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DEED OF TRUST

DATE: December 22"2066-""

Reference # (if apphcabl’e) 1241_ 1"15-SA Additional on page
Grantor{s):

1. NELSON, LAWHENCE D

2. NELSON, AMBER L

Grantee(s)
1. Summit Bank L
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOTS 14-16, BLK 17 ANACORTES
S Additional on page 2

Assessor's Tax Parcel ID#: 3772-04?'2101"6-'0003

THIS DEED OF TRUST is dated December 22, 2006, among LAWRENCE D NELSON and
AMBER L NELSON, HUSBAND AND WIFE, whose address.is 1902 41ST AVE, ANACORTES,
WA 98221 ("Grantor"}; Summit Bank, whose mailing address is Mount Vernon, 2120 Freeway
Dr, Mount Vernon, WA 98273 (referred to beld-ag\} ksome.t'imes as "Lender” and sometimes as
"Beneficiary"}; and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
111 E GEORGE HOPPER ROAD, BURLINGTON, WA~98233 (reférred to below as "Trustee"},




C T DEED OF TRUST
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"CONVEYANGCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powar of sale, right
. of ‘entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the follpwing described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock irt utilities with ditch or irrigation rights); and afl other rights, royalties, and profits relating to the rea!
praperty, rncludmg without limitation all minerals, oil, gas, peothermal and similar matters, {the "Real Property™)

ocat-ed m SKAGIT County, State of Washington:

LOTS 14 THROUGH 16, INCLUSIVE, BLOCK 47, "MAP OF THE CITY OF ANACORTES,
SKAGIT COUNTY WASHINGTON." AS PER PLAT RECORDED IN VOLUME 2 OF PLATS,
PAGE 4, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN TH .'CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property :.ur its address is commonly known as 1008 19TH STREET, ANACORTES,
WA 98221. The Real Er.apeny tax identification number is 3772-047-016-0003.

CROSS-COLLATERALIZATION. .in addition to the Note, this Deed of Trust secures all obligations, debts and liahilities,
plus interest thereon, of Grantor to Lender, or any one ar more of them, as well as all claims by Lender against Grantor
ar any ane or mare of them whether fibw existing or hereafter arising, whether related or unretated to the purpose of
the Note, whether vafuntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether abligated as guarantdr, ‘surety, acéommodation party or otherwise, and whether recovery upon such amaunts
may be or hereafter may become barred by any ‘statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become. otherw1se unenforceable

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmient’is recorded in accordance with RCW 66.08.070; the lien created by this
assignment is intended to be specific;: perfeeted and choate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect the Rants and proms avhich license may be revoked at Lender's aption and shall be
automatically revoked upon acceleration“of aII ar: ‘part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE GF
ANY AND ALL OBLIGATIONS UNOER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THEFOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othérwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Rafated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shail bg gaverned by the following provisions:

Possession and Use. Untit the occurrence of an Event of. Default, Grantor may (1) remain in possession and
control of the Property; {2) use, operate or manage the' Property: and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor autom‘ati“cally revoked upon defaultt). The following provisions
ralate to the use of the Property or to other limitations o the Prapertv The Real Property is not used principally
far agricultural purposses. :

Daty to Maintain. Grantor shall maintain the Praperty in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to praserve its value, :

Nuisance, Waste. Grantor shall not cause, condugct or permit any'nuisanc'e nar commit, permit, or suffer any
stripping of or waste on ar ta the Property or any portion of the Property Without.limiting the generality of the
toregoing, Grantor will not remove, or grant to any other party the right’to remove, any timber, minerals (including
il and gas), coal, clay, scoria, soil, gravel or rock products without Lendgr’s-rior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Imprbver‘nents from the Reat Property
withaut Lender's priar written consent. As a condition to the removal of any |mprovements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements wrth lmprovements of at least
equal valua. . : :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter uﬁon the Real Praperty at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for puUrposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. »

