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DEED OF TRUST
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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below-and: other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used.ir thlq document are also provided in
Section 16. ;

(A) "Security Instrument” means this document, which is dated NOVEMBER 20 2006 , together
with all Riders to this document. T

(B} "Borrower" is

EDWIN TORRES, A MARRIED MAN

Borrower is the trustor under this Security Instrument.
(C) "Lender” is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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“" Lendér's address is
" 4500 Park Granada MSN4# SVB-314, Calabasas, CA 91302-1613
* (P)""Trustee" is
LS TITLE. OF WASHINGTON
2707 COLBY AVENUE SUITE 118, EVERETT, WA 98201
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone fiumber.of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note™ ‘means the promissory note signed by Borrower and dated WNOVEMBER 20, 2006 . The

Note states that Borrower owes Lender
TWO HUNDRED TEN THOUSAND THREE HUNDRED SEVENTY SEVEN and 00/100

Dollars (U.S. $ 210, 377 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay thé debt in full not later than DECEMBER G1, 2036

(G) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evrdenced by the Note, plus intercst, any prepayment charges and late charges
due under the Note, and all'Sums due under this Security Instrument, plus interest.

(I} "Riders" means all Ridérs to this: Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicablc]:

] Adjustable Rate Rider -Condomlnlum Rider [ Second Home Rider
Balloon Rider [ ] Planned Unit Development Rider [ 14 Family Rider
VA Rider L] Brweekly Payment Rider [x] Other(s) [specify]

WA STATE HOUSING RIDER

(J) "Applicable Law" means all controllmg apphcable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions,

(K) "Community Assoctation Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condommtum association, homeowners association
or similar organization,

(L) "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

computer, or magnetic tape so as to order, instruct, or authorize 2 financial institution to debit or credit an
account. Such term includes, but is not limited to,: pornt-of—sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers,.and automated clearrnghouse transfers.

(M) "Escrow ltems" means those items that are described in Section 3,

(N} "Miscellaneous Proceeds' means any compensation, settlement award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other. takrng of all or any part of the Property;
(iii) conveyance in lien of condemnation; or (iv) misrepresentations. of;- or Omrssrons as to, the value andfor
condition of the Property.

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) prmcrpa] and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Sectlon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended. from time to time, or
any additional or successor legislation or regulation that governs the same subject matter As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that aré- 1mposed mn‘regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA,

(R) ""Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY o
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders 'successors o
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the- T
repayment of the Loan, and all renewals, extensions and modifications of the Note: and (i1) the performance ey
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Si
Borrower irrevocably grants and conveys to Trustee, in trusi, with power of sale, the following descnbed

property located in the
COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
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JﬁwﬁNirila, "WESTPOINT CONDOMINIUM," AS RECORDED APRIL 20, 2000, UNDER
" JAUDITOR'S FILE NO. 2000004200062 AND AMENDED SEPTEMBER 7, 2000, UNDER

\ AUDITOR S FILE NO. 2000008070034, RECCRDS OF SKAGIT COUNTY, WASHINGTOWN.
SITUATE AN THE CITY OF BURLINGTON, CQOUNTY OF SKAGIT, STATE OF WASHINGTON.

which currently has thc addrcss of
S 737 WESTPOINT DRIVE, BURLINGTON ,

oA [Street/City]
Washington 98233 K.-(‘"Propgrty Address"):
i Codel S

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures tow or hercafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instriment, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and,-a'ésigns) has the right: to exercise any or all of those interests, inchading,
but not limited to, the right to foreclose and":_s:cl}; the Property, and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Bortower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend; generally the title to the Property against all claims and demands,
subject to any encumbrances of record. P

THIS SECURITY INSTRUMENT combmcs uniform covenants for national use and non-uniform
covenants with limited variations by Jumdlctmn fo constltute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covendnt and.agree as follows:

1. Payment of Principal, Interest, Escrow Il:ems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the-debt. évidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower ‘shall also. pay funds for Escrow Items pursuant (o
Section 3. Payments due under the Note and this Security Instrurient shall be made in U.S. currency.
However, if any check or other instrument received by Lender a§ payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the fo]lbwing forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or caehmr s check, provided any
such check is drawn upon an institution whose deposits are insured by 2 federal agcncy, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locatlen decngnatcd in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may retumn any payment or partial payment if the payment or partial paymeéits ate insufficient {0 bring the
Loan current. Lender may accept any payment or partial payment insufficient td bring.the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment of parual payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the, Loan current. If
Borrower does not do so within a reasonable period of tine, Lender shall either apply such funds. or return
them 1o Borrower. If not applied earlier, such funds will be applied to the outstanding prmmpal balance under
the Note immediately prior to foreclosure, No offset or claim which Borrower might have inow. or it the future
against Lender shall relieve Borrower from making payments due under the Note and this Secunty Inétrument
or performing the covenants and agreements secured by this Security Instrument. _

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2 all paymenls
accepted and applied by Lender shall be applied in the following order of priority: (a) interest dueunder the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be: applied-to.
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first o ;
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnnc1pdl
balance of the Note. L

It Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludes_ a-s
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and thé
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' latc charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
,.Borrowcr to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

e full; To the extent that any excess exists after the payment is applied to the full payment of one or more

Péﬁbdi?i Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
appllcd first.to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note unul the Note is paid in full, a sumn (the "Funds™ to provide for payment of amounts due for: {a)
taxes and’ aseessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance” on 1he Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and all ; 1n‘;urancc required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by___ Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the pmv‘isio’né" pf Section 10. These items are called "Bscrow Iiems." At origination or at any
time during the ferm of the'.Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be cscrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furmsh t0 Lender all notices of amounts to be paid under this Section. Borrower shail
pay Lender the Funds for Eecrew Ttems unless Lender waives Borrower's obligation o pay the Funds for any
or all Escrow Items. Lender may.waive -Borrower's obligation to pay 10 Lender Funds for any or all Escrow
Items at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable the amounts due for any Escrow liems for which payment of Funds has
been waived by Lender and,.if Lender requires, shall furnish to Lender receipis evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipls shall for all purposes be-deeined to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a-waiver; and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Sectmn 9.and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount: Lender may revoke the waiver as to any or all Bscrow
Ttems at any time by a notice given in accofdance'WiLh Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and:(b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due-on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in aé"gordancc with Applicable Law.

The Funds shall be held in an institution whose depositsare ipéured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applymg th&Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower intérest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agrccment is made in writing or Applicable Law
requires interest {o be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, howeve, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting.of. the Fundq as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Eender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage: of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, biit in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount: nccesqary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and unposmon‘; attributable
to the Property which can attaint priority over this Security Instrurnent, leasehold payments or: ground Tents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To: the cxtent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3, S

Borrower shall promptly discharge any lien which has priority over this Security Instrumenl; uﬂlees
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner scceptablé. to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good:faith by, of
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o prevent the- )
enforcement of the lien while those proceedings are pending, but only until such proceedings are ‘concluded; .
or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating the lién (0 lhlS'. :
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain / & -
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 daifs." .
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions: @et .
forth above in this Section 4, :
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

serv:ce used by Lender in connection with this Loan,

- Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against foss by fire, hazards included within the term "extended coverage,” and any other
hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurange shall:be maintained in the amounts (including deductible levels) and for the periods that Lender
reqmres What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The ‘insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
dr‘;approve B()rrower 's:choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connectmn Wlth this Loan, either: {a) a one-time charge for flood zone determination, certification
and tracking’ services; or(b) a one-time charge for flood zone determination and certification services and
subsequent charges each iime remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency. Management Agency in connection with the review of any flood zone determination
resuliting from an objection.by Borrower.

