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THIS DEED OF TRUST is dated December 22, 2006, among Randy W McKinley and Diane £
McKinley; husband and wife ("Grantor”); Whldbay jstand Bank, whose mailing address is
SBA/Alternative Lending, 1268 Bouslog Road, “Burlington, WA 98233 (referred to below
sometimes as “Lender” and sometimes - as "Beneficiary”); and CHICAGO TITLE
COMPANY-Anacortes, whose mailing address is 31 10 COMMERCIAL AVENUE SUITE 101,
ANACORTES, WA 98221 {referred to below as ‘Trustee "}
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DEED OF TRUST
{Continued) Page 3

" equal’value.

# Lender’s. Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
rq_aﬁson_ab__le’“ times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

‘Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use gF:occupy the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in-g 'eqt, ‘of all goyernmental autherities applicable to the use or accupancy of the Property, including without
limitation, the Armericans With Disabilities Act. Grantor may cantest in good faith any such law, ordinance, or
regulatior” and withhéld compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified” Lender ‘in writing prier to doing s0 and so lang as, in Lender's sole opinion, Lender's interesis in the
Property are not jeopardized. Lender may tequire Grantor to post adequate secufity or a surety bond, reasonably
satisfactory ta Lender, to protect Lender's interest.

Duty to Protect_,.-=-:é__ra'r:1td:r:a‘grees neither to abandon or leave unattended the Property. Grantar shall do all other
acts, in addition te’those acts set forth above in this section, which from the character and use of the Property are
reasonably necessaryto-protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed.of Trust or {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose:-such other conditions as Lender deems appropriate, upen the sale or transfer,
without Lender’s prior writtén consent;-of-all or any part of the Real Property, or any interest in the Real Proparty. A
"sale or transfer® means the conveyance of Real Property or any right, title or interest in the Real Praperty; whether
legatl, beneficial or equitable; whgther voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold jnterest with a term greater than thrae (3] years, lease-gption contract, or by
sale, assignhment, or transfer of any beneficialinterest in or ta any land trust holding title to the Real Property, or by any
other method of conveyance of ‘an interegt in.the Real Property. If any Grantor i a corporation, partnership or limited
liability company, transfer also includes_.ahy_~-c'hange in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited fiability company interests, as the cass may be, of such Grantor, However, this
aption shall not be exercised by Lende;:if such.exércige is prohibited by federal law or by Washington law.

TAXES AND LIENS., The following provi’sfons ‘féiéti_nb to the taxes and liens on the Property are part af this Deed of
Trust: S

Payment. Grantor shall pay when due {ahd in alt eyenis prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines &nd impositians levied against or on account of the Property, and shall
pay when due all claims for work done o or:_‘fdr___sérvices rendered ar material furnished to the Property. Grantor
shall maintain the Property free of alt iens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assegsments not due, except for the Existing Indebtedness referred to
below, and sxcept as otherwise provided in this: Deed of Trust.

Right to Contest. Grantor may withhold payment.of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long ag Lender's interest in.the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteer 415} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the-filing, secure the discharge of the lien, or if requested by
Lendet, deposit with Lender cash or a suificient corpprale-surety Bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs-and attorneyg’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any c'antgst} _G'rantor shall defend itself and Lender and shall
satisfy any adverse judgrment before enforcement against.the Property.-Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procéedings. .- i

Evidence of Payment. Grantor shall upon demand furnish o Lgnder satisfaciory evidence of payment of the taxes
or assessments and shall authorize the appropriaie governmentat official to deliver to Lender at any time a written
statament of the taxes and assessments against the Property. . v

Notice of Construction. Grantor shall notify Lender at least fifteen $15) days.betore any wosk is commenced, any
services are furnished, or any materials are supplied to the Property;:-if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, setvices, ar mategiale: Grantdr will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improverments. : S

PROPERTY DAMAGE INSURANCE. The following provisions relating to insufing-the Property are a part of this Deed of
Trust, S A

Maintanance of lnsurance. Grantor shall procure and maintain policies of fire ifsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,: and with_a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive gengral Jiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as .additional fnsureds in such
liability insurance palicies. Additionally, Grantor shall maintain such other insurance, inclGding put not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabiy :equire.m,:-P'qlid'iés:"shal[ be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued b'y__a*cérgibg_ny'br-_companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendsi tfom time fo time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that gceverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Eagh insurahce poficy also
shall include an endarsement providing that coverage in favor of Lender will not be impaired i any way by-any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergercy Management Agency as a special flood hazard area. Graptor agrees, to
obtain and maintain Federal Flood Insuranca, if available, for the full unpaid principal batance of the lean and-any
prior liens on the property securing the loan, up to the maximum policy limits set under the Nationdl Flosd
insurance Program, or as otherwise required by Lender, and to maintain such insurance for the termi-of the loan.”

