RETURN ADDRESS:

. - \Whidbey Island Bank
K.-SBAIAIternatlve Lending
< 71266 Boustog Road

¢ Burlington, WA 98233

M|

Skagit County Auditor
12/8/2006 Page 1 of

e

9 1:38PM

DATE: December 8. éoo'én-“

Reference # (if appllcabie} 90121

Grantor(s):
1. Bloom, N Eric)
2. Bloom, Deborah'F

Grantee(s)
1. Whidbey Island Bank

MORTGAGE

FIRST AME_H!CAN TITLE CO.
doi )

Additional on page

Legal Description: Section 11, Township 34 Range 3; Ptn. SE NE

Assessor's Tax Parcel [D#: 34031 1-%(1:'02429006

Additional on page 2

THIS MORTGAGE dated December 8, 2006 is made and executed between N Eric Bloom and
Deborah F Bloom: husband and wife (referred to below as "Grantor”"} and Whidbey Island Bank,
whosa mailing address is 1266 Bouslog Road, Burlmgton WA 98233 (referred to below as

"Lender”).




IN:IB‘:." L 6 o g BBEd 800Z/8/21
JO;IPI‘IV Aunog uBeys

W

1sea| 1e ;o sjuswWaAoIdul YUm sluawaacsduwi| 4yons aoeidal 01 18pusT 0} Alo1oeysies siuewsbuelle ayew 01 JojURIG
_-~ounibal Apus JBpUST ‘S1USIEACIHW| AUR |0 |BAOWIBI BYL 0) UDIIPUOD B §Y JUBSUOD USNIM JOUG S, I5pUST INOYUM
’ :Al.ladOJd |eau Byl WOoJ} SIUSWIACIOW] AUB SAOWSL IO US|OWSP l0u [[eYS JOJUEID ‘siuswancidwy j0 [BAOWSY

; UBSU0D LUanum Jold s lapua 1noyum s1onposd 300l Jo jeaelfi *)os ‘eoas ‘A2 ‘leoo ‘(seb pue po
ﬁmpnpun) S|RJBUIL “I3qui] Aue "aaowis) o) B ayl Aued Jsyio Aue 01 wueiB JO ‘ea0wald 10U (|IM joluel 'BuicBaioy
ay) 6 Awersusb syl Bunuy Inoiian  -Auadoid 8ya jo uouod Aue so Apadold ayy 03 Jo UO @lsem Jo 4o Buiddins
Aue Ja;;ns €Q :uLuJad ‘JWed Jou asuesinu Aue lwied 10 19NPUOO ‘8SNED 10U ||BYS JOJURID) -3)SBAA ‘IJUBSINN