If Borrower fails to.maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option. and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage T herefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's cquity .in (he Property, or the contents of the Property, against any risk, hazard or
Liability and might provide gre_ater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance. coverage 5o obtained might significantly exceed the cost of insurance that
Borrower could have obtained, Any. amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Securi'ty Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and ehal] be payable Wlth such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requu‘ed by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a* standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have-the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall mclude a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. . °

In the event of loss, Borrower shall give prompt notice to-the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless’ ‘Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the under_lymg rr_lsurance was required by Lender, shall be
applied to restoration or repair of the Property, if the festoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoraion: penod Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity t to iiispect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single¢ payment or:in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Apphcable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Bofrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower.’ 1t the resioration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with:the excessy if any, paid to Borrower,
Such insurance proceeds shall be applied in the order provided for in Section 2. =

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the ¢laim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property ander’ Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurarice proceed'; in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other ‘of Borrower's
rights (other than the right to any refund of uncamed premiums paid by Borrower) under’ all insurance pohcres
covering the Property, insofar as such rights are applicable to the coverage of the Property,. Lender may use
the insurance proceeds either to repair or restore the Property or (0 pay amounts unpaid under. the Note or thm
Security Instrument, whether or not then due. ST

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmerpal IC§ld61‘lCC.
within 60 days after the execution of this Security Instrument and shall continue to occupy the ‘Property das
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise ‘

agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating eu'cumstances exrst;-- ; :
which are beyond Borrower's control. '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower ehal} net:_f'.
destroy, damage or impair the Property, allow the Property to deleriorate or commit waste on the Property,*
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent

" B
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. tha Prbperty from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

~_Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if

damaged-to avoid further deterioration or damage. If insurance or condemnation proceeds arc paid in
conncctlon with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
rcstormg the. Propcrty only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the fepairs: and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lendér or its agent may make reasonable entries upon acd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice al the tinie of or prior (o such an interior inspection specifying such reasonable cause.

8. Borrower's :Loa't_l_-A_pp]ication. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or'entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave maicrially false,  misleading, or inaccurate information or statements to Lender (or failed to
provide Lender w1th aterial mformatlon) in connection with the Loan. Material representations include, but
are not limited to, representatlons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the, Covenants, and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might ‘;1gn1ﬁcantly affect Lender's interest in the Property andfor rights under this
Security Instrument (such as: a pmceeclmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien whwh may atiain’ priority over this Security Instrument or to enforce laws or
regulations}, or {c) Borrower has. abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect. Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the, value of. the Propetty, and securing and/or repairing the Property.
Lender's actions can include, but are.niot limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing.in ¢ourt; and (c) paying reasonable allomeys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9.shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear intérest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Eender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall coinply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fce title shall not merge unless Lender
agrees 10 the merger in writing. 4

10. Mortgage Insurance. If Lender required Mortgage Imurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurgnce in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be availabl¢ from the mortgage insurer that
previously provided such insurance and Borrower was required-to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the pl:émiiimé required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substanua]ly equivalent to the
cost to Borrower of the Morigage Insurance previously in effect, from an alternaté. morigage msurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non<refundable loss reserve in
liev of Mortgage Insurance. Such loss reserve shall be non-refundable, notwﬁhetandmg thc fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any-irterest-or earnmgs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coveragc (in the
amount and for the period that Lender requires) provided by an insurer selected by, Lender Again becomes
available, is obtained, and Lender requires separately designated payments toward the prémiurns for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and. Borrower was
required to make separately designated payments toward the premiums for Mortgage Inisurance, Borrowcr
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a n(m—refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement.
between Borrower and Lender providing for such termination or until termination is required by’ Apphcablc' .
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. T,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses n may._: '
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. - -
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." Mortgage insurers evalate their total risk on all such insurance in force from time to time, and may enter
< mto agrecments with other parties that share or modify their risk, or reduce losses. These agreements are on
" terms: and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agrecments These agreements may require the mortgage insurer to make payments using any source of funds
that the’ mortgagc insurer may have available (which may include funds obtained from Mortgage Insurance
premlumq) :

:Aga reqult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other.entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying:the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is-often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other: temls of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, sand they will not entitle Borrower to any refund.

