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DEED OF TRUST
DATE: December..:;i 9 2006 -
Reference # (if apphcable) 1231225 Additional on page ___

Grantor{s):
1. MOITORET, KATHYM lﬂdmdually
2. MOITORET, KATHY M Trustee of FELIX U. MOITORET IRREVOCABLE TRUST

DATED 1/2/05

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY, Trustee

Legal Description: LOT 908, SHELTER' BAY ]
Div. 3 (AMENDED SURVEY

OF SHELTER BAY DiV. 3, TR.C)
Additional on page 2

Assessor's Tax Parcel ID#: 5100-003-908-000

THIS DEED OF TRUST is dated December 19, 2006, among KATHY M MOITORET, as her
separate property, as to an undivided 1/2 interest and KATHY M MOITORET, Trustee of FELIX
U. MOITORET IRREVOCABLE TRUST, DATED 1/2/05, as to ‘an undivided 1/2 interest
{"Grantor"); BUSINESS BANK OF SKAGIT COUNTY, whose mallmg address is BURLINGTON
OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON, WA .- 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and LAND TITLE COMPANY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (referréd to below as "Trustee"}.
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and passession and for the benefit of Lender as Beneflciary, all of Grantor's right, title, and interest in, to and
under the Lease described below of the following described reat property, together with all existing or subseguently
erected or-affixed, buildings, improvements and fixtures; all easements, rights of way, and appurtenances,; aill water,
water rights.andiditch rights (including stock in utiliies with ditch or irmigation rights); and all other rights, royalties, and
profits relsdting to'the real Broperty, including without limitation any rights Grantor later acquires in the fee simple title to
the land, subject to the'Lease, and all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT County, State of Washington:
A LEASEHOLD INTEREST IN THE FOLLOWING DESCRIBED TRACT:

LOT 908, "AMENDED ‘SURVEY OF SHELTER BAY DIV. 3, TRACT 'C," TRIBAL AND
ALLOTTED LANDS OF SW|NOM|SH INDIAN RESERVATION,” AS RECORDED IN VOLUME 1
OF SURVEYS, PAGE 137 RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or its address is commonly known as 908 BANNOCK PLACE, LACONNER,
WA 98257. The Real Praperty tax ‘identification number is 5100-003-908-000.

Grantor hereby assigns as security’ to _l_.enr,ier. all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, pérfected ard choate upan the recording of this Deed of Trust. Lender grants fo
Grantor a license to collect the Rerits and “profits, Whlch license may be revoked at Lender's option and shall be
automatically revoked upon acceleration’ of aII af part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PA‘(MENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON:THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRAMNTIES. Grantor warmants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lepdér; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property’, {c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upen Grantor and do not result in a vialation of any
law, regulation, court decree or order applicable to Grantor; (d) Graritor has established adequate means of obtaining
from Borrower an a continuing basis information about Borrower's financial condition; and (e} Lender has made na
reprasentatian to Grantor about Borrower (including without limitatioh the creditwoarthiness af Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency"
taw, or any other law which may prevent Lender from bringing any adtion against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a daimfor deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise af‘a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided iii this Beed-of, Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Rel:_-_ited Dacuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower éna Grantor”a;jree that Borrower's and Grantor's
possession and use aof the Property shall be governed by the following prowsmns

Possession and Use. Until the occurrence of an Event of Default; Grantur may (1) remain in passession and
contret of the Property; (2) use, operate or manage the Property; and (3) colleét the Rents from the Property
(this privilege is a license from Lender to Grantor automaticatly revoked upor default).” The following provisions
relate to the use of the Property or o other limitations on the Property. The. Real Pmperty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value, _—

Compliance With Environmental Laws. Grantor represents and wairants to Lender. that (1) During the period of
Crantor's leasehold interest in the Property, there has been no use, generation, manufacture storage, treatment,
disposal, release or threatened release of any Hazardous Substance by any person on, under about or from the
Property; (2} Grantor has no knowledge of, or reason to believe that there has“been, except’as previously
disclosed to and acknowledged by Lender in writing, (a) any breach or violation of* -any Environmiental Laws, (b)
any use, generation, manufacture, storage, treatment, disposal, release or threatened release of<any Hazardous
Substance on, under, about of from the Property by any prior owners or ocoupants of the Property, or (¢} any
actual or threatened litigation or claims of any kind by any person relating to such mattérs;-and ;{3) .ExXeept as
previously disclosed to and acknowledged by Lender in writing, {a) neither Grantor nar any; tenant contractor,
agent or other autharized user of the Property shall use, generate, manufacture, store, treat, dispose f or.felease
any Hazardous Substance an, under, about or fram the Property; and (b) any such activity shalibe-conducted.in
compliance with all applicable federal. state, and local laws, regulations and ordinances, including withou
limitation all Environmental Laws. Grantor au’thorlzes Lender and its agents to enter upon the Praperty to mdke:,
such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine campliance of thie -
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shail be'f
purposes only and shall not be construed ta create any responsibility or liability on the part of Lenderto Grantor.ar
to any other person. The representations and warranties contained herein are based on Grantor's due-diligence’in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futyre _claims =
against Lender for indemnity ar contribution in the event Grantor becomes liable for cleanup or ather casts under
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties. and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a conseguence of any use, generation, manufacture, storage, .