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property ifthe
estimated cost af repair or replacement exceeds §1,000.00. Lender may make proaf of loss if Grantorfails o do .
50 within fifteen (15) days of the casualty. Whether or mot Lender's security is impaired, Lender may, at'Lender's: ’
alection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtednass, payment of any lien affecting the Property, or the restosation and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the damaged or deégrpy‘r'ed
Improvements in a manner satisfactary to Lender. Lender shall, upon satisfactory proof of such expenditure, pay

or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default -~

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and” .

AR

itor
skagit County Audi

1 23AM
1222{2006 Fage 3 o_f .10 117_.2‘31\

_—




'. wyez:pi ol 0 14 9ﬁed QOOZIZZIU- | |
mupnv funon naens

Ao mim

P ‘1snd g 40 peaq sitt BuneysiBal o0 Buipiooas 1oy sefileys Jaylo pue ‘sdwels Algluswinoop
‘saa; ‘saxex e wonelwl oyl Buipnioul ‘1snuy 4o pesg st Bummupues 10 Bunoeued ‘Buipionsl Ul paunoul
~sasuedxeie yum Jay1abal ‘mojsq paquosep Se 'sexel (@ J0j Japue BSINguIa) jeys imuelt ‘Auedold |gay eyl
ue eIy g JAFPUST AanuNUoS pue 108418d 01 J8pud Aq paisenbat 51 UORDE JBYL0 JBABIBYM BYE) PUB 1SN1] 30 Pad(] syl
o), uoulppe u s:,uawnaop |YoNs JINDAXD ||BYS JOIURIG) “I3pLaT Aq 1senbes uodn sebieys pue seaj ‘sexe) Jueuiny

; :18N1] 40 paag) sl 4o bed e aie sableyd pue £99) ‘saxel [RIUSWWIEADD 01
EU'WIQJ SUO'S“‘OM Butmalio} 8yl SALIMOHLIAY TYLNINNYIACD A9 SIDHYHD ANV 5334 'SIXVL 40 NOILISOJWI

"UOBUWIBPUGD BYL YU UOGIaUU0D Ul JAPUST 10 3318ni 1 AQ paunou
sea; s;ﬁaumue pue ‘sesuedxa ‘S15G0 g|0euoses) |jg |0 JuawAed Jolje plemeE SU1 UBSW [[eys pIRmE Bl jO speasosd
1su syl "Augdo)d syl 1O UDIIEIDISA) 10 WEdas Byl IO SSBUPSIGEPU| sUl Oy pandde 8q piRMme By Jo spadocid 1au
a8y} jo yoirsod Ade Jo')e ey a84nba) uol123j2 s3| 1B ABW J3RUAT ‘UDITBULLAPUOD JO hiay Ul #seyaind 10 Guipeagoid Aue
Ag 10 sﬁulpeat)md uneump wBUILe AQ paUspuoD | Aladoid syl jo Led Aue o (e §| 'spaesold JeN jo uoiedjddy

g ‘uonedinyed yons pwiad o3 swn
o} sun) wosy Japuaj Aq pamanbm 80 ABW SR UOUEBIUSWNIOE PUE SIUSWINIISU! YINS JopuaT] 03 PaIoA|@p 84 01 asned
10 JBAIEP (IlA JOIURIG PUE ABEUedX2 5, J0JURID) 1B ||B 90YT UMOC SI O {95unas Ag Buipastold su) v paluassides
#q 03 pue Bupasnoud ayy.ul aedioiied 01 papnua eq |leys Jepuen Ing ‘Buipsacosd yans U Aled feunuou oy 8q Aew
loweID ‘pleme syl uwilge pui UpIIJE sul puajep 01 Alessaosu bg Avw se sdeis 4ons axel Andwoud (jBys JoWRID
pue ‘Bunum ut Japué-j -k;lmu Ap,dwmd lleys Jowessy ‘pajy s1 uoneuwuspuos ui Buipaasosd Aug §) ‘sBuipssooiy

