MR

RETURN TO: .
- Skagit County Auditor
- First American Title/NLA SE 1 of 21 11:41AM
© 4033 Tampa Road #101 12/18/2008 Page !
- Oldsmar, Florida 34677 - - -
.-:....{g_pace Above This Line for Recording Datal
| .. DEED OF TRUST

MIN: lOO3375-—061‘1;0-1811-9-—.3 ‘DL“‘:)\I\B\ ‘
Grantor(s) (Last name first, then ﬁrst name and initials): 6‘ (0272 ?

1. BURRESS, WILLIAM L.
2. BURRESS, DARNELL “M..

Rl ol

|:] Additional names on page of document.

Grantee(s) (Last name first, then first name and initials): .-~
1. MORTGAGE ELECTRONIC REGISTRAT ION SYSTEMS , INC., {(MERS)

2. QUIOE Lo TunNDINg

3

4 F\@ST AMERC O et (‘reo%‘(e‘tf)
5.
6.

(] Additional names on page of document.

Legal Description (abbreviated: i.e., lot, block, plat or sectlon townshlp, range):

LOTS 1.3, BLOCK 127, "FIRST ADDITION TO BURLINGTON, SKAGIT CcO., WASH." , ASPER PLAT
RECORDED IN VOLUME 3 OF PLATS, PAGE 11, RECORDS OF S_KAGIT COUNTY, WASHTNGTON

Full legal description on page 17  of document. e
Assessor's Property Tax Parcel(s) or Account Number(s): 407 7~127~003=00 0.8 -
Reference Number(s) Assigned or Released:

[ Additional references on page of document.
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.~ DEFINITIONS

_ Words used in multiple sections of this document are defined below and other words are defined in Sections
7 #3, 11, 13,18, 20and 21. Certain rules regarding the usage of words used in this document are also provided
. . in Section 16.

(A "Security Instrument” means this document, which is dated NOVEMRER 21, 2006 , together

with _all Riders to-this document.
(B). “"Borrower"is WILLIAM L. BURRESS AND DARNELL M. BURRESS,
HUSBAND-AND WIFE

Borrower islﬁe tm?tor under this Security Instrument.
(C) '"Lender"is QUI CK LOAN FUNDING

Lenderisa CALI FORN IA CORPORATION organizeﬁi
and existing under the-laws of . CATLTFORNTA .
Lender's address is | 535 ANTON BLVD, COSTA MESA, CALIFORNIA 92626

(D) "Trustee" is FITP.{.S.:T_'_AMER“I___CAN TITLE
2101 Fourth Ave. Suite 800 Seattle,WA 98121

(E) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.0). Box 2026, Flirit, MI 48501-2026, tel. (888) 679-MERS.

(F)  "Note" means the promissory note signed by Borrower and dated NOVEMBER 21, 2006 .
The Note states that Borrower owes Lender . TWO HUNDRED NINETEEN THOUSAND SEVEN
HUNDRED FIFTY AND G0/100 “‘Dollars (US.$ 219,750.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Paymients and to pay the debt in full not later than
DECEMBER 1, 2036 . o f

(G)  "Property" means the praperty that is describéd below inder the heading "Transfer of Rights in the
Property.” s, e

(I-I)p "t}i,oan" means the debt evidenced by the Note, plis interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instruiment, plus interest.

(I  "Riders" means all Riders to this Security Instrument that are executed by Borrower. The foltowing
Riders are to be executed by Borrower [check box as applicable]: -~ .+

X Adjustable Rate Rider ] Planned Unit Develipment Rider .
[} Balloon Rider [ Biweekly Payment Rider’ o
[[] 1-4 Family Rider ] Second Home Rider = o :
[] Condominium Rider [X] Other(s) [specify] PREPAYMENT RIDER TO

SECURITY INST

(0 "Applicable Law” means all controlling applicable federal, state and ldcal.':s{ai:_mies, r_égﬁléﬁons,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. R
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(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
; charges that are imposed on Barrewer or the Property by a condominium association, homeowners
sassociation or similar organization.

(L) "Electronic Funds Transfer" means any transter of funds, ather than a transaction originated by
“check, draft, or similar paper instrument, wlhich is initisted throngh an electronic terminal, telephonic
insiriiment, computer. or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit.an account, Such term includes, but is not fimited to, point-af-sale transfers. automated teller
machine fransactions, transfers initiated Iy telephone, wire transfers, and automated clearinghouse transfers.
M) "Escrow Ytems" mcans those items that are described in Section 3.
(N) "Miscellaneous Proceeds” means any compensation, seftlemertt, award of damages, or proceeds paid
by any third pafty (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, ordestriction of.. the Property: (ii) condemnation or other taking of all or any part of the
Propecty; (i) conveyancein, tieu of condemmation; or {iv} mist epresentations of, or omissions as to, the
value and/or condition-af tlie Pmpu*ty
(0) "Mortgage Imurance means. msurance protecting Lender against the nonpayment of, or default on,
the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts-under Su:tlon 3 of this Security Instrument.
(Q) "RESPA" means tlie-Real Estate” Scttlement Procedures Act {12 U.S.C. §2601 et seq.) and its
implcmenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legmldtmn or regulation that governs the same subject matter. As used in this
Securiiy lusitument, "RESPA" refers to bl requirements and restrictions that are imposed in regard to a
"federally related morigage loan" cven if lht.. ]_n,m does not qualify as a "federally related mortgage loan”
under RESPA.
(R) "Successor in Interest of Bnrr(wwr Means an’y party that has taken title to the Property, whether or
not that party has assumed Borrower's nblggmans under the Nete and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROF_’_'_ERTY

