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DEED OF TRUST | 656257(

DATE: November 22 2006

Reference # {if apphcable} Fﬂe #405641! Title Order #30948774 Additional on page
Grantor(s): :

1. Scott, Mlchael :

2. Scott, Lauren ...

Grantee(s}
1. HOMESTREET BANK A WASHINGTON STATE CHARTERED SAVINGS BANK

2. First American Title Conqu_ny‘, A California Corporation, Trustee

Legal Description:

tothe City OPAnWJrcs \Jo\'z, ?&\"{ Pw\& PR CLL Sec30 T55M R2E WM
Additional on page 8

Assessor's Tax Parcel iD#: P33075

MAXIMUM LIEN. The lien of this Deed of Trust:_‘.:lsl_‘la;ll not exceed at any one time $13,500.00.

THIS DEED OF TRUST is dated November 22, 2006; among Michael Scott and Lauren Scott
who appears on title as Laurie Scott; husband and-wife ("Grantor"); HOMESTREET BANK A
WASHINGTON STATE CHARTERED SAVINGS BANK, whose h1a|I|ng address is Windermere
Mortgage, 2000 Two Union Square, 601 Union Street Seattle; WA 98101-2326 {(referred to
below sometimes as "Lender” and sometimes as "Beneflclary") and First American Title
Company, A California Corporation, whose mailing address IS 1100 Superior Avenue Suite
2000, Cleveland, OH 44114 (referred to below as Trustee“l =
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_-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
wof .gntry and. possessron and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following “described real praperty, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stocks in¢ utilities with ditch or irrigation rights); and all other rights, royalties, and proﬂts relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the “Real groperty“)

located in Skagit County, State of Washington:

See Exhi't';it"f:":‘A‘-‘:_.“ which is attached to this Deed of Trust and made a part of this Deed of
Trust as:if f-ully se’t forth herein,

The Real Property or 1ts address is commonly known as 802 37th Street , Anacortes, WA
9822171. The Real Property tax identification number is P33075.

Grantor hereby assugns as, secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.0B.070; the lien created by this
assignment is intended to be spécifi¢, perfected and choate upon the recerding of this Deed of Trust. Lender grants to
Grantor a license to collect.the-Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon” acceleratlon ‘of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE" ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED CF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shalf pay to Lender all
amounts secured by this Deed of Trust-as they become due, and shall strictly and in a timely manner perform all of
Grantoi's obligations under the Note, thls Peed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the
Property shall be governed by the foltowmg prowsmns

Possession and Use. Until the occurrence ‘of an Event of Default, Grantor may {1} remain in possessicn and
control of the Property; {2} use, operate or manage’ the Property; and ({3} collect the Rents fraom the Property
{this privilege is a license from Lender tg Grantor  automatically revoked upon default). The follawing provisions
relate to the use of the Property or to other hmrtatrons on the Property. The Real Property is not used principally
for agricultural purposes. A

Duty to Maintain. Grantor shall ma|nta|n the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve its vaiue.

Nuisance, Waste, Grantor shall not cause, conduct or permit:any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any partion af the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant 1o any other. party the right to rernove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products wnthout Lender s prior written consent.

Removal of Improvements. Grantor shall not demolrsh or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition.16.the-fernoval of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace. such Improvements with Improvements of at least
equal value. . : .

Lendar's Right to Enter. lender and Lender's agents and repreeentatives 'may enter upon the Real Property at all
reasanable times to attend to Lender's interests and to mspeqt the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.: .

Compliance with Governmental Requitements. Grantor shall prompﬂy comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of’ every nature whatsoever who rent, lease or
otherwise use or cccupy the Property in any manner, with all laws, ordirfangés, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Preperty. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prigrto doing 'so and so long as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized. Lender mav requrre Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lendet's interegt:

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Praperty are
reasonably necessary to protect and preserve the Property. A :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare’ Jmmedrately due :and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note: “or ‘other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate,- upon the sale. ot transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interést:in the Real Pioperty. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Propertv whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, mstallment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, leasé-option-¢ontract; or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or-by. any
other method of conveyance of an interest in the Real Property. However, this option shall not be" exerclsed by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of .
Trust: .

