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DEFINITIONS

Words used in multiple sections of this document are defined below and othcr words are defined in Sections
3,10, 12, 17, 19, and 20. Certain rules regarding the usage of words used in lhlS document are also provided

in Section 15.

(A) “Security Instrument”’ means this docunent, which is dated Novemb'er-'ZTS,i 2006 .
together with all Riders to this document. L

(B) “Borrower"” is SANDRA L MEYER; UNMARRIED WOMAN

Borrower is the trustor under this Security Instrument.
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{(€) “Lender” is FIRST FRANKLIN A DIVISION OF NATIONAL CITY BANK .

Lender-is a Nationai Association organized
- and existiig under the laws of United States of America . Lender’s address is
“2150 NORTH FIRST STREET, SAN JOSE, California 95131

(D) “Trustée” is CHICAGO TITLE

(E) “MERS” is Mortgage Flectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a-nominee:for Leénder and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument._M_ERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) ‘“Note” means the proiniésory no[c' signed by Borrower and dated November 28, 2006

The Note states that Borrower owes Lender Forty Thousand Eight Hundred and no/100
Dollars (U.S. $40,800.00 ) plus interest.

Borrower has promised to pay this debt in reouhn' Pmodlc Payments and to pay the debt in {ull not later than
December 01, 2021

(G) “Property” means the property that is. descrlbed below under the heading “Transfer of Rights in the
Property.” :

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plas interest.

(D *“Riders” means all Riders to this Security Inslr_hméht tha_if arc executed by Borrower. The following
Riders arc to be executed by Borrower [check box as app__l_icable]:

D Adjustable Rate Rider D Condominium Rlder - . _ D Second Home Rider
Balloon Rider |:| Planned Unit Development R1der L—_' Biweekly Payment Rider

D Home Iinprovement Rider |:] Revocable Trust Rider

| ] Other(s) [specify]

(J) “Applicable Law” means all controlling applicable federal, state and local stamtes regulations,
ordinances and administrative rules and orders (that have the cffect of law) as. wcil as’ all appllcable final,
non-appealable judicial opinions. o

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, 'as'Ses'sments' aid other
charges that are imposed on Borrower or the Property by a condominium assoc1at10n homeowncrs
association or similar organization. e S

(L) “Electronic Funds Transfer” ineans any transfer of funds, other than a transaction 'orig_iné"ted by-"' :
check, draft, or similar paper instrument, which is initiated through an electronic terminal, “telephonie’ -
instrument, compuler, or magnetic tape so as to order, instruct, or authorize a financial institution to-debit or
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éjedit an account. Such term includes, but is not Timited to, point-of-sale transfers, automated teller machine
fransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “:Eséro'w"ltems” means thosc items that are described in Section 3.

(N) “Mlscellaneaus Proceeds™ mcans any compensalion, settlement, award of damages, or proceeds paid
by any- third’ party {other than insurance proceeds paid under the coverages deseribed in Section 3) for:
(i) damage -to,.or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) con\'cyaucc in lieu of condemmation; or (iv) misrepresentations of, or omissions as o, the
value and/or condmon of thc Property

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. :

(P) “Periodic Payment"; m'cané' the fémlarly scheduled amount due for (i} principal and interest under the
Note, plus (ii} any amounts: under Section 3 of this Security Instrument.

(Q) “RESPA" mecans the Rcal Estate Sctt]ement Procedures Act (12 U.S.C. § 2601 ef seq.) and its
implementing regulation, Rcuulatlon X (24 C:FR. Part 3500), as they might be amended from time o time,
or any additional or successor legislation orrégulation that governs the same subject maticr. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ even if lhe Loan docs not qualify as a “federally related mortgage loan”
under RESPA. : -

(R) “Successor in Interest of Borrower” ﬁnea‘ns any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security [nstrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