*BSIAMJIAYIO0 1O BUNS0|3340) Aq Jaylaym ‘Aliadold ayl
uj ;smaml Aue ;a uomsunboe $,J8pua AQ perdspie BQ 10U |jeys pue sbeblio SIN1 JO uBl BYL J0 SIUBABALCDE) pUE
uofloejsiles ayl pue sseupalgapu] auyl jo wawAhed 8yl sAIAINS [[BYS ‘pUBYEpP PuUE Ajuwapul o1 uonefdigo ayl Buipnjoul
‘aBeBLIOW-8Y]l 4o uoldas Sy} JO SUOISIACID BY] ‘IDIUBID) O} UMOUY U8aq 8ABY PINOYS 10 SEM BWEeS 8yl 10U Jo
1838y A=/ ALIDA DI BU)-U1 1S8I21UN O diysIaumMe §,Jo1ueiD o} 1o1d Bulunaoo asesias paualesiyl jo ases|2) ‘[esodsip
‘abei0ls ‘sinioefhueil ‘uonessuaB ‘asn Aue Jo asusnbasuod e SB Jo sBeBLIOW 8y} jO UCNDSE Siyl 4O YOBAIQ e
woly Buinsa - iayns o uiRISNS ARDBIIPU] JO ANDSJIP ARw IBpUdT Uolym sesuadxa pue ‘senjeuad ‘sofewep ‘saniqer
's3880] ‘swgjo.je pue Aue jswebe Jepus ssajuwley pjoy pue ‘pusisp ‘Ajluwspul 01 saaibe (g} pue lsme| yons Aue
J8pun $1803 JBLI0 10 TIUeS|d 10} 8|qe)| $8UW00aq JOIURID JUSAS 8yl Ul UGHNGIIUG] [0 ANUWSPU iGf iBpus] IsUiebe
SWIE{D BJn1n} AUR SBAIEM-DUB-58SEB|S) (L} Agoiey Jojueln 'seDUBRlEQNS SNOpleZeH Joy Alledolry ayl BuneBiusaau
w souaByip enp 8,J0JUBID WD peseq ale ulBiaYy PAUIBIUDO SBIUBLIEM pue Sucleludseudal ay] uessad Jaylo Aue 0)
10 101Uy 0] JSpuUa) ;o_u’ed‘:_pul'ud Alpqer; 1o Anjiqisuodses AUE B81EBID D] PENJISUOD aq 1ou ||eys pue Ajuo sesodind
5,J9pusT 0} Bg |IByS- 1epuUsT Ag apew sisel 10 suonosdsul Auy  eBebuop ey jo uonoes sy yum Auedoly
8yl Jo aguejdwiod suluielep” o} slelidoidde Wasp Aew Japua se ‘asuadxa S,I0JUBID) 1B ‘S1S®) pue suopoedsul
Jyons aew o} Auadold syl uddnsisiuz 01 swwebe Sy pue JspusT SIZUOUINE LOIUEBIE  SMET [RIUSWUGNAUT
lie uoneyw Inoyim  Buipn(oul’ ‘saaugmpm pue suonenfal ‘sme| |e20| pue ‘91R1s ‘|RJapsy s|geoydde e
Yl 2oueyduiod ul pa1anputo eq |eys Aumme yons Aue (q) pue Auedoid syl woly 10 INOQE ‘Japun ‘U0 IJURISONG
snoplezeq Aue 8sea|e) 10 Jo-dsodsip~leal) ‘91018 ‘BinjoRinuewW ‘elessuab ‘esn leus Aledold ey} Jo sesn pezuoyine
Jay)o 1o jusbe '1010eaU0D “jueus] Aue Jou jojuelD) Jayilau {e) ‘Bunum wi ispusa Agq paBpa|moude pue ol pasojosIp
Ajsnolasad se 1deoxy () pue: 'SJBHBU.I yons 01 Buneiaa uosiad Aue Ag puy Aue Jo swig(d 10 uvonebi| peualeauyl
10 [enyde Aue (o] [0 ‘Aliedoid 4yl jo s1ednIIc o sseumo Joid Aue AQ Aui2dold syl woup 10 Inoge ‘Jepun ‘uo
2IUEISQNG SNOPJRZEH AUB |0 9SEOja)-pRURIERIYL 10 sseais. ‘|esodsip uawiedll ‘abriols ‘sinidejnuew ‘uolelsusb
‘asn Aue  [Q) ‘smeT jeluswiuoHAug. Aue 5o uonejoa Jo yoeesq Aue (g} ‘Bunum ul sepua Agq pebBpsimouoe
pue 0] paso|asip A|Sholaeld se 1daoxa ‘useq. $BY 2421 1YL 2A8112G 01 UOSEa) JO 'Jo efipa|Mmouy Ou sBy JolueiD (7}
‘Auedory 8yl w0y Jo noge 'sepun ‘ud uosiad Aug, -AQ 80UBISONS SNOPJEZEH AuE 4O BSES|A) PRUSIEBIYL i0 BSEB|R)

‘lesodsip ‘juswies)] ‘abelols ‘3 M084HyEWw 'uoleauaﬁ “88N ou Uaaq sey aJayl ‘Alladoid ayl Jo diysiaumeo s 101ugIg
jo pouad ayt Buung (|} a8yl Jepus o szueuem pue Sase del JOIUBID 'SMET {RIUSLIUOIAUY YHAa eouedwon

5 enjea sy aAlasaid o) A1RSS308U BOUBUSILIBW pue ‘S1UsWadE|de)
‘siedal e wiopad Apdwosd pue uonpuod a[geiusual w-ALiedold 8yl UIBIUIBW [[BYS JOWUBIDY ulepulely 03 Alng