(b) Any such agreements’ _\_;ﬂ]l net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under-the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Tnsurance terminated automatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of M]sce]laneous Proceeds Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property i0-ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progrcsq payments as the work 13 completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest o eamings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied (o the sums secured by this Security. Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such Miscellaneous Proceeds shall be appliedin the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valug.of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Securrty Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss i n value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction; or-1oss.in value is equal to or greater than
the amount of the sums secured by this Security Instrument 1mmed1ate1y before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing,  the sums secured by this Security
Instrument shall be reduced by the amount of the Miseellancous Proceeds I:iiuitiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial takmg, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before: the parua] taking, destruction, or loss
in value. Any balance shall be paid o Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Property in Wthh the fair market value
of the Property immediatcly before the partial taking, destruction, or loss in value'is less than the amount of
the sums secured immediately before the partial taking, destruction, or 1loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphcd to the sums secured by this
Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authonzod o collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or (o the. sums sécured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party'thét ‘owés Borrower
Miscellaneons Proceeds or the party against whom Borrower has a right of action in rcgard to- Mlsccllaneoue
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal,: 19 begun that n
Lender's judgment, could result in forfeitere of the Property or other material impairment of Lender,fs interest.
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if aoceleratron'
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a” -
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's« -
interest in the Property or rights under this Security Instrument. The proceeds of any award or ¢laim fog & .-
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned’ and_: o
shall be paid (o Lender. o

T
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S " i All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
E the carder provided for in Section 2,

12, ‘Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or-modification of amortization of the sums secured by this Security Instrument granted by Lender to
‘Borrower or-any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Silcc_e's_sérs in Titerest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse (o extend time for payment or otherwise modify amortization of
the sums qecufed'by this Security lnstrument by reason of any demand made by the original Borrower or any
Successors in-Interest'of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without llmltatmn, ‘Lénder's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or-in.amounts lgss than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. . % ..

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrowcrs ebhgatwns and liability shall be joint and several. However, any Borrower who
co-signs this Security Tnstrumeént but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only (0 mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not pcreonally obligated to pay the sums sccured by this Security Instrument; and
(c) agrees that Lender .and " any other Borrower can agree to extend, modify, forbear or make any
accommaodations with regard to the” tcnm of this Security Instrument or the Note without the co-signer's
consent. :

Subject to the provisions: of Sectr(m 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument int writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Seeunty__lnstrument Borrower shall not be released from Borrower's obligations
and liability under this Security Instmiment unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instmme.m ';hall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of proteeting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to; ‘atto'rneys' fecs, property inspection and valuation fees, In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibitionion the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.,

If the Loan is subject to a law which sets maximum loan-charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collectéd in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduee the charge
to the permitted limit; and (b) any sums already collectcd from Borrower which exceeded permitted Limits will
be refunded to Borrower. Lender may choose to make this refurid by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund rcduces prmcrpal the reduction will be treated as
a parial prepayment without any prepayment charge (whcther or not a-prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund /made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arrsmg out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrower in connection with this Seturity” Imtrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually dehvcred to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constifute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the. Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time’ Any niotice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection withthis Securrty Instrument
shall not be deemed to have been given to Lender vntil actually received by Lender. If. any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requrrement wrll Satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security In%trument qha]l be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights and _ebligations
contained in this Security Instrument are subject to any requircments and limitations of Apphcable Law:
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might.be silent, but' ,
such silence shall not be construed as a prohibition against agreement by contract. In the event thal any ™
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such confhct shall +
not affect other provisions of this Security Instrument or the Note which can be given effect wu:heut the :
conflicting provision, .

As used in this Security Instrument: (a) words of the masculine gender shall mean and mclude-- o
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and mcludc
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any
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" -7 17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
L "18 ‘Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
Interest i the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneﬁcnal interests transferred in a bond for deed, contract for decd, installment sales contract or escrow
‘agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this obti_o'n shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Leider: eXf:r’c'iscs this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a penod of not less than 30 days from the date the nofice is given in accordance with Section 15
within which Borrewer must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the explratmn of this period, Lender may invoke any remedies permitted by this Security
Instrument without furthér notice or demand on Borrower.