Payment. Grantor shall pay when due {and in all svents prior 1o delinquency) all taxes, special taxes, a,s,s'ess_rn'e;_'.rts, :
gharges (including water and sewer), fines and impositions levied against or on account of the Property, ahd.shalf

pay when due all claims for work done on or for services rendered or material furnished to the Property.  Grantar o

shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of' <
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to__-.--
below, and except as otherwise provided in this Deed of Trust. : :

Rllght to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good f"eith
dispute over the obligation 1o pay, 50 long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of monpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,

e

Skagit County Auditor
12/11/2008 Page 20f 10 1:13PM




Ca DEED OF TRUST
~_Loan'No: 405641 {Continued) Page 3

: wrthrn fifteen [{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
’ Lender _deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
int Sufficient to discharge the lien plus any costs and attarneys' fees, ov other charges that could accrue as a
rgsult“ 5 a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any.adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
‘obligee under any surety bond furnished in the contest proceedings.

:E\ndence nf Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
o1 assessments and shall authorize the appropriate governmental official to defiver 1o Lender at any time a written
statemerit of: the taxes and assessments against the Property.

Notice of Canstructron Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are fyrnishéd; or any materials are supplied ta the Property, if any mechanic's lien, materialmen’s lien, or
other ligh could, be asseited on account of the work, services, or materials. Grantor will upon request of Lender
turnish to Lender advance assurances satisfactory to Lender that Grantor can and wiil pay the cost of such
improvements.

PROPERTY DAMAGE INSUHANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of insurance. “Grémor shall progure and maintain policies of fire insurance with standard extended
coverage endorsements.on_a replacement basis for the full insurable value govering all Improvernents on the Real
Property in an amount sufficient tb-avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lendef, tegether with such other hazard and liability insurance as Lender may reasonably require.
Policies shali be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reagonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender
from time to time the policies or cerijﬁ'cates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancetled.or dimipished without at least ten {10} days prior written notice to Lender. Fach
insurance policy also shall include an.endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or-default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Fedgral Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fleod Insurance, if available, within 45 days after notice is given by
Lender that the Property is located .in“a specral flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property seewring theloan, up to the maximum palicy Hmits set under the National Flood
Insurance Program, or as otherwise requlred bv Lender, and to maintain such insurance for the term of the loan.

Apnplication of Proceeds. Grantor shall prompﬂy net-.fy Lender of any loss or damage 1o the Property. Lender may
make proof of loss if Grantor fails to do so within‘fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's. electrun receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtednéss, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects™to-apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or _reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default”under this Beed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender-has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to-Lender:under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the prmcrpal ‘palance of the Indebtedness. [f Lender holds
any proceeds after payment in full of the Indebtedness such proceeds shalt be paid without interest to Grantor as
Grantor's interests may appear. .

Cornpliance with Existing indebtedness. During the period in Whi_ch' any Ex_isting indebtedness described below is
in effect, compliance with the insurance provisicns contained.in the instrument evidencing such Existing
Indebtedress shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only 10 that portion of the proceeds not payable 1o the holder of the Exrstmg Indebtedness.

LENDER'S EXPENDITURES. if Grantor fails (A} to keep the Property free of all_iaxes, liens, security interests,
encumbrances, and other claims, {B} to provide any required insurance on the-Property; |C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in‘good standing as required below, then
Lender may do so, If any action or proceeding is commenced that would imiaterially ‘affect Lender’s interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take “any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender. for stich purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by" Lender to-the date of repayment by
Grantor. All such expenses will bacomse a part of the Indebtedness and, at Lender's option, will: [A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments 10 become due during either (1) the term of any appiicable insurance policy; or (2) the remaining term of
the Note; or {C)] be treated as a balloon payment which will be due and payable at the-Note's maturlty The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph-shall-be.in ‘addition to any
other rights or any remedigs to which Lender may be entitied on account of any default. Any such action by Lender
shail not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warranis that: {a) Grantor holds good and marketable title of record to the""Proper_ty'in _f_e“e simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property: 'des'criptic‘in or_in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in: févor
of, and accepted by, Lender in cennection with this Deed of Trust, and (b) Grantor has the full right power and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend .the ;
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commeiced ;
that questions Grantor's title of the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend-the’
actien at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be gntitied: to
participate in the proceeding and to be represented in the proceeding by counsel of Lender’'s own cheice, én‘d;' E
Grantor will deliver, or cause to be delivered, ta Lender such instruments as Lender may request from time to time .-
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies wrth all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. Al promises, agreemenis, ang statements Grantar has made in this Deed of Trust shall ’
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: surwve the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

EXiSTING !NDEBTEDNESS The following provisions concerning Existing indebtedness are a part of this Deed of Trust:

_-Ex;stmg Llen The lien of this Deed of Trust securing the Indebtedness may be secondary and infericr to an
-eXisting lien. : Grantor expressly cavenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any. default under any security documents for such indebtedness.

