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" DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document afe defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules mgardmg the usage of words used m this document are also provided m
Sechon 16.

(A} "Security Instrument” means this dacument, which is dated DECEMBER 09, 2006 | together
with all Riders to this document.
(B) “Borrower" is

JEFFREY M ROBERTS

Borrower is the trustor under this Security Instrument.
{C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTOM-Singie Famiy-Fannie Mae/Froddie Mac UNIFORM INSTRUMENT
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DOC ID #: 00015486322512006
Lender's address is
4500 Park Granada MSN§ SVB-314, Calabasas, CA 91302-1613
Lender is the beneficiary under this Security Instrument.
(D) "Trusiee" is
LS TITLE OF WASHINGTON
2707 COLBY AVE STE 1118, EVERETT, WA 38201

.. {E} "Note" means the promissory note signed by Boower and dated DECEMBER 09, 2006 . The

Note states that Borrower owes Lender

““ONE. HUNDRED TWENTY THOUSANI} FIVE HUNDRED and 00/100

Délfais(U.S. $ 120,500.00 } plus interest. Borrower has promised to pay this debt in regular
Perigdic Payments and to pay the debt in full not later than JANUARY 01, 2027

“..... {Fy"Property" means the property that is described below under the heading “Transfer of Rights in the
.- Propery.T

{G) "L6an"! means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

-dveunder the. Note and ail sums due under this Security Instrument, plus interest.
% (H) "Riders™ ems all Riders to this Security Instrument that are execuied by Borrower. The following
“Riders arefo be executed by Borrower [check box as applicable]:

L Ad]ustable Rate Rlder [ ] Condominium Rider [ ] Second Home Rider
[ Balloos: Rider " [__] Ptanned Unit Development Rider || 1-4 Family Rider

(] vA Rider. e [ Biweekly Payment Rider [} Othex(s) [specify)

(I) “Applicable. Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances an;f'édniini_,st‘rmige'_ruics and orders (that have the effect of law) as well as all applicable final,
non-appeslablé jiidicial opinions:
(3) "Community Associstion Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Bormwer or the Property by a condominium association, homegwners assaciation
or similar organzation.-.
{K} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is iitiated through an electronic terminal, telephonic instrument,
computer, 0T magnetic tape sp'ds o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes,but is not-Tlifhited to, point-ofsale transfers, automated telier machine
transactions, transfers énitiated by telephong.-wire transfers, and automated clearinghouse transfers.
{L) "Escrow lems” means thise items ‘that are described in Section 3.
(M) "Miscellancons Proceeds” tiedns any compensation, settlement, award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the Property; (ii)
conveyance i lieu of condcmnatlon, or (w) mlsreprcsentalmns of, or omissicns as to, the valug and/or
condition of the Property.
{N) "Morigage Insnrance” means msmance proﬁcctmg Lender against the nonpayment of, or default on, the
Loan.
(0) "Periodic Payment™ means the regula:ly scheduled amount due for (i} principal and interest under the
Note, phas (ii) any amounts under Section 3 of this Security Instruiment.
(P) "RESPA" means the Real Estate Settlement Procedures”Act (12 U.S.C. Section 2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they imight be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requiremients and restrictions that are imposed in regard to a
"federally related morigage loan" even if the Loan does not quahﬁ,r as a "ﬁ:dcmliy related morigage loan”®
under RESPA.
() "Successor in Interest of Borrower" means any paﬁy that has taken tltlc to the Property, whether or not
that party has assumed Borrower's obligations under the Note and}'nrthls Sccunty ‘Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunity Instrument secures to Lender: (i) the repayment of the Loan, and ali renewals, extetisions and
modifications of the Note; and (i1) the performance of Borrower's covenants and- agreements under this
Security Instrument and the Note. For this purpose, Bomower: itrevocably  grants. and conveys 1o
Trustee, in trust, with power of sale, the following described property located in the

COUNTY of SKAGIT
[Type of Recording Junisdiction] [Name ofReoorrhng .ll.msdnmm]
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. wlm:h quffentlylmstl'teaddrm of
T E 2407 15TH ST, ANACORTES
[Street/Caty ]
Washmgmn 98221 2024 ("Property Address"):
E [leCode]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and ﬁm now or hereafter a part of the propersy. All replacements and additions shall also
bc covemd by, th:s Secunty Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENAN'IS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower: warrants, and .will defend generaliy the title to the Property against all claims and demands,
subject to any éncumbrances of réeord.

