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[ DEED OF TRUST |
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THIS DEED OF TRUST is made tlus 28th . : da) of Septemper., 2005

among the Grantor, Joshua Stevens and _Re_b_e-cca StevensP124553 4892 000 0200000

(herein "BorTower”),

; Lie
L
W oeMue Y VCuSHee 'ﬁ;;’réin “Trustee"), and the Beneficiary,
Mortgage Electronic Registration Systeros, Inc. ("MERS"), (sol.ely as nominee’ fur Londer, as hereinatter
defined, and Lender's successors and assigns). MERS is organized and exiscing under thelaws of Delaware,
and has an address and telephone mmber of P.Q. Box 2026, Fliw, M148501 6, wl, {888} 672-MERS.

ScuthStar Funding, LLC
("Lender Y is

organized and existinig under the laws of OELAMARE e L ad
has an address 0f400 Narthridge Road Suite 1000 Atlanta, GF_QRGIA 30365

BORROWER, in consideration of the indebiedness herein recited and Lhc'm;""h_ércin credted,
irrevocably gramts and conveys to Trustee, in trust, with powes of sale, the following destribed propeity -
located in the County of Skagit , State of Washington:

Thig Deed of Trust is second and subordinate to Deed of Trust Recorded
under AF # 20061003015

which has the address of 619 Ruby Peak Avenue {Strest]
Mgunt Yernon [City), Washingwon 98273 |Zip Codej,
(herein “Property Address"y;
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- TOGETHER with all the improvements now er hereafier erected on the property, and all zasements,
_-Tight§; appurtenances and rents (subject however 1 the rights and authorities given herein to Lender to
<" gallect and apply such rents), sl of which shall be deemed to be and remain a part of the property covered

“hy this Deed.of Trust; and all of the foregoing, together with said property (ot the leasehold esiate if this
Deed ¢f Trust is on a leasshold) are hereinafter referred to as the "Property.” Borrower understands and
agrees that MERS holds only legal title 1o the interesis granted by Borrower in this Deed of Trust; but, if
necessary.io comiply, with 1aw or custom, MERS, (as nominec for Lender and Lender’s successors and
assigns), hus e right: 10 exercise any or all of those interests, inctuding, but not limited to, the right (o
foreclose 4nd sell the' Property: and to take uny action required of Lender including, but not limited to,
releasing or canceling this Deed of Trust.

TO SECURE (o’ Lender the repayment of the indebtedness evidenced by Borrower's note dated

September 2872006 - - and exignsions and renewals therzof (herein “Notwe™), in the
principal sum of U.S. §. ™, 51, 973.00 , with interest thereon, previding for monthly installments
of principal and:inerest;: with the balance of the indebtedness, if not sooner paid, due and payable on
October 01, 2036 © L the payment of all other sums, with ingerest thereon, advanced in

accordance herewith to protect-the security of this Deed of Trust; and the performance of the covenants and
agreements of Borrower hereip contained,

Borrower covenants that Bormpwer is‘lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property, and-fhat the Property is unencumbered, except for encumbrances of record.
Borrower covenants that Borrower warranis and will defend generally the title to the Property against all
claims and demands, subject to encumbratnices of record.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal and Inferest. Borrower shall promptly pay when due the principal and
interest indebiedness evidenced by the Note and Jate tharges asprovided in the Note.

1. Funds for Taxes and Insurance. Subject to"applicable law or a written waiver by Lender, Bortower
shall pay to Lender on the day monthly ‘payments of principal and interest are payable under the Note, until
the Note is paid in full, a sum (herein "Punds™ equal to”one-twelfth of the yearly taxes and assessments
(including condomininm and planned unit developiment assessments, if any) which may attain priovity over
this Deed of Trust, and ground rems op the Property, ifvaiy, ples one-twelfib of vewtly premium
insgallments for hazard insurance, plus one-twelfth of yearly premium installments for mortgage insurance, if
any, all as reasonably estimated initially and from time w0 time by Lender on the basis of assessmenis and
bills and teasonable estimates thereof. Borrower shail not be ebligated to make such paymems of Funds to
Lender to the extent that Borrower makes such payments to the-holder of a prior mortgage or deed of crust if
such holder is an institetional Lender. S e