19. Borrower's, Rjght to'Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the rigfit to have cnforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days bcfore sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other’ p_enod_ as-Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) eniry of a-judgment-enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Secunty Instrument including, but not limited to, reasonable attorneys' fees,
property inspection and valuation. fees, and ‘other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this. Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest jn-the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums’ eecured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an-institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic' Funds.-Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had oceurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicé‘r,' Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one ‘or.micre times without prior notice to Borrower.
A sale might result in a change in the entity (known as thé "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and perfonns other morigage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also mlght be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of- the Eoan Servicer, Borrower will be given
written notice of the change which will state the name and addrcss of the new Loan Servicer, the address to
which payments should be made and any other information RES_PA requirés in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loanis serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred 1o a successor Loan Servicer and are not assumed by the Notc purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed te any Jud1c1al action (as either an
individual Jitigant or the member of a class) that arises from the other party § actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of; or any. duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the otherparty (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the othicr party hereto a
reasonable period after the giving of such notice to take corrective action, i Appiicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrowcr pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20:

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subqtance% are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law angd the following
substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pcqtlcndcq and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; “(b).
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate i
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condmcrn" o i
means a condition that can cause, contribute (o, or otherwise trigger an Environmental Cleanup. o

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous ;
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor'::---'
allow anyone else o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) -
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
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. -"Substémcc creates a condition that adversely affects the value of the Property. The preceding two sentences
© ghall not-apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(mcludmg, but not limited to, hazardous substances in consumer products).

_ Borrower ‘shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other” action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including, but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardou$ Substance,>and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affccts the value of the Property. If Borrower learns, or is notified by any governmenial or
regulatory autherity, or. any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property 18 neces‘;ary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIPORM QOVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remediés; Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section .18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requlred to cure the default; (c) a date, not less than 30 days from the date the
notice js given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further. mfo_r,m Borrower of the right {o reinstate after acceleration, the righi fo
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any_,other remedies permiited by Applicable Law, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fées and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such:notices to Borrower and to other persons as
Applicable Law may require. After the time required by Appllcable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the herms desngnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at an’y sale.. =

Trustee shall deliver to the purchaser Trustee's deed conveying the ‘Property without any covenant
or warranty, expressed or implied. The recitals in the Trusteg's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee s and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (¢) any excess to” the persen or persons legally
entifled to it or to the clerk of the superior court of the county in which the sale took place,

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instﬁuﬁéﬁt?z‘md all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the'Prbperty without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatn(m costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from t1mc o tlme appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties confezrcd up(m Tmstee herein
and by Applicable Law, . y :

25. Use of Property. The Property is not used principally for agricultural purposcs -

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs n. any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attomey‘; fees,"
whenever used in this Security Instrument, shall include without limitation attorneys' fees 1ncurred by Lender
in any bankruptcy proceeding or on appeal. : :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND .~
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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.+ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

" Security Instrument and in any Rider executed by Borrower and recorded with it.

/‘Z,/ OAALA—~ (Seal)
W] -Borrower

EDWHﬁ TCRRES

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

On this day personally appeared before me

STATE OF rv_?\(sn GTON kN Y g
County of |53 i1 { . { FE I S

to me known to be the individual(s) described in and who execﬁtcd the within and foregoing instrament, and
acknowledged that he/she/they signed the same as hissher/their free. and:}folup_ta:y act and deed, for the uses

and purposes therein mentioned. R A R .
GIVEN under my hand and official seal this day of } Li{,Lt v her &?MJ =

Pl
..""é GARH hii'u | LS
£ 0. ZuT0% iy —
- ﬂ.il_)gtcér_g,-- r;asiding at

Notary Public i:{ and for the Stat, of Wis

g
P it : ‘ d \ [
- My Appointment Expires on™) | 7%
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- .CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this TWENTIETH day of
NOVEMBER, 2006 ;andisincorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of TruSt-,---o_r. Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to
COUNTRYWIDE HOME LOANS, : INC.