~ The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
“and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
rcpayment of the Loan, and all renewals, extensions and modifications of the Nole; and (ii) the performance
of Borrower’s.covenants and agreements under this Security Instrument and the Note. For this purpose,
Bomrower irfevocably-grants and conveys to Trustec, in trust, with power of sale, the following deseribed
property Iocated In the ' COUNTY of SKAGIT ‘
. [Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOTS 3 AND 4, AND THE NCRTH HALF OF LOT 5, BLOCK 10, PLAT OF THE SOUTHERN
ADDITION TO MOUNT VERNON, ACCORDING TO THE PLAT THEREOF RECORDED IN
VOLUME 2 OF PLATS, PAGE 110, RECORDS OF SKAGIT COUNTY, WASHINGTON.

which currenily has the addrcss of s '. L B 1310 Walter
S ' [Street]
MOUNT VERNON ', Washington 98273 (“Property Address™):

[City] R [Zip Code]

TOGETHER W1ITH all the improvements now or hércatfter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of:the property.:All replacements and additions shall also
be covered by this Security Instrument, All of the fbrégping._is referred to in this Sccurity Instrument as the
“Property.” Borrower undersiands and agrees that MERS-holds-only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to 00111ply__Witl1 law: or customn, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property, and to.take-any action required of Iender
including, but not limited to, releasing and canceling this Security Instrument

BORROWER COVENANTS that Borrower is lawfully seised ot the estate hereby conveyed and has
the right to grant and convey the Property and that the Properly is unencumbered; exccpt for encumbrances
of record. Borrower warrants and will defend generally the title to the Property aoamst all claims and
demands, subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for national use.and non-uniform
covenants with limited variations by jurisdiction to constiute a uniform secunity 1nstrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fellows: S
1. Payment of Principal, Interest and Other Charges. Borrower shall pay when due lhe prmmpal'

of, and interest on, the debt evidenced by the Note and if allowable under Applicable Law, any prepayment”
charges and late charges due under the Note. Payments due under the Note and this Security Instrument shall: -
be made in U.S. currency. However, if any check or other instrument reccived by Lender as payment under
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the Note or this Security Instrument is retumed to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
. follawing forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
“check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
w2, Application of Payments or Proceeds. Payments are deemed received by Lender when reccived at
the 1ocation deswnatcd in the Note or at such other location as may be designated by Lender in accordance with
the notice provisions in Section 14 or in such manner or location as required under Applicable Law. Except as
otherwise described in this Section 2, and as permitted under Applicable Law, all payments accepted and applied
by Lender shall be apphcd in the following order of priority: (a) interest due under the Note; (b} principal due
under the Note; (¢) wmeunts due.under Section 3. Such payments shall be applied to cach Periodic Payment in the
order in which it bécamé.due. Any, remaining amounis shall be applied first to late charges, second to any other
amounts due under this Security. Instrument, and then to reduce the principal balance of the Note,

If Lender receives a-payment from Borrower for a delinquent Perfodic Payment which includes a
sufficient amount to pay any late chaigé due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic: Payiment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any cxcess exisis after the payment is applied to the full payment of one or morc Periodic
Payments, such excess may be apphed to_any-late charges due. To the extent permitted by Applicable Law,
voluntary prepayments shall be applied first to-any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Subject to Applicable Law, Borrower shall pay to Lender on the day
Periodic Payments are duc under the Note, tintil the Note is paid in full, a sum (the “Funds™) to provide for
payment of amoumts due for: {a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any; (c) premiums for any and all insurance required by, Fender under Section 3; and {d) Mortgage Insurance
premiums, if any, or any suns payable by Borrower to Lender in 'lien of the payment of Mortgage Insurance
premiums. These items are called “Escrow Itemns.” At orlnmallon or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and ‘Asscssments, if any, be escrowed by Borrower,
and such dues, fees and assessinents shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall’ pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any “or -all. Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Ttciits at any-time. Any such waiver may ouly
be in writing. In the event of such waiver, Borrower shall pay directly, when:and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by, Lender and, if-Lender requires, shall
furnish to Lender receipts evidencing such payment within such time period-as Lendet médy require. Borrower’s
obligation 1o make such payments and to provide receipts shall for all purposes be deémed to. be a covenant and
agrecment contained in this Security Instrument, as the phrase *“covenant and aﬂreemcnt” is used i in Section 8. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails fo’ pay the amort
due for an Escrow Item, Lender may exercisc its rights under Section 8 and pay such amount and Borrower shall
then be obligated under Section 8 to repay to Lender any such amount. Lender may revokc the, walver 4s'to any or
all Escrow Items at any time by a notice given in accordance with Section 14 and, upon such reV0cat10n,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3. '