No Mpdlf‘catlon, . Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other secuirity; agreernent which has priority over this Deed of Trust by which that agreement is modified,
amended, ‘extended;. or renewed without the prior wiitten consent of Lender. Grantor shall neither request nor
atcept any fu‘ture advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The _fpl!owlng provisions relating to condemnation pracesdings are a part of this Deed of Trust:

Proceedings. If-any’proceeding in condemtnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promiptiy:take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in 'suth proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedlng By counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to kender such instruments and documentation as may be requested by Lender from time to
time to permit such pamc:patlan. .

Application of Net Proceeds 1f-alk-gr anv part of the Praperty is condemned by eminent domain proceedings or by
any proceeding or purchase in’ lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be appliéd to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the ‘award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lerder.in connaction. with the condemnatian.

IMPOSITION OF TAXES, FEES AND- éHARGES‘ BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges aré a part of this Deed of Trust:

Current Taxes, Faes and Charges. Upan. refjuest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whateyerather-action is requested by Lender to perfect and cantinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordmg or registering this Deed of Trust,

Taxes. The following shall constitute ta)c_es to.- wfuch this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of ‘the -Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or requifed to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. ; A

Subsequent Taxes. |f any tax to which this section appheé is 'enacted subsegquent 1o the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
bacomes delinquent, or {2} contests the tax as provided above jn the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other' securitif satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The followmg prnwsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securltv Agreement 1o the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a: secured party under the Uniform Commercial Code
as amended from time to time. . :

Security Interest. Upon request by Lender, Grantor shall take whatever ac'uen is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. Ifi-addition tp.recérding this Deed of Trust in the
real property records, Lender may, at any time and without further authdrization:from Grantor, file executed
counterparts, copies ar reproductions of this Deed of Trust as a financipg statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this segurity interest. ‘Upon default, Grantor shall not
remove, sever or detach the Personal F’rcpert\‘r from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a placg reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of wntten demand from Lender to the
extent permitted by applicable law. - 3

Addresses. The mailing addresses of Grantor (debter) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as requ1rec| by the Uniform
Commarcial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions re!ating “to _furth_ P _,.’éassurances and
attorney-in-fact are a part of this Deed of Trust: B PR .

Further Assurances. At any tirne, and from time to time, upon request of Lender, Grantor WI” make execute and
deliver, or will cause 10 be made, executed or delivered, to Lender or to Lender's designea, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such:offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, segurity deeds, security
agreaments, financing statements, continuation statements, instruments of further assurance, certlflcates, -and
other documents as may, in the sole opinion of Lender, be necessary or desirable in crder to effectuate, complete
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, ard the:Refated
Documents, and (2) the liens and security interests created by this Deed of Trust on the Propert_y, whethar now.
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in"writing,
Gramtor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in thls H
paragraph. i

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so -
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appolnts-""
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing: all_r-?'
other things as may be necessary ar desirable, in Lender's sole opinion, 10 accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall gx~—<~ ~~d dalivar 10 Tr--efnn a ranupst for fulf-'"
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reconveyance and shall execute and detiver 10 Grantor suitable statements of termination of any financing statement on
file-evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
/Granior,if pefmitted by applicable law. The grantee in any reconveyance may be described as the “persen or persens
‘tegally entitiéd. thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
t'ruthf'ulri'ess of any such matters or facts.

EVEHTS QF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen

Payment Befauit Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly iy the manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compllance Default. _Fallure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note of.in any of the Related Documents.

Default on Other. Payments .Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or rnsurance or any othar payment necessary to prevent filing of or to effect discharge of any lien.

False Statemerits. Any representatlon or statement made or furnished ta Lender by Grantar or on Grantor's behalf
under this Deed of Trust or the Related Documents is faise or misleading in any material respect, either now or at
the time made or furnlshed

Defective Collaterallzatmn Th Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of anv collateral document to create a valid and perfected security interest or lien) at any
tirne and for any reason. .

Death or Insolvency. The death of any Grantor the insolvency of Grantar, the appointment of a receiver for any
part of Grantor's property,’ any assignrient for the benefit of creditors, any type of creditor workout, or the
cammeancement of any proceedmg under arly bankruptey or insolvency faws by or against Grantor.