The bepeficiary of this Security Instrament is MERS (solely.as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Secnrity Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and madifications of the Note; and (i} the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower 1rrev0('ably grants and conveys to Trustee, in trust, thh pownr of sale, the following described
property located in the i _
COUNTY of -  {SKAGIT

IType of Recording Jusisdistion] s ~[Name of Recording furisdiction]
LOTS 1-3, BLCCK 127, "FIRST ADDITION TeBURLINGICON, SKAGIT
CO., WASH", AS PER PLAT ZECORDED IN VCOLUME X QT PLATS, PAGE
1%L, RECORDS OF SKAGLIT CZOUNTY, WASAINGTON.: i
A P.N.: 4077-127-002-0008 B '

which currently has the address of 701 &OUTH ANACCRTES STREET
[Street] e
BURLINCTCH . Washingto 22373 {"Property Addrees“)
[City| 1Zip Code]
WASHINGTON--Single Family DocMagic €Fomins s00-649.1362
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
i appurtmanu,s and fixtures now or hereafter a part of the property. All replacenients and additions shall alse
“bercovered b} this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
. "Property.” ; Borrower understands and agrees that MERS halds only legal title to the interests granted by
‘Borrower.in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, butnot limited to, the right to foreclose and sell the Praperty; and to take any action required of
Lender including, but hot limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant.and-convey the Property and that the Property is unencumbered. except for encumbrances
of record. Betrower warrants, and will defend generatly the tifle to the Property against all claims and
demands, subject to any-cncumbrances of record.

THIS SECURITY I’\JSTRU\IE\JT combines unitorm covenants for national use and non-uniform
covenants with limited v_.jrlg_\tmns b} “jurisdiction to constitute a uniform security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the p['ml."lpdl of,and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems
pursuant to Section 3. Payments due under the Note and this Security Instrument shafl be made in U.S.
currency. However, if any check or other instrunient received by Lender as payment under the Note or this
Security Instrument is returned (o Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Security Instruent be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an ifstitution whose deposits are insuted by a federal agency,
mstrumemdhh, or entity; or (d) Electronic Funds Transfer.”

Payments are decmed received hy Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance wnth the notice provisions in Section 13.
Lender may return any payment or partial payment if the. payment ‘or partial payments are insufficient to
bring the Loan current. Lender may accept any paymentor partial payment insufficient to bring the Toan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated (o apply stich payments at the tinie such payments are
accepted. If each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplicd funds untif Borrower makes payment to bring the Loan -
current. If Borrower does not do so within a reasonable period of time, Lender shall__éither apply such funds
or return them to Borrower. If not applied earlier. such funds will be applied to the. outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Barrower might have
now or in the future against Lender shall relicve Borrower from making payménts due undet.the Note and
this Security Instrument or performing the covenamis and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in-this-Section 2, all
payments accepted and applied by Lender shall be applicd in the tollowing order of prlorjty (a) interest due
under the Note; () principal due under the Note; (c) amounts due under Section 3. SuLh payments-shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instmmmt and then to :
reduce the principal balance of the Note. y .
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

’ suﬁ‘ cient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
“late charge. Tf more than one Periodic Payment is outstanding, Lender may apply any payment received from
. Borrowerdo:the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full.. Ta the extent that any excess exists after the payment is applied to the full payment of one or more
Peiiodic Paymeiis:, such excess may be applied to any fate charges dwe. Voluntary prepayments shall be
applicd first to-any prepayment charges and then as described in the Note.

Any application-of payments, insurance procecds, or Miscellaneous Proceeds to principal due under
the Note shall no exiend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note;, untit the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments:and other items which can attain priority over this Security Instrument as a lien
or encumbrance on.-the Pfopcrty (b} leasehold payments or ground rents on the Property, if any; (©
premiwns for any and all instraiice.required by Lender under Section 5; and (d) Mortgage Insurance
premiuus, if any, or any sums paydble by Barrower o Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow ltems." At
origination or at any time during the terth of the Loan, Lender may require that Community Asseciation
Dues, Fees, and Assessments, ifany, be escrowed by Borrower, and such ducs, fees and assessments shall
be an Escrow Item. Borrower shall pmmptlv furnish to Lender all notices of amounts to be paid under this
Section. Berrower shall pay Lender the F unds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Itéms. Lender may waive Borrower's obligation to pay to Lender
Funds for auy or all Escrow Ttems at anty time...-Any 'such waiver may only be in writing. In the event of
sucl waiver, Borrower shall pay directty; when.and where payable, the amounts due for any Escrow Ttems
for which payment of Funds has been waived by Lender and, if Lender reguires, shall furnish to Lender
receipts evidencing such payment within such.time period as Lender may requirc. Borrower's obligation ta
make such payments and to provide reccipts shall for all purpases be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9, 1If
Borrower is obligated to pay Escrow Items directly; pursuant to & waiver, and Borrower fails to pay the
amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amonnt and
Borrower shall then be obligated under Section 9 to repay-to Lender any such amonnt. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in, accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds and in suc h amounts, that are then required
under this Sectiop 3. : S

Lender may, at any time, collect and hold Funds in an amoumt. (d) sufficient to_permit Lender to apply
the Funds at the time specitfied under RESPA . aud (b} not to exceed the thaxinmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds dug on the basis of current data and
reasonable estimates of expenditures of future Escrow tems or atherwise in accardance with Applicable Law.