-Aliadoig _e‘qi_ub SUO1eNWI| JaY10 O} 40 Aladold 8y} Jo 9sn 8yl 0] ale|al
suoisiatud Buimoyoy By} {unejep uodn pejoass Ajgonewaoine Joluesn O] JapuaT wouy asuady e si aBapald sy
Anadosd sy woy sy oyl 109)103 (g} pue ‘Aliedoig ayl abeuew Jo saesado ‘esn {z) !Auadolg 8yl o jonuod
pue uoissassod Ul WIBWSL {1} ABW JOJURID ‘WS JO JUSATJ UE JO BIUBLNDI0 BYY fIIUN @S pue uolssessod

‘sugisiacad Bum:i\o”o; ayy Aq pauieaot ag (jeys Auadold ay) jo asn pue uoisseassod
§,J0lURIH pue sJamoleg Jeyl 2a.be soweln pue JSMOJJOE! M.HEIdOHd JHL 40 FONVYNILNIYW ONV NOISS3SSOd

aBeBuow Syl Jspun suonebiqo $,J03ueIf) pue §,1emoliog
e wioped Apouls JjBYs JOJURID pue JBMOLIOH pue ‘snp s8wedagll-se abebBuow syl Aq painges ssaupalgepui
e 1@pus o1 Aed yeus Jemouog ‘abeBiiopy syl Wi papiaard '_as!MJaqm ge 1deoxg *JINVINHOIYId ONY LNIWAVL

‘(J8MOLI0g JO SSBUIYHOMUPSID BY} UoRelRL INGYHM Buipnjoul) Jemo.iog INoge J0juest) 0} uoneluasaidal
OU BpEW SBY J2puUST (B} DPUE ‘UDIIPUOD {eIJUBLY S,JBMOHOE- INDQe” uonewiop siseq Buinupuod e uo Jamouog
woly Bulueiqo o sueaw sjenbape paysiqelss sey Joiels) (p} -ilojuein.a) a|deoydde Joplo J0 381930 MNGD ‘uonenbal
‘me| AUB JO UDIBIOIA B U] }NS8J 10U Op pue Jojueln) uodn Buipuig juswinilsin Jayio Jo juawasibe Aue sepun ynejep
B Ul S8l 10 "UHAA 101ju0D Jou op afeBliow syl Jo suorsiaoad eyl (o) :Aledald syl elesaytodAy o) pue abebrapw sl
o ssue o3 Asouyne pue “wfiu ‘semod |ny syl sey soueig () lepugn Jo 1sanbdl syl 1e 10U pue 1sanbas s jamaoliog
le painsexs s abeBuow sup (e} eyl siuelem lojuels SBI.LNVHHVM CINV SNOILVLINIS3UdIH S.HOLNVYHO

‘a{es 40 Jomod © JO s12i8%e AQ IO Aueumpnl quua 'uonme 2INSO|0240) AuR JO UONadWDD 10

IUBLIBIUSWWDD §,18pUaT SBYE IO 210480 ‘AJUalllBp 104 WIB[D B 01 pafliliia asiArledlo_SI Japua waxa ayl o1 Aouaioiyep
Jo} wep e Buipnpoui ‘1ojuern jsuiebe uojioe Aue BuiBuuq wol) sspus jueasid ALl Maym me| Jayio Aue Jo ‘me|
JAousioyap-nue, 10 uopoe suo, Aue jo uoseal Aq Buisie sesusjap 1o sibu |2 Sahlem JOWURID "SUIAIVM S.HOLNVHD

“SWYIL DNIMOTTOL4 JHL NO GELd!.’JOV ANV NIAID 81 IDVDLUON
SIHL "IDVDIYOW SIHL ANV "SLNIWNI0A AILV1IH FHL 'ILON IHLHIANN SNOILVOIEO TV ANV ANV
40 IINVINHO4H3d (8} NV SSINGILEIANI 3HL 40 LNAWAVL (V) 3UNDIS. 0L NIAID S1°ALYIIOHd TYNOSHI
ONY SANIY FHL NI 1S3UILNI ALIND3S IHL ONY SLIN3Y 40 LNIWNDISSY EHL JDNIGNTONI “IDVOLHOW SIHL

