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R . ; To “
Horizon Bank

1500° Cornwaﬂ - Ave,
Bell T‘n"gh.am,__- W-g 98225

Assessor’s Parcel or Account Number:  4849-000-011-0000P122409,

Abbreviated Legal Description:

LOT 11, PLAT-OF: BRICKYARD MEADOWS DIV. 11

finciude lot, block and plat or section, township and range] Full legal description located on page 3
Trustee: Westward' F1 nanm al Services,

[Space Above This Line For Recording Data}

CHICAGO TITLE 00 | DEED OF TRUST
T LYIPRVARE

DEFINITIONS : T

Words used in multiple SECthIlS of thxs decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

{A) "Security Instrument" means this document ‘which is dated December 6, 2006 .
together with all Riders to this document. .

(B) "Borrower" is Mark 0 MendenhaH and Susan A Pennington, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank

5000001862

WASHINGTON-Single Family-Fannie Mae Fraddie Mac UNIFORM lNSTRUMENT Form 3048 1/01

@D, 6IWAIH0012) MW 12/0001

Page 1 of 15 iniiats:_ £ T4 ;&UR
VMP MORTGAGE FORMS - (800)521-7291




J WyvgZ:bLZz o T aﬁBd 9002!8 WTh

Jo:ppnv -‘hunoa uﬁmqs

ol

@
LO/L 8POE wiog gl 4o Z ebeg 100 (vamig- D

Tsemy)

:.-w 2981000005

mamm;suI Annoeg siy Jo ¢ Uolivg Iepun syenowe ue (1) snid ‘sj0N

o1} IopUN JSaIMU pue [edmmd (I) Jo; anp TNowWrE paMperss ApeinSal o) suesl Juswiseg JIPoLRdg, (O)
R0 o)

‘wo jmejsp 10 ‘jo Juemleduon stp mmese Japmr[ Suyosyord sousnsm suest | oueansoy Beduop, (N)
*Ayradoid a1y Jo GOIPUOD JO/PIe SN[BA

a1) ‘0} S SUQISSANO IO ‘JO suoumuasa:dslsrm (AI) 10:; TOIEUMSPEOD JO Nl Wl sduefaaucs (1) (Lrsdorg
sy jo wed Aue 1o i jo Sunyw Isqio 10 UopeUwspuod (1) ‘Asdorg e ‘Jo moponnssp 10 ‘o) oSwwep
(1} 110} (g WONOeG BT paquIosep saferanrs 1 Jopun.-pred spsasord ooueinsm uer 1aqo) Ayed pmg Lue 4q
pred spssooxd 10 ‘sefewmep Jo preme “JISWIAEes ‘Rorresuadiios AUE suestn ,SPIIOLF SMOIUBHROSTIA, ()
"€ BOTIO9S U] POQLIOSIP ST€ J¥YY SIUSY ISOT SUBSU , SN 4018, (T)

‘s19JsUEn

osnoySuLIve[o pOIETICINE DUV ‘SISJSURI) &M anoqdalen £q ParenIul SIo)sUel) ‘SUONOBSUE) SUWIYOEN
I2][0) pajeROINE ‘sIAfSUR) J[Bs-o-jod ‘01 PO jOU STInG !SSpR[oml M) YONG ‘UNOXE UE JPaIO. 10
Qo OF TOLMTISTT [RISTEIN] € ZLIOMNE 10 “jonnsur Jsp:m 01 se 03 ade} onauSew 2o ‘1ndmioo JHAmNLSUT
omofdaje) ‘[PUTENIR) SMUOIS[e UE SNOIP PIjenIUl Si Yolgm ‘Justunusul laded Fepums Jo “Jeip “oouo
Aq pswaidiIo HWOUORSURD) B Oe) 180 ‘spuny Jo Ja;srmn Aue SHESTI ,J9)SUEL], SPURY DIUONIY, oD
¢ 7 nonezueIo Je[Muls IO UOIHIO0SSE

SISUMOIIIOY ‘BOTJEID0SSE Wnmmmopuods € Aq Auadoig aql ko) .Iamonoa uo posodim are i sofieys
IoMIC PUE SIMSWISSISSE ‘§93] *SONpP [[e SULIIT | SIUNKSSISSY pm{ ‘m& ‘san([ UOREROSSY Ajumemugy),, ()
-swormdo [erorpn( siqejesdde-uon

‘Teary sjqeotidde [ie s¥ (o se {me] JO 150 1D SARY IR sxapxo pue sam.x SATBNSTUIIIPE PUE SIOTRHIPIO
‘suope[nal ‘soyms [ed0[ pue SEls ‘[eraps) oqqeoridde Sujonues e smeaul- mey Jqeoyddy, (1)