Compliance with Governmental Requirements. Grantar shall promptly comply, and shaﬂ promptiy cause
compliance by all agents, tenants or othar persans ar entities of every nature whatspever who rent; lease or
otherwise use or occupy the Praperty in any manner, with all faws, ordinances, and regulanons now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, lncludmg without
limitation, the Americans With Disabilities Act. Grantor may contest in goad faith any such law, erdinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, 56 Iong_as Grator has
notified Lender in writing prior to doing so and so fong as, in Lender's sole opinion, Lender's intérests in the:.
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonabfy
satisfactory to Lender, to protect Lendar's interest. . -

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor sha[l da all other
acts, in addition to those acts set forth above in this section, which from the character and use &f the Property are
reasonably necessary to protect and preserve the Property. L

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A} declare immediately due and'payable":‘
sums secured by this Deed of Trust or (B} increase the interest rate provided for iti the Note or other document,” ;
evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transi f,-
without Lender's prior written cansent, of all or any part of the Real Property, or any interest in the Real Property A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Reat Praperty; whether
legal, baneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale cont’récﬁt',_-."‘
land contract, contract for deed, leasehold interest with a term greatar than three (3) years, lease-option contract, or by
sale, assighmant, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by-any
ather method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
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nf such exermse is prohibited by federat law or by Washington law,

TAXES AND LIENS The foltowing provisions relating to the taxes and liens on the Property are part of this Deed of
;Trust :

Paymem Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmeants,
icHarges (in¢huding water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay whan. dug all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall mamtam the Property free of all iens having priority over or equal to the interest of Lender under this Deed of
Trust except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to

belgw ;- and exceﬂt as otherwise provided in this Deed of Trust.

Right to: Contest Grantor may withhold payment of any 1ax, assessment, or ¢laim in connection with a good faith
dispute-gver the obligation to pay, so long as Lendet's interest in the Property is not jeopardized. If a lien arises or
is filad as a result of nanpayment, Grantor shall within fifteen {15) days after the lien arises or, if a fien is filed,
within fifteen (15} ddys.after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender.cash or a sufficient cerporate surety bond or other security satisfactary to Lender in an
amount sufficient w.discharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreciosure or salg under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment beéfore enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shiall.upon demand furnish to Lender satisfactery evidence of payment of the taxes
or assessments and half authorjze. tHe appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shau aotify Lender at least fifteen [15) days before any work is commenced, any
services are furpished, or any materials arg supplied 1o the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on.agcount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sausfdctory to Lender that Grantor can and will pay the cost of such
|mprovements

PROPERTY DAMAGE INSURANCE. The followmg prcw|smns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of insurance. Grantor .sh-all "r.)ro_e"ur__e and maintain policies of fire insurance with standard extended
coverage endorsements on a replacemert basig for the full insurable value covering ail Improvements on the Real
Property in an amount sufficient to aveid application6f'any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also‘progure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler instirance, as Lender may reasonably reguire. Policies shall be written in
form, amounts, coverages and basis reasonably‘acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver to Lender from time te time the
policies or certificates of insurance in form satisfactory to Lender including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior wrltten notice to Lender. Each insurance pelicy also
shall inglude an endorsement providing that coverage in favor; af Lerider will not be impaired in any way by any act,
omission of default of Grantor or any other persoen. Should-the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agenty as a s_ﬂpei:ia\ flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special floed hazard area, for the fullufipaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum peliéy-limits set undér, the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurange far thé:term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of apy loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do s¢ within fifteen {15) days of the gasyalty, Whather or not Lender's
security is impaired, Lender may, at Lender's election, receive and retainthe:proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of anv__l:en atfecting-the Property, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory:to Fender: Lendar shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the prfoceeds for: the reasonable cost of
repair ar restoration if Grantor is not in default under this Deed of Trust. ‘Apy proceads which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the fepair or restoration of
the Property shall be used first to pay any amount awing to Lender under this Geed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance ofthi’ Indebtedness If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald Wlthout mterest 1o Grantor as
Grantor's interests may appear. . .