8N4 10 peag Syl J0° ued e e sBuspassord uoileuwapuo2 01 Bunela) suoisiroid BuIMo|0s BU1 *NOILYNIWIANOD

1@puen) Jo uasuod uanuM mud ayl noylim wawsalbe AJunoas 4ans Aue Japun sasueape auning Aue 1deaoe
iou 1senbeat seyysw jeys mwe;g "1gDUa7 O JUBSUOD USHLM foud Syl INOUYIM Pamausl 10 ‘Papusixs ‘papuswe
‘Paljipow S| wewesbe et o AgQTysni) jo peeg syl send Ajuoud sey yolym Juswsaibe Ajunoes isylo
10 ‘181 4O paep eBeSuau_.- Aug: 49 Jap;oq 24 yym Juaweaibe Aue Dlul J2IUS JOU ||BYS JOJUBID) UCHEDIINCIN ON

"S$BUPSIQAPUI YONS 10} SIUBWNOOP ALLMIES AUS 19pUN HNReP Aue J0
‘sgoupaIgepul yons Bunouepma S].!JBUJFU].SU‘I BU} 1BPUM YNeap Auk ‘SSBURAIGEPU YINS UG 3NELSP AUg TUSARID 0 puE
ssaupalqepu} BunsIX3 SUL ‘0 JustuArd syi't) ads 10 ‘Ard 01 soaubt pue siueUIADD Ajssaldxs Jojugity ‘uan Bunsixa
ue 0} J0LBJU} pue Alepuodes eq, Aew ssaupaxqepm oyl Bunnoss 1sna) Jo paaQ Sy JO usk &gy  -uett Buuspg

1sni| Jo peaq s 4o wed e ale ssaupalqspu; Buisixg Buitiesuoo suoisiaoad Bumoljoy 84 "$SINO3LEION] DNILSIXI

1) Ur pled eq jieys S2aupSIgapU)-S,iBMaIIDg SB BLUN YONS [UN 1083 PUB 5210} ([) Ul URLIBI [BYS
pue ‘auniey ur Buinuiiuoo aq Jleys "1enk] J0.pEag] SIH) JO AJOALSD PUE UOHNDEXa SUI BAIAINS jjBYS 1SN.] JO Paa(] S}
Ul sauesg Aq epew siuswasaibe pue ‘sasweuem ‘sugneluasaidal Jy 'SaNURLEA PUR SuohEIUesSIdey JO [EAIMING

*SBNLoYINe wmamumf\oﬁ 10 suonenfios pue ‘sagusupIo ‘sme) eiqroydde Builsixo
lie yum sendwos Auedoiy oyl jo 8sn s JOlUEJE) pue Auadmd aul leuyl Slueliem IOIUBIC “SMET YIAR eouendwos

‘uonedivpued yons nwiad 03
Bl 0} 8w Woyy ¥senbe) Aewl Japue se sweum.usuc q.'Jns Japus 01 'poisalap 8q 01 AShed 10 ‘J2ANSD |1 101URIG)
pue ‘@aIDYI UMO §,i8puUdT JO |19SUNGD Ag Bu!pes;}md ayl ui psuessidar 3q oy pue Bupassond oyl ul sledioiued
0} pPajilua aq |jeys 18pud Ing ‘Guipsadoad yoans ukAled [euluou ayl aq Arw Jojuelry asuadxa s JOJURID) 1@ UD0R
8y} pusep [EUS JOIURIO ‘I1SNJ] JO Pea] SIU) 8pun Iapls Jo saisnii 4O 1584831 841 10 8|10 §,I0JUBID SUOnSanb 1By
paauswwos s| BUupaa0id 10 UGIDE AuR JUSA® BYL Ul Suosiad (B [0 sune(s npme| syl 1steBe Auadoly syl 01 B
8y} PUBIBP JOARIGS |1Ah PUR SIUELIEM I0IURLD) ‘9Acde UdelBesed aq1 ur yotidasxe syl o1 198igng "] JO esuUdle()