1f Berrower paye Fonds to Lender, the Punds shall be:held-#n aninstitution the deposits or accounts of
which are insured or guaranteed by a federal or state agency-(including Lender if Lender is such an
institution), Lender shull apply the Funds to pay said taxes, pssessments, insurance premiums and grownd
rents. Lender may not charge for so holding and applyiog the Funds, analyzing said account or venfying and
compiling said assessments and bilis, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender my agree in writing 31 the.time of execution of
this Deed of Trust that interest on the Funds shall be paid to Borrower, and utilgss' such agreement is made
or applicable Yaw requites such interest to be paid, Lender shall not be required-to pay Borrower any inerest
or carnings on the Funds. Lender shall give to Borrower, withont charge,- aniannual accounting of the Funds
showing credits and debiis to the Punds and the purpese for which each debit to the Funds was made. The
Funds are pledged as additonat security for the sums secured by thisDeed of Trost, - o

If the amount of the Punds held by Lender, together with the future monthly tistallments ‘of Funds
payable prior to the due dates of taxes, assessments, insurance premiums and ground Tenis, shall exceed the
amount required t0 pay said taxes, assessments, insurance premiwms and ground renis as they fall due, such
excess shall be, at Borrower's option, either promptly repaid © Borrower or credited to Bofrower on
menthiy instaliments of Funds. 1t the amonme of the Funds held by Lender shall not be. sufficient to pay
taxes, assessments, insurance preminms and ground rents as they fall due, Borrower shall pay so-Lender any
amount necessary to make up the deficiency in one or more paymenis as Lender may require, .~ o777

Upon payment in full of alt sums secured by wiis Deed of Trusi, Lender shall promptly refund -
Barrower any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is! -
viherwise acquired by Lender, Lender shall apply, no later than immediately prier to the sale of the Property
or its acquisiion by Lender, any Funds held by Lender at the time of application as 2 credic against the sums .~
secured by this Deed of Trust. A

3. Application of Payments. Unless applicable law provides otherwise, all payments veceived by .~
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts
payable to Lender by Borrower under paragraph 2 hereof, then o interest payable on the Now, and thec: to.
the principal of the Note. ",

4. Prior Mertgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's
obligations under any morcgage, deed of truse or other security agreement with a lien which has ptioriry over
this Deed of Trust, including Borrower's covenanis to rnake paymentss when due. Borrower shall pay or
cause 10 be paid all taxes, assessments and other charges, fines and impositions atributable to the Property
which may amain a priptity over this Deed of Trust, and leasehold payments cr grovnd rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured againg loss by fire, hazards included within the term "extended coverage,” and such other
hazards as Lender may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld, All insurance policies and renewals
thereof shall be in a form acceptable to Lender and shail include & siandard mortgage clause in favor of and
ina form acceptable to Lender. Lender shall have the right 10 hold the policies and renewals thereof, subject
to the terms of any mortgage, deed of st or other security agreement with a lien which has priority over
this Desg of Trust.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender my
make proof of loss if not made promptly by Borrower.
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" 1f-the Property is abandoned by Borrower, or if Borrower fails (o respond to Lender within 30 days
_from the: date potice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for

- itisurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender's option either
" {0 restoration-Gr repair of the Property or to the sums secured by this Deed of Trust,

6, Preseryation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repair and shall not commit wisie or peTnti
impdirment or deterioration of the Property ard shall comply with the provisions of any lease if this Deed of
Trust is oné leasehold. If this Deed of Trust is on a unit in 2 condominium or a planned wnit development,
Borrower shall perform all of Borrower's obligations under the declaration or covenamts creating or
governimg the coudominium of planned unit development, ibe by-laws and regulations of the condominium
or plannedunit development, dnd constitient dotumens. :