Grantor's Report on Insurance, Upon request of Lender, however not more than bnée a_yéa --~Grar-tt0r shall furnish
to Lender a repart on each existing policy of insurance showing: (1) the name of the'ifisurér; (&) the risks
insured; {3} the amount of the policy; {4} the property insured, the then current replacément valug of such
property, and the manner of detesmining that value; and (5] the expiration date of the policy.-Grantor shall, upan
reguest of Lender, have an independent appraiser satisfactory to Lendar determine the cash value replacement cost
of the Property. ; .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially afféct L_end_er s_-'i'hte;__est in
the Property or if Grantor fails to comply with any provision of this Deed of Trust ar any Related Documents, intluiding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to‘discharge orpay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be’ obllgated to) tdke
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, hens securlty i
intarests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs fofinsuring,
maintaining and preserving the Praperty. All such expenditures incurred or paid by Lender for such purposés will.then *
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by’
Grantor. Al such expenses will beceme a part of the Indebtedness and, at Lender's eption, will (A) be payable om
demand; (B} be added to the balance of the Note and be apportioned ameng and be payable with any instaliment .
payments to become due during either {1) the term of any applicable insurance policy; or (2) the remaining term’of & .
the Nate; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Déed of . -
Trust alse will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to s
which Lender may be entitled upon Default. -

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

WA
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Title. Grantor warrants that: {a) Grantar hotds good and marketable title of record to the Property in fee simpie,

<" free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any

~“title-inisurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with.this-Deed of Trust, and (bl Grantor has the full right, power, and authority to execute and deliver this Deed of
-Trust to Lender

: Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
“title to the F'ropertv against the fawful claims of all persons. In the event any action or proceeding is commenced
that: quéstions Grantor's title or the interest of Trustee ar Lender under this Deed of Trust, Grantor shall defend the
action_ at Grantor;s'expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participatesin the proceeding and to be represented in the praceeding by counsel of Lender's own choice, and
Grantor-will-deliver,.or. cause to be defivered, to Lender such instruments as Lender may request from time to time
to permit"Such participation.

Compliance with Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing appllcﬂble Iaws ordmances, and regulations of governmental authorities.

Survival of Representatlons and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shallsurvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force’ and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followmg__-.prowsnons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |If anv.pfb_c_;eeqin‘g in condemnation is filed, Grantor shail promptly notify Lender in writing, and
Grantor shall promptly-take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party:in.such prqeéeding, but Lender shall be entitled to participate in the praceeding and to be
represented in the proceeding by codnse! of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such: mstrurnents and documentation as may be requested by Lender from time to
time to permit such partlmpation :

Application of Met Proceeds. if ali of any part of the Property is condemned by eminent domain proceedings or by
any praceeding or purchase in liew af condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be apgpligd to the Indebtedness or the repair or restoration of the Property. The net
procesds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustae ar Lender in cannectron wuth the condemnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY'.GOVEF!I_\!MENTAL AUTHORITIES. The following provisions relating
to govarnmental taxes, fees and charges are a; par'i‘. of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request b',r Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other actionis requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse fender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for re{_:d‘t_ding or registering this Deed of Trust.

Taxes. The following shall constitute taxes to vhich this sectidn-applies: {1] a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct‘frorm pavments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust shargeable: against the Lender or the holder of the Note;
and {4} a specific tax on afl or any portion of the Indebtedness of oA payments of principal and interest made by
Grantor, 8 :

Subsaquent Taxes. If any tax to which this section appliés___is enabted“’sdbseCIuent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default] and-tender may exercise any or al of its
available remedies for an Event of Default as provided below unléss'Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in' the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other secu'ritt,"r satisfac’t’or’v 10 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowslons relatlng to th|s Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemeﬁt 0 the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured partv under the Uniform Commercial Code
as amended from time to time. : B