'$§BUPa1gapU| Byl 40 ued o |e jo uog;ejalaa.ﬂe uodn paioass Ajlednewone
eq |leys pue uondo s sepue 18 pejoses aq ABw asusdy Usiym ‘siyosd pue sluay eyl 199|030y 8suadl B olueID
0l siuesf Japua eBebBuopy sy jo Buipiode) Byl uodn S1EOYD pue paicapied 'o|ioads.eq B1 papusiul S Juswubisse
81U AQ pe1eRid uBl| BUL ‘0L0°80'SO MOH UMM B5uBplosde Ul papleoal S| Juswubisse siy] “Auedold:oul jo suyoud
puB ‘Sluay ‘SASEB| |[B 01 PUB Ul 1S8JSIUI pue ‘a1 Bl 5 J0IUBID 1D ||@ ‘IBpus 01 AJUnsas se suﬁgsse Agalay Jojueigy

"9000-120-0-L L E0VE St 1oquInu ucneaynuop) xey Auedoid |eoy oUL “pOGO-£L286 YM
‘Uowiap Junojp ‘py ue||y UoAy 2PEEL St uMOUY AJUOLILUOD SI SSOIPpPE SH-10 A:ue Jd |eau 8yl

"JoJayl auy 1se3 eyl uoje peos J_d;mxg
‘ButuuiBeq 3o Jutod ey) 03 1583 eduBL 1166y G'GLY YIION 8dusL] '168) 099 1SS\ BoUBL) 1185}
g'8/ yanog asusyy "IW'M ‘1se3 £ abuey ‘yuoN v diysumo] ‘|| uoRoes éo v/l 1seaylioN:.
8y} JO {1 ISEAYINOS SY} JO 19LIO0D JSROYIION O} JO I3nog }a8) tgz ulod e e ﬁulumﬁsg

1oen Buimo|o} eyl o saloe om) quon aq _|_

uo;ﬁumsum J0 23E18 AJunog 3Beyg ul peleao) ( AMedold [eey ;. oY1) ‘smnemﬁsa
1S pue |ewsayioab ‘seb ‘flo ‘S|EJBUIW B UOREUWI| INOYLIM Bulpnpuu ‘Apadord |[ees a8yl o1 Bunepessujoid pue
‘sagyjeAo) 'sybu 1eylo e pue (s1ybl uonebui 1o YoUp ulMm sanyn Ul yools Buipnjoun siybu youp pue sesinocossiem
‘s1yBu ss1em ‘9lem ||B ‘sesuruelindde pue ‘Aem jo siybu ‘siusleses ||e Iseunixy pue sjueweaciduw ‘sBuippng pexie .
10 peloale Apuenbasqns so Busixe (e ylm sayiebol ‘Aliadoid (g8 paquosep Buimolof 8yl 01 pue ut 1sassluLpuE il -
“ubu s01URID JO (B JapuaT 01 SA8AUOD pue seBebuow lojuelny ‘uoneISPISUCD 3qEN[EA 104 “IDYDLHOW J0-iNVHD

z afeg (penuguog)
3DVYOLHOW




MORTGAGE
{Continued) Page 3

_-equal value.

) ~..Lender s-Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable:times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
':Kcompllance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
‘otherwise use of occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in-.effect;” of -alk_governmental authorities applicable to the use or occupancy of the Property, including without
limitation, -the ‘Afmeticans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulatlon and-withhold compliance during any proceeding, mcludmg appropriate appeals so long as Grantor has
notified Léndar in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are natjeopatrtized. Lender may require Grantor to pest adegquate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shalt do all other
acts, in addition 1o those acts set forth above in this section, which from the character and use of the Property are
reasonably neeessary- to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, [A) deciare immediately due and payable afl
sums secured by this Mortgageor (B) increase the interest rate provided far in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without
Lender's prior written consent, ‘of all"Gr.any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal,
beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract, land
contract, contract for deed, Ieasehold |nterest with a term greater than three (3} years, lease-option cantract, or by sale,
assignment, or transfer of any’ benehcaal interest in or to any land trust holding title to the Real Property, or by any other
method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited liability
company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting stock,
partnership interests or limited liability gampany interests, as the case may be, of such Grantor. However, this option
shall not be exercissed by Lender if such’ exercise’is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fallowing prcw'iéii'ons- rélafin(j to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {and’i in’ “all events prior to delinguency} all taxes, payroll taxes, special taxes,
assessments, water charges and sewer service charges levied against or on account of the Praoperty, and shall pay
when due all claims for work done on of for services rendered or material furnished to the Property, Grantar shall
maintain the Property free of any liens hawng priotity over or equal to the interest of Lender under this Mortgage,
except for the Existing Indebtedness refarred to'in this Mortgage or those liens specifically agreed to in writing by
Lender, and except for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph. :

