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DEFINITIONS T ’

Words used in multiple sections of this document are dr::ﬁned bclow and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage ef Words used in this document are also provided
in Secnon 16.

(A) "Security Instrament” means this document, which is dated December 29, 2006 .
together with all Riders to this document. - )

{B) "Borrower" is

LIYA LUTSKOV and SERGEY LUTSKOV Wife and Husbana

Borrower is the trustor under this Security Instrument.
(C) "Lender" is  wational City Mortgage a division of
Naticnal City Bank

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 /01, .
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h..-zl..e'hder"is a National Banking Association
: Orghlﬂied and existing under the laws of  ppired States
" Jender’s addressis 3232 NEWMARK DRIVE, MIAMISBURG, OH 45342

Lendcr is thﬁ bencﬁaary under this Security Instrument.
(U2 "Tmstee" i FIRST AMERICAN TITLE

E) "Notg” _means_ the promissory note signed by Borrower and dated  pecember 29, 2006
The Note states that Borrower owes Lender

FIVE HUNDRED FIFTY TWO THOUSAND & 00/100 Dollars
(G.S. 5 “'552, 000,00 ) Plus interest. Borrower has promised to pay this debt in regular Periodic
Paymens and to pay the-debt in full not later that.  pecember 1, 2037
{F) "Property" means the property that is described below under 'the heading “Transfer of Rights in the
Property.™
(G) "Loan" means the debt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums dueunder this Security fosttument, plus interest,
(H) "Riders" means all Rider$ to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrowcr [éheck box as applicable]:

(X Adjustable Rate Rider D Condomitium Rider [ Second Home Rider
[ Balloon Rider %] Planned Unit Development Rider [_] 1-4 Family Rider
[ ] vA Rider [ Biweekly Payment Rider [X] Other(s) [specity] CONST PERM RIDR

(I "Applicable Law" means all controlling applicable- 'féderal state and local statuies, regulations,
ordinances and administrative rules and orders (that have the etfect of law) as well as all applicable final,
non-appealable judicial opinions.
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a- condormmmn association, homeowners
association or similar organization. :
(K) "Electronic Funds Transfer” means any transfer of fund:-. ()Lher than a transaction originated by check,
draft, or simitar paper instrument, which is initiated through an electronic’ terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial mstltunon to debit or credit an
account, Such term includes, but is not limited to, point-of-sale’ transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automatcd_s:learmghousc transfers.
(L} "Escrow Items" means those items that are described in Section 3. S :
(M) "Miscellaneous Proceeds" means any compensation, settiement, award of damages at proceeds paid by
any third party {other than insurance proceeds paid under the coverages descnbed in, Secuon 5) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking of all or any part of the Property;
(iii} conveyance in lieu of condemnation; or (ivy misrepresentations of, or omissions: as to; the value and/or
condition of the Property. ST
(N} "Mortgage Insurance’ means insurance proiecting Lender against the nonpayment of, or default o, the
Loan, L
{O) "Periodic Payment" means the regularty scheduled amount due for (i) principal and 1ﬂt€1'€bt wuhider the -,
Note, plus (if) any amounts under Section 3 of this Security Instrument. i
tnitials: \ :
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AP) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
: 1mplemc:ntmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
~ orany additional or successor legislation or regulation that governs the same subject matter. As used in this
" Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
toa; fcderally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA. "

(Q) "Successor in Initerest of Borrower™ means any party that has taken title to the Property, whether or not
that party-has ‘assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGITS IN THE PROPERTY

This Security Ins;rumc_ﬁt secures to Lender: (D) the repayment of the Loan, and all renewals, extensions and

modifications of the Note;, and-(il) the performance of Borrower’s covenants and agreements under this

Security Imstrument and” the Note. For this purpose, Borrower irrevocably grants and conveys (o

Trustee, in trust th power : of sale, the following descnbed property located in the
COUN B of Skagit .

[Type of Recordmg Junsdlcmu] ) [MName of Recording Jurisdiction]

LOT 167, "PLAT OF EAGLEMONT PHASE’ 1B, DIVISION NOS. 5 AND 6",
ACCORDING TO THE PLAT THEREOF -RECORDED JANUARY 10, 2006, UNDER
AUDITOR’S FILE ¥O. 2006011001'70, 'SKAGIT COUNTY, WASHINGTON.