The Funds shall be held in an institution whose deposits are ‘insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institulion whose depmlts are sé-“insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow-Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applvlng the Funds, .annually
analyzing the escrow account, or verifying the Escrow Items. unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement.is made in writing
or Applicable Law requires interest ta be paid on the Funds, Lender shall not be required-to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in weiting, iowever, that interest shall

WASHINGTON--Single Family DocMagic €Fomss 800649 1362 . ©

Fannie Mas/Freddie Mac UNIFORM INSTRUMENT - MERS www.docmagic: com
Form 3048 1/01 Page 5 of 16

mm\mmmmm\m

Skagtt Cmmty Audltor a
11:
12/48/2008 Page 5of 21



Wia 3048, med

""'bL pdld on the Funds. Lender shall give to Borrower. without charge, an annwal accounting of the Funds
Cay required by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to

B'ormwer for the excess funds in accordance with RESPA. f there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bosrower shall pay to

Lender the ameunt necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments:. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance w:th RESPA, but in no more than 12 monthly pavments.

Upon payment.in full.of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held bry Lender.

4. Charges; Liens. . Borrower shall pay alf taxes. assessments, charges, fines, and impositions
attributable to the Property which-can attain priority over this Security Instcument, leasehold payments or
ground rents on the Property, if iy, and Community Association Dues. Fecs, and Assessments, if any. To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall pmmptly discliarge any lien which has priority over this Security Instrument unless
Borrower: {2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrewer is performing such agreement; (b) contests tihe lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the liefi ‘while those. proceedings are pending. but only until such proceedings are
concluded; or () secures from the holder of the lien-an agrecment satisfactory to Lender subordinating the
lien to this Security Instrument. If Leml.et_.der(._rmlr_ms that any part of the Property is subject to a lien which
can attain priority over this Security Instrumént, Lender may give Borrower a notice identifying the Lien.
Within 10 days of the date on which that netiée is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section4." _

Lender may require Borrower to pay d-one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Lodn

5. Properiy Insurance. Borrower shall keep the unpr(wu'mnts now existing or eredfter erected
on the Property insured against loss by fire, hazards inctuded within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including: deductible levels) aud for the periods that
Lentder requires. What Lender requires pursvant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shalkbe chosen by Borrower subject to Lender's
right to disapprove Botrower's choice, which right shall not he exercisediinreasaniably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flond zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes: occur Whl("h -reasonably might
affect such determination or certification.  Borrower shall also be responsible for the- payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zene
determination resulting from an ohjection by Borrowoer.

If Borrower Tails to maintain any of the coverages described above, Lunder m-iV obtam insurance
coverage, at Lender's option and Borrower’s expense.  Lender is under no obligation to-purchase any
particular type or amount of coverage. Therefore, svch coverage shall cover Lender, but might-or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in efféct.” Borrower

acknowiedges that the cost of the insurance coverage se obtained might significantly exceeﬂ thP CDSt of
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“inurance that Borrower could have obtained. Any amounts disbursed by Lender nnder this Section 5 shall
" become additional debt of Borrawer secured by this Seeurity Instrument. These amounts shall bear interest
“at'the Note rate from the date of disbursement and shall be payable, with such interest, npen notice from
. Lender to Borrower requesting payiest.

~AlLifisurance policies required by Lender and renewals of such policics shall be subject to Lender's
nght fo dndppmw such policies, shall inciude a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hiold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Bofrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, op-destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender-a$ morigagee and/ar as an additional lass payee.

in the event of logs. Berrower shall give prompt notice to the insurance carricr and Lender. Tender
may make proof of loss if not-made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insuraiice proceeds, whether or not the nnderlying insurance was required by Tender, shall
be applied to restoration o repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessencd. Dm’mg such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity fo inspect such Property ta ensure the work
has been completed ta Lender’ssatisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment orin a seties of progress
paymicnts as the work is completed.- Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lvnd'm shall not be required to pay Borrower any interest or
earnings on such procecds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds arid sliall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether ar not then due, with the excess, if any,
paid to Borrower. Such insurance praceeds shiall be applied in the order provided for in Section 2.

If Barrawer abandens the Property, Iender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days t6 a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may ficgotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender ac'qi__iii"_és the Property under Section 2Z or
otherwise, Borrower hereby assigns to Lender (a) Borrower's tights fo any insurance proceeds in an anount
not to exceed the amounts unpaid under the Note or this Security Iustrument, and (b} any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrnwl :r) under all insurance
policies cuvering the Property, insofar as such rights arc applicable-to the COVPrdge of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay dmmmts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Ocecupancy. Borrower shall occupy, cstablish, and use ﬂlL Pmp(,rtv as Borrower's principal
residence within 60 days after the execution of this Sccurity Instrument and shall cotitinue to secupy the
Property as Borrower's principal residence for at least one year after the date of accupancy; unless Lender
otherwise agrees in writing, which consent shall not be unreasonably w;thheld or unl(‘ss _extenuating
circumstances exist which are beyond Borrower's controf.

