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-DEED OF TRUST
DEFINITIONS |
Words used in multiple sections of:.ﬂus “:doeu"rnent are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21, Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document, which is dated _ December 13th, 2006 ,

together with all Riders to this document.

(B} "Borrower" is
MICHAEL L DON AND KATHERINE A HANSEN BOTH UNMARRIED PERSONS

Borrower is the trustor under this Security Instrument. .~

(C) "Lender" is Washington Federal Savings. Lénder is‘a Federally Chartered Savings and Loan

Association organized and existing under the laws of ‘The Umted States of America. Lender's mailing

address is 425 Pike Street, Seattle, Washington 98101 '

Lender is the beneficiary under this Security Instrument... <~ .=~

(D) "Trustee” is WASHINGTON SERVICES, INC., A WASH]NGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated Deeember 13th, 2006

The Note states that Borrower owes Lender : i

FOUR HUNDRED THOUSAND AND NO/100S Lt

Dollars (U.S. $400,000.00 ) plus interest. Borrower has promlsed to-pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ December 1st, 2037

(F) "Property" means the property that is described below under the heachng "Transfer of Rights in the

Property".

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepaymem charges and late

charges due under the Note, and all sums due under this Security Instrument, plus-interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: :

J

L Adjustable Rate Rider [ Condominium Rider [ Secoria Home Rider
(] Balloon Rider [ ] Planned Unit Development Rider ] Other(s). [spemfy]
14 Family Rider (X] Addendum to Uniform Deed of Trust =7 .
{I) "Applicable Law" means all controlling applicable federal, state and local st'at'otes reguléilons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions. ‘
(N} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners---'"
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlglnated“'

by check, draft, or similar paper instrument, which is initiated through an electronic tenmnal

Borrower’s Initials gg%!;)‘)

WASHINGTON- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page I of 11) LOS7A (WA}  10/10/03




INVGP 8 SL jo Zﬁ abed 900Z/SL/CL
10}1phy Ajunod ubens

R ——

aovu i LSNL INHOLING 9B 21ppeid/eeyy Buuey - Ajwed 81BuIg - NOLONIHSYM

*Kuadoad [ea1 Suimaco
1u9u1m1sm Ammas WIOJTUR B JMNsu0d 01 uonorpsunl Aq SUONELIBA PIITWI] LA SITRUIACD WIOIILN-UOU

pue asn [‘.3“(,3!1?“ 10]  stueusa0sd  uuojiun  saulquod  INHWAYISNI ALRNDHAS SIHL

: "PI0d3I JO SSoURIqUINDUD AUR 03 193fqNs ‘SpuBwap pUe swITeld
114 1sumﬁe &uadoxd aqx 01 5(1N 1 AJ[RIDUSE PUIJaIp [IIM DU SIUBLIEM JIMOIIOH “PI0JAT JO SIOURIQUITIUD
107 1daoxe ‘parsqumousun st Auadoid o ey pue Auadord oy Adauco pue juesd o1 WS A sy
pue posaAuod Aqg.raq éw':lsa ay] Jo pazias Afryae] s JomoLog 1Byl SINVNAAOD JdMOWI0g

£ ,Auadoig, o se JuaIMLnSU] AJIN0ag
SIql Ul o} paua;:.u sr Huroﬁam; AP JO Y IW2Wnnsuy ALmoag sup £Q pazaA0d 2q OS[E [[BYS SUOIIPPE
pue supuwiedal v Ausdo.rd all Jo ued B Joyealay JO MOU SAIMXT} pue ‘saoueusundde ‘syusuases
Ire pue ‘Auadord ety uo- pg;:ma Isyeardy 10 mou sjuswRAaoldwr o) e HEIIM M¥THLIADOL

