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Ref To . el o
Horizon Bank

1500" Corrwall Ave.
engham NA 98225

Assessor s Parcel or Account Number:  4866-000-095-0000,
Abbreviated Legal Description:
Lot 95 Plat of £aglemont, Phase 1B, No. 4

[Include lot, block’ and “plat or section, township and range] Full legal description located on page 3
Trustee: Westward: F1 nanm al Services,

[Space Above This Line For Recording Data)

CHICAGO TITLE co' - DEED OF TRUST
Tce49g4y

DEFINITIONS ’ :

Words used in multiple sections of thlS dgcument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also prov:ded in Section 16. :

(A} "Security Instrument™ means this documem which is dated December 8, 2006 ,
together with all Riders to this document.”, -

(B) "Borrower" is Joventina T Schaffner, a single individual and Christopher J
Schaffner, a single individual,-each as their separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
':____.unplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
.7 time, or any additional or successor legislation or regulation that governs the same subject matter. As used

fin thl_s Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
© 10 a'"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. _loan" under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nét -that partj' has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of. the- Note; and (ii) the performance of Botrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
[Type of Recording Turisdiction] [Name of Recording Furisdiction]

Lot 95, PLAT OF “EAGLEMONT PHASE 1B, DIVISION NO. 4, according to the

plat thereof recorded Augusti 8, 2005, under Auditor's File No.

200508080162, records of. Skagit County Washington. Situated in Skagit

County, wash1ngton L

Parcel ID Number: 4866-000-095-0000, : which curtently has the address of
4820 Beaver Pond DR S A [Street]

Mount Vernon ' 7 ~lcity] , Washington 98274 (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or. hercafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part of.the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Propexty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nat1onal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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#" _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.+ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
 Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and sgreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section'9. If Borrower is obligated to pay Escrow Items dlrectly, pursuant to a waiver, and
Borrower fails. to pay the amount due for an Escrow Item, Lender may exercise its rights under Section ¢
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15.and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then' required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of "éxpénd-ifure'é;of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in -an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lendér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shatl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held jn ‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrawer shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ‘no-more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrunlent leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~-""_‘promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties

- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest_or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
* Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration. or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. L

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin 'when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount. ot to éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowet’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendet may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasmg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such

purposes. Lender may disburse proceeds for the repairs atid restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance-or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entrres upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveriiénts-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatmn or statements to Lender
(or failed to provide Lender with material information) in connection. with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence.

5000001864

@D, 61w A) (0012) Page 7 of 15 Form 3048 /07

Wﬂlﬂlﬁlﬁfm Jo

a n P
121 afzoos °"" ‘Y Aud.tor




@
g1 4o g ebey (Z100) (vmo- 2D

¥981000005

*(sumroraid asurInsuy
sSe3po WoIj paure)qo splm; opn[:'m Kmn [oIgM) a[qu[ieAr sawy LBl Jmsul sFediow ot JeY) spuny jo
somos Aue Sutsn sjusmtied sygwr 03 Isatisui oFeSitowr o axmber Aew STomaaIfe 9SAT ], ‘SIomoaITe 2591))
03 (senuxed 10) “fazed IST30 ). PUE JOMSUL bFeduow a1y O} Azmmz_;snes Sre JET) SHONIPUOD PUE SUIIS) TO 918
SJuSWaaISe 983 ], *S9SSO[ SoNPar-Jo ‘YSII HAY) AJIPOLT JO JIeys jeq) saured 1om10 M SJUSWSeITe ol Iajue
Keur pue ‘SuIT) 0y SWIN) WO aam; T SouRInSL q:ms {1 U0 YSU [e103 N SIEN[EAS SISINSW 3TeS 0Py

b
o8e3mop aq 01 Lired e jou 81 Iamonog[ peelﬁe se meo] ot Aedsl jou ssop Jomoliog 1 Inour Awux
I §9880] UL 10§ (M0N a1 saanamd Jey Lnus Aue 10) IOPUST SISINQUILSY SOUBINSU] aﬂeﬁuow