7. Preservation, Maintenance and Protection of the Property; Inspectlom Bnrmwer shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wasté ot the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Pmperty in-order to
prevent the Praperty from dereriorating or decreasing in valwe due to its condition. Unfess'itis ‘determinied.
pursuant to Section 5 that repair or restaration is not economically feasible, Borrower shall promptly repair.
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""'tlu\ P: opeuy if dantaged to avoid further deterioration or damage. If insurance or condemnation proceeds
* are paid. in. connection with damage to, or the taking of, the Property, Borrower shall be responsible for
/Tepairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
: dishurse proceeds for the repairs and restoration in a single payment ar in a series of progress payments as
“the-work is'completed. If the insurance or condemnation procecds are not sufficient to repair or restore the

Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lénder or its agent may make reasonable entries npon and inspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at‘the-time of or prior ta such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bortower of any persons ot entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate information or statements to Lender
{or failed to provide Lendei Wlth material information) in conmection with the Loan. Material representations
include, but are not-himited -, errLsenhnnns concerning Borrower’s occupancy of the Property as
Borrower's principal residénce.

9. Protection of Lendpr s Interest in the Property and Rights Under this Security Instrument.
If (a} Borrower fails to pnrform the covmants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might :ngmﬁumtly affect Lenders interest in the Property and/or rights under this
Secuwrity Insttument (such as a proceeding. ip bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abanddned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Ecnider's intefest in the Property and rights nnder this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrumént;, (b) appearing in court; and () paying reasonable attorneys’
fees to protect its interest in the Property and/ar rights underthis Secority Instrument, inchuding its secured
position in a bankruptcy proceeding. Securing the Property inc ludes, but is not limited to, entering the
Property to make repairs, change locks. replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous, conditions, and have wtilities turned on or off.
Although Lender may take action under this Section 9, Lender-does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no. hablhty fnr not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall bewme additional debt of Borrower
secured by this Security Instrument. Thesc amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice fmm LLndLr o Borrower requesting
payment.

if this Security Instrument is o1 a leasehold, Borrower shal! ¢ umply wuh all thL provisions of the lease.
Borrower shall not surrender the Teasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shalt not, without the express written consent of Lendey, alfer or aménd the pround
lease. If Borrower acquires fee title to the Property. the leasehold and the fee ht]e shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insuranceas a mndmun nf mdkmg the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Iosurance in effeet, . I, for’ any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage instirer that
previousty provided such insurance and Borrower was requited to make separately designated payments
toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to ohtain coverage - .
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*" substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to
" the cost to- Borrower of the Mortgage Insurance previcusly in effect, from an alternate mortgage insurer
“sefected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall

. continue to pay to Lender the amount of the separately designated payments that were due wheo the insurance

'u)wrage céased to be in cffect. Lender will accept, use and retain these payments as a non-refundable loss

rescrve in liew of Mortgage Insurance. Swch loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in full. and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require Toss reserve payments if Mortgage Insurance
coverage (in the amiount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available:. is obtained, and Lender requires separately designated payments toward the
premiums for-Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower.shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non refundable loss feserve;iintil Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement hetween Bortower and Lender providing for such termination or until termination is
required by Applicable Law Nnthmg in thl§ Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note .

Morigage Insurance reimbparses LLnde[ (or any entity that purchases the Note} for certain losses it may
incur if Borrower does not repay th_e__L{mn as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total-risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or-modify their risk, or reduce losses. These agreements
arc on terms and conditions that arc athfd(mry fo_the mortgage insurer and the other party (or parties) to
these agreememnts. These agreenients may Trequiré ‘the mortgage insurer to make payments using any source
of funds that the mortgage insurer may haw dvallable {which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lend(,r :mw purchaser nf the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing; may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrowér's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk,-or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the insurer stisk il exchange for a share of the premiums
paid to the insurer, the arrangement is often termed "captive reinsurance,™ Further:

(a) Any such agreements will nat affect the amaunts that Borrower has agreed to pay far
Mortgage Insurance, or any ather terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will Il(it‘Elltitlé._BOI"'[f(.l._\_fVEI'_ to any refund.

{b) Any such agreements will not affect the rights Borrower-has’- if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or toreceive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or-termination.

11. Assigument of Miscellaneous Proceeds; Forfeiture. All Mlscellammis Pmceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed tu rcstcratmn or eralr of
the Property, if the restoration or repair is economically feasible and Lender's sccurity i$ not lessened.
During such repair and restoration period, Lender shall have the right ta hold such Miscellaneous Procéeds
unti) Lender has hail an opportanity o inspeci snch Property fo ensure the work has been '"cn'inp]'etad'tb

Lender's satisfaction, provided that such inspection shall he undertaken promptly. Lender 111ay'ﬁa_y for-thie ™
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'+ repairs and restoration in a single disbursement o1 in a sexies of progress payments as the work is completed.
* Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
“Procecds,:Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous
. Proceeds.’ If the restoration or repair is not economically feasible or Lender's security would be lessened,
“thee Miscelfaneoiis Proceeds shalf be applied to the sums secured by this Security Instrument, whether or not

then-due, with theexcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
order provided for ir Section 2.

In'the event of atatal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then duc, with the excess,
if any, paid to Borrower ..

In the évent of-a partiak-taking, destruction, or loss in value of the Property in which the fair market
value of the Property i'imricfffatdv before the partial taking, destruction, orloss in value is equal to or greater
than the amount of the swms secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value niiléss Barrower and Lender otherwise agree in writing, the sums secured by
this Security Instrutnent skall be reduced by the amount of the Miscellaneous Procceds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or Joss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss invalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction. or loss in value of the Property in which the fair market
value of the Property immediatety before thespartial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking. destruction, or loss in value, unless
Barrower and Lender otherwise agree in wr iting, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whéther-or.not the swms are then due.