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender, to apply the
Funds at the time specified under RESPA, and (b) not to excced the maximum amount a lender can. require’
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and rcasonable-"' ;
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law, T
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' # The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
- Loan Bauk: Lender shall apply the Funds to pay the Escrow Items po later than the time specificd under
“RESPA: Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow

account, or verifying the Fscrow ltems, unless Lender pays Borrower interest on the Funds and Applicable

Law pcrmlts Lender to make such a charge. Unless an agreement is made in wriling or Applicable Law

requites interest to. be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings

on the Funds. Borrower.and Lender can agree in writing, however, that intcrest shall be paid on the Funds.

Lender shill give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds'in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA,"Lender-shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If thereis a deficiency of Fands held iu escrow, as defined under RESPA, Tender shall
notify Borrower as required by RESPA;, and Borrower shall pay to Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all-sums secired by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Leinder. Borrower shall not be obligated to make such payments of Funds to Lender
to the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder
is an institutional lender. If under Sectiorn 21 1hié Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply no later than immedialcly prior to the sale of the Property or its acquisition by Lender, any
Funds held by Lender at the time of application as a.cfedit against the sums secured by this Security Instrument.

4. Charges; Liens. Borrower shall perform all of Borrower’s obligations under any mortgage, deed
of trust, or other security agreement with a'lien which has priority over this Security Instrument. Borrower
shall pay when due, all taxes, assessments, charges, fines, and impositions attributable 1o the Property which
can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if auy,
and Community Association Ducs, Fees, and Assessments, if any:.To the extent that these items are Escrow
Tiems, Borrower shall pay them in the manner prowdcd iri Sect!on 3.

Borrower shall promptly discharge any licn other than a lien disclosed to Lender in Borrower’s application
or in any title report Lender obtained which has priority over this Security Instument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the fien in a manner acceptable to Lender, but only
so long as Borrower is performing such agrecment; (b) conlests the liey in‘good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opmlon opcrate to prevent the enforcement of
the lien while those proceedings are pending, but only until such procéedings are concluded; or (¢) secures from
the bolder of the lien an agrecement satisfactory 1o Lender subordinating the lien to this Security Instrument.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan if allowed under Applicable Law.

5.  Property Insurance. Borrower shall keep the improvements now existing-or hereafier erected on the
Property insured against loss by fire, hazards included within the term cxteﬁdéd covefeioe" and any other
hazards including, but not limited to, earthquakes and floods, for which Lender reqmres insurance, Thls insurance
shall be maintained in the amounts (including deductible levels) and for the periods that Lender réquires. What
Lender requires pursuant to the preceding sentences can change during the term of the Toan. The insurance
carrier providing the insurance shall be chosen by Borrower subject 1o Lender's right to dasapprove Barrowar ]
choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in-connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking services;-or (b) a
one-time charge for flood zone determination and certification services and subsequent charges each. tirhe
remappings or similar changes occur which reasonably might affect such determination or certification., Borrowcr -
shall also be rcsponmble for the payment of any fees imposed by the Federal Emergency Management Aﬂency in
connection with the review of any {lood zone determination resulting from an objection by Borrower. '
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- I Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
:éit Tendei’s option and Borrowet’s expense. Lender is under no obligation to purchase any particular type or
. ameiint .of coverage. Thercfore, such coverage shall cover Lender, but might or might not protect Borrower,
“Borrower’s équity in the Property, or the contents of the Property, against any risk, hazard or liability and might

proifidc greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the

insurance coverage -so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amoumts., disbursed by Lender under this Section 5, shall be added to the unpatd balance of the loan
and interest shall accrue at the Note rate, from the time it was added to the unpaid balance until it is paid in full.