1. Protection of Lender's. Security. If Borrower fails to perform the covenams and agreements
contained in this Déed:of Tru&, or if any action or proceeding Is commenced which materially affects
Lender's interestdn thie Property, then Lender, at Lender's option, upon notice to Borrowet, may make such
appearances, disburse such'sums, including reasonsble attorneys' fees, and fake such jction as isnecessary o
protect Lender's interest. If Lender required morgage ingurance as a condition of making the loan secured
by this Deed of Trust, Borrower shall pay, the premiums required W maintain such insurance in effect umtil
such tme as the requiremient f61_such imsirance terminates in accordance with Borrower's and Lender's
written agreement or applicable law, S

Any amounts disbursed by Lenider pursyant to this paragraph 7, with interest thereon, at the Note rate,
shall become additional indebtedness.of Borrower secured by this Deed of Trust. Unless Borrower and
Lender agree to other terms of paymeit, such amounts shall be payable wpen notice from Lender w
Borrower requesting payment thereof. Nothirg comained in this paragraph 7 shall require Lender ¢ incur
any expense or take any action hereunder. Lk

8. Inspection, Lender may make of cause to be made reasonable entries wpon aud inspections of the
Property, provided that Lender shall give Borrower niotice prior to any such inspection specifying reasonable
cause therefor related o Lender's interest in the: Propenty. .

9, Condemnation. The proceeds of uny ‘award or claim for damages, direct or consequential, in
connection with any condemmation or other taking of the Property, or pari thersof, or for conveyance In lieu
of condemnation, are hereby assigned and shall be paid to. Lénder, subject to the terms of any mortgage,
deed of trust or other security agreement with  lien which has‘priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By-Lénder Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by, this Deed of Trust granted by Lender to any
successor in inerest of Borrower shall pot operate o release; in any-mgnner, the liability of the original
Borrower and Borrower's successors in interest. Lender shall not be:required to commence proccedings
against such successor or refuse to extend dme for paymienit or-Otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's
successors in intevest, Any forbearance by Lender in exercisizig any right or remedy hereunder, ot otherwise
afforded by applicable law, shall not be a waiver of or preclude’the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and
agreemencs herein containgd shall bind, and the rights hereunder shall irmre to, the respective successots and
assigns of Lender and Botrower, subject to the provisions of paragraph.-16 hereof. All covenants and
agreements f Borrower shall be joiut and several, Any Borrower who co-signs this Deed of Trust, but does
not execute the Note, (4) is co-signing this Deed of Trust only to grant and convey that Bortower's inferest
in the Property to Trustee under the lerms of this Deed of Trust, (b) is not-peérspnally liable on the Note or
under this Deed of Trust, and (c) agrees that Lender and any other Borrower hereunder may agiee 1o exiend,
modify, forbear, or make any other accommodations with yegard fo the terns of this-Deed of Trust or the
Note, without that Borrower’s consent and without releasing that Borrewer or modifying this Deed of Trusi
as o that Borrower's interest in the Froperty. .

12, Notice. Except for any notice required under applicable law to be given in another maprier, (a) any
notice 1o Borrower provided {or in this Deed of Trus shall be given by delivering ‘it or-by ‘mgailing, such
notice by certified mait addressed to Borrower at the Praperty Address or at such other address as Borrower
inay designate by notice 1o Lender as provided herein, and (b) any notice to Lender shall be givén by, *
certified mail to Lender's address stated herein or 1o such other address as Lender may designate by notice to
Borrowes as provided herein. Any notice provided for in this Deed of Trust shall be deemed o have been:
given to Borrower or Lender when given in the manner designated herein. L i

13, Governing Law; Severability. The state and local laws applicable 10 this Deed of Trust shall. be
the Yaws of the jurisdiction in which the Property is located. The foregoing sentence shall not limil the'
applicability of federal law to this Deed of Trust. in the zvent thal any provision or clause of this Deed'of -~
Trust or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Deed of
Tyust or the Note which can be given effect without the conflictimg provision, and w this end the provisions-. -
of this Deed of Trust and the Note are declared to be severable. As used herein, "costs,” "expenses” and,
"attorngys' fees” include all sums o the extent stot prohibited by applicabie law or limited herein. o

14, Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and cf this Deed of
Trust & e tiwe of extontion or afier recordation hereof,

15. Rehabilitation Loan Agreement. Borrower shall fulfill 2ll of Borrower's obligations under any
home rehabilitation, improvement, repair, oy other (oun agreement which Borrower enters into with Lender.
Lender, at Lender's option, may require Borrower to execute and deliver to Lender, in a form acceprabie to
Lender, an assignment of any rights, claims or defenses which Borrower may have against partes who
supply labor, materials or gervices in connection with improvements made to the Propenty.