THIS SECURITY ENSTRUMENT combings uniform covenants for national use and non-tmiform
covenants with hrmled vananons hy jurisdiction to constitute a uniform security instrument covering real

property.

UMNIFORM COVENANTS Bom)wel‘ and Lender covenant and agree as follows:

1. Payment of Prinicipal, Interest, Escrow ltems, Prepaymest Charges, and Late Charges. Borrower
shall pay when due the pringipal .6f, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges dée nnder the Mote. ‘Borrower shall aiso pay funds for Escrow Items pursuant to
Section 3. Paymenis due under the’ Note -and ‘this Security Tnstrument shall be made in U.S. cumency.
However, if any check or other mstmmem received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpald Eender may require that any or all subsequent payments due mmder
the Note and this Security Instrument be maile in one ar more of the following forms, as selected by Lender
(a) cash; (b} money order; (c) certified - check, bank check, treasurer's check or cashier's cheek, provided any
such check is drawn upon an msmutlon w?mse deposnls are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer~ .-

Payments are deemed received by Lender “when received at the location designated in the Note or at such
ather location as may be designated by Leriderin accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any paymeni-or partial payment insufficient to bring the Loan cument,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial paymenis in
the future, but Lender is not obligated to apply such paymeniis at the tifne such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borsower makeés payment to bring the Loan current. I
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or tehun
them to Bomawer, It mot applied eartier, such funds will be apphed 16 the-outstanding principal balance under
the Note immediately prior to foreclosure. Ni offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due wider the Note and this Security Instrument
ot performing the covenants and agreements secured by this Security Instrument..

2. Application of Payments or Proceeds. Except as oﬂ)ermsc described in this Section 2, all payments
accepted and apptied by Lender shall be applied in the following’ Dn:ter of pnnnty (a) interest due under the
Note; (b} principal due under the Note; (c) amounts due under Section-3: Such paymenis shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amoiunts shall. be applied first in
late charges, second to any other amounts due under this Security Insh'unwnt, and then 0. reducc the principal
balance of the Note.

If Lender receives a payment from Bommower for a detinguent Permdlc Payment wh[ch inciudes a
sufficient amount 10 pay any late charge due, the payment rnay be applied to the delmquem payiment and the
late charge. If more than one Pertodic Payment is outstanding, Lender may apply iy, paymenit recewed from
Borrower to the repayment of the Periodic Payments if, and 1o the extent that, éachi payrient ¢an be paid in
full. To the extent that any excess exists after the payment is applied to the full payiment of one or more
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Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shafl be
applied first (0 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend ot postpone the due date, or change the amount, of the Periodic Payments.

3. Famds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Noiz, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)

_ taxes and assessments and other items which can attain priofity over this Security instrument as a lien or
" “éhcumbrance on the Property; (b) leasehold payments or ground remts on the Property, if any; () preminms
““for any and all insurance required by Lender under Section 5; and (d} Morigage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section [0. Thesc items are called "Escrow Hems.” At origination or at any
time :during the tem of the Loan, Lender may require that Commumity Association Dues, Fees, and
ot -Assmsmems, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Mem.
__ Bnmxwer shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay “Lerider the Funds for Escrow Ttems unless Lender waives Bormower's obligation to pay the Funds for any
_or ali Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items ‘af any tithe. Any such waiver may only be in writing. in the event of such waiver, Borrower shall pay
“directly. when and where payable, the amounis due for any Escrow ltems for which payment of Funds has
been waived by Lender and, 1if Lender requires, shall fumish to Lender receipts evidencing such payment
within such timi¢ period as Lender may require. Bommower's obligation to make such payments and to provide
receipts shalk. for all: purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the: phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems dlrectly, pursiant to a waiver, and Borrower fails to pay the amount due for an Escrow Hem,
Lender may exercise’ lts rights under Section 9 and pay such amount and Borrower shalt then be obligated
under Section 9 16° repay to Lender any such amount. Lender may revoke the watver as to any or all Escrow
Ttems at any titte by a nidtice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, arid in Such amounts, that are then required under this Section 3.