“Lender's”.

dispasal, release or threatened release occuring prior fo Grantor's ownership or interest in the Property, whether;

or not the same was of should have been known ta Grantor. The provisions of this section of the Deed of Trusty -
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.:. |nciudmg: trie obligation fo indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
. and recorveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
__ll'l the Property, whather by foreclosure or otherwise.

Nu:sance, Waste : Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste_ an or to the Property or any portion of the Property. Without limiting the generality of the
foregoing. Grantor will not remove, ar grant to any ather party the right to remove, any timber, minrerals (including
oil and gas), coal, clay’scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of lrhproi}émei‘rt_s. Grantor shall not demolish or remove any Improvements from the Raal Property
without Lender's prior written consent. As a condition to the remaval of any Impravements, Lender may reguire
Grantor to make. arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value:.

Lender's nght to Enter Lender and Lender's agenis and representatives may enter upon the Real Property at alf
reasonable times to attend-to Lender's interests and to inspect the Real Property for purposes of Grantor's
campliance with the ferms and conditions of this Desd of Trust.

Compliance with Governmental Requnrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants ‘or:other persons or entities of every nature whatsoaver wha rent, lease or
otherwise use or occupy the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all gavernmental authorities applicable to the use or occupancy of the Property, including without
timitation, the Americans With Disabilities; JAct.  Grantor may contest in good faith any such law, ardinance, or
regulation and withhold ocmpllance dunng any proceeding, including appropriate appeals, so lang as Grantor has
notified Lender in writing prior-to déing"so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jecpardized. lender.may require Grantor to post adequate security or a surety band, reasonably
satisfactary to Lender, to protect Lender's interest

Duty to Protect. Grantor agrees nelther to abandon or leave unaftended the Property. Grantor shall do all ather
acts, in addifion 10 those acts set fonh abova insthis section, which from the character and use of the Property are
reasonably necessary to protect and‘présérvé the Property.

Compliance with Lease. Grantor will pay.all fents and will strictly abserve and perorm on a timely basis alt other
terms, covenants, and conditions of the. Lease. Grantor will indemnify, defend, and hold Lender harmless against
all losses, liabilities, actions, suits, proceedings, gosts including attorneys' fees claims, demands, and damages
whatsoever which may be incurted by reascm of Grantor's failure to pay rents or sirictly observe ar perform under
the Lease,

Other Agreements Relating to the Lease. Gr_aﬁt_or further agrees {1} not to surrender, terminate, or cancel the
Lease, and {2) not to madify, change, supplement, alter, or amend the Lease, either arally or in writing, without
Lender's prior written consent. Any attempt by-Grantor to do.any of the foregoing without Lender’s prior written
consent will be void and of no force and effect. At Lenders option, Grantor will deposit with Lender as further
security all original documents relating to the Lease and the leagehld, Interest in the Property. Unless Grantor is in
breach or default of any of the terms contained in this Beeg’of Trist, Lender will have no right to cancel, modify,
change, supplement, alter or amend the leasehald interest. No estale in the Property, whether fee title to the
leasehold premises, the leasehold estate, ar any subleasehold estate, will merge without Lender express written
consent; rather these estates will remain separate and distingt: aven if there is a union of these estates in the
landlord, Grantar, or a third party who purchases or otherwise acquues ‘the'estates. Grantar further agrees that if
Grantor acquires all or a portion of the fee simple title, or any other leaséttald ‘or subleasehold title to the Property,
that titte will, at Lender's option, immediately become subject ta the‘terms of this Deed of Trust, and Grantar will
execute, deliver and recard all documents necessary or approprtate tc assure that such titte is secured by this Deed
of Trust. : £

Notices Relating to the Lease. Grantor will promptly notify Lender ln wnhng

(1) if Grantor is in default in the performance or observance of. any ‘af the terms. covenants, or conditions
which Grantor is to perform or observe under the Lease; L :

[2) if any eveni occurs which would constitute a default under the Lease
{3) If any natice of default is given to Grantor by the landlord under the Lease

(4) if, pursuant to the Lease, any proceeds received for the Property are deposnted W|th someane other than
Lender, whether received from any insurance on the Property or from the- takmg of any or all of the Praoperty
by eminent domain; and

(5) if any arbitration or appraisal praceedings are requested or instituted pursuant to the Lease