Security Interest. Upon request by Lender, Granter shall take whatever a'ction--is_ request’ed;by Lender to perfect
and continue Lender's security interest in the Rents and Personal Praperty.™In addition to-recarding this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
axecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement:-Grantor shall
raimburse Lender for all expenses incurred in perfecting or cantinuing this security interest,“Upon default, Grantor
shall not remove, sever or detach the Persanal Property fram the Property. Upon default; ‘Grantor.shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably cofivenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses aof Grantor {debtor) and Lender (secured party) from” WhICh lnformanon
concerning the security interest granted by this Deed of Trust may be abtained leach as requlred by the Unlform
Commaercial Code) are as stated on the first page of this Deed of Trust. ¥ .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances., At any time, and from time to time, upon request of Lender, Grantor will make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and wheh requested: by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in, such offices s
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemants, continuation statements, instruments ot turther assurance, certificates, and ;
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; cormpl te
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related™ 3
Documents, and {2) the lians and security interests created by this Deed of Trust on the Property, whethier now
owned ar hareafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, & & .
Granter shall reimburse Lender for all casts and expenses incurred in connection with the matters referred to m thls
paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 80
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: _for:'an‘d in the name of Grantor and at Grantor's expense, Far such purposes, Grantar hereby irrevocably appoints
."Lerider as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
~other: thmgs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

the precedmg paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
-.mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request for full
reconveyance, and’ shall executs and deliver to Grantor suitable statements of termination of any financing statement on
file ewdencmg Lender s security interest in the Rents and the Personal Property. Any reconveydnce fee shali be paid by
Grantor;-if permnted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled therefo"; and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of an"\t such*matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default Grantor fauls to make any payment when due under the Indebtedness.

Qther Defaults” Grantor falls to comply with or to parform any other term, obligation, covenant or condition
contained in this Deed- of Trust or in any of the Related Documents or to comply with or to perform any term,
cbiigation, covenant or congdition contained in any other agreement between Lender and Grantor,

Compiiance Default. Failu"re o comply with any other term, cbligation, covenant or condition contained in this
Deed of Trust, tha Note ar in any of the Related Documents.

Default on Other Payments Fallure ‘of Grantor within the time required by this Deed of Trust to make any payment
far taxes or insurance, or anv other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, reprgsep__tanon or statement made or furnished to Lender by Grantor ¢r on
Grantor's pehalf under this-Deed-pf Trustor:the Related Documents is false or misleading in any material respect,
gither now or at the time made or fumlshed ar becomes false or misleading at any time thereafter.

Defective Collateralization, This Deed. fTrust ar any of the Related Documents ceases to be in full force and
effect (including failure of any cqllateral documem to create a valid and perfected security intarest or lien) at any
time and for any reason. ;

Death or Insolvency. The death of | amf Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Graptar's property, any assignment for'__the bengfit of creditors, any type of creditor workout, or the
commencement of any proceeding under any, bankrupm"y or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure ar forfeiture proceedings, whether by judicial
proceeding, self-help, repossess:on or any'othef méthod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtednéss .~ This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantar as to the validity or reascnablaness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notrce of the creditor or forfeiture proceeding and deposits with
l.ender monies or a surety bond for the creditor or “forfeiture proceedlng in an amount detaermined by | ender, in its
sole discretion, as being an adequate reserve or bond for t_he q_lspute_

Breach of Other Agreement. Any breach by Grantor undér iF'\'e terr';hs'bf any other agreement between Granter and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
cancerning any indebtedness or other obligation of Gramor to Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs wr(h fespect to any guarantor, endorser, surety,
or accommaodatian party ot any of the Indebtedness or any guarantor ehidorger, surety, or accommodation party
dies or becomes incompatent, or revokes or disputes the validity of or liability: under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall riot be required to, permit the
guarantor's estate to assume uncenditionally the obligations arlsmg under the guaramy in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. :