Subject to Applicable Law, all insurance policies required by Lender and renewals of such policies shall
be subject (o Lender’s-right 1o dlsapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies
and renewal certificates.. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
preminms and renewal notices.If Borrower obtains any form of insurance coverage, not otherwise required
by Lender, for damage 1o, or.destriiction of, the Property, such policy shall include a siandard mortgage
clause and shall name Lendet as mortgagee and/or as an additional loss payee.

In the event of Toss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the vnderlying insurance was required by Lender, shall be
applied to restoralion or repair of the Property; if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insuranee procceds until Lender fras had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction; provided that such inspection shall be undertaken promply.
Lender may disburse proceeds for the repairs and-testoration in a single payment or in a series of progress
payments as the work is completed. Unless.an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds;-Lender shall not be required to pay Borrower any interest or
earnings on such procceds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whetheér or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order prowdcd for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters, If Borrower does not respond within 30 déyé 10 a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and-settle the.claim. The 30-day period will
begin when the notice is given, In either cvent, or if Lender acqiiires the- Property under Section 21 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to-any tnsurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
righis {other than the right 1o any refund of uneamed premiums paid’ by Borrowcr) under all insurance
policies covering the Properly, insofar as such rights are applicable to the coverage of the-Property. Lender
may use the Insurance proceeds cither to repair or restore the Property or to pdy amounts unpald under the
Note or this Security Instrument, whether or not then due.

6. Preservation, Maintenance and Protection of the Property; Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order o prevent
ithe Property from deteriorating or decreasing in value due to its condition. Unless it is determined pu_r-suéfnp__ o
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair Lhc Property
if damaged to avoid forther deterioration or damage. If insurance or condemnation proceeds are.paid in’

connection with damage to, or the taking of, the Property, Borrower shall be responsible for répairing ot

restoring the Property only if Lender has releascd proceeds for such purposes. Lender may disburse progeéds: *
for the repairs and restoration in a single payment or in a series of progress paymenis as the work is

WASHINGTON DEED OF TRUST—Single Family—Sccondary Lien : .
THE GOMPLIANCE SOURCE, ING. € 4001163917 GREATLAND o
ITEM B850L7 (0304)—MERSMFWA3118 {Page 7 of 14 pages, v Ann.230.083 1 Fax: 616-791-1131

L L

Skagit County Audltor
.7 _1_2/1!2006 Page 70f 18 4:01 P



completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
:BQITOWef is not relieved of Borrower™s obligation for the completion of such repair or restoration.

7 .“Lender-or its agent may make reasonable entries upon and inspections of the Property. If it has
“reasonablé ¢apse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice'at the time of or prior to such an interior inspection specifying such reasonable cause.

. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower.or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material infonpaticin)-’-in connection with the Loan. Maierial representations include, but are not limited to,
representations concerting Borrower's occupancy of the Property as Borrower’s principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perfoem the covenants and agreements contained in this Security Instrument, (b} therc is a
legal proceeding that might significantly aflect Lender’s interest in the Property and/or rights under this
Security Instrument (such-as.d procgeding in bankruptey, probaic, for condemnation or forfeiture, lor
enforcement of a lien which has or mdy attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate (o protect Lx:nder '¢:interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the” value of the Property, and securing and/or repairing the Property.
Lender’s actions can include, but are ot limited® to: (a) paying any sums secured by a lien which has or may
attain priority over this Security Inslrumcnt (b) appearing in court; and {c) paying reasonable attorneys’ fees
to protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptey proceeding. Securing the P_roperty_ includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors arnd windows, drain water from pipes, eliminate building or
other code viclations or dangerous conditions, and have utilities tumed on or off, Although Lender may take
action under this Section 8, Lender does not have 1o do so and is not under any duty or obligation to do so. It is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section” 8 shall become additional debt of Borrower
secured by this Security Instrument if allowed under Appl:cable Law. These amounts shall bear interest at the
Note rale from the date of disbursemcnt and shall be pdyable mth such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shaH comply Wlth all the provisionus of the lease.
If Borrower acqguires fee title to the Property, the leasehold and 1he fee uﬁe shall not merge unless Lender
agrees to the merger in writing. : -

9. Mortgage Insurance. Mortgage Insurance reimburses Lcudcr (or any-entity that purchases the
Note) for certain losses it may incur if Borrower does not repay the Loan as do"reed Borrower is not a party
to the Mortgage Insurance.

T Lender required Mortgage Insurance as a condition of makmc the Loan Borrower shall pay the
premiums required to maintain the Mortgage Insurance in effect. :

10. Assignment of Miscellaneous Proceeds; Forfeiture, The Mmcellancous Procceds of any award
or claim for damages, direct or consequential, in connection with any condemngtion of othér taking of the
Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender, subject to the terms of any mortgage, deed of trust or other security acreemenl Wlth a 11cn whjch has
priority over this Security Instrument.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration- br. rep'ur of the
Property, if the restoration or repair is economnically feasible and Lender’s security is not lessenéd, During such
repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds unul Lendcr has’
had an opportunity to inspect such Property to ensute the work has been completed to Lender’s: sahsfactmu
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restordtionin a”
single disbursement or in a series of progress payments as the work is completed. Unless an agrecmcnt--i_é__madc
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in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
fequired 1o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
~not.economieally feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied
‘to the suins secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
BorfoWer Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

* 1f the Propeﬁy is abandoned by Borrower, or if, after noticc by Lender to Borrower that the Opposing
Party ‘(as. defmed in-the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within. 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneons Procéeds efther (o restoration or repair of the Property or to the sums secured by this Security
Instrument, whether orfiotthen duc. “Opposing Party” means the third party that owes Borrower Miscellancous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defauleif any action or proceeding, whether civil or criminal, is begun that, in Lender’s-
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
Propetty or rights under this Secrity-Instrument. Borrower can cure such a default and, if acecleration has
oceurred, reinstate as pravided in Section 18, by cansing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Secunty Instrumnent. The proceeds of any award or claim for damages that are
attributable to the impairment of Tender’s interest in the Property arc hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are nok: apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2. :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modiftcation of amortization of the sums secured. by this Security Instrumment granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment 'or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any tight.or rcmedy including, without limitatton, Lender’s
acceptance of payments from third persons, entities or Successors it Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and; several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a “co- swner’ Y (&) i cio-signing this Security Instrument
only to mortgage, grant and convey the co-signer’s interest in the Propcrty under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Securlty Instrument; and {c} agrees
that Lender and any other Borrower can agree to exlend, modify, forbearsor make any accotmmodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 17, any Successor in Intcrest of Borrower-who assumes Borrower’s
obligations under this Sccurity Instrument in writing, and is approved by: Lender, shail obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower: shall not bc released from
Borrower’s obligatious and liability under this Security Instrument unless Lender dgrees o such rclease in
writing. The covenants and agreements of this Security Instrument shall bind (exccp[ as prowded in Sectlon
19) and benefit the successors and assigns of Lender. :

13. Loan Charges. Lender may charge Borrower fees for services pcrforrned in connccuon with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Secunly
Instrument, as allowed under Applicable Law. The abscnce of express authority in this Security Instrurient to
charge a specific fec to Borrower shall not be construed as a prohibition on the charging of such fee Lendcr"
may not charge fecs that are expressly prohibited by this Security Instrument or by Applicable Law: "

If the Loan is subject to a law which sets maximum loan charges, and that 1aw is finally interpreted” so_e
that the interest or other loan charges collected or to be collected in connection with the Loan cxceed-the
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I)ermi[lcd limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitled limit; and (b) any sums already collecied from Borrower which excceded permiited
~ limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
'-und_er__;hc ‘Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as & partial prepayment.