Lender may, atjany time, collect and hald Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimiate the amount of Funds due on the basis of current data and reasonable
estimatcs of expenditiwes of future Esérow Items or ptherwise in accordance with Applicable Law.

The Funds shalf be held-in an'institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose depesits are so insured) or in any Federal Home
Loan Bank, Lender shall apply-the Funds:t6 pay the Escrow Mems no Jater than the time spetified under
RESPA. Lender shall not chdrge Borrdwer for holding and applying the Funds, annuafly analyzing the escrow
account, or verifying the Escraw ltgms. nnless'Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such ‘a charge’ Unless an agrecment is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Bomower any interest or camings
on the Funds. Borrower and Lender can agree in- writifig, however, that interest shall be paid on the Funds.
Lender shall give to Barrower, without. cha:gc, an anfival accounting of the Funds as required by RESPA.

I there is a surplus of Funds held in escrow; as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Bomower as required by RESPA, and Borrower shall pay to Eender the
amomnt necessary to make up the shortage in“accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as<defined under RESPA, Lender shali notify
Barrower as required by RESPA, and Borrower shall pay to'Lendér the amount necessary to make wp the
deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by thls Secunty Inslrument Lender shafl prompiiy refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all m.mes, asscssmems charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instriment, leasehold payments or ground renis on
the Property, if any, and Community Association Dues, Fees;-and-Asgessments, if any. To the extent that these
items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prionty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sécured by the lief in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contesis the lien in good faith by, or
defends agamst enforcement of the lien in, legal proceedings which'in Lenders opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only-until such proceedings are conchuded;
of (&) secures from the holder of the lien an agreement satisfactory to Lendet subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is sub]ect to & lien which can attain
priority over this Security Instrument, Lender may give Borrower a nofice identifying the Ilen Within 10 days
of the date on which that notice is given, Borrower shall satisfy the kien or takc ane or more ofﬁle actions set
forth above i this Section 4.

Lender may require Bommower to pay a one-time charge for a real estate t:ax venﬁcatum and/or reporting
service used by Lender in connection with this Loan,
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5. Property Insuraace. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, bazards included within the term “extended coverage,”" and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lenders right to

_ disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
" t6-pay, in connection with this FLoan, either: (a) a one-time charge for flood zone determination, certification
“and‘tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shali also be responsible for the payment of any fees imposed by the
Fﬁdeml Emergency Management Agency in connection with the review of any flood zone determination
e -multmg from an objection by Borrower,
2" 3 Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
cﬂveragc at Lender's option and Borrower's expense. Lendet is under no obligation to purchase any particular
_Aype: of-amount-of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
“. Borower;, Borrower's equity in the Properly, or the contents of the Property, against any risk, hazard or
“liability srid might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost-of the insurance coverage so obiained might significantly exceed the cost of insurance that
Bostowet could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Bormower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date-of dlsbmsemem and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insegance pohcrcs requrred by Lender and renewals of such policies shall be subject to Lender's right
1o disapprove such pohmqs, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payeé. Lender shell have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all teceipts of paid premiums and rencwal notices. If
Borrower oblains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an‘additional loss payee.

I the event of Toss, Bomower, shall give prompt notice to the insurance carrier ard Lender. Lender may
make proof of loss if fok made - promptly by Bomrower. Uniess Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lesseniéd. Durifig such:tepair and restoration period, Lender shall have the right to hold
such insurance proceeds unti] Lender his had an opportunity to inspect such Property 1o ensure the work has
been completed to Lender's satisfaction. provided that such inspection shall be undertaken promptly. Lender
may dishurse proceeds for the repairs and restoration ’in 2 single payment or in a series of progress payments
as the work is completed. Unless an agreement is madr. in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not-be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or-other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security ‘would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whethier or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shatl be applied in the order provided forin Section 2.

I Borrower abandons the Property, Lender may file, nggotiate:and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to & notice from Lender that the insurance
carrier has offered 1o seifle a claim, then Lender may negotiate and’settle the claim. The 30-day period will
begin when the notice 15 given. In either event, or’if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borfowey’s rights to'any insurance proceeds in an amoust
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or m pay amounts unpald under the Note or this
Security Insirament, whether or not then due.