Parcel ID Number; Rt whlch curtently his the address of

1810 BAKERVIEW CT, = (Street]
MOUNT VERNON [Cay] | Washmgton_ - 98274 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the- piopcrty ‘and all easements,
appurtenances, and fixwures now or hereafter a part of the property. All replacements. and-additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this. Secumy hlsmnnent as the
“Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except. for-encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all clarms and demands
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiomal use and non umform
covenants with limited variations by jurisdiction rto constitute a uniform security instrument covenrw real __3
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

" 1., Payment of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges.
- Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

" prepayment ‘charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursiant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
CULTeNCy.: -HoWﬁyei',_ if any check or other instrurnent teceived by Lender as payment under the Note or this
Security Instrumenit is returned to Lender unpaid. Lender may require that any or ail subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (2) cash; (b) money order; {¢) certified check, bank check, treasurer’s check or cashiet’s check,
provided any such-check is drawn upon an imstitution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments dre deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retarn any payment or. partlai payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights'hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not-obligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hoid such unapphed furids ntil Borrower makes payments to bring the Loan current, If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them 1o Borrower. If not applied earlier, such. funds will be applied 1o the outstanding principal balance under
the Note immediately prior to foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, afl payrnenis
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became ‘due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this, Secunty Instmment and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a dehnqucnt Penochc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent thar, each payment can be paid in
full. To the extent thai any excess exists after the payment is applied io the full payment of one or more
Periodic Payments, such excess may be applied to any late charges -due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due for: ()
taxes and assessments and other items which can attain priority over this Security: Instiument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property; if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any.
or any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurancc prcnnurnﬁ in
accordance with the provisions of Section 10, These items are calied "Escrow Items. ™ At orlgmation oratany
time during the term of the Loan, Lender may require that Community Absomatwn Dues .

e
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“Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
“Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
- Borrower ‘shall pay Lender the Punds for Escrow liems unless Lender waives Borrower’s obligation to pay
“the: Funds for any or all Bscrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for
any or all Bscrow Items ar any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower: shaH pay. directly, when and where payable, the amounts due for any Escrow Items for which
paymeit of Funds hias been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to pro_\_f_;de___recelpts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrufnerit, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Itern, Lender may | exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section:9 to repay to. Lender any such amount. Lender may revoke the waiver as to any or all
Fscrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any timé collect and.hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate. the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future’ Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institutibn-'Whose' deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is al__l-ins_tiri,_ition whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds-to.pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower -for holding and applying the Punds, annoally analyzing the
escrow account, or verifying the Escrow ltemis; uniess Lendér pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an ‘agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall notbe Tequired to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, withoui charge, an ammal dcwunnng of the Funds as required by
RESPA.

If there is a surplus of Punds held in escrow, as dcﬁncd uuder RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there.is4 shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by’ 'RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, aé;'-dg'ﬁned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the: amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. R

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes and” Imposmons
atiributable to the Property which can attain priority over this Security Instrument, léasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments; if any. To-the
extent that these irems are Escrow Items, Borrower shall pay them in the manner provided in Section'3: ™

[nitials: ) :
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. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
* Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mamner acceptable to
. Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or

“defénds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement ‘of the lien while those proceedings are pending, but only until such proceedings are concluded,
or {c)-secures’ from . the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrumcnt If Lender determines that any part of the Property is subject to a lien which can attain
priority over this.Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date-on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in'this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in'connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against.loss by.fire; hazards included within the term "extended coverage,” and any other
hazards including, but not limited te, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the-amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providihg the insurance shall be chosen by Borrower subject to Lender’s right 1o
disapprove Borrower’s choice, whlch right, c:hall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan either: (2) a one-time charge for flood zone determination,
certification and tracking services; or (b) ‘a ‘ene-time. charge for flood zone determination and certification
services and subsequent charges each time’ remappings or similar changes occur which reasonably might
affect such detennination or certification:’ Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in compection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages’ descnbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender:is under ne obligation 1o purchase any
particular type or amount of coverage. Therefore, such ‘coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, ot-the contents-of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage-than was previously in effect. Borrower
acknowledges that the cost of the insarance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrament. Thése amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such mterest upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such p011c1es shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender ag
mortgagee and/or as an additional loss payee. Lender shall have the right tohold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise réquired by Lender, for
damage to, or destruction of, the Properiy, such policy shall inclede a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Landﬁr Lendcr mhay
make proof of less if not made promptly by Borrower. Unless Lender and Borrower ch_erwme agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall. be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and .
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the rightto

If\ " : -
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

“has-been completed to Lender’s satisfaction, provided that such inspection shail be undertaken promptly.
' Lernider may. disburse proceeds for the repairs and restoration in a single payment or in a series of progress
 payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such piroceeds. Fees for public adjusiers, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econqmlcally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured-"'by___.t}ﬂ$' Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insuranice proceeds shall be applied in the order provided for in Section 2.