16. Transfer of the Property or a Beneficial Intevest in Borrower. If all or any part of the Property
or any interest in it is sold or ransferred (or if a beneficial imerest in Borrower 35 s0ld or mransferred and
Borrower is not a natral person) without Lender's prior written consent, Lender may, at its option, require
immediate payroent in full of all sutns secured by this Deed of Trust. However, this option shall not be
exercised by Lender if exercise is prohibiwed by federal law as of the date of this Deed of Trust.

2530023837
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-~ If Lénder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
~provide 2 perind of not Jess than 30 days from the daie e notice is delivered or mailed within which
._-Borrgwer mitst pay all sums secured by this Deed of Trust, If Borrower fails to pay these sums prior to the
cxp:ratmn ofihis period, Lender may invoke any remedies permitted by this Deed of Trust without further
nnucc gr-demand on Bormower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follaws:

17. Acceleration; Remedies. Except as prnvlded in paragraph 16 hereof, upor Borrower's breach
of any covenant or ajgreement of Barrawer in this Deed of Trust, including the covenan(s to pay when
due any sums secured.by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower
as provided i1 parapraph 12 hereof specifying: (1) the breach; (2) the action required to cure such
breach; (3) a dite, not less thati:10 days from the date the notice is mailed to Borrower, by which such
breach must be cured; and (4} that failure o cure such breach on or before the date specified in the
notice may result i acceleration of the sums secured by this Deed of Trust and sale of the Property al
pablic auction at a date ngt less than 120 days In the fature. The notice shail further inform Borrower
of (i) the right to reinstate-after acceleration, (i) the right {o bring a court action to assert the
nonexistence of a default or sny other. defense of Borrower to acceleration and forectosuve, and Gil)
any other matters requived to be.jocluded in such notice by applicable law. If the breach is not cured
on or before the date specified in the notice, Lender at Lender's option may declare all of the sums
secured by this Deed of Trust to he immiediately due and payable withowt further demand and may
invoke the power of sale and any other remidies penmned hy applicable law. Lender shall be entitled
to collect all reasonzble costs ‘and expenses Incurred in pursuing the remedies provided in this
paragraph 17, including, but not limiled-to, reasonable attorneys' fees.

his Lender invokes the power of sale, Lender shill give written notice to Trustee of the occurrence
of an event of default and of Lender's élection to cg_use__;he Praperty to be sold. Trustee and Leader
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After thé lapse of such fime as may be required by applicable
law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Pmperty at public auetion to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in.such order-as Trostee may determine. Trustee may
postpone sale of the Property for a period or periads not exceeding a total of 30 days by public
announcement at the time and place fixed in the nuuce of sale. Lender or Lender's designes may
purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property so sold without any
covenant oF warranty, expressed or implied. The recitals.in the Trusiee's deed shalt be prima facie
evidence of the truth of the statements made therein. Trustee shiall apply the proceeds of the sale in the
following order: (a) to all reasonable costs and expenses of the sale, including; but not limited to,
reasonable Trusiee's and attorneys' fees and costs of tille evidence; (b) to all-sums secured by this Deed
of Trust; and (c} the excess, if’ any, to the person or persens legally entitled thereta, ar to the Clerk of
the Superior Court of the County in which the sale took place.