Grantor agrees fo provide Lender promptly with a copy of all written materials rela’ung ta any of the above and to
provide Lender with such ather information as Lender may reasonably request. Grantor agress that promptly after
the execution and delivery of this Deed of Trust, Grantor will notify the landlord under-the Leas® in writing of the
execution and delivery of this Deed of Trust and of the name and address of Lender and wnll delwe.r 4 c:opy af this
Deed of Trust to the landlord. E

Option to Cure Lease Default. Upon Lender's receipt of any written notice of Grantor's défault u'ﬂd‘ér the Lease

Lender may, at Lender's option, cure such default, even though Grantor, or any party on behalf.of Grantor,
questions or denies the existence of such default or the nature of the default. Grantor expressly grants-to Lerider
the absclute and immediate right to enter upon the Property to such extent and as often as LEnder |n 4t sole
discretion deems necessary or desirable in order 1o prevent or cure any such default by Grantor, ° R

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aptian, (A) deciare immediately due apd payable alla.
sums secured by this Deed of Trust or (B) increase the interest rate pravided for in the Mate or other’document ™

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale of, Iransfer
without Lender's prior written consent, of ail or any part of the Real Property, ar any interest in the Real Property. A .
"sate or transfer” means the conveyance of Real Property ar any right, title or interest in the Real Property’ whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale cantract
land contract, contract for deed, leasehold interest with a term greater than three (3) years, leass-option contract,or by
sale, assignment, or transfer of any beneficial interest in ar to any land trust holding tite to the Real Property, or by.-any . ¢
other method of canveyance of an interest in the Real Property. However, this option shall not be exercised by Lender.

if such exarcise is prohibited by federal taw or by Washington law. 7
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TAXES AND LlENS The fallowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

=--Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges,. (mcludlng water and sewer), fines and impasitions levied against or on account of the Praperty, and shall
pay wiien-dug all'glaims for work done an or for services rendered or material fumished to the Property. Grantor
shall’maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust: ‘except. fur the Ilen of taxes and assessments not due and except as otherwise pravided in this Deed of
Trust.

Right to Contest. Grant'e_r"njlay withhald payment of any tax, assessment, or claim in connection with a goad faith
dispute over, the chligation_te pay, so long as Lender's interest in the Property is not jeopardized. If a lien arlses or
is filed as a:result of nonpayment Grantor shall within fifteen (15) days after the lien arises ar, if a lien is filed,
within fifteen’ (15) days after Grantor has notice of the filing, secure the discharge af the lien, or if requestad by
Lender, deposit with Lendér cash ar a sufficient carporate surety bond or ather security satisfactory to Lender in an
amount sufficient to dischafge the lien plus any costs and attomeys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upcm demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall Authorize thé appropriate governmental official to deliver to Lender at any time a written

statement of the taxes and asse__ssment__s against the Property.

Notice of Construction. Granter shall ngtify Lender at least fifteen {15) days befare any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted om-accaunt of the work, services, or tmaterlals. Grantor will upon reguest of Lender
furnish to Lender advance assurances satls___ctory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The"f'oii'qwmg provisions relating to insuring the Property are a part of this Deed of
Trust. : o

Maintenance of Insurance, Granfor shall procure and maintain policies of fire insurance with standard extended
caverage endorsements on a replacement hasis“far-the full insurable value covering all Improvements an the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shall alsé procure and maintain comprehensive general liabifity insurance in such
caverage amounts as Lender may request with, Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantorshall maintain such other insurance, including but not fimited to
hazard, business interruption, and boiler insurance; as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 40 Lepder and issued by a company or companies
reasonably acceptabie to Lender, Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to’Lender, including stipulations that coverages will not be
cancelled or diminished without af least thirty (30) days prior written nofice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in.favor of Lender will not be impaired in any way by any act,
omissian or defauit of Grantar or any ather person. The'Real Property is or will be lacated in an area designated by
the Director of the Federal Emergency Management Agéncy as a speciahflood hazard area. Grantor agrees to
obtain and maintain Federal Flood insurance, if available, for-the full’ unpald principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy. fimits set under the National Flaod
Insurance Program, or as othenwise required by Lender, antd to mamlam such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of. :any loss or; damage to the Property. Lender may
make prcaf of loss if Grantor fails to do so within fifteen (15) days of the gasualty. Whether or not Lender's
security is impaired, Lender may, at Lender's elaction, receive and-retain ‘the’ proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any tien-affecting, the Property, or the restoration
and repair of the Property, If Lender elects to apply the proceeds to restarationt and ‘repair, Grantor shall repair or
replace the damaged or destroyed [mprovements in a manner sahsfactory ta Lender. Lender shall, upon
salisfactory proof of such expenditure, pay or reimburse Grantor from the:proceeds’ for the reasonable cost of
repair or restorafion i Grantor is not in default under this Deed of Trust, :Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the' reépair or restoration of
the Property shall be used first ta pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied ta the principal balance of the Indehtedness If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald W|thout |ntere5t to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upan request of Lender, however nat more than Dn'c;e“-a ygaf.__Gfan ot shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name af the insurer;” (2) the risks
insured; (3) the amount of the policy; (4} the praperty insured, the then current replacemient value of such
property, and the manner of determining that value; and (5} the expiration date of the poficy:” Grantdr shall, upan
requast of Lender, have an independent appraiser sahsfactory to Lender determine the cashy: va'lue remacement cost
of the Property. . : .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's mterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents. lncludlng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to d|scharge -or pay,
under this Deed aof Ttust or any Related Documents, Lender on Grantor's behalf may {but shall not be apligated to)take ",
any action that Lender deems appropriafe, |nc:ludrng but not limited to discharging or paying all taxes, liens, secunty_
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insyring, " o
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender ta the date of repaymentby .
Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on*
demand; (B} be added to the balance of the Naote and be apportioned ameng and be payable with any installmenit
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining term @
the Note; or {C)} be freated as a balloon payment which will be due and payable at the Note's maturity, The Déed of .
Trust alsa will secure payment of these amounts. Such right shall be in addition to all ather rights and remedies to .
which Lender may be entitled upen Defauit. 4