Right to Contest. Grantor may withhold paym&n_fc-of any tax, gssessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in:the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen" [15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the flllng, ségure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate’surety boad or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs.and attorneys' fees, or other charges that could accrye as a
result of a foreclosure or sale under the fien. In any. contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. “Grantor shall name Lender as an additienal
abligee under any surety bond furnished in the contast proceedmgs ;

Evidence of Payment. Grantor shall upon demand furnish to Lendsr satisf'ati'tory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least flfteen {1 5) days béfore any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to 'insur-i-ng the__:Pro.perty ara a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msui’énce with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, sand with_a standard mortgagee
clause in favor of Lender. Grantor shail also procure and maintain comprehensive general ilab:hty insurance in such
coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
poticies. Additionally, Grantor shall maintain such other insurance, including but not limited to-hazard, business
interruption and boiler Insurance as Lender may require. Policies shall be written by such in§urance companies and
in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage
from each insurer containing a stipulation that coverage will not be cancelted or diminished without a minimum of
ten {10} days' prior written notice to Lender and not containing any disclaimer of the insurer's: hablhty for failure to
give such notice. Each insurance policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor or any other.person. -The:Real
Property is or will be located in an area designated by the Director of the Federal Emergency Management Agency
as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood insurance, if’ avallable, for. the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up. to the ‘maximum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and o mamtam“-:.
such insurance for the term of the loan. i

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the'
estimated cost of repair or replacement exceeds $1,000.00. Lendsr may make proof of loss if Grantor-tails to'do -
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at: Lender g
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of fhe .~
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f Lendef
elects to apply the proceeds to restoration and repair, Grantor shail repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. |ender shall, upon satisfactory proof of such expenditure,'pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default -+
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and whlch“m
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MORTGAGE
(Continued} Page 5

_.thistevent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available

i+ remedigs for an Event of Default as provided below unless Grantor either {1) pays the tax before it becomes

~“delinquenit, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with Lender
@ash or a.sufficient corporate surety bond or other security satisfactory to Lender.

SEQURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security
agreement are a part of this Mortgage:

‘ZSecurlty Agreamant This instrument shall constitute a Security Agreemant to the extent any of the Property
copstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme 1o time,

Security’ Intérest. “Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfact
and continue Lender's security interast in the Rents and Personal Property. In addition to recording this Mortgage
in the real propefty retords, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or- reproductrons of this Mortgage as a financing statement. Grantor shall reimburse Lender
for all expenses.incuired in’ perfecting or continuing this security interest. Upon defauit, Grantor shall not remove,
sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal
Property not affixed to’ ‘the Property in a manner and at a place reasonably convenient to Grantor and Lender and
make it available to kénder wwthm three (3) days after receipt of written demand from Lender to the extent
permitted by applicable Iaw

Addresses. The malllng addresses of Grantor {debtor] and Lender {secured party} from which information
concerning the security interest’ granted by this Mortgage may be obtained {each as required by the Uniform
Commercial Code) are as Stated on the first page of this Mortgage.

FURTHER ASSURANCES; AT'i'ORNEY-iN FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thrs Mortgage

Further Assurances. At any time, and’ from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executcd or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause to be filed, recorded,. fefiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate, anv and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,. continuation” statements, instruments of further assurance, certificates, and
other documents as may, in the solg.opinion’of Lender, be necessary or desirable in order to etfectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Note, this Mortgage, and the
Related Documents, and {2} the liens ‘and*security interests created by this Mortgage on the Property, whether
now owned or hereafter acquired by Grahtor Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and’ expenses ingurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f Grantor fails to do any ‘of ‘t_he things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's.expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making,-executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable,’in Lender 8 so!e oplnron, to accomplish the matters referred to in
the preceding paragraph. . .