6. Occapancy. Borrower shall occupy, establish, and use the Propeﬂy as Bom:wel‘s principal residence
within 60 days after the execution of this Security Instrument and: shall comtirue to ocoupy the Properdy as
Borrower’s principal residence for at least one year afier the date of. occupancy unless, Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless emnuatmg cucmnstances exist
which are beyend Borrower's control.

7. Preservation, Maintenance and Protection of the Property; lnspcr,tm-s. Bomvwer shall pot
destroy, damage or impair the Property, allow the Property to deteriorate of commit waste on.the Property.
Whether or not Borrower is residing in the Property, Bomower shall maintain the Pmpe:ty m order to prevent
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant o
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property iff
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse procecds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
... completed. If the insurance or condemnation proceeds are not sufficient 1o Tepair of restore the Property,
* Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration
TP Lender of its agent may make reasonable enirigs upon and inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Baorrower petice at the time of or prior to such an interior inspection specifying such reasonable cause.
* 8. Borrewer's Loan Application. Borrower shall be in default if, during the Loan application. process,
- Bortower ‘or any persons of entities acting at the direction of Bomower or with Borrower's knowledge or
_.conserit gave materially false, misleading, or inaccurate information or statements 10 Lender (or failed to
pravlde ‘Lender with material information) in connection with the Loan. Matenial representations include, but
are_not limited to, reptesentations concerning Borrower's occupancy of the Property as Borrower's principal
- remdemce
’ 9. Pmtutmn of Lender’s Interest in the Property and Rights Uader this Security Jnstrament. If (a)
Botrower fails 1o: peiform the covenants and agreements contained in this Security Instrument, (b) there is a
legai propeeding that “might significantly affect Lender's interest in the Property andfor rights under this
Security Insirutaent (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a. lien which may aftain priority over this Security Instrument or 1o enforce laws or
regulations), or (£} Borfower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate-to protect Fender's interest i the Property and rights under this Security Instroment,
including protecting and/or assgssing the value of the Property, and securing and/or repairing the Propeny.
Lender's actions can inclide, but'are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and {c) paying reasonable attomeys’ fees to protect iis
inferest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptey proceeding. Securing the Property includes, but is not fimited to, cutering the Property to make
repaits, change locks, replace or board up doors and windows, drain water from pipes, eliminate building o
other code violations or darigerous conditions, and have utilities turned on or off. Although Lender may take
action under thiz Section9; Iender doés not have to do so and is not under any duty or cbligation to do so. T
is agreed that Lender incurs ngliability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bortower secured
by this Secunty Instrument. Thcse amoums shall bear interest at the Noie rate from the date of disbursement
and shall be payable, with sucti‘interest, Gpon notice from Lender to Borrower requesting payment.

If this Security Instrument is on:a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower aoqmres fee title to the Pmperty the 1easehoid and the fee title shall not merge unless Lender
agrees (o the merger in writing,

10. Mortgage Insarance. I Lender requlred Mortgage insurance as a condition of making the Loan,
Borower shall pay the premiums requited to maintain the Mortgage Insurance in effect. if, for any reason, the
Morfgage Insurance coverage required by Lender ceases to be available fiom the mortgage msurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Bomover shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurdnce previously in effeet, at a cost substantially equivalent to the
cost 1o Borrower of the Mortgage Insurance préviously in effect, from an alterate mortgage insurer selected
by Lender. If substantially equivalent Morigege Insurance coverage is.not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that ‘Were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retainthese payments as 2 non-refundable loss reserve in
licu of Mortgage Insurance. Such foss reserve shall be noni-refundable; notwithstanding the fact that the Loan
is uhimately paid in full, and Lender shall not be required to-pay Bomower.any inferest of earnings on such
loss reserve. Lender can no longer require loss reserve payments it Mortgage Insurance coverage (in the
amount and for the period that Lender tequires) provided by an ihsurer selécted by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender requirad Mortgage Insurance as a condition of making'the Loan and Borrower was
required to make separately designated payments toward the premipyms for‘Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance ineffect; Sr to-provide.a non-refundable loss
reserve, until Lenders requirement for Mortgage lnsurance ends in accordance with any. written agreement
between Borrower and Lender providing for such termination or until termination s required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cerfain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party i the Motigage Insutance.