WARRANTY; DEFENSE OF TITLE. The foliawing provisions relating ta ownership of the Property are a part of this Deed.
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af Trust

TFitlew G{antor warrants that: (a) Grantor holds good and marketable title of record 1o the leasehold interest in the
=-F'rr.)per‘tyr pursuant to the Lease, free and clear of all liens and encumbrances other than those set forth in the Real
Property description or in any titte insurance policy, title report, or final title opinion issued in favor of, and
accepted by,"Lenderin connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority
to execute anhd delwer thls Deed of Trust te Lender.

Defense of Tltle Sub]ect to the exception in the paragraph above, Grantor warranis and will forever defend the
title to the Properly against the lawful ctaims of all persons. In the event any action or proceeding is commenced
that questions Grantor's” tlt!e or the interest of Trustee or Lander under this Deed of Trust, Grantor shall defend the
action at Grantar's; eXpense Grantoer may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedlng and to be represented in the proceeding by caunsel of Lender's own chaice, and
Grantor will deliver, or:.tauss 10.be detivered, to Lender such instruments as Lender may request from fime ta time
to permit such participation.

Compliance With Laws. Gfan\or warrants that the Properly and Grantor's use of the Property complies with all
existing applicable lews; ordlnanoes. and regulations of govermmental authorities.

Survival of Representattons s.nd Warrant!es Al represeniations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall rernain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION, The fnllomﬁné-prqyisians__réiéjting to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding’ in Condemnation is fited, Grantor shall promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Granior
may be the nominal party in such préceeding,.but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counselof its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such’ |n5truments and documentation as may be requested by Lender from time ta
time to permit such participation. N

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation;’l.ender may at its election require that all or any portion of the
net proceeds of the award be applied té the Indabledness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after:payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection sith-the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to gavemmental taxes, fees and charges are a part 'of'this Daed of Trust

Current Taxes, Fees and Charges. Upon request. by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requestsd by Lender to parfect ard continue Lender's lisn on
the Real Properly. Grantot shall reimburse Lender for all-taxes, 4s ‘described below, together with all expenses
incurred in recarding, perfecting or continuing this Desd of Trust, Il‘lClUdll"Ig without limitation all taxes, fees,
documentary stamps, and other charges for recording &r raglstenng this Deed of Trust.

Taxes. The following shall constitute taxes to which thls section applies: (1) a specific tax upon this type of
Deed of Trust of upon all or any part of the Indebledness secured by-this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct-fram payments on the Indebtedness secured by this
type of Deed of Trust, (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4} a specific tax on all ar any portion of the Indebtedness or on payments of principal and interest
made hy Borrower. : k:

Subsequent Taxes. If any tax to which this section applies is 'Qn'acted‘subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default,dnd Lander-may exercise any or all of its
available remedies for an Event of Default as provided below unless-Grantor either (1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided abave in the Taxgs and Liens:section and depasits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory 1o Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowslons relatlng tn thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commermal Cade
as amended from time ta time. . E

Security Interest. Upon request by Lender, Grantor shall take whatever action is 'reli]uested E'y Lender ta perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to-recordingthis Deed of
Trust in the real property records, Lender may, at any time and without further authSrization frem Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing-statemenit.:” Grantor shall
reimburse Lender for ail expenses incurred in perfecting or continuing this security interest. pon. default Grantor
shall not remave, sever ar detach the Personal Property from the Property. Upon default Grantor shall assernble
any Personal Property not affixed to the Property in a manner and at a place reasanably convenient te:Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand’ from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from whit:h ihformation_
cancerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unlform
Commercial Cade] are as stated on the first page of this Deed of Trust. k

