneficiary also subordinates to tender's Lien all other Security Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. The words "Security Interest” mean and include without
limitation any type of collateral security, whether inthe form of a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien] equipment:trust, conditional sale, trust receipt, lien or title
retantion contract, lease or consignment intendad as a securlty dewce, or any other sacurity or lien interest whatsoever,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Benefrcrary fepresents and warrants 10 Lender that: {A) no
representations or agreements of any kind have been made to Benefigiary which would limit or qualify in any way the
terms of this Subardination; (B} this Subordination is executed: at Bofrower's request and not at the request of Lender;
{C) Lender has made no representation to Beneficiary as to the’ credltworthmess of Borrower; and {D} Beneficiary has
established adequate means of obtaining fram Borrower on a continuing basis.information regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from sugh means’of any facts, events, or circumstances
which might in any way affect Beneficiary’s risks under this Subordination, and Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or: matenal aeqmred by Lender in the course of its
relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender (_A_l:f: to. make, extend, renew, or modify any
loan to Borrower or to grant any other financial accommodations t6 ‘Borrower-whatsoever; (B} to make any
presentment, protest, demand, or notice of any kind, including notice of any rionpaymenit of any Superior Indebtedness
secured by Lender's Lign, or notice of any action or nonaction an the part of Bafrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with the greation of new or additional
indebtedness; (Ci to resort for payment or to proceed directly ar at once agamst any person, including Borrower; {0}
to proceed dlrectly against or exhaust any collateral held by Lendsr from Borrower, any othei guarantor, or any other
petson; {E] to give notice of the terms, time, and place of any public or private sale of-personal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Umform Commercial Code; (F} to
pursue any other remedy within Lender's power; or [G) to commit any act or om:ssnon of any:kind, at any time, with
raspect 1o any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to" Lender & Lren w:thout affecting
whatsoever any of Lender's rights under this Subordination. In particular, without liriitation, Le_nder may, without
notice of any kind to Beneficiary, (A] make one or more additional secured or unsecured’loans to Borrower; [B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on-the Superior
Indebtedness; extensions may be repeated and may be for longer than the original loan term: (C) ‘take and hold
collateral for the payment of the Superior Indebtedness, and exchange, enforca, waive, and relsase any stich collateral,

with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or deal Wwith, any one or
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; “(E} determine, Fow,
when and what application of payments and credits, shall be made on the Superior Indebtedness; .(F).~ apply such
security and direct the order or manner of sale of the security, as Lender in its discretion may de‘termlne, and {G)
transfer this Subordination to another party. :

DEFAULT BY BORROWER. If Borrower bacomes insolvent or bankrupt, this Subordination shall fematn in fuu force and _;?':
effect. Any default by Borrower under the terms of the Subordinated Indebtedness also shall constitute an eve of |
default under the terms of the Superior indebtecdness in favor of Lender.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Subordination:

Amendmants. What is written in this Subordination is Beneficiary's entire agreement with Lender concernmg the__..“‘ '
matters covered by this Subordination. To be effective, any change or amendment to this Subordination rnust be
in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this -
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i _Subordmatlon Lender shall be entitled to recaver such sum ag the court may adjudge reasonable as attorneys’ fees
¢ <7 atArial and upon any appeal. Whather or not any court action fs involved, and to the extent not prehibited by law,
Al reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
‘ interegstor, the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
_tntetest at the Nate rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
‘without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's iegal
‘expenses,. whether ofr not there is a lawsuit, including attorneys' fees and expenses for hankruptcy proceedings
hncludlng efforts 10 modify ar vacate any automatic stay of injunction), appeals, and any anticipated post- Judgment
coHectlon services;.the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors'
reports; and appfalsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Beneflcnary a!so wrrl pav any court costs, in addition to all other sums provided by law.

Authonty The person who signs this Subordination as or on behatt of Beneficiary represents and warrants that he
or she has authotity 10 execute this Subordination and to subordinate the Subordinated indebtedness and the
Beneficiary's security interasts in Beneficiary's property, if any.

Caption Headingé'.'_,.C'égpti&n‘headings in this Subardination are for convenience purposes only and are not 1o be
used to interprét or deﬁne the provisions of this Subordination.

Governing Law. This Subotdinatmn will be governed by federal law applicable to Lender and, to the axtent not
preemptad by federal law; thelaws of the Stata of Washington without regard to its conflicts of law provisions,
This Subordination has, Baan’ accepted by Lender in the State of Washington.