"14._ Notices. All notices given by Borrower or Lender in conmection with this Sceurity Instrument must be
in writing. Ay notice to Borrower in connection with this Security Instrument shail be deemed to have been given
to Borrower-when: mailed by first class mail or when actually delivered to Borrower’s notice address if sent by
other meais; Noticq__'to any-one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice. address shall be the Property Address unless Borrower has designated a substitute
notice address by notice 1o Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a chauge
of address throngh that specitied procedure. There may be only one designated notice address under this Security
Instrument at any one time, Any: 1ioticé to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein tnless Iender has designated another address by notice to Borrower. Any notice
in connection with this Security Instranient shall not be deemed to have been given to Lender until actually
received hy Lender. If any notice teguired by this Security Instument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Sever’abdity, Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the JLII']SdICthI] in which the Property is located. All rights and obligations
contained in this Security Instrument are ‘subject to any requirements aund limitations of Applicable Law.
Applicable Law might explicitly or implicitty sllow. thic parties 1o agree by contract or it might be silent, but such
silence shall not be construed as a prohibiticn against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the ‘masculinc gender shall mean and include
corresponding neuter words or words of the ferminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to take any action.

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17,
“Interest in the Property” means any legal or beneficial interest/in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for leed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at afuture date 1o a purchaser.

If all or any part of the Property or any Interest in the Property is “sold ot traisferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require imumediate payment in full of all sums ‘secured by this Sceurity Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of dcceleratlon The notice shall
provide a period of not less than 30 days from the date the notice is given in ﬂccordance with Section 14
within which Borrower must pay all sums secured by this Security Instrument. I Botrower falls to pay these
sums prior to the expiration of this period, Lender may invoke any remedies pcnmtted by [hlS Secunty
Instrument without further notice or demand on Borrower. :

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets ccrtam condmons
Borrower shall have the right to have enforcement of this Security Instrument discontinued at afy. time prior to
the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in thls Se»cunty
Tnstrument; (b) such other period as Applicaie Law might speeify for the termination of Borrower g rwht to
reinstate; or (¢} entry of a judgment enforcing this Security Instrument, Those conditions are that Borrowa__r, i
{(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note'as if'nos /
acceleration had ocenrred; (b) cures any default of any other covenants or agrecments; (c) pays ail expenses
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mcurred - enforcing this Security Instrument, as allowed under Applicable Law; and (d) takes such action as
Lender rhay reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
“unchanged. I erider inay require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (h) money order; (c) certified check, bank cheek, treastrer’s
chcck or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal- agency, mstrumentahty or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Insttument-and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inierest in
the Note (together with-this. Security Instriiment) can be sold one or more times without prior notice to
Borrower. A sale thight'result ta change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments duc under the Note-and this Secugity Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, if
required under Applicable Law, Borrower will be given writicn notice of the change which will state the
name and address of the new Loan Séfviéer the address to which payments shonld be made and any other
information RESPA requircs in”conncction with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a. Loan Servicer other than the purchaser of the Nole, the morigage loan
servicing obligations to Borrower will femaiii with the Loan Servicer or be transfcrred to a successor Loan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may g:'ommen,ce',' join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurent, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action/can be taken, that time period will be deemed to be
reasonable for purposes of this section. The notice of accc!cratmn and_opportunily to cure given to Berrower
pursuant to Section 21 and the notice of acceleration given fo Borrower pursuant to Section 17 shall be
deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Section 20 (a) “Hazardous Substances” are thosc
substances defined as toxic or hazardous substances, pollutants ar wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic Petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde "'an'd radioactive materials;
{b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommental protection; (¢) “Envirommental. Cleanup Jnicludes any response
actlon, remedial action, or removal action, as defined in Envirommental Law; and (d) an. “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger.an E11v1r011mcnta1 Cleanuyp.