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further as'surainces‘-;_a"nd e
attornay-in-fact ara a part of this Deed aof Trust: 3y L

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and .~

deliver, or will cause to bs made, executed or delivered, ta Lender gr ta Lender's designee, and when requagsted by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any ard all such morgages, deeds aof trust, security deeds, securify
agreements, financing statements, continuation statements, instruments of further assurance, certiﬁoates,' and & o
ather documents as may, In the sole apinian of Lender, be necessary ar desirable in order to effectuate, compiste, ©
perfect, continue, ar preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and

MM
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i the Rel__a{eﬁ" Docurnents, and (2} the liens and security interests created by this Deed of Trust as first and prior

. ‘ligns on the Property, whether now owned or hereafter acquired by Granter. Unless prohibited by law or Lender

_agrees to the confrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the ratters, referred to in this paragraph.

Attorney-m-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and.in the name:of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorney-in-fact for the purpose of making. executing, delivering, filing, recording, and doing alt
other things as may be necessary or desirable, in Lender's sofe opinion, to accomplish the matters referred tc in

the preceding pafagraph

FULL PERFORMANCE If Borrower and Grantar pay all the Indebtedness when due, and Grantor othenwisa performs all
the ohligations lmpased pan Gfantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguast for
full recanveyance ‘and shall execute and deliver to Grantor suitable staterents of termination of any financing statement
on file evidencing Lender's secirity‘interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persan or
persons legally entitied theérsto”, ard the recitals in the reconveyance of any matters or facts shafl be conclusive proof
of the truthfulness of ah’y stich matters.gr facts.

EVENTS OF DEFAULT, Each uf the folluwrng at Lender's optian, shall constitute an Event of Defauilt under this Deed
of Trust:

Payment Default. Borrower falls to make -Any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor falls to comply with or to perform any other term, obligation, covenant or
condition contained In this Deed of Trust or in any of the Related Dacuments or to comply with or to perform any
term, abligation, covenant or conditiar contained in any other agreement between Lender and Borrower ar Grantor,

Compliance Default. Failure trfi'..cbmply Wifh'.: ny other term, obligation, covenant or condition contained in this
Deed of Trust, the Nate or in any ofthe Relaled Documents,

Default on Other Payments. Failure ot Grantor within the ime required by this Deed af Trust to make any payment
for taxes or insurance, ar any other payment necessary:to prevent filing of or to effect discharge of any lien.

Default In Favor of Third Parties. Should Borrower of any Grantor default under any loan, exlension of credit,
security agreement, purchase or sales agréemant, gt any other agreement, in favor of any other creditor or persan
that may materially affect any of Grantor's property or Borrower's or any Grantor's ability to repay the
Indebtedness or perform their respective obligations under this Deead of Trust or any of the Related Documents.

False Statements. Any warranty, r&presentaliori' or statement made or furnished to Lender by Borrower ar Grantar
or on Borrower's or Grantor's behalf under this Deed of Trust or, the Related Documents is false or misleading in
any material respect, either now or at the tlme fmade or furrushed or becomes false or misleading at any time
thereafter, - "

Defective Collateralization. This Deed of Trust or any crf the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reasan. ' :

rnsol\rency The dissclution or termination of the Trust, the msclvency of Barrower or Grantor, the appaintment of
a receiver for any part of Borrower's or Grantor's property,-any. asmgnment far the benefit of creditors, any type of
craditor workout, or the commencement of any proceeding under any bankmptcy or insolvency laws by or against
Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfei.turé proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness..©"This includes a garnishment of any of
Barrower's or Grantor's accounts, including deposit accounts, with-Lender:” Hdwever, this Event of Default shall
not appiy if there is a good faith dispute by Borrower or Grantor as ta the validity ar reascnableness of the claim

which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written nofice of
the creditor or forfeiture proceeding and deposits with Lender monies or a sufety bond:for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as hemg an adequate reserve or band for the
dispute. .

Lease Default. Grantor defaults under the terms of the Lease, or any other event (whether or not Grantaor's fault)
results in the termination or cancellation of Grantor's leasehold rights. ;

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms a.f ar-{y other_agreement between
Bairower or Grantor and Lender that is not remedied within any grace period provided therein, ircluding withaut
limitation any agreement conceming any indebtedness or other obligation of Barmwer or Grantcr to Lender,
whether existing now or later. . . :

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarantor ehdurser surety,
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surety, or: acoommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaramy of the
Indebtedness. In the event of a death, Lender, at its optien, may, but shall not be requited:ta, peimit the
guarantor's estate to assume uncondltlonaily the obligations arising under the guaranty in a manner satrsfamory to
Lender, and, in doing sa, cure any Event of Default. 3 S