Taking of the Property. Any cre_dlto__r or governmental agency tries to take any of the Praperty or any other of
Grantor's property in which Lerider” has a lien:. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor dlsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety boand satrsfacmry to Lender to satisfy the etaim, then this default provision wilt not
apply. . P

Breach of Other Agreement. Any breach: by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace, perlod provided therein, including without limitation any agreement
concerning any indebtedness or other obllgation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor, Any of the precedlng events accurs with respect to any guarantor, endorser, surety,
or accammodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes of drsputes the Valtdrtv of, or liability under, any Guaranty of the
Indebtedness. :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any mstarlment of prrncrpal cr any interest on the Existing Indebtedness is
not made within the time requirad by the pramissory note evidencing such indebtedness, or a default ocours under
the instrument securing such indebtedness and is not cured dunng any apphcable grace period in such instrument,
or any suit or ather action is commenced to foreclese any- expsp__ng fien oni“the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocaurs"u_nde'r 'th_i__s' Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies

Election of Remedies. All of Lender's rights and remedies WI|| be cumulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will ngt bar Lender from using any other remedy. If
iLender decides to spend money or to perform any of Grantor's obhgatlons lnder this Deed of Trust, after Granior's
failure to do so, that decision by Lender wili not affect Lender's righit 10 daclare Grantor in default and to exercise
Lender's remedies. S

Accelerate Indebiedness. Lender shall have the right at its option to declare the gntire Indebtednass immediately
due and payabie, including any prepayment penalty which Grantor would:be required._:_to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trust' shall have"'the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall héve the right 1o foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable law,.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take ‘pggs_,es’sion:"qf.-'aﬁd manage the
Property and colect the Rents, including amounts past due and unpaid, and apply the .net pruceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reguire any tenant at
other user of the Property to make payments of rent or use fees directly to Lender. if, thg R ts .ate collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse, mstruments seceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. _Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which'the payments are
made, whether or not any propar grounds for the demand existed. lender may exercise j_its_ 'rights'undgr-__this
subparagraph either in persan, by agent, ar through a receiver. ' '

Appoint Receiver. Lender shali have the right to have a receiver appointed to take possession of all ar anv part af

the Property, with the power to protect and preserve the Property, to operate the Property precedmg of pendlng':-
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, over and above the costof

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's -+
right to the appointment of a receiver shall exist whether or not the apparent value of the Property ‘exceeds the’ !
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as 8 . -
receiver, : :

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled 1o possession of the Property upon default of Grantor, Grantor shall
become a terant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, eithef:'{1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of

' sm\\wm\%\\mm\mmmmmm
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P DEED OF TRUST
* Loan No: 405641 {Continued) Page 6

.Oih_er' Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
or"by iaw

Noﬂce nf Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dispaosition of the Personal Property is to be
‘made. Reasanable notice shall mean notice given at least ten (10} days before the time of the sale ot dispasition.
- Any sale of the Personal Property may be made in canjunction with any sale of the Real Property.

Sale of. the Properw To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property miarshalled. in exercising its rlghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Pmperw together or separately, in one sale or by separate sates. Lender shall be entitled to bid at any
public sale on alr or any portion of the Property.

Attorneys Fee_s, Expenses. It Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be-entitled to recover such sum as the court may adjudge reasonable as attarneys’ fees at trial
and upon any appeal, ~Whether ¢r not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses:Lender. incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the-én_fo'rca‘men’t.nof its rights shal! become a part of the Indebtedness payable on demand and shall bear
interest at the'Note rate frorm the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howeéversubject to any limits under applicable law, Lender’'s attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to mod‘lfy or vacate any autematic stay or injunction), appeals, and any anticipated postjudgment
collection services, the ¢ost of s rchmg records, obtaining title reports (including foreglosure reports], surveyors’
reports, and appraisal- fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any couirt costs; in addition to all other sums provided by law.

Rights of Trustee. Trustéfa %_hall have :aII of the rights and duties of Lender as set faorth in this section.

POWERS AND OBLIGATIONS OF"THL!:STEE.--"THe faliowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions)-are’part’of.this Deed of Trust:

Powers of Trustee. In addition to-all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to.thé Pmpertv upon the written request of Lender and Grantor: {a} jomn in
preparing and f|||ng a map or plat_pf-the Redl Pfoperty, including the dedication of streets or other rlghts to the
public; (b} foin in granting any aasement of greating any restriction on the Real Property; and le) jein in any
subordination ar other agreement affectmg thIS Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shail not be_‘obllgqted_to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
raquired by applicable law, or unless the actlun or: proceedmg is brought by Trustee.