"S)0N 1) Ul papiaold 2181 o) 18 18010 Led 0) HoNESqO §, I19M0II0g $193)F€ (O] UOLDSG
ST U1 SUTON “Me] 9]qeo;[ddv £q pennba1.s1 TOHEUIIS) [IUN IO UOLPATILIY Yons 10§ Surpiaold IepusT
PUE IaMO0LI0H UaaMIaq JusurssIfe uspum Kue UM S5UepIodde Ul Spus ssuvmsuy a3eSuow 10§ Juowannbax
§,10pUST] [UUR ‘SAISSAF SSO] S[qEPUNJeI-TOU . opraoxd o) 1o ‘o8jje W souemsu] oSefuop urENMEm
01 perinbar smnrmaxd oy Led |[eys Jemoriog - ‘soueinsu] afeSuoly Ioj smnpwaid o plemo) sjusmAed
pareudisop L[oreredas oyemr o) pannbal sem Iamollog pue weo] o) Sun{ewl Jo UOMIPUOS ¥ SB SOURINSU]
o8eS1ol pemnbaz IopuT J] ~eomemsu| afeSuop 107 smmrmraid sy premo) sjusmied pajenSissp Ljoredas
solmbax 1spuo| pue ‘pourelqo ST ‘S[qE[IBAR SATUODA(] tmzﬁn Ippus] Aq peoses Iaansul me Aq papiaoid
(sa.nnbo.l IopusT yey polred sty 10] pue junowe o) M) #8eISA0s spuernsu] aFeSUON It ‘syuomAed oA1551
sso[ exmbex 15807 oW W0 I9pUST "SAlesal SSOf YoNS UO STUIIIES 10 1se1oym Aue 1smoxniog Aed o) pazmnbax
5q j0u [Teys 1opusr] pue ‘g ul pred A[SIWIILN ST USOTT SYY 16G) 0V S} SUIPUEISTIAMION ‘SQEPUTSI-TOT
3q [[eqs 9AI9821 $SO[ [ong ‘soueinsu] sFeBPO JO NAI[-UL.-9AJSSI SSO[ J[qepUnyaI-uou v se syusmAed
asoT)) uTelsl pue osn ‘ydsoce M IOPUST "339J0 UT oq 0} Pasesd, oFeIoACH SoURINSUI Syl agAm snp orom
1ot syusmAed pojeusisep Aejerrdss ayy jo junoure oy Jepua| o3 Aed 0} sNUNUOD [[BYS JOMOLIOY ‘SqBIIEAR
jou s aFu1sA0d eomeInsu] sFeFUO Jus[eainba AqEnmEIsqus Jf sopus . Kq pa1ostes Tomsm s8efuow
|eIIs)e WE Walf 139;;9 m £snorasid souemsuj s8wSHO P Jo Iamomog 01 1509 Ay O} JapeAmnbe
A[periumysqns 1500 € 18 “309j30 Ul Apsnotasid somernsu] afeSuop sy of mopeamnbs Afenoeisqns oFersaod
uweiqo o) paxnbor swnpmord sy Aed [egs emoriog ‘souremsu] S3wSuHo]y 10} swnmweid i premo)
sjuomAed payeudisop &[ammdss aew 0} pernbal sem IoMOLIOf PUE SIUEINSUL YInS papmo.:d Lsnoraaxd
et Joansur sFeSpiow o) WO} S[qBIIEAR 2q 0) 505830 Iapue] Aq pammnbal . 23e10409 souemsu] sFedop oy
‘uoseal Aue 30) “J] “1003§2 Ut soweInsuj 288110l oy WeNmEm 0) pexinber smniuierd o Ked [reys Jamoriog
‘meor] ST SUT{BW JO TONIPUCS ¥ S8 0usInsu] 33630 pamnber 1apus J “duemsuy adedyrop 01
Bunum UL Ia31500 811 01 s3015% 1apua|
sSe[UN 9FIsT JOU [[UUS o111 29] ) Pie poyasea] ayy ‘&uadOJd a1} 01 91 39] selmbov Jemomlog J -ases]
otp Jo suorstaoid o (e gum Ajdmoo jfeys Jsmoliog ‘ploysses] B wo ST mau,mnsul &Im:)as ST J1
- “qusuAed
Sunsenbar Jamorzog o) Ispuy| WO sanjou wodn ‘jSaraur TONS MM a[qe&ed aq [[qu pmz WSUT2SINGSTP
30O 9)Ep Sy WOL} ANEI SJON Y 18 ISAIUL Jeaq [[EYS SJUNOUIE 959 ], JUSWNNSUL- AJHNOSG ST Aq painses
I5MO1I0f JO 1G5P [BUOLIPPE SW003q [[¥YS ¢ UONSS SIY Ispun 1spus] Aq pasingsip.sjunoure Aoy
"6 UOND9S SIT) Jopun- paZIIofine suoioe
1€ 1o Ane Surye) jou Ioj ANjIqer] OU SINOUT ISpusT Jey) paalde st 3] "0s op 03 wonesIfgo Jo Anp Awe Iapun
10U ST pUE 0S OP O} SARY J0U S0P ISPUST ‘6 UONIOIS SIY) ISPUN TONJE aY¥) ApUI IOpUS] USNOMY “HO IO Uo
PSWIN SOUITN SA¥Y pue ‘STONIPU0? snolsFuep 1o SUONE[OLA 9POJ ISYIO 10 Surppmq syenmpR Sadid wiony
REM UIRIP ‘SMOPUIM pu® s100p dn preoq 10 sowjda1 ‘syoo] s8weyo *siredar oxewr 03 Kadorg ayy Euuoma
‘0 pajun| 00 St 3nq ‘sopnpour Auadoig o) Sulinosg -Burpessoad &mdnn{lmq 8 U uoiisod - pamses i
SuTpnour ‘yUSwnSu] &tmoos I} Yopun s)gELI 10/pue A1adolg o) Ul 1S9ISN S) 1a01d 0) $3a] sKamouu.-.