Adverse Ghange. A material adverse change occurs in Borrower's ar Grantor's financial condltmn ar Lender.
believes the prospect of payment or perfformance of the Indebtedness is impaired. E

Insecurity. Lender in gaad faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter,
Trustee or Lender may exercise any ane or mare of the following rights and rernedies: F

Election of Remedies. Election by Lender ta pursue any remedy shall not exclude pursuit of any other remedy. and"
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust;
after Grantor's failure to perform, shail not affect Lender's right to declare a dafault and exercise its remedies’,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately 5o .

due and payabie, including any prepayment penalty which Borrower wouid be required to pay.
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g Fureclo__s'i;lrei'. With respect to all or any part of the Real Property, the Trustea shall have the right to exercise its
. ‘power of 'saleand to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
_foreclosure in e|ther case in accordance with and to the full extent provided by applicable law.

uée Remedms . With respect to all or any part of the Personal Property, Lender shall have all the rights and
requleg_of_a ﬁecu(ég party under the Uniform Cammercial Code.

Collect Rents. - Lefder shall have the right, without notice to Borrower or Granfor to take possession of and
manage the Prdperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above LEnders:costs, against the Indebledness. In furtherance of this right, Lender may require any
tenant or other-user of the, Property to make payments of rent ar use fees direclly to Lender. [f the Rents are
cottected by"Lender, then: Grantor irrevocably designates Lender as Grantor's aftorney-in-fact to endarse
instruments received ‘in payment thereof in the name of Grantor and to negoliale the same and collect the
praceeds. Payments. by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the.paymients are made, whether or not any praper grounds for the demand existed. Lender
may exercise its rights dindef this subparagraph either in person, by agent, or through a receiver.

Appoint Receliver, .Lender shall b_avé.-;.the right to have a receiver appainted (o take possessian of all or any part of
the Property, with the power-fa piotect and preserve the Property, to aperate the Property preceding or pending
foreclasure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agains! the Indebtedpess, The receiver may serve without bond if permitted by law. lLenders
right to the appointment of a receiver sha_.ll exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial. ﬂmount E_mployment by Lender shall nat disgualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property Is sold as provided
above or Lender otherwise begdmes entitled ta”"possession of the Property upon default af Grantor, Grantor shall
become a tenant at sufferance afLender-dr the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use’ of the F’roperty‘ or (2} vacate the Property lmmed:ately upon the demand of
Lender. ;

Other Remedies. Trusiee or Lender shalT have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. .

Notice of Sale, Lender shall give Grantor reasunable nohce of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice.given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted t_)_y ‘gpplicable law,.Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and-remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in ane sa'ie or by separate sales, Lender shall be entitled
to bid at any public sale on all or any portion of the Property. Lo

Attorneys’ Fees; Expenses. If Lender institutes any suit, Or actlcm te enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the.court may adjudge reasonable as attomeys' fees at triat
and upon any appeal, Whether or not any court actiofr. is.involved; and to the extent not prohibited by law, all
reasonahle expenses Lender incurs that in Lender's opirion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Iridebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repgid,.‘Experises covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attomeys' fees and Lender’s legal
axpenses, whether or not there is a lawsuit, including attameys' fees and expenses far bankruptcy proceedings
(including efforts to modify ar vacate any automaltic stay or injunctian), appeals; and any anticipated post-judgment
coliection services, the cost of searching records, abtaining titte reports (including foreclosure reports), surveyars’
reports, and appraisal fees, tile insurance, and fees for the Trusfes, tg the extent permltted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by Iaw

Rights of Trustee. Trustee shalt have alt of the rights and duties of Lender as set forth in ::this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The faollowing provisions relating ro the powers anti obhgatlons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter nf law Tmstee shail have the power to
take the following actions with respect to the Property upon the written request cf Lender ‘and Grantor: {a) join in
preparing and flmg a map or plat of the Real Property, including the dedication of streets or other nghts to the
public; (h) join in granting any easement or creating any restriction on the Rea! Property; and -{c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lenderunder. this.Deed of Trust.

Obiigations to Notify. Trustee shall not be abligated to notify any other party of a- peniding sale dinder any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes sha!l be a party, uhlass
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meei all gualifications required for Trustee under applicabie law. In addltlon to the: rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the nght ta
foreclase by notice and sale, and Lender shall have the right to foreclose by judicial forec:iosure in elther case m
accordance with and to the fuli extent provided by applicable faw.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustea ta any-”fn,_lsiee”.
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and:recorded in the
office of the recarder of SKAGIT Caunty, State of Washington. The instrument shall contain, in additioh. ta aff:, -
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page-or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of tha succe&sor .
trustee, and the instrumeant shall be executed and acknowledged by Lender or its successors in intérest. The =~
successor frustee, without canveyance of the Property, shall succeed to all the title, power, and duties conferre.d“
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustge shal
govern to the exclusion of all other provisions for substitution. T