If the Property is abandened by Borfewer, ar if, afier notice by Lender to Borrower that the Opposing

Party (as defined in the next wnttnrv] offersio mdk(‘ an award to settie a claim for damages, Borrower faifs
to respond to Lender within 30 days after the date the notice is-given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or _eralr_nf the Property or to the sums secured by
this Security Instrument, whether or not then due.” "Opposing Party” means the third party that owes
Borrower Miscellaneous Procecds or the party agdmst whom Bormwel has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or pmceedmg whether clwl or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
intcrest in the Property or rights under this Security Instrumen. - BurmW(r can cure such a default and, if
acceleration has occwrred, reinstate as provided in Section 19, by.cawsing the action or proceeding to be
dismrissed with a ruling that, in Lender's judgment, precludes forfeiture of the Pmpert} or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender 5 mreu st in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that ate not applied to restoration or repair nf the Pr upertv shall be applied
in the order provided for in Section 2

12. Borrower Not Released; Furbearance By Lender Not a Wawer Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the fiability of Borrower
or any Successors in Interest of Borrower. Lender shallnot be reguired to commence pmceedmgs agdinst
any Successor in Interest of Borrower or o refuse to extend time for payment or otherwise” modify
amortization of the sums sccured by this Security Instrument by reason of any demand made'by the original .
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*"Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
* reniedy. ineluding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower ar in amounts less than the amount then due, shall not be a waiver of or
pr(‘( lude the exercise of any right or remedy.

13 Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thiat Borrower's obligations and liability shall bic joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a "co-signer”): {a) is co-signing this Security
Instrumént only to mortgage, grant and convey the ce-signer's interest in the Property under the terms of this
Security Instrument; (b). is not personally obligated to pay the sums secured by this Security Instrument; and
{¢) agrees that'Lender and any other Berrower can agree to extend, modify. forbear or make any
accommodatioris with ragard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the prov;swns of Section 18, any Suceessor in Interest of Borrower who assumes Borrower's
obligations under this” Security ‘Tnstrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and.benefits urider this Security Instrument. Borrower shall not be released from
Borrower's obligations anrl lnhﬂaty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and. dgruementq of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may (hdrg(, Borrower fees for services performed in connection with
Borrower's default. for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuvation fees.
In regard to any other fees, the absence of éxpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as‘a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Seciirity Instrument or by Applicable Law.

If the Loan is subject to a law which set$ maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be rediced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already mlluted A om Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose tg make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, If a‘refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment rhargo (whether or not a prepayment charge is
provided for under the Not). Bortower's acceptance of any’ such refuid made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might-have arising out of such nvercharge,

15. Notices. All notices given by Borrower or Lender it-connettion with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Secirity Instrument shall be deemed to
have been given to Borrower when mailed by tirst class mail or when actually dellvered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to-all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the, Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly netify
Lender of Borrower's change of address. It Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified’ pmcedtlre There may
e only one designated notice address under this Security Instrment ar any one time.  Any notice to Lender
shail be given by delivering it or by mailing it by first class mail to Lender's address stated Herein unless
Lender has designated another address by notice to Borrower.  Any notice in connection With this Sé(_u'rity
Instrument shall not be deemed to have been given to Lender until actually received by Lcnder If .my nutlce
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*“required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
" will satlsfy the corresponding requirement wicer this Security Instrument.

16.> Governing Law; Severability; Rules of Construction. This Security Instrument shall be

gbwmed by federal faw and the law of the jurisdiction in which the Property is located. All rights and

obligations” cantained in this Security Instrument are subject to any requirements and limitations of
Applmable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision ar clause of this Security Instrument or the Note conflicts with Applicable Lawr,
such conflict shall not-affect other provisions of this Security Instrument or the Note which can be given
effect without.tﬁe.eunﬂiéting provision.

As used“in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter 'wm(ls 41 words of the feminine gender; (b) words in the singular shall mean and
include the plural and: v1(:e vvrsa dﬂ(l (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy Borrmwr shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any fegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond fer deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the,transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intercst in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial iriterest in Borrawer is sold or transferred) without Lender's prior
written consent, Lender may require fimnicdiate payment in full of all sums secured by this Security
Instriment.  However, this option shatl not he exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lemlm shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days frons the date the- notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this- SPLIIF](}’ Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender:inay inv uke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. |

19. Borrower's Right to Reinstate After Acé’eléréﬁnn__._--'lf Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursiant to any power of sale contained in this
Security Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Insttumeént, Thase conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Sf-rurlty JInstrument and the Note
as if no acceleration bad occurred; (h) cures any default of any other covenants or agreements; (c) paysall
expenses incurred in enforcing this Sccurity Instrument, including, but not-limited to, reasonable attorneys'
fees, property inspection and valuation fees, and ather fees incurred for thie-purpase of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takeg'such action.as Lender may
rcasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instcument, “shall continue wnchanged.
Lender may require that Borrower pay such reinstatement suns and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money arder; (c) certified check, bank check; tréasurer’s check
or cashier's check, provided any such che( k is drawn upon an institution whose deposits arc insured-by a
federal agency. instrumentality or entity; or (d) Electronic Funds Transfer. Upon remstalemem by
Borrower, this Security Instrument and obfigations securcd hereby shall remain fully effective as'ifno
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.~ acéeleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
“Section 18.,