"Japue. a 1sm n 30 pasg SIY) JOANBP pue BINDAXA 01 Aloyine
pue ‘semod “WBU Ny Ul SBY I0wBID (@) Ppue ‘ISni} 4O Pesy) S YHMIUDI0BUUGD w Japust ‘Aq paidacoe pue Jo
JOARY Ul PBNSS) LOWAG BN (BUly 10 *Hodes B{1i1 ‘ADYOd aouRNSLY 81 AUB Ei JO AMOJ3Q UON0BS SSaupalgepu) Bunsixgy
ayl W 4o uonduosap Auadoly jesy Syl Ul YUO4 198 S804} UBYI IaYI0-SHTURIWINOUA PUE SUS) )| JO B8O pue a8l
‘aiduils ey U Alladosd Byl 01 PI028) JO B[] BgEIANIEW puR pqoﬁ' "s‘pmq J_OIUEJQ (e) 1eyl) SluBlIeM J10JUBID) CeEL

sndg jo
peag syl 40 ued e gig Aliedolg s4y3 Jo diysieumo o1 Bunejsl suonsmmd Bumono; sql ‘FILL 40 3SNIII0 CALNYHHYM

] HNEISq uadn pajrIua agq ABt JapUBT UIIM
0} salpsiual pue sYBU IBYL0 (|2 O UDIMPPE Ul 30 |leys WBU Yong ‘slunowe -asal) jo uswArd BINJSS M OSB 1SPJ)
J0 papQ Y} "ALIMEBW §,310N Byl 1@ sigeAed puR 8anp 8q |IA YDy Jusuited ucoj[uG-€.3e paigan aq |3} 10 'aloN 9yl
40 ey Buewsas syl (z) Jo ADiod ssurinsut 9(geondde Aue jo wiel Sy {[) s8yus ﬁuunp snp swoosq 0] Sswied
wewysy) Aue yum siqeAed eq pue Buowe peuonuodde ag pue 810N Byl JO.B0ULIEG BYL 01 PAPRE 89 (F] pueweop
uo ajgeied 8q (y) KM ‘uondo sJspus e ‘pue §S3URSIYAPU| BUL JO Wed ePwo2aq |IM Sosuadxa yans {y Joluesn
AqQ wawAedas jo a1ep byl 0} J9puaT AQ pied JO DaUINDUL 91EQ AUl W0N) 0N B4 18pun pafiieyo sjea aul je 1seIgiul seaq
Uyl fim sesodind yons 10} 1epus Ag pied Jo paunou) sainypuadxe yons |y Auadod s Buinsesaid pue Suuieure
“Buunsu) oy 81507 fje BwAed pue Alsdoly syl uo paoeld 10 pawme| Bwil Aue“1e USued” Jadl0 pug  $90URIqUINIUS
‘s1sBNeIUl AINOSS ‘sudl ‘sexel e Buied o BuiBieyssip 0] payus) jou Ing Bupnow’ ‘sieudosdde swiesp JapuaT
184y} uonoe Aue axel (01 palebige ag 10U jeys INg) ABLW Jleyaq 5,40lURIS U0 IBPUIT 'SINALADOY PBIEISY Aue 10 18NJ] jO
pasq swi Japun Aed so efiieyasip 01 paanbas s 10we.n) Sjuhowe Aue enp usym Aed Jo pBieyasip03.40 ‘mojaq pasinbal
se Buipuels pool ul ssaupslqapul Bugsixg uelutgw 01 uonebiqo Aue yum Aldwod o} aurijie) s Jmumg 01 pauw| Jou ng
Suipnjow ‘siuswindo palelay Aue 10 ISNJ| O paaq SiYl jO uaISIAGK Aue yUm AldwoD oY shey’ sopirIGy Iy Jo Auadolg eyl
Ul 1S8JEU1 § J8pUST 108 8 AlIRlISlEW PINOAY 1BY) paJuswicy st Buipeesord Jo uogoe Aug 4l "s3un, _uqugdxg S, H30NT