NOTICES. Subject to applicabie |aw, and except for notice required or allowed by law ta be given in another marfner‘ ER
any nofice required to be given under this Deed of Trust, including without limitation any notice of default and any? @
notice of sale shafl be given in writing, and shall be effective when actually delivered, when actually received by .~
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telefacsimile {uriless otherwise raquired by law), when deposited with a nationally recognized ovemight courier, or, if
mailed, when dspasited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the ‘addtesses shown‘near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which- has priarity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any. party may change its address for notices under this Deed of Trust by giving formal written
notice to-the- Othér parhes specifying that the purpese of the notice is to change the party's address. For nofice
purposes,-Grantor agrees$ to keep Lender informed at all imes of Grantor's current address. Subject to applicable law,
and except for nofice reguired or allowed by law to be given in another manner, if there is more than one Grantar, any
natice given by Lender:to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEGUS PﬁQVISIONS“ The following miscellaneaus provisions are a part of this Dead of Trust:

Amendments. This* Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to'the matters set forth in this Deed of Trust. Ne alteration of ar amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratior-or amendmant.

Annual Reports. If the Property is:used for purpases other than Grantor's residence, Grantor shall fumish to
Lender, upon request, a certified statement of net gperating income received from the Property during Grantor's
previous fiscal year in sgich form and detail as Lender shalt require. "Net operating income” shall mean all cash
receipts from the Propery less all cash expenditures made in connection with the operation of the Property,

Caption Headings. Caption. headmg.s“rn this Deed of Trust are for convenience purpases only and are not to be
used to interpret or define: the provrslons of this Deed of Trust.

Merger, There shall be no merger af the interest or estate created by this Deed of Trust with any other interest or
astate in the Property at any tlme held by or for the benefit of Lender In any capacity, without the written consent
of Lender, . ;

Govemning Law. This Deed of Trust"'wil!: be _m_r'erned by federal law applicable to Lender and, to the extent not
preetmpted by federal law, the laws .of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by, Lender in the. Stata of Washington,

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

Joint and Several Liability. All obllgatlons of B_ofrower and Grantor under this Deed of Trust shall be jaint and
several, and all references to Grantor shall riear each and every Grantor, and all references to Borrower shall mean
each and every Borrawer. This means that.each Grantor signing below is respansible for all obligations in this
Deed of Trust. 5

No Waiver by Lender. Lender shall not be deemed ta have waived-any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Mo defay or-ormissien an the part of Lender in exercising any right
shall operate as a waiver of such right or any other right..sA waiver by Lender of a provision of this Deed of Trust
shall nat prejudice or constitute a waiver of Lendeds rtght otherwise o0 demand strict compliance with that
pravision ar any other provision of this Deed of Trust. <Na prior'waiver by Lender, nor any course af dealing
between Lender and Grantar, shall constitute a waiver of 'a_r\y of Lender's rights or of any of Grantor's abligations
as to any future transactions, Whenever the cansent of‘ ender’is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute goftinuing consent to subsequent instances where
such conseant is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a count of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending pravisian illegal, invalid,
or unenforceable as to any olher person or circumstance. 1T feasible, the offending provision shall be considered
madified so that it becomes legal, valid and enfarceabls. If the offending broxjrlsion cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise, required by Jaw; the illegality, invalidity, or
unenforoeability of any provision of this Deed of Trust shall not affect the legallty valldity or enforceability of any
ather provision of this Deed of Trust. -

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interast,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their siccessors and assigns. If
ownership of the Property becomes vested in a person other than Grantar, l.ender, without' natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by-way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and heneﬁrts af the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed af Trust

DEFINITIONS. The following capitalized words and terms shall have the following meaningswhen uséd.in thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amaunts’in Awful money
af the United States of America, Words and terms used in the singular shall include the plural, -and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in thig Deed e’ Trust shail
have the meanings attributed ta such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means BUSINESS BANK OF SKAGIT COUNTY, and s suceesacrs and
assigns. .

Borrower. The word "Borrower” means KATHY M MOITORET and includes all co-signers and co¥ rnakers srgnlng_‘ii

the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee and “
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Default. The ward "Default” means the Default st forth in this Deed of Trust in the section titied "Default™ .

Environmental Laws. The waords "Environmental Laws" mean any and all state, federal and local statutes
regulations and ordinances relating to the protection of human health or the enviranment, including without ;

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42>

U.B.C. Section 9601, et seq. ("CERCLA"), the Superdund Amendments and Reautharization Act of 1986, Pub. L

AR
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.:. No. 994-1:99: {"SARA™), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource
: "Consewatton and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulatlons adopted pursuant thereto.