"+ 20. Sale of Note; Change of Loan Servicer; Nutice of Grievance. The Note or a partial intcrest
in the Note {together with this Security Instrumient) can be sold one of more times withowt prior notice to
"Bm mWLr ‘A sale might resuit in a change in the entity (known as the "Loan Servicer") that collects Periodic

Payments due_under the Note and this Security Instrument and performs other mortgage loan servicing

obligations-under the:Note, this Security Instrument, and Applicable Law. There also might be one or more

changes of the, Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

Borrower will be .given veritten notice of the change which will state the name and address of the new Loan

Servicer, the address to ‘which payments should be made and any other information RESPA requires in

connection with a natice of ransfer of servicing. If the Note is sold and thercafter the Loan is serviced by

a Loan Servicer other than'the purchaser of the Note, the mortgage loan servicing obligations to Borrower

will remain with the Loan' Servicer or be transferred 1o a successor Loan Servicer and are not assumed by

the Note purchaser unless: mhmmso provided by the Note purchaser.

Neither Borrower: nar Lender may coimnence. join. or be joined to any ]lldl(‘ldl action (as either an
individual litigant or the member of aclass) that arises from the other party's actions pursuant to this Security
Instrument or that alleges thal tlie othet party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until _such_Bmth.l_(_J_r Leader has notified the other party (with such notice given
in complianice with the requiremerits of Section 15) of such alleged breach and afforded the other party hereto
a Teasonable period after the givifig of suclinotice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraphs’ The - notice of acceleration and oppertunity to cure given to
Rorrower pursuant to Section 22 and the nitice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardons Substances. As used in this Scction 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances. pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammablé ortoxic.petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radivactive materials; (b)
"Frvironmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental-Cleanup” includes any response action,
remedtial action, ot remaval action, as defined in Environmental Law; and {d) an "Environmental Condition"
means a cendition that can cause, confribute to, or otherwisc frigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Praperty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a} that is-in violation: of any Environmental
Law, (b) which creates an Environmental Condition. or (¢) which, due to the presence, use. or release of a
Hazardous Substance, creates & condition that adversely affects the value:ofthe _Propdr_ty The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and tomaintenance of
the Property (including, but not limited to, hazardous substances in consumer pmdnﬂ%}

Borrower shall promptly give Lender written notice of {a) any investigation, claini; demand lawsuit
or other action by any governmental or regulatory agency or private party involving the Pragerty and any
Hazardous Substance or Environmental Law of which Barrower has actual knowledge, (b) any-Environmental
Condition, including but not timited to. any spilling, leaking, discharge, release or threat'of release of any
Hazardous Substance, and {c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
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*"or’regulatory autherity, or any private party, that any removal or ather remediation of any Hazardous
" Substance-affecting the Property is necessary, Borrower shall gromptly take all necessary remedial actions
An-accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
. Environtmental Cleanup.

“-NON=UNIFORNM COVENANTS. Borrower and Lender further covenant and agree as follows:
22._Aceeleration; Remedies. Lendershall give notice toe Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the default; (c) a date, net less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before ihe daté specified in the notice may result in acceleration of the sums secured by
this Security Instrument and-sale of the Property at public auction at a date not less than 120 days in
the future. The notice shafl furthe1 inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required te be included in the notice by Applicable Law.
If the default is not cured an prbefore the date specified in the notice, Lender at its option, may require
immediate payment in full of all'sums secured by this Security Instroument without further demand and
may invoke the pawer of sale- zmd/ur any other remedies permitted by Applicable Law, Lender shall
be entitled to collect all expenses incurred-in pursmng the remedies provided in this Section 22,
including, but net limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender s-election te cause the Praperty to be sald. Trustee and Lender
shall take such action regarding notice of sale and shail give sach notices to Borrower and to other
persons as Applicable Law may require.- After the time required by Applicable Law and afrer
publication of the notice of sale, Trustee, without demand on Borrawer, shall sell the Praperty at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determiines. Trustee may postpone sale of the Property
for a period or periods permitted hy Applicable Law by public announcement at the time and place
fixed in the netice of sale. Lender or its designee may.purchase the Property at any sale.

Trustee shall deliver te the purchaser Trustee's deed coriveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed.shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: {a) to all expenses of the sale, including, but nat limited to..reasonable Trustee's and attorneys'
fees; (b} to all sums secured by this Security Insirument; and (c} any excess to ‘the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of afl sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shalt snrrender this Security Instrunient and all notes evidencing
debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property without warranty
to the person ar persons legally entitled to it.  Such person or persons shall pdy any 1¢ cnrdatlon costs and
the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may fmm tlme to'tine appoint
a successor trustee to any Trustee appointed herennder who bas ceased to act. Without.conveyance of the
Property, the successor trustee shall suceeed to all the title, pawer and duties conferred uptm Trustee herun
and by Applicable Law, <

25. Use of Property. The Property is not used principally for agricultural purposes..~
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" 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in

g :mv action.or proceeding to canstrue or enforce any term of this Security Instrument. The term "attorneys'
fees, " whenever used in this Security Instrument. shall include without limitation attorneys' fees incorred
- by Lender in any bankruptcy proceeding or on appeal.

" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in ‘any, Rider executed by Borrower and recorded with it.

m

™

{Seal) Qﬁ fnyQ YL ARE -

WILLTAM I.. BU BE E'.S b i }Bdi“r(l‘.ver DARNELL M. BURRESE -Borrower
7 (Seal) (Seal)
-Borrawer-~ - -Borrower
{(Scaly w {Seal)
-Borrower R -Borrower
Witness Witness
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State of Washington }
" County of . SKAGIT )

..On thls _day personally appeared before me WILLTIAM L. BURRESE, DARNELL
M BURRESS

. . o me known ta be the individual or
individuals descnbul in md who executed the within and fﬂregomg instrument, and acknowledged that
he/she/they sigiied the same’as bis/her/thedr free and volumtary actand decd, for the uses and purposes therein
mentioned.

Given under my lmnd :md official seal this A 7/ dayef Mo VZ/’}A—W‘ pavAL Y é

Notary Publgc
State of Washington™ }. - . €S/ '
gton__ | B ~ Notary Pablic in and for the state of Washington,
BRUCE K. PETTERSE" s . residing at:
MY COMMISSION EXPIRES e
Jure 29, 2010
(Seal} My coprnission expires: é A 9”2&/&
WASHINGTON.-Single Family DocHlagic €Fprmrs aoo.;s@';_s@ wi
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS www. docmagic:tom’
Form 3048 1/01 Page 16 of 16 o
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: ADJUSTABLE RATE RIDER
(LIBOR Slx Month Index (As Published In The Wall Street Journal)
- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 215t day of NOVEMBER, 2006 ,
and is mmrporatuj inte and shall be deemed 10 amend and supplenient the Mortgage, Deed of Trust, or
Security Deed.(the " Security Instrument”) of the same date given by the undnmgned ("Borrower") to sccure
Borrower's Adjustable Rate Note {the "Note"} to QUICK LCAN FUNDING, A
CALIFORNIA CCORPORATION
{"Lender") of the same date and- cnvermg the property described in the Sceurity Instrument and located at:

701 SOUTH ANACORTES CKTREET SURLINGTON, WASHINGTCH 98233
IProperty Adidress|

THE NOTE CONTAINS I’ROVISIONb ALLOWING FOR CHANGES IN THE
INTEREST RATE AND- THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTERESTRATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS .:In udd_l_tmn 10 the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHII_'Y"'PA‘(MEN.T’ CHANGES
The Note provides for an initial interest rate of -7 175 Q030 %, The Note pravides for changes
in the interest rate and the monthly payments, as fal]r)Ws

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The intercst rate T will pay may change on the 1st dav of DEL EMBER, 2008
and on that day every ©<h  month thercafter. Each date on Whl(“h my mterest rate could change is called
a "Change Date." .

(B) The Index

Beginning with the first Change Date, my intercst rate will he bdsed o1 an Index The "Index" is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in-the London market
{"LIBOR"), as published in The Wali Strect Journal The most recent Index figure: available as of the first
business day of the month immiediately preceding the month in which the Change Date occurs is called the
"Curyeni Index "

If the Index is no longer available, the Note Holder will choose a new index that is” hased upon
conmparable information. The Note Holder will give me notice of this cheice.

MULTISTATE ADJUSTABLE RATE RIDER--LIBOR SEX-MONTH INDEX Docllagic €Fimns 800-649:1362
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(€} Calculation of Changes
-~ Before each Change Date. the Note Holder will calculate my new interest rate by adding

‘six AND: 290/1000 percentage points { 6.980 %) to the Carrent
Index. The Note Holder will then round the result of this additien to the nearest one-eighth of oune

percemage poitit (0.125498). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my riew interest rate,until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid prine \p’\l that Lam expected to owe at the Change Date in full on the Maturity Date at my
new interest rate.in qubstantmlly equal payments. The result of this caleulation will be the new amount of
my monthly payment.-

(D} Limits on'Interest Rate Changes

The 'mtere\t th" [-am required to pay at the first Change Date will not be greater than

14.000 %ordessthan, . 11.00C  %. Thereafter, my interest rate will never be increased
or decreased on 7 'm) smgl(, Changc Dan by mare than OHE AND GOO/1000
percentage points { 1.000 2) from the rate of interest
I have been paying for the prececlmg s months. My interest rate will never be greater than
17.000 %. My mterest Fate wn[l never be less than 11.000%.

{E) Effective Date nf Changgs o

My new interest rate will becaime effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the first monthlv pcl\ siment date after the Change Date until the amount of my
monthly payment changes again.

(F) Natice of Changes :

The Note Holder will deliver or m(ul o me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date 6f any (Jmnge‘ :The natice will include information required
by law to be given to me and also the title and tLlehune mm]bvr clf a person who will answer any question
I may have regarding the natice. ;

B. TRANSFER OF THE PROPERTY OR A:B__ENEFICIAL.I_NTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amendid 1o read as Tollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interést.in the Property, inchuding,
but nat limited to, those beneficial interests transferred in a bond for deed. contract for deed,
installment sales contract or escrow agreement, the intent of whlch is the transﬁm of title ry
Borrower at a future date fo a purchaser.

if all or any part of the Property or any Interest in the Pmperh i§sold ortrdnsfu'red (or
if Borrower is not a natural person and a beneficial intercst in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in. full-of all
sums securcd hy this Sccurity Insttument. However, this option shallnet be- exu‘ctst,d by
Lender if snch exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a} Borrower causes to be submitted to Lender infarmation required by Lender to
evaluate the intended transferec as if a new loan were being made to the transferee’ and (I)). -
Lender reasonably determines that Lender's security will not be impaired by the-lpan-~

MULTISTATE ADJUSTABLE RATE RIDER--LIBOR SEA-MONTH INDEX DoclMagic €7z 800-649-7362

(AS PUBLISHED IN THE WALL STREFT JOURNAL) www. decmagic.cont . ¢
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_assumption and that the risk of a breach of any covenant ar agreement in this Security
~Instfument is acceptable to Lender.