ﬁqmdo.ud 8yl Jo
1500 JUBWade(dal areA YSBD Syl sunIeep 1apus] 01 Azoroeysnes sesieadde yuspuadapur ue QAEL] *+iapua jo.18enbal
uodn ‘jeys Joyuesy "Asjad ey: 4o siep uonexdxs a1 (g} pue !anjeA 18yl Buliuelap 10 JeUbRll Buy pue 'Auadmd
yans jo anjea 1U3U13‘391d31 Waung usiyy ayp ‘peinsul Apedold ey () !Adllod eyl Jo Junowie eyl (g)ipainsu)
IsU syl (Z] lieinsui 8yl jo sueu syl (1} Buwmoys edueinsul jo Aoyod Buinsixa yoes uo odsi e’ iapusi. 0l
USIUIN] [[BYS JOIURID) ‘iB3A @ S0UC UBYL 2i0UL 10U JRABMOY "Jepus] JO 1s8nbal uodn) ‘adueinsu| uo uodeu s owery

‘sseupdgepu) Buinsixg aul 4o 1epjoy syl 03 e|qeied Jou speasoid 2yl Jo uoiiod 18yl Of Aiuo A|dde ueqs
§p3200.d JO UOISIAID JO) 38N JO Paaq Syl ul suoisiAcid sy} ‘s60j U0 ojqeAed SwWoI8G douRINSUl BY) WOi] spagaosd:
Aue j puswesnbea) SHURINSY JO UCNRDIKNND B SlNNISUCD PINOM 1SNIL JO DB SIYL JO SUMA] 3Yl UNM aaueqdu.roo
Jualxa ey} 01 ‘ISnu) O ped SiY) JAPuUN SUOISIAGIE SJUBINSU] BYl UMM 9oue|dwod 91NMISU0D jjeys ssaupe;qapug
Bunsixy yons Buiauapia® JUAWNASUI By} U1 PBUIBIUOD SUOCISIACIG SOUBIASU Ayl Yum acuendwos “oeps ur
S| MOJaq paquoasep ssaupsigaput Buisixg Aue yoym uy poued ay) Bupung 'sseupayqapu) Bupsixg yum aade![dmo;.)"'

lepdde ARW $158483U1 8 J01URID) S8 JOJURIG) D) 1SAU81U INoUlm pied aq (jeys spagioid yons ‘sseupsigspur’’
ayr Jo ) v JuswAed Jeye spsascid Aue spioy 1spuaTt }|  'SSBuUpslgepu| 8yl jo daukieq (edidund By 0} [ .
padde aq yeys ‘Aug Ji ‘Jepuiziel syl pue ‘1selsiul pensaoe Aed D} uayl ‘ISNJ) JO POaQ SIYL fApUn Japust o3 Bumo ;o
wnowe Aue Aed o1 1sly bBsn ag Jeys Aladold 8yl JO UOIRIoISAL 10 J1edS) By 0} PALMWIWIGD JOU SeYy JSPUeT YHyM, -

¥ eBeg (penuyuog)
1snyl 40 @3aa




DEED OF TRUST
{Continued) Page 5

£ 7 Taxe$. The following shall constitute taxes 10 which this section applies: {1} a specific tax upon this type of
7 'beed of Trust or upen all or any part of the indebtedness secured hy this Deed of Trust; ({2) a specific tax on

* Borrowet which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type .ot 'Daed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and ;{4 a specific tax on all or any portion of the Indebtadness or on payments of principal and interest
‘made by Barrower.

Subsequent Taxes. {f any tax to which this section applies is enacted subsequent to the date of this Deed of
Frust;-this-event shall have the same effect as an Event of Dafault, and Lender may exercise any or all of its
avaiable remédies for an Event of Defaut as provided below unless Grantor eithes (1) pays the tax beiore it
becomes delinquent,or 12) conlests the tax as provided above in the Taxes and Liens section and deposits with
Lender gask or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AéHEEMENT:‘EWANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a.part of this Deed of Trust:

Security Agreement. : This ‘instrument shall constitute a Security Agreement to the extent any of the Property
constituies ﬁxtur_as; ,@n_d Lender shall have all of the rights of a secured party under tha Uniform Commercial Code
as amended from timé 19 time,-,

Security Interest. Upon reduest by Lender, Grantor shall take whatever action s requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to jecording this Deed of
Trust in the real propérty recotids, Lender may, at any time and without further authortization from Grantor, fite
executed counterpaits, ‘copies.or.reproductions of this Deed of Trust as a financing statement. Grantar shall
reimburse Lender far all expefises inguired in perfecting or continuing this security interest. Upen default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie
any Personal Property not affixed to-thie Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availble. to, Lender Wwithin three (3) days after receipt of written demand from Lender to the
exient permitted by applicable lavw. T