1f Borrower-abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. If B“mjrm&er does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claifn; then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby ‘assigns to.Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpa1d under: the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right o any’ rcfund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repau* or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or fot then due.

6. Qccupancy. Borrower shafl occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreabonably thhhcld or unless extenuating circumstances
exist which are beyond Bostower’s control. . -

7. Preservation, Maintenance and Protecuon of the Pruperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property- t0 deteriorate or commil waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shail maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible}-Bo;rpwef shall promptly repair the Property if
damaged to avoid further deterioration or darage. If insurarice or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrawer shall be tesponsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress - payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient o repait or restore the Property,
Barrower is not relieved of Borrower’s obligation for the completion of such repalr or restorauon

Lender or its agent may make reasonable emiries upon and inspections. of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause;.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatmn pFOCESS,
Borrower or any persons of entities acting at the direction of Borrower or with Borrower’s’ “knowledge. or
consent gave materially false, misleading, or inaccurate information or statements to Leﬁdcr"(or- failed io
provide Lender with material information) in connection with the Loan. Material representation_s'include, but-.
are not limited to, represeniations concerning Borrower’s occupancy of the Property as Borrower’é-princi}i%dl;

residence. (\(R\ E\
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; 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
~ alegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
~~Security “Instrament (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement (of a lien which may atain priority over this Security Instrument or to enforce laws or
reguiations); or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable .or appropriate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including - protecting and/or assessing the value of the Property, and securing and/or repairing
the Property Lender’s.actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Securlty Instrument;, (b) appearing in court; and (c) paying reasonable artorneys® fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy ‘procecding.. Securing the Property includes, bus is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action nnder this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It'is agreed that Eender incurs no liability for not taking any or ail actions authorized
under this Section 9. :

Any amouris d1sbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Tnstrumens, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable -with suc;h mtere&t upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on.a lcasehold Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Propeny, the leasehold and the fee tifle shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender reqmred Mortgage Insurance as a condifion of making the Loan,
Borrower shall pay the premiums required to ‘maintain the Mortgage Insurance in effect. ¥, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously pr0v1ded such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower-shall pay. the premiums required to obtain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, ar a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously. in effect, from an alternate mortgage insurer
selected by Lender. If substaniially equivalent Mortgage Insurance Coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept. use and fefain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is witimately paid in full, and Lender shall not be required to pay Botrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurér selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments {oward the prcmmm:s for Mortgage Insyrance, Borrower
shall pay the premiums required w maintain Mortgage Insurance in effect, or tg provide 4 non-refundable loss
reserve, uniil Lender’s requirement for Mortgage Insurance ends in accordance with arly written agreement
between Borrower and Lender providing for such termination or umil termination is requived by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate prowded in-the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed Borrower is not a party 1o the Mortgage Insurance: .

Mortgage insurers evaluate their total risk on ail such insurance in force from time to-time; and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements. dre
on terms and conditions that are sausfactory to the mortgage insurer and the other party (or partles) to-these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds™ °
that the mortgage insurer may have available (which may include funds obtained from Mortgage. Insurance :

premiurs). 4 X‘% %V
@y oo zmimmm;mm

Skagit Count
yAudltor
12!8/2006 F’age 8of 23 3:43PM




_ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
" other eiitity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
~ from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
-~ tor shanng ofmodifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in excha.nge for a share of the premiums paid to the
inSnrer the-arrangement is often termed "captive reinsurance.” Further:

- (@) Any such- agreements will not affect the amounts that Borrower has agread to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right. to:receive' certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated awtomatically, and/or to receive a refund of any
Mortgage Insurance premiyms that were unearned at the time of such cancellation or termination.