Adverse Change. A material adverse change occurs in Grantor's fmancml condmon ipr Lender believes the
prespect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has nct been given a notice
of a breach ¢t the same provision of this Deed of Trust within the precedlng ‘twelve (12) manths it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such gefault: (1'] @lres the default within
fifteen {16) days; or (2} if the cure requires more than fifteen (15} days, immediately iritiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues afd completes all
reasonable and necessary steps sufficient to produce compliance as soon as reason’ably prac’tical'

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed af Trust at’ any ~|me thereafter,
Trustee or Lender may exercise any one or mere of the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any. nther remedy, and
an election to make expenditures or to take action to perform an cbligation of Grantor unde_[ this Deed ot-Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exérc-ise‘ g Eemedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness |mmedldtely
due and payable, inctuding any prepayment penalty which Grantor would be required to pay.” 3

Foreclosure. With respect to all or any part of the Real Property, the Trusteg shall have the rlght 10 exerc:se l’(s )
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]UdiCIa| ’ i
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the nghts and
remedias of a secured party under the Uniform Cemmercial Code.

Collect Rents. Lender shall have the right, without naotice to Grantor to take possession of and manage’ the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and =
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant.or .
other user of the Property t¢ make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in .=
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants™
ar ather users to Lender in response to Lender's demand shatl satisfy the obligations for which the payments arg
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
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_:=_5lj'l:_np'5ragraph either in person, by agent, or through a receiver.

" Apprint. Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and ta cofiect the Rents from the Property and apply the proceeds, over and abave the cost of

sthé receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender's

i right to the appointment of a receiver shall exist whether ar not the apparent value of the Property exceeds the
{Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from serving as a
Teceivef.

Tenancy at Sufferance If Grantor remains in possession of the Property aftar the Property is sold as provided
above or.Lendar otherwise becomes entitled to possession of the Property upon defautt of Grantor, Grantor shall
become atenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental “for the use of the Property, or (2} vacate the Property immaediately upon the demand of
Lender. .

Other Remedies. : Trusree or Lender shall have any other right ar remedy provided in this Deed of Trust or the Note
or by law, :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time*aftaer'which any private sale or other intended dispgsition of the Persenat Praperty is to be
made. Reascnable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Pr'opertyi‘---may be made in conjunction with any sale of the Real Property.

Sale of the Property To thé extent- pe;mltted by applicable law, Grantor hereby waives any and alt rights to have
the Property marshallad. :n 8xercising its rights and ramedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately. in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portmn of the: Propertv

Expenses. [f Lender institltes” any sun_t-or action to enfarce any of the terms of this Deed of Trust, Lender shail be
entitied to recover such sum“as-the gourt may adjudge reasonable. Whether or not any court action is invalved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protedtion of its” ln“terest or the enforcement of its rights shall become a part of the
Indebtedness payable an demand-‘and, shill bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph inclode, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptéy proceedings lincluding efforts to modify or vacate any automatic
stay or injunction}, appeals, and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports (including foreclosure reportsy, surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permrtted by apphcable law. Grantor also will pay any court costs, in addition to
all other sums provided by law. :

Rights of Trustee. Trustes shall have all of':'the:rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foii"ewing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions| are part of this Deed of Trust:

Powers of Trustes. |n addition to all powers of Trustee arlsmg as“a matter of law, Trustee shali have the power to
take the fallowing actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property,including the dedication of streets or other rights to the
public; (b} join in granting any easement of creating any-festriction on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of. Trust op-the’interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to n:'ot_i__r\,r en.v"'q;hér party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor,” Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by. Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to

foreciose by notice and sale, and Lender shall have the right to foreclose by*]udlt:lal foreclosure in either case in
accordance with and to the tull extent provided by applicable law.™