FULL PERFORMANCE. If Borrower and Granter pay all the Indebtedness'when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Mortgage,_ Lender:shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of"terminatid'n of any financing statement on file evidencing
Lender's security interest in the Rents and the Personal Property. Grantor wrll pav, if permitted by applicable law, any
reasanable termination fee as determined by Lender from time to-time. .

EVENTS OF DEFAULT. Each of the following, at Lender's optlon, shall constltute an Event of Default under this
Mortgage: :

Payment Default. Borrower fails to make any paymant when due under the lndebtedness

Default on Other Payments. Failure of Grantor within the time reqmred b ‘thlﬁ ‘Mertgage to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lien.

Environmental Default. Failure of any party to comply with or perform whe-n due any’ ‘term, obiigation, covenant or
condition contained in any environmental agreement executed in connection with the Property,

Other Defaults. Borrower or Grantor fails to comply with or to perfor'm -an‘_{___other“‘tevrm,__ obligation, covenant or
condition contained in this Mortgage of in any of the Related Documents or to comply'with or to perform any term,
obligation, covenant or condition contained in any other agreament between Lender ‘angd-Borrower or Grantor.

False Statements. Any warranty, representation or statement made or furnisheqg to ‘Lender by ‘Borrower or Grantor
or on Borrower's or Grantor's behalf under this Mortgage or the Related Dacuments is false or misleading in any
material respect, either now or at the time made or furnished or becomes: false ar mlsleadmg at any time
thereafter. :

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be"in: full force and affect
(including failure of any collateral document to create & valid and perfected security mtarest or lrenl at any time and
for any reason, R

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to- contlnue |s made), any
member withdraws from the limited liability company, or any other termination of Borroweér's: or. Grantor's
existence as a gaing business or the death of any member, the insolvency of Borrower or Grantor, the appomtment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of:treditors; arty type
of creditor workout, or the commencement of any proceading undsr any bankruptey of mso'ivant:y \aws bv or
against Borrower or Grantor. : )

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by Judlcral'“-:.
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor.or by any
governmental agency against any property securing the indebtedness. This includes a garnishment” of .any-of
Barrower's or Grantor's accounts, including depasit accounts, with Lender. However, this Event of Default shall‘k
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of 1he claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written natice of”
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeitire, -
groceedlng, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
ispute

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under

.
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MORTGAGE
(Continued) Page 7

interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,

- without’ Timitation, however subject to any limits under applicable law, Lender's attorneys’' fees and Lender's legal
expsnses, ‘wheather or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
/{including:efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
i gollection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
5 reports, and appraisal fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any
*i_court costs, m addmon to all other sums provided by law.

NOTICES Subject to applicable law, and except for notice required or allowed by law to ba given in another manner,
any notice requrred to'be grvan under this Mortgage, including without limitation any notice of default and any notice of
sale shall bé given:.in writing, and shail be effective when actually delivered, when actually received by telefacsimile
{unless atherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when
deposited in the United Statés mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginping .of this Mortgage. All copies of notices of foreclosure from the holder of any lisn which has
priority over this Morigage shalk be sent to Lender’s address, as shown near the beginning of this Mortgage. Any party
may change its address-for notices under this Mortgage by giving formal written natice to the other parties, specifying
that the purpose of‘the notice is.to change the party's address. For notice purposes, Grantor agrees to keep Lender
informed at all times of Grantor's clirrent address. Subject to applicable law, and except for notice required or allowed
by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given-to all Grantors,

PROVISION OF THE UNITED SfA_'FES' -SMALL BUSINESS ADMINISTRATION. The loan secured by this lien was made
under a United States Small Business Administration {SBA} nationwide program which uses tax dollars to assist small
business owners. |f the Unn:ed States is’ seeklng to enforce this document. then under SBA regulations:

a) When SBA is the holder of the Note, this dacument and all documents evidencing or
securing this Loan will be construed |n accordance with federal law.

b) Lender or SBA may use local or state procedures far purposes such as filing papers,
recording documents, giving notice, foreclosing liens, and other purposes. By using
these procedures, SBA does not:waive and federal immunity from local or state control,
penalty, tax or liability, No Borrower-of Guardntor may claim or assert against SBA any
local or state law to deny any ob[lgatlon of Borrower, or defeat any claim of SBA with
respect to this Loan.