11. Assignment.-of -Miscéllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender:.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair i§ economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lénder shall have the right to hold such Miscellancous Proceeds until
Lender has had an opporfunity to-inspect such.-Property to ensure the work has been completed to Lender’s
satisfaction, provided that such iﬁs{iection shall be undertaken promptly. Lender may pay for the repairs and
resioration in a amgle disbursement-or-irt-2 series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible ar Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mmcellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss int valuf: Df the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security - [nstrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss.in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, orloss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be veduced by the amount of the Miscellaneos Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediaiely pefore the-partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property: 1med1ately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the. Property in“which the fair market
value of the Property immediately before the partial taking, destruction, or doss™in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds: shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bormwer that the-Opposing
Party (as detined in the next sentence) offers to make an award to settle a claim for damages, __Borr(_)wer fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized o Collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by ‘this
Secarity Instrument, whether or not then due. "Opposing Party” means the third party that awes Botrower
Miscellaneous Proceeds or the party against whom Bortower has a right of action in regard to Mlscellancous
Proceeds. : :
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
/ Lender’s judgment, could result in forfeiture of the Property or other material impatrment of Lender’s interest
. in.the Property or rights under this Secutity [nstrument. Borrower can cure such 2 defanlt and, if acceleration
-~ hag occurred teinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
rufling that, in:Lender's judgment, precludes forfejture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrurnent. The proceeds of any award or claim
for ‘dafnages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be.paidto Lender.

All Mlscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided fof in Section 2.

12. Borvower Not ‘Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification ofamortization of the sums secured by this Security Inscrument granted by Lender
to Borrower or any Successor-in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or.to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
incheding, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy. * .-

13. Joint and Several L:ablhty, Co—sngners, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations . and “liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execwie the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b} is not personally “obligated to pay the sums secured by this Security Instrument, and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of: thr: Securrty Instrument or the Note without the co-signer’s

consent.
Subject to the provisions of Section 18, any Successor il Interest of Borrower who assumes Borrower’s

obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrumient. Borrower shall not be released from
Borrower’s obligations and liability under this Security- Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument ‘shall, bmd {except as provided in Section
20y and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fer for servrces performed in connection with
Borrower’s detault, for the purpose of protecting Lender’s intergst.iri the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security lnstrament so charge a specific fee
to Borrower shall vot be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly pl‘f)hlblted by this Security Instrument or by Applicable Law.: .

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conneetwn with-the Loan exceed the
permitted limits, then: (a) any such toan charge shall be reduced by the amount nécessary to réduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted lmits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reductioni will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct paymeiit o Borrower
will constitute 2 waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice~to all Borrowers uuless”
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“Appliczble Law expressly requires ofherwise. The notice address shall be the Property Address unless
/Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall promptly notify
- Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
“~address, then Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first ctass mail to Lender’s address stated herein
unless.. Lcnder hias. designated another address by notice to Borrower. Any notice in connection with this
Security Instrunient shall not be deemed to have been given to Lender unil actually received by Lender. If
any notice required by this Security Tnstrument is also required under Applicable Law, the Applicable Law
requirement will sarisfy the-corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Secumy Instrument are subject to any requirements and lmitations of Applicable Law.
Applicable Law nught_cxphcltly or.implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed s a prohibition against agreement by contract. In the event that any
provision or clause of thisSecurity Instrument or the Note conflicts with Applicable Law, such conflics shall
not affect other pr0v1s1ons af thlS Se:cunty Instrament or the Note which can be given eifect without the

conflicting provision.
As used in this Secunty Instmmmt (a) words of the masculine gender shall mean and include

corresponding neuter words or ‘wofds of-the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) Lhe word "rnay gives sole discretion without any obligation to take
any actiomn.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or béneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond:-for deed, contract for deed, ipstallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Pmperty is sold or wransferred (or if Borrower is
not a natural person and a benefictal interest in Borrower i$ sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in“full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrewer notice of acceleration. The notice shail
provide a period of not less than 30 days from the date the motice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke. any remedles pemutted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Boncwer meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: () five days before sale of the Property pursuant to any power.of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. ’I‘hose condifions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrament and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of pmtectmg Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure thar Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall contirue-unchanged:
Lender may require that Borrower pay such reinstatement sums and expenses in one or mose of the following-
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
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_.-cashler s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
* agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstarement by Borrower, this
~ Security Instrarment and obligations secured hereby shall remain fully effective as if no acceleration had
“occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (Iogetlru:r ‘with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A salé might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Seciirity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer wiirelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower wiil be
given written notice 'o_f the change which wili state the name and address of the new Loan Servicer, the
address to which payments should be made and any other informarion RESPA requires in cornection with a
notice of transfer of servieing: If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaset.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of ‘a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower ‘OF Lender has notified the other party (with such notice given in
compliance with the requirements of SCCthIl_ 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice o take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action prowsmns of this Section 20.