Addrasses. The mailing add're§s'és_..“c":} Grantor {debtor) and lLender {secured party) from which information
concerning the security interest: granted by ihis:Deed of Trust may be obtained {2ach as required by the Unifoerm
Commarcial Code) are as stated on the. first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNE\;-_INTFAC"I‘_:."J-‘ The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:s -

Further Assurances. At any time, and frgmutime to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or deliveréd, to Lender or 10 Lender's designee, and when requested by
Lender, cause to be filed, recorded, refited, of rerécorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, secutity deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion ‘of Lender, be necessary or desirable in arder to effgctuate, complete,
perfect, continue, or preserve (1)  Borrower's and Grantor's ohligations under the Note, this Deed of Trust, and
the Related Documents, and (2] the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unléss prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs anc_l"égpenses incurred in connection with the matters refarrad
to in this paragraph. S o

Attorney-in-Fact. if Grantor faiis to do any af the things ‘referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor ang at Grantor's expense. Far such purposes, Granior hereby irrevocably appoints
tender as Grantor's attarney-in-fact for the purpose of making.éxetuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion,.to. accomplish the matters referred to in
the preceding paragraph, ¢ F P

FULL PERFORMANCE. I Borrawer and Grantor pay all the Indebtedness when'

due, and Grantor otherwise performs all
the obligations impesed upan Grantor undar this Deed of Trust, Lendershall execute and deliver to Trustee a reguest for
full reconveyance and shall execute and deliver to Grantar suitable staterents.of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personat-Prapedty, Anyreconveyance fee shail be paid
ty Grantor, if permitted by applicable faw, The grantee in any reconveyance may be:described as the "parson or
persons legally entitied thereto®. and the recitals in the reconveyance of any matiers of tacts shall be conclusive proof
of the truthfulness of any such matters or facts. L

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute.an Event of Default under this Deed
of Trust: ST

Paymant Default, Borrower fails 10 make any payment when due under the Indebtednéss.

Other Defaults. Borrower ar Grantor fails to comply with or 1o perform any other term.,-"é_t;!'igat'son, covenant or
condition contained in this Deed of Trust or in any of the Related Documents o o camply:-with.or to perform any
term, obligatian, cavenant or condition cantained in any other agreement between Lender-and Borrower or Grantor.

Compliance Default. Failure to camply with any other term, obligation, covenant ar cqndi_ 'c'fnféontained in this
Deed of Trust, the Note or in any of the Related Documents. A

Default on Other Payments, Failure of Grantor within the time required by this Deed of Frust ‘_t_d_.makg_ any payment
fof taxes or insurance, or any other payment necessary to prevent filing of or to effect dischafge of any-lien,

False Statements. Any warranty, representation or statament made of furnished to Lender 59_“Bb:r‘rﬁ'i}ve‘r‘._-fi'r" Grantor
of on Borrower's or Grantor's behaff under this Deed of Trust or the Related Documents isifalse or.misieading in
any material respect, either now or at the time made or furnished or becomes false ar miisleading at any"lime
thereafter, S -

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 10 b in fuﬂ-.ff_jrce 'a‘r:.q
effect {including failure of any collateral document to create a valid and perfected security interest or fien) at any’,
time and for any reason, I B

Death or Insolvency. The disselution or termination of Borrower's or Grantor's existence as a going business, th_é
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment fof the benefit of creditors, any type of creditor workout, or the commencement ot any proceeding .
under any bankruptcy or insotvency laws by or against Borrower or Grantar, BT

Creditor or Forfefture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by j.\;dic'i'éi
proceeding, self-help, repossession or any other methed, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of

Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shali":

TR
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DEED OF TRUST
{Continued) Page 7

E ﬁ-hc_i_utiiﬂg efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated postjudgment
;o cotlection services, the cost of searching records, obtaining title reports {including foreclosure reporist, surveyors'

" steports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable Taw.
Grantor alst will pay any court costs, in additien to all other sums provided by Taw,

_~'Ri_g:hts of T_rustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS ANQ_;-OSLIGATiONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursyant 1o keénder's-instructions) are part of this Deed of Trust:

Powers-of Trukteq.‘ -In addition to all powers of Trustee arising as a matter of taw, Trustee shall have the power to
take the following'actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing=a map or plat of the Real Property, including the dedication of streets or other rights to the
pubtic;*_iB) join in granting any sasement or creating any restriction on the Real Property; and {c) join in any
subordination or.other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nq.ti’fy:s ‘T:p's;ee shall not be obligated to notify any other party of a pending sale under any ather
trust deed or lieh,.or.of any. action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by appl__ieébie_lh_w, o untess the actian or proceeding is brought by Trustee.