Event of: Default The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the gyent_s of: _giefal.tlt___sectmn of this Deed of Trust.

Grantor. The word "Grantor” means KATHY M MOITORET, Individually and KATHY M MCITORET, Trustee of
FELIX U. MOITORET IRREVOCABLE TRUST DATED 1/2/05 under the provisions of a trust agreement dated
January 2, 2005, :

Guaranty. The ward "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, rnCFl.!dl[lg without lipnitation a guaranty of all or part of the Note.

Hazardous Substances: The ‘words "Hazardous Substances™ mean materials that, because of their quantity,
concentration or physical; chemical or infectious characteristics, may cause or pose a present or potential hazard
te humman heatth or the ‘enyifonment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise:handfed. “The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any.and. all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The: term "Hazardous Substances" also includes, without limitation, petroleum and
petraleum by-praducts of any fraction thereof and asbestos.

Ymprovements. The word "Improvements” means all existing and future improvements, bufldings, structures,
mobile homes affixed on’ the Fteai Property facilities, additions, replacements and other canstruction an the Real
Property. :

indebiedness. The word “Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Note or Rejated” ‘Documents;. together with all renewals of, extensions of, modifications of,
consoligations of and substitutions for the” Note ot Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obliations or expenses incurred by Trustee or Lender ta enfarce Grantor's
obligations under this Deed of Trust, together w:th interest on such amounts as provided in this Deed of Trust.

Lease. The word "Lease” means the lease’ of the ;Property dated August 16, 1968, between SHELTER BAY
COMPANY, Landlord and Grantor, which was recaorded as follows: Business Lease Dated August 16, 1968
between Swinomish Indian Tribal Communlty, et al and Indian Bay Company (the Master Lease) Recorded an April
8, 1969 under Auditar's file no, 725143 T

A supplement and amendment to said Lease, 1 ;ated February 11, 1969, was recorded on May 14, 1969 under
Auditor's file No. 726476 3

The Lessee’s interest in said Lease is now held Ot."record by Shelter Bay Company, a Washington corporatian
A memarandum of lease dated 7/15/78 recorded an 2/5/82 under A,udttars file no 8202250022,
Assignment of sublease dated 11/22/95 recorded on 12/1/95 under Auditor's file no. 9512010039.
Assigniment of sublsase dated 1/2/05 recarded on 5/13/05 tinder At_.ldl_tors fite no. 200505130220..
Lender. The word “Lender” means BUSINESS BANK OF éKAG]T C-CUNTY its successors and assigns.

Note. The word "Note” means the promissory note dated” December=19, 2006, in the original principal
amount of $300,000.00 from Barrower to Lender, together with all renewals of, extensians af, modifications
of, refinancings of, consolidations of, and substitutions for the prarmissory not_e or agreement.

Parsanal Property. The words "Personal Property” mean all equipment, fixtures, and other articdes of personal
property now or hereafter owned by Grantor, and now or hefeafter attached or affixed to the Real Property;
together with al accessions, parts, and addittons to, all replacements of; apd all substitutions far, any of such
property; and together with all issues and profits thereon and proceéds (lncludmg without lirnitation all insurance
proceeds and refunds of premiums) fram any sale or other dispositiori-ef.the Property

Property. The word "Property” means collectively the Real Property and the’ Personal Property

Real Property. The words "Real Property” mean the real property, interests ar\d fights; zps further described in this
Deed of Trust. i A

Refated Documents. The words "Related Documents® mean all promissory noles, - credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, miertgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
exnstlng. executed in connection with the Indebtadness, E e

Rents. The word "Renis" means all present and future rents, revenues, mcome, lSSUeS royaltues proﬁts and
other benefits derived from the Property. . .

Trustee. The word "Trusiee” means LAND TITLE COMPANY, whose mailing address |s
BURLINGTON, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF.. RUST AND EACH
GRANTOR AGREES TO ITS TERMS.

O BDX 445,

GRANTOR:

X

KATHY M MGfTORET, Individually,

KATHY M MOITORET, Trustee of FELIX U. MOITORET iRREVOCABLE
TRUST DATED 1/2/05 under the provisions of a Trust Agreement dated
January 2, 2005

LT, DA
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INDIVIDUAL ACKNOWLEDGMENT

- .
“erypsnt?

TRUST i 2 ,uv!‘\\: AR

STATE OF

)
©n this m day ot

. 20 W before me, the undersigned
perscnally appeared KATHY M MOITORET of FELIX U MOITORET IRREVOGABLE TRUST DATED

purpases therein mentneg, andgn oath §
executefNne Deed ofT us 3
{

To: . Trustee

The undersigned Is the legal owner and holder of all indebtedness secured by K:thls Deed o:f Tsust. You are hereby
requested, upon payment of alt surns owing fo you, to reconvey without warranty, Q- the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficia_ry:
By
“Hs:,
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