Trustee. Trustee shall meet all qua[mcatmns reqmred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respectto all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will'have the right to foreclose by judicial foreciosure, in either case in
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time=to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument tue:xéc‘u-ted and: acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State ot Waskington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original.Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged.by Lender-or its successars in interest. The successor
trustiee, without conveyance of the Property, shall succeed to alf the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for subsmutlon of Trustee shall govern to the
exclusion of ali other provisions for substitution. Do

MOTICES. Subject to applicable law, and except for notice requlred ot allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including: withotit limitation any notice of default and any
natice of sale shall be given in writing, and shall be effective when. ac:tually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally fetognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foraclosure from the holder of
any lien which has priarity over this Deed of Trust shall be sent to Lender's. address, as:shgwn near the beginning of
this Deed of Trust, Any person may change his or har address for notices inder this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notlce is ta change the person's
address. For notice purposes, Grantor agrees io keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given'in anothée manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notrce gwen toall Grantors, It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thrs Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Gran s_ ‘gntire agreement
with Lender concerning the matters covered by this Deed of Trust, To be effective, any change or amendment 1o
this Deed of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or
amendment. .

n’ot’ :___to be

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and ar
used to interaret or define the provisions of this Deed of Trust. :

Merger There shall be no merger of the interest or estate created by this Deed of Trust wnth anv other lntetest or
gstate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrlttsn consent
of Lender.

Joint and Several Liability, All obligations of Grantor under this Deed of Trust shall be joint and ég\}e_ral, ar_n_d "all
references to Grantor shall mean each and every Granter. This means that each Grantor signing befow-is;
responsible for all obligations in this Deed of Trust. A

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed-of Trugt.-*
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean ‘that
Lender has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does hot*
mean Grantor will not have to comply with the other provisions of this Deed of Trust., Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or -
more of Grantor's requests, that does not mean Lender wi' S-fe=d sn mmneant tn oanv of Grantor's futures

AR
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A e DEED OF TRUST
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o . requeets Grantor waives presentment, demand for payment, protest, and notice of dishonor.

& _.Severablllty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
" faet by.itself will not mean that the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
Jinwalid or unenforceable.
Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this, Deedl of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownersh;p of the, Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension” WJthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is.of the' Essence .Time is of the essence in the performance of this Deed of Trust.

Waiver of Hnmestegd Exemptmn. Grantar hereby releases and waives all rights and benefits of the homestead
exemption laws of'the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The'f':olldwj.ﬁg V\;'ords shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word *Beneficiary" means HOMESTREET BANK A WASHINGTON STATE CHARTERED SAVINGS
BANK, and its SUGCEssors and assigns.

Borrower. The word: 'Bcsrrowe.r..._means Michael Scott and Lauren Scott and includes all co-sighers and
co-makers signing th_e N_Ote_..a‘nq___ajt_ _their successors and assigns.

Deed of Trust. The ‘words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without llmltatlon all assugnment and security interest provigions relating to the Personal Property and
Rents. ;

Event of Defauit, The words “Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sectionof. thlS Deed of Trust.

Existing Indebtedness. The words "Exastmg lndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust, - . I

Grantor, The word "Grantor” meaxj'cs Mic__ha(el_ S_cott and Lauren Scott.

Guaranty. The word "Guaranty” meéne-._the" guaranty from guarantar, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or:part of the Note.

Improvements. The word "Improvemeﬁts" means aII existing and future improvements, buildings, structures,
mobile homes affixed on the Real Properwf _facll;ttes additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” mea‘ns all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents;: together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Noté.gr Related Docuiments and any amounts expended or advanced by
Lender to discharge Grantos's obligations or expenses incutred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest"“on-éu’k‘sh"amounts as provided in this Deed of Trust.

Lender. The word "Lender” means HOMESTREET BANK: A WASHINGTON STATE CHARTERED SAVINGS BANK,
its successors and assigns. The words "successors or assngns mean any person or company that acquires any
interest in the Note. L

Note. The word "Note" means the promissory note dated Navember 22, 2006, in the originai principal
amount of $13,800.00 from Grantor to Lender, together with.all refiewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promrssory note-or agreement, The maturity date of
this Deed of Trust is December 1, 2021, : P

Pergonal Property. The words "Personal Property” mean alt e_qu';pme_nt, t'lxtures, and other articles of personal
property now ar hereafter owned by Grantor. and now or hareaftér attached-or affixed to the Real Property:
together with ail accessions, parts, and additions to, all replacement§’ of; ‘and-all “substitutions for, any of such
property; and together with all issues and profits thereon and proceeds dincluding. withaut limitation all insurance
proceeds and refunds of premiums) from any sale or other dispasition of ithe Property. :

Property. The word "Property” means collectively the Real Property and'-___th'e Persoria_l.-:Prq_gertv.