. :To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a

_ condition to Lender's consent to the loan assumption. Lender also may require the transferce

" 'to.sign-an assumption agreement that is acceptable to Lender and that obligates the transferee

“to keep-all the promises and agrecments made in the Note and in this Security Instrument.

Bortower, will continue to be obligated under the Note and this Security Instrument unless
Lender reltases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower tiotice of aéceleration. The notice shall provide a period of not less than 30 days
fram the date (he poticeis given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration’ of this permd Lender may invoke any remedies permitted by this Security
Instrument Wlthout further notice or demand on Borrower.

BY SIGNING BELOW Bormwvr accepts and agrees to the terms amd covenants contained in this
Adjustable Rate Rider.

UM%WQQPMU\M C eatj M&M/_ (Seal)

WILLIAM I.. BURRESS -Borrgwer DARNELL M. BURRESS -Borrower
{Scal) e N (Seal)
-Borrower A e, -Borrower
(Scal) i (Seal)
-Borrower L o -Barrower
MULTISTATE ADJUSTABLE RATE RIDER--LIEQOR SEX-MONTH INDEX DocMagic Errns 800-6491362+ L
(AS PUBLISHED IN THE WALL STREET JOURNAL)Y www.docmagic.com .-~/
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PREPAYMENT RIDER

Lu.m Number

Date: NOVEMBE'R 21, 2006

Borrower(s): WIILLAM 1,. BURR®ES, DARNELL M. BURRESS

THIS PREPAYMENT RIDER fthe "Rider") is made this 21st  day of NOVEMBER )
2006 ¢ and is mcurpumtud into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust ar Seciri ity Deed (the "Secnrity Instrument") of the same date given by the

undersigned ("Borrower"} 1 sécure fepayment of Borrawer's promissory nate (the "Note"} in favor of
QUICK LOAN FUNDIN(‘ A CALIFQ,PNIJL CORTCRATION

{"Lender™). The Security Instrumem ent umbux the Property more specifically described in the Security
Instrument and located at

701 SOUTH ANACORTES S_TRE-Ei_,- BURLINGTON, WASHINGTON 98233

{Property Address|

ADDITIONAL COVENANTS. In addition to th(;_(‘;-m:?'ex_mnts and agreements made in the Seowrity
Instrament, Borrawer and Lender further covenant and agree as follows:

A. PREPAYMENT CHARGE e
The Note provides for the payment of a prepayment chagge as follows:

5 . BORROWER'S RIGHT TGO PREPAY; PREPAYMENT CHARGE

T have the right to make payments of Principal.at any-tiwe before they are due,
A payment of Principal only is knawn as o "Prepaymeint.” When Finiake a Prepayment,
I will tefl the Note Holder in writing that I am doing so. 1 may not designate a payment
as a Prepayment if 1 have not made all the monthly payments due under the Note.

The Note Holder wilf use my Prepayments to reduce the amount of Principal that
I owe under the Note, However, the Note Holder may apply my- Prepayment to the
accrued and unpaid interest on the Prepayment amount, before applying wiy Prepayment
ta reduce the Principal amount of the Note. If I make a partial Prepayment, there will be
no changes in the due dates of my monthly payment unless the Note: Holder agrees in
writing 1o those changes.

If the Note contains provisions for a variable interest rate, my partial Prepaymem T
may reduce the amaunt of my monthly payarents after the first Change Date following iny.+ .
partial Prepayment. However. any reduction dne to my partial Prepayment may beaffset. T
by an intercst rate increase. If this Nofe provides for a variable interest rate or finance .~
clarge, and the interest rate or finance charge at any time excceds the legal Yimit under

MULTISTATE PREPAYMENT RIDER DocMagic € 20iis:  500-649- 160
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~which a Prepayment penalty is aliowed, then the Note Halder's right to assess a
“Prepayment penalty will be determined under applicable law.
: If within TWENTY-FCUR [ 24 ) months from the date the Security
_ _Instrument is executed I make a fill Prepaymient or one or more partial Prepayments, and
" the total of all such Prepayments in any 12-month period exceeds twenty percent (20%)
of the ariginal Principal amount of the loan, Twill pay a Prepayment charge in an amount
~ equal to STX ( 6 ) months' advance interest on the amount by which
the total of my Prepayments within any 12-month period exceeds twenty percent (20%} of
the origifial Principal amount of the loan.

BY SIGNING BELOW, Borrawer accepts aud agrees ta the terms and provisions contained in this
Rider. S

- i (sm) w&ﬂ& (Seal)

WILLIAM L. B(URRESS S -Bu_rm_w*er _ CARNELL M. BURRESS -Borrower
_ (Seal) e (Sl
Borrower -Borrower
(Seal) (Seal)
Borrower T e -Borrower
MULTISTATE PREFPAYMENT RIDER DocMagic € 7xms saars::gi'r'.:?.ﬁ?": .. . o
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