R _ [spop di7] A1)
(..sseuppv &usdm&..) vL786 uoidurysem © NONUAA INNOW
. [ang]~

N’I AMTIADIOVTE 9081  JO SS2Ippe oy sey A[USLIND yolym

NITHAH A1 VHOTIOONT AINAHALTH SII-I.L AH(INV ‘a¥u LIGIHXA dAHDVLLY 434 SV

uofo’un]se AA ‘Xumo:) IIOVIS
ur  paredol Auadoxd paquosap  Summoyiop i ‘omes o “ramod WM SO W C‘edsnI
01 sAoAuco pue syue1d £|qeacasint 1omoutog ‘asodind suy 104 ‘310N S PUER WWSWNLSU] AN Sy
13pUN S)URUSITe PUE SIUBUIACD §,I3MO1I0g JO doURLLIOfIad ai{] (1) pim 210N 21]) JO SUOIEDIJIPOWI PUR
SUOISUAIXD ‘S[EAIUDI [[2 pur ‘mec] 243 jo jwmwiedar am (1) \Iapuq 01 $IMI38 1uaum.nsu1 ANIN0ag sy

L.LH’:IdOHd HH.L NI S.I.HDIH J0O YHASNVIL

“JUSWINISU] AJ1IN03S SHY) I0/PUB ON 21) I3pun suone3qo s .Iamouog pamnsse sey Awred e 1ou

10 1ayioum ‘Autadold o1 01 apin uaye) sey 1yl Lired Auve suesm “.I:)MO.I.IOH 10 15929)0] U X0s5330N§, (0)
“ydSHY Jopun ,meo] a3e3uow

pare[as A[[e1apaj, B sB AJienb jou so0p uRO] Sy Ji UeAd ,Uro] aFefuow pajefar Aq[esspay, ¢ 01 presa
ur pasodwat are jey) SUONOLNSAI pUe sjuswennbal (v 0) S1J31 VISTH maumnsul Amnoas ST UE pasn
Sy ‘Iapeur palqns aures ay) swieaod 1Byl wonengal Jo uone[siia] 1085330NS 10 [RUONIPPE AU IO ‘auun)
0] JUI] WO} PApUAle aq JSnu 4501 se ‘(oQse Wed "Y'd' D 4D X um_mmﬁaﬁ----‘uogmmﬁa; Zunuamojdum
s pue ('bas 1 109Z§ "D'S’N TI) WV SINPI00ld WIWS[IAS J1BIsT [EN AUl SUBSM VASTYL. (D
"JUSLINIISY] AJLMIAG SIY) JO € UOIIS JOPUN SHUNOUNE Aure, ([[) Sntd ‘snoN ap

: ueoq |

‘Uo Jnejap 1o ‘jo juawAed wou oy ysureSe sopua] Sunoajord soweInsuy SURIL ,,aoma.msu[ aﬁsﬁuowl, (N)

z(uado:d a1} JO UOHIPUOD 10/PUE ANTEA TR,

‘0] SB SUOLSSIWO 10 ‘JO SUOURIIISIIdoISTII (Al) JO (UONRMIAPUOI JO N3] UI 0UBAIAUCD (1) ‘&n@do.td g’
30 1red Aue 10 e Jo Suryel JA0 10 UoNEWLAPUOd (1) K11adold Ay ‘Jo TonONIsSp 10 ‘0) afeurep (1) 110§
(¢ uonpag ur paquosap safe1aa0o ayq) apun pred spasoord aswernsuy wey ayio) Aured prnp Aue.Aq puad s F
spa2oo1d 1o ‘safEurep JO pIEmE JUIWINSS ‘Uonesuldwod Aue SUBSW ,SPIII0L]J SMOIUBTRISHAL, - (12§

'€ UOTINAG Ul PAQLIISSP ATE 1ETY) SUIS)E 3507 SUBI |, W] MOIISH,, (']) i
‘SI10JSUEI) ASNOYSULILI|D PATEIIOINE. .
pue ‘siajsueil anm ‘ouoydo[dl AqQ POIBLIUI SINJSURI] ‘SUONORSUEN] JUIOETE IA[2) DABWOWNE ‘SIajswen -
sres-jo-Jurod “0) PAIMWI 10U §1 INQ ‘SSPA[OUI WIS 1HNS 'JUNOIOE UR NPIID IO 11GIP 01 UONMINSHT
[EIOMeUT] B SZLIOWME IO ‘1d0Iisul ‘ISpIo o) se os adey aneufew o ‘sndwod “uswansur uoyds




013 201 323294-8

.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

) # .1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
/ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
© prepaymient charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“pursuant to’ Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this :Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-due under the Note and this Security Instrument be made in one or more of the following
forms;..as- selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or e_ashleg 5 check, provided any such check is drawn upon an institution whose deposits are
insured by a‘federal agéncy, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other locatiof as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the ‘Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current,’ w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If ‘each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay inierest ofi unapphed funds. Eender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding’ prmc:lpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might-have now or in the future against Lender shall relieve Borrower
frorn making payments due under th¢ Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instriment. -

2. Application of Payments.or Prneeeds Except as otherwise described in this Section 2, all
payments accepied and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in.the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Periodic Payment which includes a

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply amy payment
received from Borrower to the repayment of the Périodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any-excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such‘excess may be applied to any late charges due.