Borrower shall not cause or permit the presence, use, disposal, ctoracre, or release of” any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, auything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence,’ use, or, rclt:asc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The’ preceduw two
sentences shall not apply to the presence, use, or storage on the Property of small gquantities of- Hazardous
Substances that are generally recognized to be appropriate 1o normal residential nses and 1o mamtenance of
the Property (including, but not limited to, hazardous substances in consumer products}. R

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demdnd ]awsmt or_f
other action by any govemmental or regulatory agency or private party involving the Property and.any
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“Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmeuntal
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
. Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
“swhich adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
afféqﬁng the' Praperty is necessary, Borrower shall promptly take all necessary remedial actions in accordance
wiLh"Environflle-la"taI Law. Nothing herein shali create any obligation on Lender for an Environmental Cleanup.

NON- UNTF ORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

21. Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach-of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17-unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the ac'ti'_d_n' required to cure the default; (c) a date, not less than 30 days from the
date the notice is given te Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date spedified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any. ﬁther matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all stms secured by this Security Instrument without further
demand and may invoke the power of sale and/or-any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all 'eipetis_% incurred in pursuing the remedies provided in this
Section 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall’ glve -such notices to Borrower and to other
persons as Applicable Law may require. After: the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place ahd-under the terms designated in the notice
of sale in one or more parcels and in any order Trustee deterihines ‘Trustee may posipone sale of the
Property for a period or periods permitied by Appllcab]e Law by publlc announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shalt deliver to the purchaser Trustee’s deed conveying the Prnperty without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Tmstee s and atforneys’ fees;
(b) to all sums secured by this Security Instrument; and (¢) any excess to the person ot persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Tnstrument, Lender shall
request Trustee Lo reconvey the Property and shall surrender this Security Instrument and all-notes evidencing
debt secured by this Security Instrumment 1o Trustee. Trustee shall reconvey the Propérty witliout-warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordatlon com and the
Trustee’s fee for preparing the reconveyaice. :

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time 10 tlme appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hcrem' b
and by Applicable Law. - i
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* 24:. Use of Property. The Property is not used principally for agricultural purposes.
280 " Attorneys’ Fees. Lender shail be entitled to recover its reasonable attorneys’ fecs and costs in any

_ achon or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys” fees™,
“wheneyver used in this Sccurity Instrument, shall include without limitation attorneys” fees incurred by Lender

in aily baukruptéy proceedino or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEA_L____BLE UNDER WASHINGTON LAW,

. REQUEST FOR NOTICE OF DEFAULT
"AND FORECLOSURE UNDER SUPERIOR
-~ MORTGAGES OR DEEDS OF TRUST

Borrower and Lender _-féqués't't'hs ‘holder of any mortgage, deed of trust or other cncumbrance with a
lien which has priority over this Security Instrument io give notice to Lender, at Lender’s address set forth on
page one of this Morlgage, of any dcfault under the superior encumbrance and of any sale or other
foreclosure action.

BY SIGNING BELOW, Borrowt:'r"a.ccepfs and agrees to the terms and covenants contained in pages 1
through 14 of this Security Imtrumcnt and in any Rlder executed by Borrower and recorded with it.