18, Borrower's Right to Reinstate. Notwithswnding Lender's acc:icrauon of the' sums secured by this
Deed of Trust due (0 Borrower's breach, Borrower shall have the right to have any proceediugs begun by
Lender to enforce this Deed of Trust discontinued at any time prior to the earlier to occnt of (i) -the tenth day
before sale of the Property pursuant to the power of sale contained in this Deed of Trust or (i) entry of a
judgment enforcing this Deed of Trust if: (2) Borrower pays Lender 21l sums which would be then due under
this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; (&) Barrowsr puys 3!l reasonable
expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower. ¢ontained "
in (s Deed of Trust, and in enforcing Lender's and Trustee's remedies as provided in paragmph 17 hereof,”, *
including, but not limited o, reasonable attorneys' fees; and (dy Borrower takes such action as Lender may :
regsonably require (o assure that the licn of this Deed of Trust, Lender's interest in the Property and "
Borrower's obligation o pay the sums secured by this Deed of Trust shall continue ynimpaired. Upori soch -
payment and cure by Borrower, this Deed of Trust and the obligations secured hereby shall remainl in full '
force and effect as 1f fio acceleration had occurred. )

19. Assignment of Rel‘lts, Appointment of Receiver; Lender in Possession. As additional %cumy
herennder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prigr=.
to agceleraton under paragraph 17 hereof or abandonment of the Property, have the right o coflect and-
retain such rents ag they become due and payable. '

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by
agent or by judicially appointed receiver shall be entided 10 enier upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. All rents collecied by Lender or
the Teceiver shali be applied first to payment of the costs of management of the Property and collection of
rents, including, but not limited to, receiver's fees, preminms on receives's bonds and reasonable atwmeys'
fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account
only for those rents actually received.

20. Reconveyance, Upon payment of all sums secured by this Deed of Trust, Lender shall request
Trustee to reconvey the Properry and shall surrender this Deed of Trust and all motes evidencing
indebtedness secured by this Deed of Trust to Trusiee. Trosee shall reconvey the Property without warranty
and without charge 10 the person or persons legaily entitled thereto. Such person or persons shall pay all
costs of recordaton, if any.
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. 21 Snbsutule Trustee. In accordance with applicable Jaw, Lender may from time to lime appoint a
.~“Succésser trusige to any Trustee appointed hereunder who has ceased to act, Without conveyance of the

s Propeﬂy the suiccessor frustee shall succeed tw all the title, power and duties conferred upon the Trustee

herein’ aid by applicable law.
. 22. Use or Pruperh" The Property is not used principaity for agricultural or farming purposes,

REQUEST FOR NOTICE OF DEFAULT
- AND? FQRECLOSURE UNDER SUPERIOR
: MORTGAGES OR DEEDS OF TRUST

Burrowar and Lender requeqt the holder of any mongage, deed of trust or other encumbrance with a
lien which has priority over his Deed of Trust to give Notice to Lender, at Lender's address set forth on
page one of this Deed of Trust of any default under the superior eocumbrance and of any sale or ather

tareclosure acton.
IN WITNESS WHEREOF Borrower has exccuted this Deed of T.

Mgﬁ@;& < (Seal) /

(Seal)

Jashua Stevens S Eorrowet"-,___ Rebeccs Stﬁeﬂ/s. -Borrower
C(Seal) o (Seal)

-Bitrower = -Borrower

(Seal : {Scad)

-Borrowwer A I -Borower

(Seal) L (Seal)

-Burrawer -Borrowet

[Sign Original Only]

STATE OF WASHINGTON

L 88
County of DK, } .
On this day per?'omlly appeared before mie Joshua Stevens, Rebecca Stevens

o me known to be the mduu&u.\l(q} described it and who eagcuted the within and forepoing instrument, and

acknowledged that heiahefthey signed the same as his/hey/their free and voluotary act and deed, for the uses.

and purposes therein medficned. 2t s .
GIVEN under my hand and official seal Uns,.?B‘fh day of September, 2006

i of \/ ’\
% TPublic in and for the State of Washingtor] , residing at

Lowsiae (1, v
My Appmntmem Expires on PR ]

‘.