Successor Trustee. Lender, at Lender's option, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackngwledged by Lender and recorded in the
oftice of the recorder of SKAGIT County, State of Washingten, The instrument shall gontain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantnr the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the namé and address’of the succassar
trustee, and the instrument shall be executed and acknowledged by Lender 6rit§ successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This pracedure for substttunon of Trustee shall
govern to the exclusion of all other provisions for substitution. Lo

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be gwen i another manner,
any notice required to be given under this Deed of Trust, including without limitation anynotice of ‘defaut and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actdally received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized- overmght caurigr, of, if
railed, when deposited in the United States mail, as first class, certified or registered mail pastage prepmd directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclossre from-tha hiolder of
any lien which has priority over this Deed of Trust shaill be sent to Lender's address, as shown naar the: beglnmng of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving: formal written
notice to the other parties, specifying that the purpose of the natice is to change the party's address,. ‘For notige™,
purposes, Grantor agrees to keep Lender informed at all times of Grantar's current address. Subject to appllcabie Iaw.
and excem for notice required ar allowed by law to be given in another manner, if there is more than on Brantor any”
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, gconstitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment-to this: & .
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. R

Annual Reports. |f the Praperty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upan request, a certified statement of net operating income received from the Property during Grantorig
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operatlon of the Propertv
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¢ _:Ca:ptrﬁn Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to |nterpret or define the provisions of this Deed of Trust.

There shafl be no merger of the interast or estate created by this Deed of Trust with any other interest or
‘in the'Property at any time held by or for the benefit of Lender in any capacity, without the written consent
sofLender.

:f':Govemmg {.aw This Daed of Trust will be governed by federal taw appiicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thns Deed of Trust has been accepted by Lender in the State of Washington.

Jomt and _Several Liability. All abligations of Grantar under this Deed of Trust shall be joint and several, and all
referenge’s to.Grantar shall mean each and every Grantor. This means that each Grantor signing below is
respansible for.all ebliga}ions in this Deed of Trust,

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writifig:. and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as.4 waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice’or.constitute a waiver of Lender’s right otherwise to demand strict compliance with that
pravision or any other prewsmn :pf this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactidns:” Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lenterin any‘instance shall not constitute continuing consent to subseguent instances where
such consent is requiregd-and’in alt caé-es such consent may be granted or withheld in the sole discretion of Lender.

Severability. [f a court of competent ;unsdlctmn finds any pravision of this Deed of Trust 1o be |!legal invalid, or

unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,

or unenforceable as to any other persgn ar.circumstance. |f feasible, the cffending provision shall be considered

modified so that it becomes legat, valid and enforceable. (f the offending provision cannot be so madified, it shall

be cansidered deleted from this Deed.of Trust. Unless otherwise required by law, the iliegality, invalidity, or

unenforceablllty of any provision of: th' ‘Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust :

Successors and Assigns. Sub]ect to any Irmltataons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inurg to the benefit of the parties, their successors and assigns. |If
awnership of the Property hecomas Vasted.in a/person other than Grantor, Lender, without notice 10 Grantor, may
deal with Grantor's sucgessors with refefence’o thig:Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantar from thaobligations of this Deed of Trust or liability under the Ingebtedness.

Time is of the Essence. Time is of the eé'ee:ncef’ih.__lﬁe performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor h-{erep‘y' reieases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 19 all Indebtedness secured hy this Deed of Trust.

DEFINITIONS. The following capitalized words and ierms shall have the following rneanings when used in this Deed of
Trust. Unless specifically stated to tha contrary, all raferences to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the Smgular ‘shall include the plural, and the piurai shall
include the singular, as the context may require. Words and tefmg notiotherwise defined in this Deed of Trust shall
have the meanings attribuied to such terms in the Uniform Cpmmercnal Tode:

Beneficiary, The word "Benaficiary” means Summit Bank: and itgrsuccessors and assigns.

Borrower. The word "Borrower” means LAWRENCE D NELSON and AMBER L NELSON and inctudes all co-signers
and co-makers signing the Note and all their successors and-assigns. :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assighment and security interest prowsmns re#atmg to the Personal Property and
Hents. : .