Q@ sway 001201 cHL w7Ds) Page 8 of 11 """ Forin 3046 1851

\m\mmw\m\m\m,;;

|t COUHW s :

4216/2008 Page




DOC ID #: 00015486322512006

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreemenis with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) o these
agreements. These agreements may require the morigage insurer (0 make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mornigage Insurance
premiums).

As a result of these agreements, Eender, any purchaser of the Note, another insurer, any reinsuner, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
“from. (or might be characterized as) a portion of Borrower’s paymends for Mottgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiligte of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the armangement is often termed "captive reinsurance.” Further:
o (m) Ay such agreements will not affect the amounts that Borrower has agreed te pay for Morigage
.. -Imsurdnce, or any other terms of the Loan. Such agreements will got increase the amount Borrower will
t_n_wé'fo_r'Moﬂ"gage Insurance, and they will not entitle Borrower to any refund,
(b} Any, sich sgreements will ot affect the righis Borrower has - if any - with respect to the
__Mor!gage Insursnce under the Homecowntrs Protection Act of 1998 or any other law. These rights may
“inclade fhie right to receive certain disclesures, 16 request and obtain cancellation of the Morigage
Insarance, to have the Morigage Insurance termrinated automatically, and/or to receive a refund of amy
Mortgage lusurance premiums that were wacarmed at the time of such cancellation or termination.

|5 A Asslgllmcnf of Miscellancons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned-to and:shall bepmdto Lender.

if the Property i is damdged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the mstumhfm or reparr is economically feasible and Lender's security is not lessened. During such
repair and restoration penod Liender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opg)ortumiy io inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such mspectmn shall be undertaken promptly. Lender may pay for the repairs and restoration in
a smgle disbursement of in a series of PrOgTess payments as the work is completed. Unless an agreement is
made in writing of Applicable Law requires interest to be paid on such Miscellaneous Proceeds, 1.cnder shaft
not be required to pay Borrewer ariy intérest or earnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically Teasible of Lender's security would be lessencd, the Miscelfaneons Proceeds shall
be applied to the sums secured by this Security Instrument, whether or ot then due, with the excess, if any,
paid to Borrower. Such Misceanecus Proceeds shall be apphed in the order provided for in Section 2.

In the event of a total‘taking, destructwn, ot loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by !hls Secumy Instrument, whether Qr not then due, with the excess, if
any, paid to Borower.

In the event of a partial takmg, desu'uctlm or loss in value of the Prnperty in which the fair market vatue
of the Property immediately before the partiat taking, destruetion, or Joss in value is equal to or greater than
the amount of the sums secured by this Seciirity Instrument immediately before the partial taking, destruction,
of loss in value, unless Borrower and:Lender otherwise agree in writing, the sums secured by this Security
Instrament shall be reduced by the amotint of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured ‘immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.”.

Tn the event of a partial taking, destruction, or loss in value.of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, .ot Joss m value is less than the amount of
the sums secured immediately before the partiat taking, destriction, ‘or loss in value, unless Bomrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shail be applied to the sums secured by this
Security Instrument whether or not the sums are then due.©

If the Property is abandoned by Borrower, or if, after. natige’ by Lender to Borrower that the Opposing
Party {as defined in the next semence} offers to make an award 10 settle a.claim for damages, Borrower fails o
respond to Lender within 30 days afler the date the notice s given, Lcnder is authorized to collect and apply
the Miscellancous Proceeds either to restoration or repair of the Pmperty ot to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” ‘means the tl’urd ‘party that owes Bofrower
Miscellaneous Proceeds or the party against whom Bomower hasia nght of act::m in regard to Miscellaneous
Proceeds.