{the "Lender") of the same date and covenng the Property described in the Security Instrument and

located at:
737 WESTPOINT D'RI\__J_E__, BURLINGTON, WA 98233-

~ [Property Address]
The Property includes a unit in, together W|th an undivided interest in the common elements of, a

condominium project known as:
WE SPOI-NT CONDOM_INIUM

[Name of Condomlmum PrOject]
(the "Condominium Project"). If the owners association or other entity which acts for the Condominium
Project (the "Owners Assaciation") holds title to property for the-benefit or use of its members or
shareholders, the Property also includes Borrower's interest |n the Owners Association and the uses,
praceeds and benefits of Borrower's interest. :

CONDOMINIUM COVENANTS. In addition to the covenams and agreements made in the
Security Instrument, Borrower and Lender further covenant and agrée as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents! are the: (i) Declaration
or any other document which creates the Condominium Project; (i) by<laws; {iii) code of regulations;
and (iv) other equivalent documents. Borrower shall promptly pay, when due all dues and
assessments imposed pursuant to the Constituent Documents. L o T

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM

INSTRUMENT L
Page 1 of 3
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance .carrier,-a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which-provides insurance coverage in the amounts (including deductible levels), for the
periods, and against foss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,
then: (i) Lender waives the pravision in Section 3 for the Periodic Payment to Lender of the yearly
premium instaliments for-property insurance on the Property; and (ii} Borrower's obligation under
Section 5 to maintain property insurance coverage on the Properly is deemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lén.d_er_"promp’t_ notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution” of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable to
Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public iiability insurance policy acceptable in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claum for damages, direct or consequential,
payable to Borrower in connection with any cond_em_natlon of other taking of all or any part of the
Property, whether of the unit or of the common' elements, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.-Such praceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain; (i) any amendment to any provision of the Constituent Documents if the provision is
for the express benefit of Lender; (iii) termination of professional. management. and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of
rendering the public liability insurance coverage maintained by the Owners Assomat:on unacceptable
to Lender. -

F. Remedies. If Borrower does not pay condominium dues and assessments‘when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to
other terms of payment, these amounts shall bear interest from the date of disbursemenit at the Note
rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. = .
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CASE. #: LAP464660631829 DOC ID #: 00015300799611006
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Condominium- Rider.

B

@ AALD {Seal)
S - Borrower

(Seal)
- Borrower

(Seal)
- Borrower

(Seal)
- Borrower

@ 8R (0512)  CHL (12/05) Page 3 of 3 \\MWMWMWMMMM __
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

Return To:
COUNTRYWIDE HOME - LOANS, TNC.

MS$ SV-79 DOCUMENT PROCESSING

P.O.Box 10423
Van Nuys, CA 91410- 0423

PARCEL ID #:

P11le726
Prepared By:
LISA HILL
LAP464660631829 E100492CF n:““'xly30015300799611006

[Case #] [Escrow/Closing #] - - “[Doc ID #]

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY R]DER s made this
TWENTIETH dayof NOVEMBER, 2006 , and is imeorpofated into and shall be
deemed to amend and supplement the Morigage, Deed of Trust or Deed to Securc Debt (herein "Security
Instrument”) dated of even date herewith, given by the undersigned (herein "Borrowet ) to secure Borrower's
Note to n
COUNTRYWIDE HOME LOANS, INC.

{(herein "Lender”) and covering the Property described in the Security Instrument and located at
737 WESTPOINT DRIVE e
BURLINGTON, WA 9B233-_
[Property Address]

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER- w"'HOUT
GUARANTY at

Page 1 of 3 In|t|als (T .,
@@ -539R (0405) CHL (05/05)(d) VMP Morigage Solutions, Inc. (800)521-7291 *:'-10{03'_.