Voluntary prepayments shall be applied first to any prepayment charges and then as described in the

Note,

Any application of payments, insurance proceeds ‘or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date _or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds "y to pr0v1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain prierity over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or 'ground rents on‘the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and- dy ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of ‘the” payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are ‘called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may reqmre that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such-dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under tlus Seetlon Borrewer shall pay Lender the Funds for Escrow ltems: unless Lender walves
obligation to pay to Lender Funds for any or all Escrow Items at any tlme Any such wawer may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wheré payable ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, Hif
Lender requires, shall furnish to Lender receipts evidencing such payment within such time, permd s
Lender may require. Borrower’s obligation to make such payments and to provide reeelpts shall“for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, s the phrase---"
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow liems dlrectly,, 2
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section® to o

o
Borrower’s Initials m
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ey . All insurance policies required by Lender and renewals of such policies shall be subject to
: ,-Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
__;:*Lenti_er as mortgagee and/or as an addittonal loss payee. Lender shall have the right to hold the policies
- and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
“Premimms and. renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requ1red by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

.In the evént of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise ag'ree in Writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender,- ‘shall"“be applied to restoration or repair of the Property, if the restoration or repair is
economlca]ly feasible and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the. rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall ‘be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series-of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required 1o pay Borrower any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower If the restoratron or repair is not economically feasible or Lender’s security
would be lessened, the msurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then ‘due, with- the excess, if any, paid to Borrower, Such insurance proceeds
shalf be applied in the order pr0v1(__led Mfor in Section 2.

If Borrower abandons the Property,.Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower-does not Tespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a. clalm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns<to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts-unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other:than the right to any refund of unearned premiums paid by
Borrower) under ail insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this-Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, afid use the Property as Borrower’s principal
residence within 60 days after the execution of this Securlty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at* least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall’ npt be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control

7. Preservation, Maintenance and Protection of the Property, Inspections, Borrower shall
not destroy, damage or impair the Property, allow the Propeity to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due.to its condition. Unless it is
determined pursuant to Section S that repair or restoration is fot- econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or", .damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration. in a: single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower . obhgatron for the
completion of such repair or restoration. .

Lender or its agent may make reasonable entries upon and 1nspectrons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on thé Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection spec1fymg such Ieasonable
cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcatlon
process, Borrower or any persons or entities acting at the direction of Borrower of with. Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information ‘op statements 0
Lender (or failed to provide Lender with material information) in connection with the Loan ‘Material:
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securlty
Instrurment. If (a) Borrower fails to perform the covenants and agreements contained in this " ‘Security.”
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property -
and/or rights under this Security Instrument (such as a proceeding in bankrupicy, probate, for.~

]

Borrower’s Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ; -
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

asmgrled to and shall be paid to Lender,

' ~If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of. _the__Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Duririg .sucti-repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds -until Lender has had an opportunity to inspect such Property to ensure the work has been
completed 10 Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may:pay for r.he repairs and restoration in a single disbursement or in a series of progress payments as the
work' 1% completed. ‘Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Mi'se.el_laneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on srich Miscéllaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall ‘be applied in the order provided for in Section 2.