21. Hazardous Substances. As used in this Section 211 (2) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable of toxic.-petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, (b)
"Envirommnental Law" means federal Jaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Enviromﬁgntal Cleamap” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and.(d) 4n "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or telease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or int the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ot (¢) which, due to the préSence use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The. preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to, mamtenance of
the Property (including, but not limited to, hazardous substances in consumer produets).” '

Borrower shall promptly give Lender writien notice of (a) any investigation, clalm dcmand lawsun or
other action by any governmental or regulatory agency or private party involving the. Property: and any
Hazardous Substance or EBnvironmental Law of which Borrower has actual knowledge, . (b) “any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relc:ase-“or thrf_,at'of
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_.-release of any Hazardous Substance, and () any condition caused by the presence, use of release of a

: Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
. any governmental or regulatory authority, or any private party, that any removal or other remediation of any

" Harardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envlronmentai Cleamap,

‘NON-UNIEORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleratmn, Remedxes Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under: Sectmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actmn required to cure the defauli; {(c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resuli in acceleration of the sums secured by
this Security Instrument and sale, of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on ot before the date specified in the notice, Lender at its option, may
require immediate payment in fuli of-all 'sums secured by this Security Instrument without further
demand and may invoke the power. of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable atforneys’ fees and costs of title evidence.

I Lender invokes the power of sale, Lender shall give written natice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the fime .required by Applicable Law and after
publication of the notice of sale, Trustee, without ‘dernand, on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and inder the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed com'éey"ing the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in whlch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Ins!;mment Lender shall request
Trusiee to reconvey the Property and shall surrender this Security Instrument and all notes _evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordanon costs’ -and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tune to.time appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance. of .the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Tmstee herem
and by Applicable Law. R

~
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25. Use of Property. The Property is not used principally for agricultural purposes.
.~ .26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
- actionor proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
" whinever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in: any bankruptcy proceedmg or on appeal.

) 'ORAL AGREEI\/IENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNINC' 'B_ELOW; Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and'in any’ Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)
 —
LI¥A LUTSKOV -Borrower

N

/ A
Y Seal
SERGEY LUTSKOV _Btfmwei
(Seal) .- (Seal)
-Borrower R -Borrower
(Seal) ey (Seal)
-Borrower : b -Borrower
(Seal) (Seal)

-Borrower T s -Borrower

|
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_STATE OF WASHINGTON
" County of 1071,

On ¢his-day personally appeared before me

}s
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to me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/shé/they signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes therein mentioned.

GIVEN under my hind and official seal this

A L
4 day of e her el
e
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Notary Public in and for the State of Washington, residing a1
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of
Decamber 2006 ' , and is incorporated into and shall be

deemed to amend ‘and supplement the Morigage, Dsed of Trust, or Security Deed (the
“Security  Instrument") __of ‘the same date, given by the undersigned (the "Borrower") 1o

secure Borrower's Noteto~
Natiomal City Mortgage a. d:.va.s:.on of

National City Bank .

{the "Lender") of the same date and covering the Property deseribed in the Security
Instrument and located at: T

1810 BAKERVIEW C"I‘, MOU'NT VERNON, Washington 98274

[Property Address]
The Property includes, but is not limited te, a parcel of land improved with a dwelling,
together with other such parcels and’ csrtal_n common areas and faciliies, as described in

(the "Declaration”). The Property is a parl of & planned unit development known as
EAGLEMONT

[Name of Planned Unit Development] -

{the "PUD"). The Property also includes Borrower's inferest m the homsowners association
or eguivalent entity owning or managing the comman. areas and faciliies of the PUD (the
"Owners Assaciation"} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Bofrower and Lender further covenant and agree as fcIIOWs

A. PUD Obligations. Borrower shall perform aft of Borrower's ~obligations under the
PUD's Constituent Documents. The "Constituent Documents- are the (i) Declaration; (ii)
atticles of incorporation, trust instrument or any equivalent document which creates the
Owners Association; and (i} any by-laws or other rules or regulatlons ‘of-the Owners
Association. Borrower shall promptly pay, when due, all dues and. assessments imposed
pursuant to the Constituent Documents. .