Trustee. Trustee shalt‘meet all guakfications required for Trustee under applicable law. In addition to the rights
angd remedies set forth above; with raspect to all or any part of the Property, the Trustee shall have the right 1o
foreclose by notice and sake, and Lender shall have the right to foreciose by judicial foreclosure, in either case in
accordance with and-ta the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successaor Trustaa to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledped by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required Dy stale'Jaw, the names of the original Lender, Trustee, and Grantor, the hook and page or the
Auditar's File Number where this Deed of Trust is recorded, and the name and address of the successar trustee,
and the instrument shall be executéd and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Daed of Trust and by applicable faw. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution, -

NOTICES. Subjert to applicable law, and eéxcept fde notice required or altowed by law 1o be given in another manner,
any notice required to be given under this Dedd of Trust, including without fimitation any notice of default and any
notice of sale shall be given in writing, and: shall bg-efiective when actually delivered, when actually received by
telefacsimite {unless otherwise required by lawf, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United Siates mail .ds Hrst class, certified or registered mail postage prepaid. directed to
the addresses shown near tha beginning of this:Deed of Trust. All copies of natices of foreclosure from the holder of
any lien which has priority over this Deed of Trigst.shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any party may change fts address far notices under this Deed of Trust by giving farmal written
notice to the other parties, specifying that the purppse of the notice is to change the party's addvess. For notice
purposes, Grantor agrees to keep Lender informed at’all times of Grantor's current address. Subject to applicable law,
and axcept for notice required or allowed by law to be given in“angther manner, if there is more than one Grantor, any
notice given by Lender to any Grantof is deemed to be notice-given to alt-Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanééus:’bmvisiqﬁs':are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed oFT rist, No afteration of or amendment to this
Deed of Trust shall be effective unless given in writing and’s’.i@n_e‘d by-the party or parties sought to be charged or
bound by the alteration of amendment. S LS

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating ibcgme regeived from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. #Net’ gperating income” shall mean all cash
receipts from the Property less all cash expendituras made in connection‘with the ‘bperation of the Proparty.

Caption Headings. Capiion headings in this Deed ot Trust are for convéniéhce' purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. L

Marger. There shall be no merger of the interest or estate created by ti’_)is'.‘Deed of Frust. with any other interest or

astate in the Proparty at any time held by or for the benefit of Lender in'any.capacity, without the wriften consent
of Lender. EE:

Applicable Law. The Loan secured by this lien was made under a United States Small Business Administration
{SBA) nationwide pragram which uses tax deflars 1o assist small business owners. If the Unitad States is seeking
to enforce this document, then under SBA regulations: {a) When SBA is the hn'l;lé; of the l\!at'e. this document and
all documents evidencing or securing this Loan will ba construed in accordance with federal faw. (b} Lender or
SBA may use local or state procedures for purposes such as filing papers, recording documents, giving notice,
foreciosing liens, and other purposes. By using these procedures, SBA does not waive any federal immunity from
local ot state contrel, penalty, tax or Tiability. No Borrower or Guarantor may claim or assert against SBA any local
or state law to deny any obligation of Borrower, or defeat any claim of SBA with respect to this '_!..oan'.* Any clause
in this document requiring arbitration is not enforceable when SBA is the holder of the Note secured by this
instrument. L

Choice of Venue. I|f there is a lawsuit, Grantor agrees upon Lender’s request to submit t"oV:_the‘ju"r"isd_ict'ipﬁ"._pf the
courts of Skagit County, State of Washington. L P

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust,shalf ‘be Joint ‘and
several, and all references ta Grantar shall mean each and every Grantor, and all references to Borrower:shall frfean
each angd every Borrower. This means that each Grantor signing below is responsible for all gbligations in this.
Deed of Trust. w

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unle‘éq;sﬁcﬁ
waiver is given in writing and signed by Lender, No delay or amission on the part of Lender in exercising any right .
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust:

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that - .

provisien ot any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing’
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any futwre transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting

of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent instances whera o -
such consent is requirad and in all cases such consent may be granted or withheld in the sole discretion of Lender,” -

LT
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DEED OF TRUST
(Continued} Page 9

_R'ents';" The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
< other beneﬂts derived from the Property.

