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Assessor s Parcel or Account Number: 4431-000-011-0008P82138,
Abbreviated Legal Description:

Lot 11, HoriZor: Heights
[Include lot, block and'plat or section, township and range] Full legal description located on page 3

Trustee: Westward: Fmanma] Services,
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- DEED OF TRUST

DEFINITIONS - : :

Words used in multiple sect:ons of thls decumf:nt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this documem ‘which is dated December 15, 2006 ,
together with all Riders to this document. . -

®) "Borrower" is Ronald L Closson Jr and Va]ame K Closson, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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#* AP):"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.+ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

" time, or any additional or successor legislation or regulation that governs the same subject matter. As used

fin, thls Security Instrument, "RESPA" refers to all requirements and restrictions that are tmposed in regard

Ftoa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_loan ‘under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

nrﬁ)t that party has assumed Borrower’s obligations under the Note and/or this Security Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of. the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trusy “with power of sale, the following described property located in the
County . < == of Skagit :

[Type. of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 11, "PLAT OF-HORIZON HEIGHTS DIV. NO. 2," as per plat recorded

Volume 13 of Plats, .Page 26, records of Skagit County, Washington.

Situate in the City of-Anacortes, County of Skagit, State of Washington.

Parcel ID Number: 4431-G00-011- 0008P82138 which currently has the address of
2000 Down Jones Way o [Street]
Anacortes ' .--x__[eg_w] , Washington 98221  {Zip Code]
("Property Address"):

TOGETHER WITH all the mprovements fow_or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or heteafter a part of-the property. All replacements and
additions shall also be covered by this Security Instrument All “of the foregoing is referred to in this
Security Instyument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the ‘title. to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

5060001781 i \k)
nitials:: JE
@D 61WA)} (0012) Page 3 of 15 "_/@" + -Form 3048 1/01