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie ~Mac.  UNIFORM
INSTRUMENT T
Form 3150 1/01 oo
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B Proparty lnsurance So long as the Owners Association maintains, with a generally
accepted” insurance- carrier, a "master" or "blanket” policy insuring the Property which is
satisfactory to- Lender and which provides insurance coverage in the amounts ({including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage" and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender .requires insurance, then: (i} Lender waives the provision in Section
3 for the Periodic Paymient to Lender of the yearly premium installments for property
insurance on the ‘Property;..and (i) Borrower's obligation under Section 5 to maintain
property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is prowded by the Owners Association policy.

What Lender requires as a condmon of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master. or blanket: pohcy

in the event of a distribution “of property insurance proceeds in lisu of restoration or
repair following a loss to the Property, or to common areas and faciliies of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds toc the sums secured by the Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. _

C. Public Liability Insurance, Borrower shall'iake such actions as may be reasonabie
to insure that the Owners Association maintains - a public liability insurance policy
acceptabla in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any -award or. claim for damages, direct or
consequential, payable to Borrower in connection with’ any condemnation or other taking of
all or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and.shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured - by the Secunty instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except aftet nohce to Lender and with
Lender's priot wrilten consent, either pariition or subdivide _th.e._Prop_erty or consent to: (i}
the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty. or in the case
of a taking by condemnation or eminent domain; (i} any amendment to.any provision of the
“Constituent Documents” if the provision is for the express ‘benetit .of - Lender; (iii)
termination of professional management and assumption of self-management of the
Owners Association; or (iv) any action which would have the effect of rendering the public
liability insurance coverage maintained by the Ownars Association unacceptable’to Lehder.” .

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shatl

become additional debt of Borrower secured by the Security Instrument. Unless. Borrawer
and Lender agree lo other terms of payment, these amounts shalt bear interest from the .
date of disbursement at the Note rate and shall be payable, with interest, upon notqce from

Lender to Borrower requesting payment. Y o
Initials: . / S[
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BY SIGNING BELOW Borrower accepts and agrees lo the terms and cowenants
in this F'UD ther

contained

(Seal) Y {Seal)

-Borrower LIYA L 12 -Borrower

. (Seal) . Q (Seal)

-Borrower SERGEY LUTSROV -Borrower

< (Seal) (Seal)

-Borrower -Borrower

{Seal) (Seal)

-Borrower -Borrower

@B-7R (0411) Page 3 ot 3 % Form 3150 1/01
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0005001548
CONSTRUCTION/PERMANENT RIDER

THIS 'CONS_TRUCTION,’PERMANENT RIDER is made this 29thday of December . 2006 ,
and is iﬂcorporatéd into and shall be deemed to amend and supplement the Mortgage Deed of Trust or Security
Deed (the: "Secunty Instrument") of the same date given by the undersigned (the "Borrower”) to secure Borrower's

Noteto -~
National C:l.tY Mortgage a division of
National City Bank (The " Lender") of the same date and covering the property

descnbed m the Secuntg' Instmment and known
BAKERVI W CT, 'MOUNT VERNON, Washington 98274

Skag:x. t

(Propcrty Address Including County)

ADDITIONAL COVENANTS: In admuon © thn: covenants and agreements made in the Security Instrument and
Note, . e Borrower and Lender further covenant

and agree as follows:

1. Borrower and Lender have executed a CQﬁSttﬂC_ﬁoﬂ/Permanent Loan Agreement of even date. The terms of
said Construction/Permanent Loan Agreemcnt u‘rﬂess otherwise stated are incorporated herein by reference.

2. Borrower as owner, will constiuct a rcsxdem:e in “accordange thh the ptans and specifications set forth in the
Construction/Permanent Loan Agreement on the real property descnbed in the Security Instrument.

3. Construction of the residence set out above shall be completed- on or__bt;fore 11/15/2007 ,
. If construction is not completed on that date, upon request of Lender, Borrower agrees to
execute a modification agreement in form and substance qatlsfactory to Lender

4. Borrower agrees that during the time of the cunstructlon of fhe Improvements as set forth in the
Construction/Permanent Loan Agreement, interest only will be charged on-the amounts of the Loan actually
disbursed. Upon completion of construction of the Improvements; but in any event no later than
11/19/2007, , whether or not the construction of the Improvemcnts is completed,
Borrower agrees to make paymenis of principal and interest set forth in the. Note .