In the event ofa total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to thie sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or “16ss. in value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value, Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately before the. partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mm_edlate1y‘.before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in-writing, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after’the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds ejther:to restoration or repair of the Property
or 1o the sums secured by this Secarity Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or prooeedmg, _whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Propérty or other material impairment of
Lender’s interest in the Property or rights under this Security /Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section: 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s ]udgmeut precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or-rights: under this Security Instrument.
The proceeds of any award or claim for damages that are attributablé {6 the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender; _' ;

All Miscellaneous Proceeds that are not applied to restoration: OF repalr of the Property shall be
apptied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Exl:ensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrumient granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requn'ed 40 commence
proceedings against any Successor in Interest of Borrower or to refuse to extenid time for payment or
otherwise modlfy amortization of the sums secured by this Security Instrument by reason of any demand
exercising any right or remedy including, without limitation, Lender’s aceeptance of payments from thrrd
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy. '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrowerx_i:"ﬂ_
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- signer”}: (ayis

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the’

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sufns .
secured by this Security Instrument; and (c} agrees that Lender and any other Borrower can agree-to _"u
extend, modify, forbear or make any accommodations with regard to the terms of this Securny :

Instrument or the Note without the co-signer’s consent. . @
Borrower’s Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT %
(Page 7af 11} LOB7A {WA)
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S 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
. Berrower shall have the right to have enforcement of this Security Instrument discontinued at any time
© prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“+in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those

conditions are that Borrower: (a)} pays Lender all sums which then would be due under this Security

Ins‘trliment"'and the Note as if no acceleration had occurred; (b) cures any default of any other covenants

or agreements; (c). pays all expenses incurred in enforcing this Security Instrument, including, but not

limited to réasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and

(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property

and rights under thi§ Secumy Instrument, and Borrower’s obligation to pay the sums secured by this

Security Instrurnem -shiall continue unchanged. Lender may require that Borrower pay such reinstatement

sums and expenses in‘opne or more of the following forms, as selected by Lender: (a) cash; (b) money

order; (c) certified check, ‘bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution ‘whose deposits are insured by a federal agency, instrumentality or entity; or

(d) Electronic Funds Trausfer Upon reinstatement by Borrower, this Security Instrument and obligations

secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to

reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; ..Change r.of:..l,oan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with this*Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale 'in'ight"'r_es"ult in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under- the Note thlS Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servwer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writtern. notice of the change which will state the name and
address of the new Loan Servicer, the address to' which payments should be made and any other
information RESPA requires in connection with a'notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan-Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will'remain with the Loan Servicer or be transferred 1o a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _]011‘1 or ‘be joined to any judicial action (as either

an individual litigant or the member of a class) that afises from the other party’s actions pursuant to this

Security Instrument or that alleges that the other party has breached any provision of, or any duty owed

by reason of, this Security Instrurnent, until such Botrower-or Lender has notified the other party (with

such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If

Applicable Law provides a time period which must elapse before certain action can be taken, that time

period will be deemed to be reasonable for purposes of th1s paragraph The notice of acceleration and

opportunity to cure given to Borrower pursuant (o Section 22 and’ the notice of acceleration given to

Borrower pursuant to Section 18 shall be deemed to satisfy the" notrce and opportumty to take corrective

action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirenmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Env1ronmemal Cleanup” includes
any response action, remedial action, or removal action, as defined in Envrromnental Liw: and (d) an
"Environmental Condition" means a condition that can cause, contribute 10, or otherwrse trigger an
Environmental Cleanup . &S

Borrower shall not cause or permit the presence, use, disposal, storage __.or_ release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the: Property 'Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation. of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due.to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the. ~value of the:
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropnate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substar_rces

in consumer products). 5 — o
orrower's Initials iz i L
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. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

e A

MICHAEL L DON

THERINE A HANSEN

[Space Below This Line for Acknowledgment]

STATEOF  WASHINGTON  ° )%

)‘ss‘*
COUNTY OF SKAGIT ) -

I certify that I know or have satlsfactory ev1dence that
MICHAEL L DON AND KATHERINE A HANSEN

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and- said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/her/thelr) free and Voluntary act for the uses and purposes

mentloned n the mstrument
7oL .
L ea

Dated: :‘:é”a e S o Zﬂ(p
(Signature)

Notary Public in and for the Sgate of _Washington .
resuimg at Wﬂ“vpf— o tae—

My commission ex_plre_s [) q‘ / g-Zop 7

STATE OF

COUNTY OF
I certify that I know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/shefthey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execiite the mstrument and
acknowledged it as the A,

(Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed) _
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrumeut A

Dated:

(Seal or Stamp) (Signature) L e :
Notary Public in and for the State of A
residing at

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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EXHIBIT "A" FOR DEED OF TRUST Dated December 13th, 2006
323294 9 / DON & HANSEN

Lot 2, Skagit County Short Piat No. 96-0066, approved May 11, 1998, and recorded May 11, 1998, in
Volume 13 of Short Plats; pages 122 and 123, under Auditor's File No. 9805110151, records of Skagit
County, Washington; belng a portion of the Government Lot 2 and the Southeast % of the Southeast ' of
Section 1, Township 33 N'orth“, Range 4 East, W.M.