I

Skagit County Auditor .
42/27/2006 Page 3 of 151122}\1\2




WveZ:iligr 4o {4 959d 90;;!;22 3
Jo;;pnv Aunog Nbeyg

WA

@
G4 jo ¢ ebeg Z100} tymig- 2D

L0/l 8PQg wiod s
: ©sleRlyy

A 18£1000005

,ﬁmnmmog yerp ambes &m Japua'[ ‘maoq ot Jo uLe) o) Sulmp swm AU Je 10 TOLEMBUO 1y, STA]
MOIOSH, PAI[Ed 31 smal asaql "0T WOLRS Jo suolstaold o) s S0UBPIOSTE Wi swnfmsid SowEIMSH]
28eFuo jo womind s Jo narf m .IQPIIQ’I 0] Jamolrrog Aq aqeled swmns Lme 10 ‘Aue )1 ‘swnroexd
souemsuy sFeSuoly (p) pue ‘g uou:)ss ‘Jaopun Ispus] Aq pexnber comensur e pue Aue Joj swmorwaxd
(2) ‘due ;1 ‘Liradoid a1 Uo spIox ptmo.tﬁ Io smamAed proysses] (Q) ‘ALwadoi] o WO SOUBIQEINOUS IO WA
® Sp JUSUMINST] AJMosg ST Joa0 K1LI0Ud UIEYE Hed Yolgm Swayl ISYI0 PUE SJUSSSISSE PUE 59X8) (¥) 110]
anp sygnowme Jo wemAed 1of splacid o1 (,,Spun:{u oq) wns v ‘[ w1 pied 5T ajoN 91 (UN ‘ION ) Ispun
anp a1 SpOIARd Npolisg Aep o) Uo I3pusT o3 Aed [reUs IomoLIOf ‘SN MOSSH JOJ Spung ‘¢
‘sjmamied dpolIdd 9yl Jo ‘unowre oy aﬁum{o 1o ‘apep anp o) suodisod 10 pusINs 10U [[EYS SJ0N 1
1apun onp fediourid o) SPaeo0L] SNOSUB[[AISIA.I0 ‘spesscld souwernsm ‘sjuswied jo uonesridde Lny
*SION S UT PaGUISIP S U3t} pue sadreyo jusmidederd Awe o 11y peyydde oq
ireys sjusmAedaid Areyunjop -onp sefreyo orep Aug 03 porpdde oq Azm ss20x2 Yans ‘syusmAed S1poLIag 100y
10 360 Jo juswied [y aqy 0y perjdde st Jwowed ey Ioygv s)sTXE 590X Aue 1UY) JUSIXS G O ‘[[0F wi pred
aq weo JuomAed yoes “yer) USIXs ) 0) PuE ‘J1 SueLeg atpciii:d agr Jo TusmAedar o o) Iamoliog WOy
paAredal JuamAed Aue A[dde Avmn sepusT ‘Supmeysine st momfin& 31potiad U0 UBT 2IOW J -oFIeyD 23] &
pue juom4ed juonburpep s o) petjdde oq Kew juomArd oy ‘onp aﬂmt[o a1e] Auv {ed 0y Junowe NSNS
€ S3pNIdU oM Jusuiieq sipousd jusnbmpep v 10p° 18MOLIOg, ‘mo1y yuswmAed B $9A10001 Iopuo I|
©, 910N 3 JO. sourereq [ediouild oty sonpsi 01 Uey)
PUR “Jusumusty ALNoog ST JSpUn aup SIUNCWE SO AUe. oy puosas. ‘safreys apey 01 381y pandde sq [reys
SUnotre SUTUIeal AWy "SNP auressq I oM Ui 12p10 3 Ul mam&e& stpoliad yous oy patjdde aq Teys
symomfed gong ‘¢ NON0SS Iapan sap SJUnoue (9) ‘SjoN A Jépﬁn anp [ediomsd (q) ‘ejoN am Iopun snp
1so1ayy (&) :Ayaowad o xspio Surmofjoy otp ul psrpdde oq Jregs 13pus] 49 potjdde pue perdsoow symoursed
[fe ‘7 Tomosg SIY) Ur PAqUOSIp MIMIaI0 s8 1dsoXy spmm& .10 smam&e,l JO uopeddy 'z
“ISTINIISU]
fumoog s1p Aq peInoss sjuswIaarde pue sjuenssod o) Surmroyiad 1o maumusul &un::os SIY) pue 3j0N a3
Jopun snp syuswmied Furfem Woly JoMOIIOF SAIL[S1 [[8Ys I9pUS] ISUERe SImyng Oyl UL 1o mou sAEY Jydnm
IRAOTIOH DI TME[? 10 18S[j0 ON "aInsojoaio] o3 1otid &[sqmpamu:q_' 910N o) Jepun soueleq Tediourid
Surpuesino o 0) parjdde oq A spuny yous ‘IorpIRs pagdde 100 J] “ISMOXIOf 0} TUSYI-TINA1 IO spuny gans
£1dde Joy1s [Teys Iopuay ‘swm Jo porrsd S[qenosESl B LI OS Op JOU S20P I9MOoHI0g J "1UeLIND Teo| o)
Suniq 0y jusmnfed seyewm lamouiog nun spuny parddeun yons pjoy Aew 1spue ‘spuny patiddeam o jsaiem
Aed jou pecu ISPUIT WAY) ‘alep Snp peupayos st Jo se pardde s1 JmomAed spousd [oes:J peydeooe
ae synotmAed gons sum o je suewAed yons Kjdde o) pareSijqo 10w S I9PU] nq ‘aImng, ST W syuowAed
fenred 10 jmsmAed yons ssnyar o ST SN 03 so1pnfard 10 xepunarsy s1YILL AUE JO IOAIRM JNOTNA “JUSIIND
ueoy o 3u11q 09 Juspoygnsu JuswAed renred 1o jusmrfed Auw 3desoe fewI Jepusy -JUALND uko] o Junq
01 Justornsny o1¢ sjuswied fenred 1o jusmAed oy Ji jusmAed enred 10 Juswded Aut wimier Kwm Iopus]
*$T BWOTag W suoIStA0Id 501100 51 Iia SoURPIOIOR UY Jopua] £q paysusSisep oq Aem s8 UONBIO] 120 q_:ms
1€ 10 3JON] ) UI PjEuSissp UOLESO] Y 18 PIAISIAI USGM 1P AQ PIAISOS] POWIaSp Al sinain&ud '
“39I5uRI], Spund orEonosyy (p) 10 ‘ANms 10 ‘AN[emsunysoi ‘Eauaﬂv pusps;_‘
¢ £q pomsut ore snsodsp ssoym uonmysw e wodn UmeIp ST Yooyo Tons Ame pspiacid Yoot s IoTqsE) -