Default. The word "Default” means the Default set forth in this Deed of T ust 0. the section tided "Default”.

Event of Default. The words "Event of Default" mean any of the evems 0! default set forth in this Deed of Trust in
the events ot default section of this Deed of Trust. A

Existing Indebtedness. The words "Existing Indebiedness” mean the indebl-jedness des.éribed in the Existing Liens
provision of this Deed of Trust. S

Grantor. The word "Grantor” means LAWRENCE D NELSON and AMBER L NELSON

Guaranty. The word "Guaranty™ means the guaranty fram guarantor, endorser surety, or accommcdatron party to
Lender, including without limitation a guaranty of all or part of the Note. :

Improvements. The word "Improvements” means all existing and future |mprovements bundmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and ether construction on the Real
Property. :

Indebtedness. The werd "Indebtednass” means all principal, interest, and cther amounts, cbsts"'and Bxpenses
payable under the Note or Related Documents, together with all ranewals of, extensions. of modnﬁcanons of,
consclidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantar's obligations or expenses incurred by Trustee or Lender to enforce Grantor's:
obligations undar this Deed of Trust, together with interest on such amounts as provided in this Dedd.of Trust,
Snacifically, without limitation, Indebtedness includes all arnounts that may be indirectiy secured by the
Crgss-Collateralization provision of this Deed of Trust. B

Lender. The word "Lender” means Surmmit Bank, its successors and assigns.

Mote. The word “Note" means the promissory nate dated December 22, 20086, in the original prln(:lpal
amount of $152,649.64 from Grantor to Lender, together with all renewals of, extensions of, modifications”
of, refinancings of, consolidations of, and substitutions for the pramissory note or agreement. NOTICE TB
GRANTOR;: THE NOTE CONTAINS A VARIABLE INTEREST RATE, ¢

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of perS"oQ_al"
praperty now or hereafter owned by Grantor, and now or hereaiter attached or attixed to the Real Property? ]
together with all accessions, parts and additions to, all replacements of, and all substitutions for, any of such = :'- ’
property; and together with all issues and protits thereon and proceeds {including without limitation alf msurance
proceeds and refunds of premiums) from any sale or other disposition of the Praperty.

Property. The word "Property" means callectively the Real Property and the Personal Property.
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_;.Réal Property. The words "Real Property" mean the real praperty, interests and rights, as further described in this
" Deed of Trust.

’ Related Documents The words "Related Documents” mean all proamissory notes, credit agreements, loan
_ag[__eements guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and
~alf other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
i the Indebtedness: provided, that the environmental indemnity agreemants are not "Related Documents” and are
:nét securéd by this Deed of Trust.

Reriis' " The wdi'd "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
othaf benefrts denved from the Property.

Trustee.” Tha word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
E GEOHGE HOPPER ROAD, BURLINGTON, WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNQ.WI_.ED,&GES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO: lT__S"TE__RMS.

GRANTOR:

Q“\\@“ % '&Jv

AMBER L NELSON

STATE OFQ)_%Q&ZQL S )
COUNTY OF S%IT )

On this day before me, the undersigned Notary Pubhc personally appeared LAWRENCE D NELSON™ ‘

NELSON, personally known to me or proved to me onithe basis of satisfactory evidence to be the individuals described
in and who executed the Deed of Trust, and acknowledged that they'signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therein mentuoned

eyt ﬁmmﬁaz__. 2000

Resrding at

My commlss:on expires /& /( &7

Given under my hand and official seal this n

ubhc in and for the State of M

REQUEST FOR FULL RECONVEYANCE

Ta; , Trustee

The undersigned is the legal owner and holder of all |ndebtedness secured by thns Deed af’ Trust You are hereby
requested, upoen payment of ali sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. L

Date: ‘ Benafici__ary:
L LBy

et
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