Real Property. The words "Real Property" mean the real property, intere'st_e'a'h"d__ rights, a:,s? further described in this
Deed of Trust. P

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents whether now or hereafter
existing, éxecuted in connection with the Indebtedness. . K

Rents. The word "Rents” means all presemt and future rents, revenues, income, |ssues, royaltles, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means First American Title Company, A California Corporatloﬁ, whose mailing
address is 1100 Superior Avenue Suite 2000, Cleveland, OH 44114 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

xi LT
Michael Scoft

L LT WM&E
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DEED OF TRUST
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INDIVIDUAL ACKNOWLEDGMENT

188

On this day before me, ihé undersigned Notary Pubtic, personally appeared Michae! Scott and Lauren Scott, husband
and wife. personally, known to me or proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the-Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes tharein mentioned.

Given under my hand and_ of_flcra_l .ﬁeal this 2 Q H Ci day of _‘Z 76.{}{/" il WM . 20@[9

j ~ . :
siding at f \ 174

y chmmission expires ()& 73/~ O 1

LLAR
\&\ SSVON SO
§/‘9 é:f,o,

Notary Public in and for the’ 'éta‘t:a ofé‘m& ('_41(._4

PURLC 2/
B-1-2007 &O '/
REQUEST FOR P% ANCE

To: : Trustee o

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing: to_you. to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you underthe Deed of Trust.

Date: 5 e Beneficiary:
T By:
its:

LASER RRG Lending, Ver. §.30,10.001 Topt. Haerdand Financid Saluens,:inc. 1987, 2006, Al Aighla Reserved. - Wa IXCFRCFAILPLVGCT.FG TR 15734 PR-WAHOE
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EXHIBIT A

PARCEL A:

FRACTIONAL LOTS 19 AND 20, BLOCK 12, "BEALES MAPLE-GROVE
ADDITION TO THE CITY OF ANACORTES", AS PER PLAT RECORDED IN
VOLUME 2 OF PLATS, -PAGE 19, RECORDS OF SKAGIT COUNTY,
WASHINGTON. .

PARCEL B:

THAT PORTION OF GOVERNMENT:LOT 2, SECTION 30, TOWNSHIP 3%
NORTH, RANGE 2 EAST, WILLAMETTE MERIDIAN DESCRIBED AS
FOLLOWS :

BEGINNING AT THE SOUTHEAST CORNER OF LOT 20, IN BLOCK 12 OF
SAID PLAT OF "BEALE'S MAPLE-GROVE ADDITION TO THE CITY OF
ANACORTES"; THENCE SOUTH ALONG WEST LINE OF "R" AVENUE TO THE
NORTH LINE OF THIRTY-SEVEN STREET; -THENCE WEST 60 FEET;
THENCE NORTH PARALLEL TO THE WEST LINE OF "R" AVENUE TO THE
SOUTHWEST CORNER OF LOT 19, IN“SAID_BEOCK 12; THENCE EAST TO
THE POINT OF BEGINNING. R LT

SITUATED IN THE CITY OF ANACORTES, COUNTY OF SKAGIT AND STATE
OF WASHINGTON.

ABBRV. LEGAL:
PARCEL A:

LOTS 19-20 BLK 12 BEALES MAPLE-GROVE ADD TO THE CITY O F
ANACORTES VOL 2 PG 19

PARCEL B:
PTN GL 2 SEC 30 T35N R2E WM

10862871

I
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EXHIBIT A
{continued)

Permanent'Pardel'Number P33075
MICHAEL SCOTT AND LAURIE SCOTT, HUSBAND AND WIFE

802 37TH STREET ANACORTES WA 98221

Loan Reference Number_f: 405641

First American Order No: 10862871
Identifier: FIRST- AMERICAN LENDERS ADVANTAGE

HHHNHWUHHHI scoTT e .

FIRST FII"IERICRN LENDERS RDVﬁN?ﬂGE
DEED OF TRUST

IHHWHMHMWHWHMMHWHHUM
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