O |11
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'--ﬁ"jj'_._:'.PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
Septenmber, 2006 . , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Sacurity Instrument?) of ‘the same date, given by the undersigned {the "Borrower™) to
secure Borrower's Note-to SouthStar Funding, LLC

{the “Lender") of the;: s'é"me daté and covaring the Property described in the Security
Instrument and located at:619 Ruby Peak Avenue, Mount Vernon, WASHINGTON 98273

[Property Address]
The Property includes, but is not Irmued to, a parcel of land improved with a dwelling,
1ogether with other such parceis and certain: common areas and facilities, as described in
pectarations of Covenants, Conditians, and Restrictions

{the "Declaration";. The Property is a'-__pa_rt of a planned unit development known as
Skagit Highlands -

[Name of Planned Unit Development}

(the "PUD"). The Property also includes Borrower's interest in.the homeowners association or
equivelent entity owning o1 managing the common areas and. facilities of the PUD (the
"Qwners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. !n addition to the covenants and - agreements made in the Security
Instrymant, Batrower and Lender further covenant and apréws-as foﬂows

A. PUD Obligations. Borrower shall perform all of Borrower's obhga‘nons under the PUD's
Constituent Documeants, Tha "Constituent Documents” are the (i} Declaration; (i} articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (il any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments :mposed pursuant to the
Constituent Documents. . =

2530023837

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddia Mac UNIF
Form 3150 1/01

Page 1 of 3 Initiaks:
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B Proparty Insurance So long as the Qwners Association maintains, with a generally
accepted insurance_carrier, a "master” or "blanket" policy insuring the Property which is
satisfactory to-Lender- and which provides insurance coverage in the amounts {including
deductible levels), far ‘the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and
flonds, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
far the Periodic Payment to'Lender of the yearly premium installments for property insurance
on the Property; and-{iil Borrower's abligation under Section § to maintain property insurance
coverage on the Property i§ 'deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requrres as a condmon of this waiver can change during the term of the
tban.

Borrower shall give Lender prompt notice of any lapse in required propsrty insurance
coverage pravided by the master or blanket policy.

In the event of a distribution.of property insurance proceeds in lieu of restoration of
repair following a loss to the Property. -or to.-common areas and facilities af the PUD, any
proceeds payable to Borrower are hereby, assrgned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by-the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower ghall take such actions as may be reasonable to
insure that the Qwners Association maintains a pubhc habrhty insurance policy acceptabie in
form, amount, and extent of coverage to Lender. .- .

D. Condemnation. The proceeds of any award or claim for damages, direct or
cansequential, payable to Borrower in connection with.any condemnation or other taking of all
or any part of the Property or the common areas and-facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby ass:gned and shall be paid to Lender, Such
proceeds shall be applied by Lender to the sums secured bv the Saecurity Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after natrce to Lender and with
Lender's prior written consent, either partition or subdivide the Property ar consent to: (i} the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casuvalty or in the case of a taking
by condemnation or eminent domain; {ii} any amendment to any pruvrsron of the "Constituent
Documenis” if the provision 5 for the express bensfit of Lender; (i) termlnatron of
professional management and assumption of seif-management of the Owners’ Assocratmn, or
tiv} any action which would have the effect of rendering tha public liability. msurance cwerage
maintained by the Owners Association unacceptable to Lender,

F. Remedies. |f Borrower does not pay PUD dues and assessments: when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additignal debt of Borrower secured by the Security Instrument. Unless Borrower and Lender .

agree to other terms of payment, these amounis shall bear interest from the date of

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. : .
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BYHSEIGNI"th“EE:LOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD-Rider:. - -

{Seal)
-Borrower

S {Seal)
Joshua Stevens ™ - . -Borrower

Rebecca S

— . (Seal) {Seal)
» - -Borrower -Berrower

_ {Seal . (Seal)
-Borrower -Barrawer

(Seal) . L {Seal)
-Borrower -Borrower
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Schedule “A-1” Order No.: 121320-5
.~ DESCRIPTION:

L0t 20, “PLAT OF SKAGIT HIGHLANDS DIVISION 3, as per plat recorded under Auditor’s File No.
200605150163 records of Skagit County, Washington.

Situate in theClty of Mount Vernon, County of Skagit, State of Washington.

STATE OF wgsmnsmN } ss
COUNTY.OF SK -
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