5. Borrower agrees that the proceeds of the loan evidenced by the Note w;}l .:_bc _disbﬁrééd. pursuant to the
Construction/Permanent Loan Agreement and Borrower further agrees “to provide” Lender with all
documentation required under the Construction/Permanent Loan Agreement prior to requesnng a.uy dlsbursement

6. Borrower agrees that this Construction/Permanent Rider will be nuoll and void upon compleuon of the
construction of the Improvements and/or the beginning of the amortization of principal as. sét forth-in the Note
and in any event at the time the loan is sold in whole or in part to Federal National Mortgages Associdtion,
Government National Mortgage Association, Federal Home Loan Mortgage Corporahc»n or - any other
purchaser which so requires. .

NCM Form 1138 CONSTS1 ’mﬁmjmj)m{!mmlmlmﬂwH!mW
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BY__ SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

{Seal) /S;/\A {Seal)

LIYA LUTSKOVS Borrower  SERGEY LUTSKOV Borrower
{Seal) (Seal)
Borrower Borrower

IWNWLHMHWINIMIRI[HW
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0005001548

ADJUSTABLE RATE RIDER

(Index Six- Month London Interbank Offered Rate (“LIBOR”} As Published in The Wall S¢, Journal - Rate Caps)
. {Assumable After Initia} Period ) (45 Day Lookback)

This Adjﬁstable Rate Rider is made this  9¢p day of pacember » 2006 and is incorporated
into and shall be déemed to amend and supplement the Moxtgage, Deed of Trust, or Security Deed (the *Security
Instrument”) of the same date given by the undersigned (the “Borrower™) to secure Borrower’s Adjustable Rate
Note as amended and supplemsmed by the Tnterest Quly Payment Period Note Addendum to Adjustable Rate

Note (collectively the “Note”) 0 National City Mortgage
a division of Nat:r.ona.l City Bank

(the “Lender™) of tha-same-- c_la_te and__covenng the property described in the Security Instrument and located at:

1810 BAKERVIEW CT , '_ﬁouﬁ;f'-yERNON , Washington 98274

[Property Address]

THE NOTE PROVIDES FOR A’ PERIOD OF MONTHLY PAYMENTS OF INTEREST
ONLY FOLLOWED BY MONTHLY PAYMENTS OF BOTH PRINCIPAL AND
INTEREST. THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INITIAL INTEREST RATE AND MONTHLY PAYMENT DURING AND AFTER
THE INTEREST ONLY PAYMENT PERIOD. THE NOTE ALSO LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [ addition to me-toivenants and agreements made in the
Security Instrument, Borrower and Lender further covenant-and 'agree- as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intetest rate of  8.000 %. The First Pnnmpal and Interest Due Date is the
first monthly payment date after the ong hundred twentieth (120') monthly paymﬁm is due The Note provides
for changes in the interest rate and the monthly payments as follows: ;

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES :
(A) Change Dates
The interest rate I will pay may change on the first day of December 2012 , and may change on that

day every sixth (6") mounth thereafter. Bach date on which my interest rate could change is called g “Change
Date.” . :

(B) The Index
Beginning with the first Change Date, my interest 1ate will be based on an Index. LA
The “Index” is the six month Interbank Offered Rate (“LIBOR™) which is the average of mterbank offered rates
for six-month U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The mast recent Index figure available as of the date 45 days before each Change Date is called’ the “Currem

Index.”
if the Index is no longer available, the Note Holder will choose a new index based upon compardblc T

information. The Note Holder will give me notice of this choice.