Borrower shall be in defauit if any action or proceeding, whcther cml or cnmmal is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's mtenest
in the Property or rights under this Security Instrument. Botrower can cure such a-default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
tuling that, in Lender's judgment, prectudes forfeiture of the Property or other material impaisment of Lender's
interesi in the Property or rights under this Security Instrument. The pmcceds of any award“or claim for
damages that are atiributable o the impairment of Lender's interest in the Pmpcrty are hereby assigned and
shall be paid to Lender.

q«w.n)(wm.m CHL (07105) Page 7 of 11 Foﬁinagtsj_xij_

MU INiITIWIIA(:Iﬂ\IJIIJ‘AM

Skaglt County Audltor _
12/15/2008 Page 7 of 1211 51AM




e

DOC ID #: (00015486322512006
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amostization of the sums secured by this Security Instrument granted by Lender to

B . Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any

Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or atherwise modify amortization of

. the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
""Suctessors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,

without limitation, Lender's acceptance of payments from third persons, entities or Successors in [nterest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any

rightior remedy.

" 13,-Jaint and Several Liability; Co-sigmers; Successors and Assigns Boand. Bommower covenants and

.aéms"&m:'ﬂmomfs oblipations and liability shall be joint and several. However, any Bomower who

co-Signs this Secunty Instrument but does not execute the Note (a "co-signer™: (a) is co-signing this Security

:sfnstrumcnt only:to mortgage, grard and convey the co-signer’s interest in the Property under the terms of this
", Seécurity Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and

() agrécs that-Lender and any other Bommower can aprec to extend, modify, forbear or make any
awummndahom wnh regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the prmnﬁmns of Section 18, any Suceessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instnsment unless Lender agrees to such release in writing. The covenants and
agmements of this’ Secunty lnsn'ument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

4. Loan: Cltarges. Lender may charge Borrower fees for services performed in connection with
Bomowers default, ‘for'the purpose of protecting Lender's interest in the Property and rights wnder this
Security Instrument, mcluding, but Dot limited to, attomeys’ fees, property inspection and valuation fees. In
Tegard to any other fees, the absence of. express authority in this Security Instrument o charge a specific fec o
Borrower shall not be:cofistrued as a-prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by-this Security Instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other Iuan charges coliecled or 1o be collected in connection with the Loan exceed the
permiitted limits, then: (a) any such lean cha:gc shall be reduced by the amount necessary to reduce the charpe
10 the permitted limit; and (b) any sums already cotlected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to'Borrawer. IF a fefund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge {whether or not a prepayment charge is provided for
under the Note). Bormower's acceptance of any sich refund made by direct payment to Bowower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. AHl notices given by Bomowier or Lender in connection with this Security Instrument must
be in wriling. Any notice to Borrower in tonnection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first“class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any.one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice .address shall be the Property Address unless
Borrower has designated a substitute notice address by mtloe 0 Lender Borrower shall promptly notify
Lender of Borrower's change of address. Tf Lender spec:ﬁes a prowdure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument.at any one lime. Any notice to Lender shail
be given by delivering it or by mailing it by first class mail to° Eender's address stated herein unless Lender has
designated another address by nofice 1o Borrower. Any nibtice-iit connection”with this Security Tnstrument
shall not be deemed to have been given to Lender until actually recéived by Lender. If any notice required by
this Secunity Instrument is also required under Applicable Law, the Apphcable Law requirernent will satisfy
the corresponding requirement under this Security Instrument.  : -

16. Governing Law; Severability; Rules of Constraction, This Se:umy Inshument shall be governed
by federal law and the law of the jurisdiction in which the Propérty -is focaied. Al rights and obligations
contained in this Security Instrument are subject to any requiremerits and”limitations of Applicable Law,
Applicable Law mighi explicitly or implicitly allow the parties to agree by co'mr__aci or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In'the event that any
provision of clause of this Security Instrument or the Note conflicts with Applicable Law; such conflict shall
not affect other provisions of this Security Instrument or the Note which can, be g;ven eﬁ'ect ‘without the
conflicting provision.