""Trustae The word "Trustee” means CHICAGO TITLE COMPANY-Anacortes, whose mailing address is 3110
COMMERCIAL AVENUE SUITE 101, ANACORTES, WA 98221 and any substitute or successor trustees.

EACH GRANTQR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

Diane E McKinley

) INDIVIDUAL ACKNOWLEDGMENT
STATE OF WA-Sh.MC; TU’J ]

) 8%

countyoF _ OH qq/ 4 |

0On this day before me, the undersngned Notary PUbllC personally appeared Randy W McKinley and Diane E McKinley,
husband and wife, personally known ta, me ar proved to me on the basis of satisfactory evidence to be the individuals

described in and who executed the Deed of qelsangiacknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses a I chpentioned.
Given under my hahd and cfficial seal this Co L Y, day of D-E‘C.QM{H"' . 2006
By Residing at 80&( LJMQJ'DJJ

2/ /67

MNotary Public in and for the State of My commission expires

REQUEST FOR FULL RECONVEYANCE

To: ., Trusteg

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey w1thout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, .

Date: e ,..-IB?QBﬁ_cia;fV:
i . BV.
Its:

LASER PRO Landing, Ver, 53300004 Topr, Hariand Finghoist Sciuions, inc. 1997, 2008, A% Fights Resdrvad. " WA M; SEFRLPLGDYFC Tfj_—‘éo?s? PR-Z3
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1212212006 Page_ g of 1011:23AM .




e EXHIBIT “A”
" PARCEL A:

A'porﬁon' of the Northwest quarter of the Northeast quarter of the Southwest quarter of Section 27, Township
35 North; Range‘_ 4;_ East, W.M., described as follows:

COMMENCING at the Northeast corner of said Northwest quarter of the Northeast quarter of the Southwest
quarter; '

Thence South 89°25 42” West along the East and West centerline of said Section 27 a distance of 100.10
feet to the true point of beginning;

Thence continug South 89°25'42” West a distance of 75.0 feet;

Thence Southerly on a'line-parafiel with the East line of Lamm's Plat of Panorama View Lots, according to
the Plat thereof recorded v Volume 7 of Plats, Page 39, records of Skagit County, Washington a distance of
195.03 feet;

Thence North 89°25'42" East paralfel with the said East and West centerline a distance of 75.0 feet;

Thence Northerly on a line parallel with the said East line of Lamm's Panorama View Lots a distance of
195.03 feet to the true point of beginning;

Sitwated in Skagit County, Washingtori .~
PARCEL B: '
Easement for ingress, egress and utilities pver; under.and across the following described parcel;

Commencing at the Northeast corner of said Lan‘l'rﬁ s Panorama View Lots;
Thence Southerly along the East line of sald Lamm $ Panorama View Lots z distance of 170.02 feet to the

true point of beginning;

Thence continue Southerly along said East line a dlstance of 25.0 feet;

Thence North 89°25'42” East parallel with the said East and West centemne of Section 27 a distance of 75.0
feet to the West line of the above described main tract;: :

Thence Northerly along said West line of above descnbed mainr tract a distance of 25.0 feet;

Thence South 89°25'42” West a distance of 75.0 feet to the true point of beginning.

Situated in Skagit County, Washington

END OF EXHIBIT “A”

**ANY RECORDINGS FOR THIS ORDER WILL BE FOR ACCOMMODATION PURPOSI.ES_O'N.LY__’_T*-*'

Documents for recording should be sent to:
Chicago Title — Mount Vernon

ATTN: Recorder -
PO Box 638 /m mmm mm m ]
Mount Vernon, WA 88273 ﬂ o
Skagtt Count A
d
1212212006 Page 1y° :f 'tor

N srawe .

10 11:23aM