EXCEPT that portion of Sald Lot 2 descnbed as follows:

Beginning at the mtersectton of the West line of Lot 3 of said Short Plat with the center line of that certain 60
foot wide easement for ingress, egress and utilities shown as Blackberry Lane on the face of said Short Plat;
thence North 87°54'40" West, along. sald center line of Blackberry Lane, to a point which is parallel with and
100.00 feet West of the West line of Lot 3 of said Short Plat;

thence North 00°06'58" West, parallel with the West line of said Lot 3, to its intersection with a Northerly
kine of Lot 2 of said Short Plat; L

thence Easterly, along said Northerly line, to the Northwest corner of said Lot 3;

thence South 00°06'58" East, along the West line. of said Lot 3, to the point of begm,m'ng.

ALSO, EXCEPT that portion of said Lot 2 lyiﬁg'éoutherly of the center line of that certain 60 foot wide
easement for ingress, egress and utilities sho‘wﬂ-as Blackberry Lane on the face of said Short Plat.

TOGETHER WITH a non-exclusive easement for ingress, egre:ss and utilities over, under and across that
certain 60 foot wide easement shown as Blackberry Lane on the face of said Short Plat.

Situate in the County of Skagit, State of Washmgton

END OF EXHIBIT "'A"

Page 12 of Deed of Trust
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ADDENDUM TO UNIFORM DEED OF TRUST

Date :'-December 13th, 2006

_EII'Addendum attached to and forming part of the Deed of Trust ("Security Instrumnent”™) of even date by and
“hetween” "
MICHAEL L DON AND KATHERINE A HANSEN, BOTH UNMARRIED PERSONS

as Grantor/Borrower WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneﬁmary/hender

1. OCCU_P_ANCY -‘OF:: -T}[E PROPERTY BY BORROWER,

There are two altei‘natix;é covenants stated below which refer to occupancy of the Property by the
Borrower, and only- one altematwe shall be a part of this Addendum. Lender has determired which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternatlve by executing this Addendum to the Security Instrurnent and pursuant
to the terms of Lender’ s loan comrmtmem

Occupancy of Properl;y _by'Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substit;iting the féllowing language:

"Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmmpai residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and in, its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a’‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Botrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principat residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official ‘document; from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall - default on the terms of occupancy as
stated above, Lender may elect, at its option and _._no;wﬁhspandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: {a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender rhay thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- forec]osure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate .on. the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrament and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) o make the loan: conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Nnn Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." S

D Occupancy of Property By Borrower Waived.  Uniform Covenaﬁ't'..é__..-o":f: the Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. e
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrltmg ev1denc1ng
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the-
advance, including costs and expenses incurred by Lender, is made pursuant to this -Security,
Instrument or any other documents executed by Borrower evidencing, securing, or relalmg ta the .
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to.”
this Security Instrument (this Security Instrument, the Note and such other documents, 1ncludmg:_
any construction loan, land loan or other loan agreement, are hereinafter collectively referred-to.as © &
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless P

otherwise specified in the Loan Documents or agreed to in writing. p 1
Borrower’s Initials
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
' 5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

“Unless:Borrower provides Lender with evidence of the insurance coverage as required by the deed
" +of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
.+ Lender’s; interest. This insurance may, but need not, also protect borrower’s interest. If the
. " collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
. rakes or 4ny-claim made against Borrower. Borrower may later cancel this coverage by providing
‘evidence that it has obtained property coverage elsewhere.

Borrower “is- responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the undeﬂymg loan will apply to this added amount. The effective date of coverage may be
the date t,he pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and ‘may-not satisfy any need for property damage coverage or any mandatory
liability i msuranqe requu*_ements imposed by applicable law,

H. Late Charges and Other Fees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for'overdue paymients or NSF/returned item fees related to any payments under the
Note, or add the amount.of any such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this Security Ifistrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

1. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without* 51gnature of Borrower, which may be necessary to give record
notice of such cancellation.
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