Successors. This Subordlnatmn shall gxtend to and hind the respective heirs, personal rapresematwes SUCCEeSS0Ors
and assigns of the pérties to. {his Subbrdination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness, g

No Waiver by Lender. Benefu:lary understands Lender will not give up any of Lender's rights under this
Supordination uniess Lender does 50 if writing. The fact that Lender delays or omits to exercise any right will not
mean that Lender has given up that' night. If Lender does agree in writing to give up one of Lender’s rights, that
does not mean Beneficiary will not bave to comply with the other provisions of this Subordination. Beneficiary also
understands that if Lender does consent-1o a request, that does not mean that Beneficiary will not have 1o get
Lendar's consent again if the situation happens ‘again. Beneficiary further understands that just because Lander
consents to one or more of Beneficiary's requests, that does not mean Lender will be required to consent to any of
Beneficiary's future requests. Benehcrary walves presentment demand for payment, protest, and notice of
dishonar,

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
PﬁIETII'-Ig”DOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF
T

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TOUITS TERMS THIS SUBORDINATION IS DATED DECEMBER 21,
2006. .

BORROWER:

RIGHARD H FREIER, individually

BEMEFICIARY:

MORGAN-TURNER PROPERTIES, LP, A WASHINGTON LIMITED PARTNERSH.I"P_‘ e

AL A L FoA = (OWNER
Authnnzed S\get for Morgan-T ner Prerhes. P, A Washington

Limited Partner$hip

Authorized éi'ghe'r'fé'r Morgan-Turner Pfoperﬁeg, LP, A Washington
Limited Partnership

TRUSTEE:

LAND TITLE COMPANY OF SKAGIT COUNTY

' At'l'tﬁn'r.i'zéd' S griéi for Land Title Company of Skagit Co.unty

By:: e S
Awuthorized Signer for Land Title Company of Skagit County

AR
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LENDER: ..

SKAGIT STATE BANK

X AN

e ]

y L3 (/)
Authorized Oﬁicef n ! \\\\ \,AURA I,,’

STATE OF ;A,/c
COUNTY OF Séd‘

On this day before me, the undersigned Ntéry Public, personally appeared RICHARD H FREIER and GABRIELLA FREIER,
parsonally known to me or praved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Subordination of Deed of Trust, and acknowledged that they signed the Subordination as their free
and voluntary act and deed, forthi uses and purposes therein mentioned.

ﬂ /‘S.Z' day of ﬁl’f&m . 200"?
Residing at (24{&(?44%/

My commission expires ..Q -~/ 7 -7 7

} 58 -
"r”’ SHm
) Miopaanw™

Given under my hand and official séa th :

By JM& &UW"’

Notary Public in and for the State of @'L_- g

.qtcluac:,

g = \\“ L /
PARTNERSHIP ACKNOWLEDGMENT \}?"a%\ Hon

S ’c.
-' AN, z
STATE OF_Mﬁbiaﬁm“ e 2 I8 —g¢ ;zg
- ' A ¥SS i PuB\vyY fSF

P ) -& -

Sk - + e %,\ . i‘

COUNTY OF 34 - 7 S A 17 S
) o ’I,’f O'E-" o Q\

QOn this cga m& day of Dece/n\ b cz-r' _ 20 0@ , hefore m%"Wé undersngned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisthc__torv evid_ence to be partner(s) or designated
agenti{s) of the partnership that executed the Subordination of Deed o6f Trust and acknowledged the Subordination to
be the free and voluntary act and deed of the partnership, by authority of statute-or its Partnership Agresment, for the
uses and purposes therein mentioned, and on oath stated that ke or she/they !s/are authorized to execute this
Subordination and in fact axecuted the Subordination on behalf of the partnership

Oﬁ,b%k uﬂ&a Reslding at g% QQ@;&/_

Notary Public in and for the State of é()d‘-r My commlssmn explres R~17- 07

CORPORATE ACKNOWLEDGMENT

STATE OF )
}§S
COUNTY OF }
On this ' day of , 20 .'baf_aéé"me‘;'_thé u_pdér“'s;gned

Notary Public, personally appeared

and parsonally known to me or proved to me on the basis of satisfactory evidence to be {(an} authonzed agentts) of the
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the- free and.
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of direztors; for the .
uses and purposes therein mentioned, and on oath stated that he or shefthey is/are autharized to execute thas B
Subordination and in fact executed the Subordination on behalf of the corporation. . :

oy Residing at
Notary Public in and for the State of ___ "y commission expires
LT
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LENDER ACKNOWLEDGMENT

STATEOF L ... .. ¢

e <

:~ ¢ o e = ."".4
COUNTY-OF: -~/ - ¢ - b N B

e el ASUN S
EE , . -
On this s U day of U et , 20 o be‘(df&'lfﬁ“l‘he undersigned
Notary Public, persona!lv appeared Y ; T and personally known to
ee s ] .. .+, authorized

me or proved to me-pn the'basis af sattsfactory ewdence 0 be the

agent for the Lender that executed the within and foregoing instroment and acknowledged sand mstrument {o be the
free and voluntary act’and deed.of the said bLender, duly authorized by the Lender through its board of directors or

otharwise, for the uses.dnd:purppses therein menticned, and on oath stated that he or she is authorized to execute this
said instrument and: that ite seal affixed is the corporate seal of said Lender.

v '}

By TR

f/ ~ Residing at f,L e E

Notary Public in and for the State of /¢ My commission expires - _* &/
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