LO/L 8T0E wJod

isieul

ajqeuosess Burded (o) pue ‘ynoo w Suresdde (q) msumnstq Aunoeg st Jeao Kuoud. sey gormm
wal] v £q pamoes swmns Lme Surded (e) 10) PoNTTI] JOU 218 Jnq ‘SpnOUI Wed STONIE § Jopua] &uado.ld =11
Surredar ro/pue Suinoes pue ‘fiadolg am Jo enjea 2 Jussasse 10,pue Sm;:mo;ld Swipnpou ‘yusmnpsuy:’ ¢
Anmoeg st Topun sl pue Apadorg oy o jsarsym s Jopuo] 1oo10id o) syersdordde ro spqemosesy; ©
st IoAareym. 10§ Aed pue op Lewr Iepus] wey ‘Ausdolq sy pswopueqe sey Iomoxiog (o) Io ‘(suongmSer .

Io SME] 32I0Jus O] IO JOsmumsu] AUnssg sif) 1eao0 Auotrd urepe Lewm Uorgm UI[ B JO JUSIANIONS

I0J ‘aIMI5}I0] 10 UOURMIISPUOS 10] ‘speqord ‘Lxdniymeq ul Suipescord e se gons) Juswmusu] ANmMosg SH[)

Iapun s)ySur Jo/pue Asedold Sy U 1SOIONN S Jopus 1093je Apwesymudis S jeqy Smpsscord eSol v st
a1at (q) “yusumnsn] ALMag SIY) U PAUTENIOD SJUSWASISE PUB SJUTUHIA00 H)) miropied 0 sfie) 1amortioq (&)
1 "PRuESU AJLNag SN wLpup) sAnY pue £aadoag 9y Uy 1ARII] S PPUT JO UCNRj0L] ‘6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“ " derive_ from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premmms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) "Any_such agreements will ot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranice under the Homeowners Protection Act of 1998 or any other law. These rights
may include the- nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, -to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assagnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid‘to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had -an oppottunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prowded ‘thit such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall siot be requu‘ed to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Ptoceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then due, with the éxcess, . if ar[y, paid to Borrower. Such Misceltaneous Proceeds shall be
applied in the order pmVlded for in.Seétion2.