IO 339U s JaImseay ‘Yosdo Jueq ‘YaoGo paynaes (o) ‘lspio Asuowr (q) ‘yses (v) :12pusT-Aq poroeles -
se ‘smio} SWIAO[[O} 9 JO SIOW JO SUC UI SPEN 9q JWSWMNsU] AJINSSS ST PUR SION S JSpun enp
sjuem{ed jusnbasqns fe 5o A€ jeqs axmbos Leur 19pus] ‘predun zepua] 0) PAUINIST ST WSWIRKSEL LIN%eS
ST 30 310N 941 J9pun JuswAed se ISpUY £q PIAISOSI JUSIINTISTT ISTIO 10 Yooud AuE JI ‘Isaemol "Aousimhd: | -
"§$*[1 U1 SpEW oq [[eys JUSWNSU] AJLNSOG Il PUE ON ) ISpun anp susmIARJ ¢ WO o) wwrsind | -

swia)] moIdsy Iof spun} Aed osqe [[eqs IsmolLIog SI0N ST Jopum anp ss8rens aref pue saF1eys mamﬂeda.ld"'

Lme pue SON oY1 £q PIOUAPIAS 1G2p o) ‘WO el pug ‘Jo Tediowird ot snp Usym Aed {{eys zomorzog.

‘sarey) ey pue ‘Baey) dwledsag ‘smy] momnsy ‘jsau] ‘fedpung jo ywewded 'y
:SMOT[O] Sk 2215 pe JURESA00 JAPUYT pue Jamalioq "SLNVNIAQD IWNOLINA




“ _Asgociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

~-""_‘bé'paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Boriower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
i obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obhgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails.to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender iuay' revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectl()ll 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are then: requued under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or enfity (mcludmg Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: sh_g]l not charge Borrower for bolding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in’ ‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fonds in accordance Wlth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify-Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
potify Borrower as required by RESPA, and Borro_we__r shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instru.ment leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them i the mmmer provided in Section 3.
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& hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.+ .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ _‘pr'omptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of. Progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
., interést..or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“ Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration: or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, paxd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. ;

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or:‘otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an dmount fiot 1o éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance- policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendet ‘may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occopancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after. the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectwn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res1dmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from det;_enora;mg_ or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed If the insurance:or. copdemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application .
process, Borrower or any persons or entities acting at the dlrecuon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformauon ot statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations ooncermng Bon'ower s occupancy of the
Property as Borrower’s principal residence.
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"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or mdlrectly) amounts that

< derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: pren:uums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) ‘Any_such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Bon‘ower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall:be pa1d to Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded that, such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,.if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order prov1ded for in.Section 2. .

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ¢

In the event of a partial taking, destructmn or loss in value of the Property in which the fair market
value of the Property immediately before. the ‘partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument unmedmtely before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by:the amount of the Miscellanecus Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:1oss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured mmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next semtence) offers to make. ai award 1o setile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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‘____notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

un]ess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
* ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.

© There-may-be only one designated notice address under this Security Instrument at any one time. Any

* . notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law tequirement will satisfy the corresponding requirement under this Security
Iustrument

16. Govermng ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedeéral law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that-any provision or clanse of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ‘interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate. payment in full of all sums secured by this Security
Instrument. However, this option sha,ll not be exercmed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days:from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrumept without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Appllcable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this ‘Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under his Security Instrument; and (d)
takes such action as Lender may reasomably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
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7 _t_...-ré:iéase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any governmental or regulatory authority, or any private party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L Lendér for an Environmental Cleanup.

) NON -UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

S22, Acx:elera.tmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowe;j s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default;-(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, arid any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require |mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title -
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public anmouncement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s :deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, iricluding, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this-Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Suck person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duues conferred upon Trastee
herein and by Applicable Law. :
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7 County of

" _STATE OF WASHINGTON } .

~7 7/ Onthis day personally appeared before me Ronald L Closson Jr and Valarie K
- +Closson

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN upder my hand and\ Qfficial, ,sle/:?l this 'Q, 154‘ day of _DQ e klg ' %Q,CO(O

Cled> € Heet

Notary Public in and for the State of Washington, residing at

A :;\\ My Amnt{zggtzxjpires on (qCL N “2‘2 th?-m"p

DU

N

,(i/:é-._...
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