o HMWIMIWWWWW
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. " H{C) - Calculation of Changes
Before each Change Date, the Note Holder will calculate niy new interest rate by adding
~" fWO-AND 3/4THS percentage points ( 2,750 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject 0
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date. Thf: Note Holder will then determing my new monthly payment as follows:
() . Interest Only Payment Period. For monthly payments due after the first Change
Date up m but not inciuding the First Principal and Interest Due Date, the Note Holder will determine the amount
of the monthly payment that would be sufficient to pay the interest that accrues on the unpaid principal that T am
expected to owe at the Change Date at my new interest rate determined above in this Section 4(C). The resuit of
this catcutation will bé the new-amount of my Interest Only Payment until the next Change Date waless 1 make a
partial Prepayment as provided-in Section 5 of the Note.
(i) Principal and Interest Payments Due Beginning With the First Principal and
Interest Due Date. For monthly payments due on or after the First Principal and Interest Due Date, the Noie
Holder will determine the amouint of the monthly payment that would be sufficient to repay the unpaid principal
that 1 am expected to owe at the'Change Date in full on the Maturity Date at my new interest rate determined
above in this Section 4(C) in subStanually equal payments. The result of this calculation will be the new amount
of my monthly payment. L
(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at-the first.Change Date will not be greater than 13 go0 %
orlessthan 3 gqo %. Thereaftcr my mterest rate will never be increased or decreased on any single
Change Date by more than  pyg N percentage points (1 ggo %)
from the rate of interest 1 have been paying for the preccdmg six moaths. My interest rate will never be greater
than 13.000 % . S
(E) Effective Date of Changﬁs _
My new intefest rate will become effective on each Change Date. [ will pay the amount of my new monthly
payment beginning on the first payment date after the’ Change Date until the amount of my monthly payment
changes again. T
(1] Naotice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given and also the title and telephone number of a person who w1ll answer any question I may have regarding
the notice. d

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST AN.BORROWER
1. UNTIL BORROWER’S INITIAL INTEREST RATE.CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
Trausfer of the Property or a Beneficial Interest in Borrower As used. in
this Section 18, “Interest in the Property” means any legal or beneficial interest in'the Property,
including, but not limited to, those beneficial intevests transferred in a bond fordeed, contract -
for deed, installment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchaser. e
If all or any part of the Property or any Interest in the Property is sold or..__ S
transferred {or if Borrower is not a natural person and a beneficial interest in Borrower is sold"____ -
or transferred) without Lender’s prior written consent, Lender may require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall oot be
exercised by Lender if such exercise is prohibited by Applicable Law. o

_— WlﬁlﬂlﬁﬂﬂﬂlﬁlﬁlﬂlﬁﬁﬂﬂlﬂﬁlM
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. 1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
-shall provide a petiod of not less than 30 days from the date the notice is given in accordance
~with Section 15 within which Borrower must pay all sums secured by this Security Instrument.

if Borrower fails to pay these summs prior to the expiration of this period, Lender may invoke any
remedles penmtted by this Security Instrument without further notice or demand on Borrower.
2, = 'AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interést in the Property” means any legal or beneficial interest in the Property,
including, but uot limited to,. those beneficial interests transferred in a bond for deed, contract
for deed, installment sales éoutrac,t or escrow agreement, the intent of which is the transfer of
title by Borrower at a foture date to-a purchaser.

If all or any part” of ‘the. Property or any Interest in the Property is sold or
ransferred (or if Borrower is:not a natural person and a beneficial interest in Borrower is sold
or transferred) without Lender’s ‘prior wntten consent, Lender may require immediate payment
in full of all sums secured by this Sacunty Instrument. However, this option shall not be
exercised by Lender if such exercise is-prohibited by Applicable Law. Lender also shall not
exercise this option if; (a) Borrower causes to-b¢ submitted to Lender information required by
Lender to evaluate the intended transferée as:if a new loan were being made to the transferee;
and {b) Lender reasonably determines that Lender’s.security will not be impaired by the loan
assumption and that the risk of a breach. of any ‘Covenant or agreement in this Security
Instrument is acceptable to Lender. :

To the extent permitied by Apphcable Law, Lem;ler may charge a reasonable
fee as a condition to Lender’s consent to the loan assminption:”Lender may also require the
transferee to sign an assumption agreement that is acceptable to ‘Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated vndet. the Note and this Securlty Instromennt
unless Lender releases Borrower in writing.

If Lender exercises the option to require 1mmedlate payment in full, Lender
shall give Borrower notice of acceleration. The notice shail prov1dr—; a period of not tess than 30
days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. 1f Borrower fails to.pay these sums prior
to the expiration of this period, Lender may invoke any remedies pen:mtted by ﬂ:us Security
Instrument without firther notice or demand on Borrower.

BY SIGNING BEL()W Borrower accepts and agrees to the terms and covenants contamed in thlS Adjustable Rate
Rider. .

a m (Seal) — B (Seal)
LIYA LUTSKOV Berrower SERCEY LUTSROV e Bgrmwer
(Seal) L (Seal)
Borrower St :"Botre.\kzer
(Seal) s (Seal)
Borrower . _Bom) wer
{Seal) - (Sedl) T
Borrower m mm
ADRIDIA m ﬁ“ g‘ dit
Ska it County Au or
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