As used in this Security Instrument: {a) words of the masculing gender shall mm and inclode
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (¢} the word "may” gives sole discretion without any:'ohii'gation tq-‘ﬁl_c‘:g any
action. A
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Fransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the ransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Bomower is not

... a natural person and a beneficial interest in Borrower is sold ot transferred) without Lender's prior written
comsent, Lender may require immediate payment in full of ali sums secured by this Security Instrument.
"Hiwever, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

Tf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shafl
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrowet must pay all sums secured by this Security Instrument. If Borcower fails to pay these

. SUmS prior; to the expiration of this period, Lender may invoke any remedies permitted by this Secusity
" -[nsmnnem without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrowes
shall have the Hght to have enforcement of this Security Instrument discontinued at any time prier to the
* edrliest of (a)five days before sale of the Property pursuant to any power of sale contained in this Security
“Instrumént: (1) siich other period as Applicable Law might specify for the termination of Borrower’s right ta
Teinstate; or.(6) _emry of a judgment enforcing this Security Instrument. Those conditions are that Bormower:
{a) pays Liender all'sims which then would be due under this Security Instrument and the Note as if no
acceleration’ ‘had occu:red (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurTed: in enforting ‘this, Security Instrument, including, but not limited to, reasonable atiormeys fees,
property inspection and valiation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and nghts under this Security Instrument; and (d) takes such action as Lender may reasonably
tequire (0 asswe’ “that Lender's interest in the Property and rights under this Security Instnument, and
Borrower's obllgalmn to'pay, the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrowet pay ‘Yuch reinstatement sums and expenses in one or more of the folowing forms,
as selected by Lender: (a) cash; (h) money order; (¢) certified check, bask check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are inswred by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrawer, this Security
Instrument and obligatioris“secured Herehy shall remain fufly effective as if no acceleration had ocowred.
However, this right to reinstate shall not apply in the case of acceleration under Section 13,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial inferest in the
Noie (together with this Security lnstmmcnl) ¢an be sold one or more times without priot notice to Borrower.
A sale might result in a charige i in.the’ ennty (ko as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Secunty Insirument and petforms other montgage loan servicing obligations under
the Note, this Security Instrument, and Apglicable Eaw. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is-achange of the Loan Servicer, Bormower will be piven
writien notice of the change which will stite the niame and address of the new Loan Servicer, the address 1o
which payments should be made and“any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and lhewafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan dervicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servwerandarenotass&mwdbytheNotepumhaserunlessoﬂmwm
provided by the Note purchaser.

Neither Bomrower nor Lender may mmmem:e join, or be joined to any judicial action (as either an
individual itigant or the member of a class) that arises from thie othet party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provisien of, or any duty owed by reason. of,
this Security Instrument, until such Barrower or Lender-has riotified the other party (with such notice given in
compliance with the requirements of Section 15) of siich Alleged breach and afforded the other party hereto a
reasanable period after the giving of such notice 1o take correctiveaction. If Applicable Law provides a time
period which must elapse before certain action can be taken, “this tlme period will be deemed to be reasonable
for purposes of this paragraph. The notice of accelgration and npportmilty to cure given to Borrower pursuant
1o Section 22 and the notice of acceleration given to Borrower plrsuant io Section 13 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions.of this Section 20.

21. Hazardous Sabstances. As used in this Section 21: (a) "Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Emrmnmemal Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum producis texic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, . and ‘radipactive  materials; (b)
"Environmenta! Law" ateans foderal laws and laws of the jurisdiction where the Pmpcﬁjr 15 located that relate
to health, safety or environmental protection; (¢} "Environmental Cleanup® includes any Tesponse action,
remedial action, or removal action, as defined in Environmental Law; and (d} an "Enwmnmemal Condition™
means a condition that can cause, contribute o, or atherwise trigger an Enwmmmnal C!eanup
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Bosrower shall not cause of permit the presence, use, disposal, storage, ot release of any Hazardous
Substanees, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in vielation of any Envirenmental Law, (b}
which creates an Environmental Condition, or (c) which, due to the presence, use, or reiease of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
. (mcludmg, but not Himited to, hazardous substances in consumer products).

- Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other-action by any governmenial or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knewledge, (b) any Environmental
Condition, inchuding but not limited to, any spilling, leaking, discharge, velease or threat of release of any

_-“Hagardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
__which:adversely affects the value of the Property. If Bosrower icamns, or is notified by any govemmental or
" regnilatory ‘authority, or any private party, thet any removal or other remediation of any Hazardous Substance
Affecting the'Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance
< with Envitonmeiital Law. Nothing herein shall create sny obligation on Lender for an Environmental Cleanup,
© NONSUNIFGRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lepder shall give potice 1o Borrewer prior lo scceleration following
Borrower’s breach of amy covemant or agrecment in this Security Instrument (bat sot prier to
scceleration’ puder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h). the acmm required 10 cure the defanlt; (c) a date, mot less than 3¢ days from the date the
netice is given to- Bormwcr, by which the defaalt must be cured; and {d) that failare to ewre the defamit
om or before the daite specified in the nofice may result in acceleration of the sums secured by this
Secarity Tustrumeént and sale of the Property at pablic avction at s date sot less than 120 days in the
future. The notice shall furtker inform Borrower of the right o reisstute affer acceleration, the right to
bring a court action fo issert the non-existence of 2 default or amy other defemse of Borrower to
acceleration snd sale, and any other matters required o be jncluded in the notice by Applicable Law. If
the defauti is mot cured on or before the date specificd in the notice, Lender at its option, may require
immedinte payment in foll of all sums secared by this Security Instrament without farther demand and
may invoke the power ‘of sale and/ot any other remedies permitted by Applicable Law. Lender shall be
eotitled to collect all expenses inturred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees amd costs of title evidence.

If Lender invokes the power of sale, Lender shafl give written notice to Trastee of the ocenrrence of
an event of default and of Lender’s eféction to cause the Property to be sold. Trustee aud Lender shalt
take swch aciion regarding netice of sale and shall give such notices io Borrower and to other persons as
Applicable Law may require.’Affer the time reqaired by Applicable Law and after publication of the
notice of sale, Trustee, without demand ou Borrower, shall scll the Property at public anction te the
Mighest bidder at the time and place and inder the perms designated in the notice of sale in one or more
pareeis and in any order Trastee defermines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public asnouncement at the time and place fixed in the notice
of sale. Lemder or its designee may parchase the Property at any sale.

Trustee shall deliver to the p-rclnser Trustet's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals is the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustes shall apply the - proceeds of the sale in the following erder:
{a) W all expenses of the sale, including, but sot limited ta, reasonable Trusiee’s and attorneys' fees; {b)
to all sums secured by this Security Instrament; and {c) iy excess io the persem or persons kegally
entitled to it or to the clerk of the superior court of the'copniy in which the sale took place.

23. Reconveyanee. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this: Security:Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall. recbnveythePropertym'momwmmymme
person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trastee, In accordance with Applicable Law. Lender may from time to time appoint a
suceessor trustee to any Trustee appointed hereunder who has wased to act; Without conveyanice of the
Property, the successor trustee shall succeed to all the title, powet and duhes txmferred upon Trustee herein
amd by Applicable Law.

25, Use of Property. The Property is not used principally for agncultuml purposes, ™

26. Avtorneys' Fees. Lender shall be entitled to recover its reasonable attomcys' fecs and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term *attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation auomeys fees: mcunred by Lender
in any bankfuptey proceeding o on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TCO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

5 BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Sequrity Instrument and in any Rider ¢xecuted by Borrower and recorded with it.

CQMWM (Seat)

JEFFREY M. ROBERTS ~Bomower

(Seal)

(Seal)

(Seal)

STATE OF wAsf 'ZGTON B S E }“‘
STATE O ey
E:;ng; dxys;fmnany'a;npeamd before me___ TEF Lo f?é\;[ M - m" =

to me known 1o be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged thay he/shelihay=signed the smncasthﬁ-ﬁwandvoluma:yactmddwd for the uses

and purpose therein mentioned. S
GIVEN under my hand and official seal this X q—‘ day of _& eemI é({ %

My Appointment Expmss on \’t I&/ / r 2d>7

Notary Pubdic
State of Washington

FIDEL L. BACA
My Appeintment Expires July 18, 2007
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EXHIBIT "A

' The land referred to in this policy is situated in the State of WA, County of SKAGIT,
“Cityof

""AN'ACORTES and described as follows:

The West half of Lot 3, all of Lots 4 and 5, block 247, Map of the City of Anacortes,
according 16 the .

Plat thereof recorded in Volume 2 of Plats, Pages 4 through 7, records of Skagit County,
Washington. :

Situated in Skagit éoﬁn}y;’Washington.

APN: 3772-247-005-0100
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