In the event of a total taking;: destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by IhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. |

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before. the ‘partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Secunty Instrument shall be reduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided _,_.:by {b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘aré then due;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make. an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date.the notice is glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. CR
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- _riotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

.~-“___-"unless&,:.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
. change of address, then Borrower shall only report a change of address through that specified procedure.
° ‘There miay-be only one designated notice address under this Security Instrument at any one time. Any
- notice, to"Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. - %

16. Governing ‘Law; Severability; Rules of Construction, This Security Instrument shall be
governed by fedéral law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but suchsilence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall’ not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter 'words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. Py 3

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of'which is-thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate. payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seeured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration kad occurred; (by cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lendet’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c)
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A release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is notified
- by any governmental or regulatory authority, or atty private party, that any removal or other remediation

* of any:-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
~remed1al actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for an Environmental Cleanup.

) ANON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

S22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given ‘to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The libtice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and'any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require munetjmte pgyment_ in full of all sums secured by this Security Instrument without
further demand and ‘may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regafi]uig notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale.. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser- Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, ‘but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secunty Instrument; and (c) any excess to the
person or persons legally entitled ¢o it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upcn payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . ;

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act." Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles conferred upon Trustee
herein and by Applicable Law. :
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~STATE OF WASHINGTON } .

" Countyof T QAG\T

7 777 On this day personally appeared before me Joventina T Schaffner and Christopher
‘ J Schaffner

to me known to be the individyal(s) described in and who executed the within and foregoing instrument,
and: acknowledged that he/ sh@lgned the same as his/her/Qeir free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN lmder n}y hand and official seal this /,7) B day of J\Q(ﬂ’/YM“C"\ ‘1}0 b

19 9
s Wk
Nol

‘Public int and for the State of Washington, residing at

et Uoonpn
My Appointment Expires on

Codo e 15 2p0¥
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th day of
December 2006 , and is incorporated into and shall be
deemed tg amend and supplement the Mortgage, Deed of Trust, or Security Deed {the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower"} to
secure Borrower’s Note to
Horizon Bank, .4 Washington Corporation

(the "Lender”) -of .:}he‘%._éa_me date and covering the Property described in the Security
Instrument and located at:

4820 Beaver Pcnd_DR__._.S“.Mount Vernon,WA 98274

A [Property Address]
The Property mcludes but is ‘not limited to, a parcel of land improved with a dwelling,
together with other suc_h parce_[_s and certain common areas and facilities, as described in

{the "Declaration"}. The Propertylsa part of a planned unit development known as
Eaglemont T e

[Name of Planned Unit Development]
{the "PUD™). The Property also mcludes Borrower’s interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association™} and the uses, be_ngflts and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ‘agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’'s obligations under the PUD's
Constituent Documents. The “Constituent Documents” are the (i} Declaration; (i} articles of
incorporation, trust instrument or any equivalent. document which creates the Owners
Association; and {iii) any by-laws or other ruies or regulatlons of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents. iy

5000001864

MULTISTATE PUD RIDER - Single Family - Fannie Mae!Freddre Mac UNIFORM INSTRUMENT
Form 3150 1/01 : i

MW 11/04 Page 1 of 3 lnmals y
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BY SI'GINIKNG BELOW, Borrower accepts and agrees to the terms and covenants contained in

thrs PUD Rader

Q?WM fj JJZ‘VZ’W {Seal)

(Seal)
Joventina T-Schaffher -Borrower  Christopher’ J Schaffner  -Borrower
(Seal) (Seal)
-Borrower -Borrower
-+ (Seal) (Seal}
: "__;-Borrower -Borrower
_(Seall” (Seal)
i-Borrower -Borrower
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