SANDRA L. MEYER

. Cd]) i {Seal)

-B orrower -Borrower

Seal) ol (Seal)
-Borrower :" -Borrower
(Seal) i (Seal)

-Borrower L T -Borrower

Wit

Met?tt——
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State of Washlngton )
C()umy oi \-D ,& A (ﬁ’{ +- )

_ On this day persoualfy appeared before me SANDRA L. MEYER

-- , to me known to be the individual(s)
descnbcd in and who exceied the within and foregoing instrument, and acknowledged that he (she or they}

signed the same as his (hcr or their) free and voluntary act and deed, for the uses and purposes therein
mentmncd '

Given undef iny hand and thclaj ﬁﬁéﬂ;tlns &\4 e day of FORuV 7o M‘, D00 Cp.

C f L’\ﬁ«&)(ﬂ)

Notary Public in and for the State of Washington residing at:

A PACOVED

My commission expires: (“’ ({ / Dq
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BALLOON RIDER TO MORTGAGE, DEED OF TRUST OR SECURITY DEED
FIRST FRANKLIN

: (Fixed Rate Loans)
(Not to be Used for Texas Homestead Loans Unless Proceeds Used Only for Purchase Money or Refinance of
- Purchase Money)

Date: November 28, 2006

1. BORROWER(S): SANDRA L. MEYER

Property Address: 1310 W_alt_ér .'
MOUNT VERNON, WA 98273

2. DEFINED TERMS; RIDER A PART, [OF THE SECURITY INSTRUMENT. ‘Rider’ means this Batloon Rider to
Mortgage, Deed of Trust or S‘e.(',j_t,ui'it? Deed’ Which is attached to, made a part of and amends and supplements the
Mortgage, Deed of Trust or Securlty Deed (“Security Instrument’) which Borower(s} gave to
FIRST FRANKLIN A DIV]SION OF. NATIONAL CITY BANK ("the Lender”} and which is dated
the same date as this Rider. The Securty’ Inst_[um_ent secures the Borrgwer(s) Note as amended and supplemented by
addenda, including the Balloon Nete Addendum (f‘the")_a‘hd:covers the property described therein located at the address
set forth above. The term “the Lender” incl'uf.les' Leﬁd_er’é successors and assigns. In the event there are any conflicts
between this Rider and the Security Instrument or'the.Note, the provisions of the Rider will control.

3. BALLOON NOTE. The final payment due on the Matu‘r’i{y.-Date'of': the Note is larger than the previous monthly
payments. The final payment includes a substantial payment of:principal'.' The Note is commoniy called a “balloon note.”

4. BALLOON NOTE AGREEMENT. Borrower(s) understand and agré;_a "as follows": ;'

THIS LOAN IS PAYABLE IN FULL ON THE MATURITY DATE SET FORTH IN"THE NOTE AND SECURITY
INSTRUMENT. THE BORROWER MUST REPAY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN, UNPAID
INTEREST AND OTHER SUMS THEN DUE. THE LENDER 1S UNDER NO OBLIGATION TO REFINANCE THE LOAN
AT THAT TIME. THE BORROWER WILL, THEREFORE, BE REQUIRED 10 TMAKE PAYMENT OUT OF OTHER
ASSETS THAT THE BORROWER MAY OWN, OR THE BORROWER WILL HAVE TO FIND A LENDER WHICH MAY
BE THE LENDER THE BORROWER HAS THIS LOAN WITH, WILLING TO LEND THE BORROWER THE MONEY. IF
THE BORROWER REFINANCES THIS LOAN AT MATURITY, THE BORROWER MAY HAVE TO PAY SOME OR ALL
QF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF THE BORROWER OBTAINS
REFINANCING FROM THE SAME LENDER.

5. SIGNATURES. BORROWER HAS READ AND AGREES TO ALL PROVISIONS OF THIS RIDER.

@ 2004 National City Corporation

e L L
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o _' BY 'SJGNI_NG BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 and 2 of this Balloon Rider.

' SANDRA L. MEYER e

Type of print name

Type or printrame *. Signature
i X

Type ot print name * % EE Signature
v X

Type or print name £ T Signature

X
Type or print name A Signature
Type or print name s h _Bignature

I
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