Any clause in this document requiring arbltratron is not’ enforceable when SBA is the holder of the Note secured by this
instrument. o =

MISCELLANEQUS PROVISIONS. The following 'miSceIIaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Doguments, constitutes the entire understanding and
agreement of the partigs as 1o the matters set forth in this Mortgage. No alteration of or amendment to this
Mortgage shall be effective unless given in writing and srgned by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantat's residence, Grantor shall furnish 1o
Lender, upon request, a certified statement of net operating incorhe received from the Property during Grantor's
previous fiscal year in such form and detail as Lendef shall requite. "Nst operating income” shall mean all cash
recaipts from the Property less all cash expenditures made in cunnectlon wrth the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for canvemenca purposes only and are not to be used to
interpret or define the provisions of this Martgage. L 3

Governing Law. This Mortgage will be governed by federal law appllcable to Lender and, to the extent not
preempted by federal faw, the laws of the State of Washington ‘without regard to its conflicts of law provisions.
This Mortgage has been accepted by Lender in the State of Washlngton. . .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's raquest 16 submrt to the jurisdiction of the
courts of Skagit County, State of Washington. : F

Joint and Several Liability. All abligations of Borrower and Grantor under this Mcrtgage shall be joint and severai,
and all references to Grantor shall mean each and every Grantor, and all references to'Borrower shall mean each
and every Borrower. This means that each Grantor signing below is respon3|ble for all obhgatlons in this Mortgage.

Na Waiver by Lender. Lender shall not be deemed to have waived any rrghts under this Mortgage unless such
waiver is given in writing and signed by Lender. No delay or omission on the part:of Lendesin, exercising any right
shail operate as a waiver of such right or any other right. A waiver by Lender 6f a provision of this Mortgags shall
not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or
any other provision of this Mortgage. No prior waivar by Lender, nor any course of dealing-between Lender and
Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's cbligaiions as to any future
transactions, Whenever the consent of Lender is required under this Mortgage, the grantlng of such consent by
Lender in any instance shall not constitute continuing consent 1o subsaquent instarices’ where suth: consent is
required and in all cases such consent may be granted or withheld in the sole discretion'df Lendei, .-

Soverability. If a court of competent jurisdiction finds any provision of this Mortgage t0.'ba rllegal invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision lllegal invalid,
or unenforceable as to any other person or circumstance. If feasibie, the offending provisien shall b conSIdered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be’'so riiodified, it shall
be considered deleted from this Mortgage. Unless otherwise required by law, the |liegal|ty, “invalidity, or
unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceabullty of: any other
provision of this Mortgage. 3 R

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other mterest orf:'.
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrl‘tten consent
of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's mterest thrsu 3
Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownershlp-'"
of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the Indebtedness by way of forbearance or extersion
without releasing Grantor from the ochligations of this Mortgage or liability under the Indebisdness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

WA

Skagit County Auditor
12/8/2006 Page 7 of 9 1:38PM
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MORTGAGE
(Continued) Page 9

EACH GRANTDR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

Deborah F Bloom .- -

INDIVIDUAL ACKNOWLEDGMENT

STATE OF II&LSI/II:’I&TIN’) % }

) 58

COUNTY OF <M G’l r '

On this day before me, the undersngned Notarv Public, personally appeared N Eric Bloom and Deborah F Bloom, husband
and wife, personally known to me or proved to-The on the basis of satisfactory evidence to be the individuals described
in and who executed the Mortgage, and: atknowledged that they signed the Mortgage as their free and voluntary act
and deed, for the uses and purposes thergin ‘nentigned.

Given under my hand and official seat this _* = f%')fl‘n day of I)(DC €N b(_fA/ . 20 ( )L

Bv\/}I /r vy A L( / \\\\\\éugm,, Residing at __PiLir 11na3T\N
E ~.
Notary Public in and for the State of k_j.g I*:I \*%v. \~M5310§ ( "'/ My commission expires /\ f[ O
"::' L ¢ - ’
.: ) g dO -
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E :_ fir zv-inK_-»' :*E‘:
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