[4proeds] (sy35w0 [ ] xopry momAeg Apjoomig: T4 mpRavA ]

3SRy Afrued -1 (7] 19PIH wuemdopoas(q W) pavuRld- 7 1epty wooyreq
15pTY SWOF] Puoss [~ | ISpry Wmmiwopue) D .Iepra awg elqmsnl‘pv O]

:[s1qesridde se xoq ¥osyd] Jemomioyg Kq pmnmxs aq 0} 21e SIApTY

Fuimoljoy YL, IsMOLIOf Aq PaInaoxes oI8 Jey) WAUIMNSH] AIIN0s ST O) SISPRY e suedw WSPPRY, (B
“18a107ut snjd “JuSTLiST] AInoeg STY; JOpUn onp SUWINS [[¢ PUE ‘0N o1y Iopun onp

saBreno aye] pue ss¥reys jusmAiedsid Aue “jsarsnm snyd ‘ajoN aq1 Aq PSOTAPIAY 193D atp supstI Um0y, )
..... wKzadorg

o mr SISy jo 1opsuEs Lu Surpesi] 51} Iepun Mojaq paqixesap s ey Auadord sy stedm "Kuadu.l‘[,, @
/802 ‘T Asenuep Ve 1378] 30U [0y U1 1q9p oY) Aed oy pue smam&'ed

aporag Tendai w 1gap sty Ked o) pastrord seq Iamoriog “1sarerm sapd ( 00" 000" 09[ g s Q)'_
sI¥foq
OOI/OU PUR PURSNOY) AIXLS PRJDPUNH SUQ) I5pusT samo Jamollog 16 smms aloN ayr .
9007 9 JSqweI3( pajep pue Iasonrog Aq pauBis sou L1ossmmoxd s stesw ua:;oN“ (E[)- g

SODLAISS (RLOUBULY PJBMISIM st IoIsnak, (@)

"TUSIINST] A1IN09G $TY) 1opiin AXeloyysuaq oYy SEI9pus] . -

2286 YN ‘WRUBUL[ (3G ‘9AY | |BMUJO) QOST St ssesppes,iopuat.

uolbuLysem 10 23215 8yl JO s/ms] oY 2opun SURSTXS PuE PaZIUESIO
U0 (18400dU07) UOTBULYSEM @ st Jopuay




(P) “"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
"'____unplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

tire, or any additional or successor legislation or regulation that governs the same subject matter. As used

fim, this. Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 1o a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan™ under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sécurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications” of. the- Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
County & = of Skagit :

iType of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 11, PLAT OF BRICKYARD MEADOWS - DIV II, according to the plat

thereof, recorded-Oecember 28, 2004, under Auditor’s File No.

200412280123 records of. Skag1t County Washington. Situate in Skagit

County, wash1ngton o

Parcel ID Number: 4849-000-011- (J(J(J(]P122409 which currently has the address of
819 Thurmond Avenue L A [Strect]

Sedro Woolley : 7 .Iciy] , Washington 98284 (zip Code]
("Property Address™): SO

TOGETHER WITH all the improvements now or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part of.the property. All replacements and
additions shall also be covered by this Security Instrument All of. the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covena.nts for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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# _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.+ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
b paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgallon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shaH furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covena.nt and agreement contained in this Security Instrament, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly, pursuant to a waiver, and
Borrower fail$.to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, -that are then required under this Section 3.

Lender may, at any’time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA..-Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates’ of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verifying the'Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to inake such a charge. Unless an agreement is made in writing
or Applicable Law requn‘es interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as requlred by RESPA. :

If there is a surplus of Funds held .in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w_lth RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in‘accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowes shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunty Instmment Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments chaxges fines, and impositions
attributable to the Property which can attain priority over this Security _Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them inthe manner provided in Section 3.
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#" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
o _‘promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties
of. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds sha]l be applied to the sums secured by this Security Instrament, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. &

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has'offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, ‘Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an &mount.not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendef may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuatmg
citcumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘1o avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connectio:'n‘_ with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaxrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance-or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upcm and inspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the improveriiénts-on the Property. Lender shall give
Borrower notice at the time of or priotr to such an interior mspecnon spemfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be’in default if, during the Loan application
process, Borrower or any persons or entities acting at the_ dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté mformanon or statements to Lender
(or failed to provide Lender with material information) in cennection: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Barrower’s principal residence. . N
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= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* " derive from (or might be characterized as) a portlon of Borrower's payments for Mortgage Insurance, in

 /exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; premmms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) “Any. such agreements will not affect the amounts that Borrower has agreed to pay for

" Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

~(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Ass:gmnent of Mnseellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid'to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pro'ﬁded thdt such inspection shail be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ‘made in writing or Applicable Law requires interest to be pa;d on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellareous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, i any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking;- destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument mlmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be’ reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ot:loss in value of the Property in which the fair market
value of the Property immediately before the partial'taking, destruction, or Joss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Botrower and Lender otherwise agree in writing, the Miscel{laneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice. is glven, Lender is authorized
to collect and apply the Miscellansous Proceeds either to restoration or repair:.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowar has a right of action in
regard to Miscellancous Proceeds.
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.+ _notice address if sent by other means. Notice to any one Borrower shall constifute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" ~"unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
" notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

- change of address, then Borrower shall only report 2 change of address through that specified procedure.
- There may be only one designated notice address under this Security Instrument at any one time. Any
:_-notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Apphcable Law rtequirement will satisfy the corresponding requirement under this Security
Instrimenit. .~

16. Govermng Law; Severability; Rules of Construction. This Security Ilnstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligatiops contained ‘in. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the patties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that “amy provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provxsions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter werds or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a putchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ‘interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate payment in full of all sums secured by this Security
Instrument. However this option shalI not be exetcmed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shail
provide a period of not less than 30 days from the date the potice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this petiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any titne
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Apphcable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; fby cures any, default of any other covenants or
agreements; (¢} pays all expettses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under tiiis Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Secunty Instrument, and Borrower’s obl1gat1on to pay the sumis secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; {c)
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s release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
- Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
- by any governmental or regulatory authority, or any private party, that any removal or other remediation

+ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ femedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L Lender for an Environmental Cleanup.

) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

S22, Acoeleratlon, Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default /(b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The riotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court'action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demnand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s :deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shatl be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, ‘but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. W]thout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dunes conferred upon Trustee
herein and by Applicable Law. L

an
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" _STATE OF WASHINGTON }ss:
. County of Skag/t

7 On this day personally appeared before me Mark D Mendenhall and Susan A
o Penmngton

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and: acknowledged that he/ s@@ned the same as hxslhefree and voluntary act and deed, for the

uses and purposes therein mentioned. ;«/1
GIVEN under my. hand and official seal this / day of M wt [9"9”7 P00k

Notary Public in and for the Smtc of Washmgton.

Sedvo [\ Sos “‘“d

My Appointment Expu'es on [0 { g /3'()2)5/

Marcia J. Jen mras

& xsxna"' o
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 14, FAMILY RIDER is made this fth  dayof December, 2006 )
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s: Note to
Horizon Bank a washwngton Corporation

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

819 Thurmond Avenue, Sedro Woolley, WA 98284
[Property Address]

1-4 FAMILY COVENANTS "In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furt:her covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secunty Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures.are added to the Property description, and shall also constitute the
Property covered by the Security” Instrument building materials, appliances and goods of every nature
whatsoever now or hereafter located. in, on, or used, or inmended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, firé prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath’tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property coveted by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Segiirity: Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the “Property

5000001862
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* Borrower agrées that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the" Property and “collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other chaiges-on the ‘Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled 10 have a receiver appointed to take possession of and manage
the Property and-collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property ‘as security.

If the Renfs of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collectmg the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Leuder secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exescising its rights
under this paragraph. -

Lender, or Lender’s: .agents or a Judrcrally appointed receiver, shall not be required to emnter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents: of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. .

L. CROSS-DEFAULT PROVISION Borrower s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Insmm_lent
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this cth day of
0 December 2006 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed [the
"Security Instrument”} of the same date, given by the undersigned (the "Borrower”) to
secure Borrower's Note to
Horizon Bank, .a Washington Corporation

(the "Lender”) -of. the ‘same date and covering the Property described in the Security
Instrument and located at -

819 Thurmond Avenuérseqro Woolley WA 98284

: _ [Property Address]
The Property mcludes, but is ‘not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
Covenants, Cond1t1on and Rest1ctrons

{the "Declaration”}. The Propertylsa part of a planned unit development known as
Brickyard Meadows o B

[Name of Planned Unit Development!
(the "PUD"). The Property also mcludes Borrower s interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”} and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
tnstrument, Borrower and Lender further covenant 'and agree as follows:

A. PUD Obligations. Borrower shall perform ali of Borrower s obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i} Declaration; (i} articles of
incorporation, trust instrument or any equwalent document which creates the Owners
Association; and (i} any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents. i
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

/
l/l,/ 7/ ab ’ 275
! Seal) Mﬁ@%@“ : __L/(Sg;ﬁ@
-Borrower Susan A Pennington -Borrower

{Seal} {Seah
-Borrower -Borrower
L& (Seal) (Seal)
7 ~Borrower -Borrower
. (Seali (Seal)
-Borrower -Borrower
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