23891 * 9600000253 9R

* 1 9 "

0
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CASE . #: LAP464660631829 DOC ID #: 00015300799611006
VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
In‘;trument Borrowcl: and Lender further covenant and agree as follows:

if the mdcbtcdneqq securcd hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations-issued ‘thereunder and in effcct on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection
with said indebtedness which: are inconsistent with said Title or Regulations, including, but not limited to, the
provision for paymem of any.sum in connection with prepayment of the secured indebtedness and the provision
that the Lender may. accalardtc payment of the secured indebtedness pursuant to Covenant 18 of the Security
Instrument, are hereby amended or negated to the extent necessary (o conform such instruments to said Title or
Regulations. ER

LATE CHARGE: At Lcnder 5 Opmon Borrower will pay a "late charge” not exceeding four per centum (4%) of
the overdue payment when pald more than fifteen (15) days after the due date thereof to cover the extra expense
involved in handling delinquent payments, but such "late charge” shall not be payable out of the proceeds of any
sale made 1o satisfy the indebtedness sccured -hereby, unless such proceeds are sufficient to discharge the entire
indebiedness and all proper costs and expen’ses secured hereby.

TRANSFER OF THE PROPERTY: Thns Joan” rnay be declared immediately due and payable upon transter of
the Property securing such loan o any transferee unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of’ Chapter 37, Tltle 38, United States Code.

An authorized transfer ("assumption") of thc Propf:rty shall also be subject to additional covenants and
agreements as set forth below: A

{a) ASSUMPTION FUNDING FEE: A feec equal to one half of one percent
( 0.50 %) of the balance of this loan as of the date of transfer of the Property shall be payable
at the time of transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans
Affairs. If the assumer fails to pay this fec at the time of {ransfer; the fee shall constitute an additional debt to
that already secured by this instrument, shall bear intefest-at the raté herein provided, and, at the option of the
payee of the indebtedness hereby secured or any transferee. thcreof -shall be immediately due and payable. This
fee is automatically waived if the assumer is exempt under the pr0v1510n§ of 38 U.S.C. 3728 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon apphcatlon for approval o allow assumption of this
loan, a processing fee may be charged by the loan holder. or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's q_wne_l_'smp records when an approved
transfer is completed. The amount of this charge shall not exceed the Taximum éstablished by the Department
of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

() ASSUMPTION INDEMNITY LIABILITY: If this obligation is_assumed, then the assumer herehy
agrees (o assume all of the obligations of the veteran under the terms of ‘thé instruments: creating and securing
the loan. The assumer further agrees to indemnify the Department of Veterans Affairs.to the extent of any claim
payment arising from the goaranty or insurance of the indebtedness created by this‘_iriétrum@nt:;

Initials: 4& e
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CASE #: LAP464660631829 DOC ID #: 00015300799611006
IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

' “ED IN TORRES - Borrower

- Borrower

- Borrower

- Borrower

@ -539R (0405)  CHL (05/05) Page 3 of 3
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Program
Washington State Housing Finance Commission

This Rider, made this 16 day of November, 20 06, is artached and incorporatcd into and shall be deemed to amend and
<upp|¢mcnt the Deed of Trust of the samne date (the “Decd of Trust™) given by the undersigned (“Grantor”) 1o secure its Note
of the same date (the"Note”) 10 LS Title of Washmgmn. ‘Trastee, for the beneft of Countrywide 1lome Loang, Ing, (the
“Beneficidry”, whith includey any successors or assigns thersol). The Property cncumbered by the Deed of Trust shall be
edlled the "Propcrry The Pl‘owsmm of this Rider shall control any conflicting provisions in the Deed of Trust.

Thc following prcwls:ons are hereby incorporated into the Deed of Trust:

Acceleratign, As Iong as this'Deed of ‘Trust is held by the Washington State Houqmg Finance Cormission (the
"Comm:sslon") or its wustee, nrsecunes or "backs” a Government Nationa) Mortgage Association (“GNMA™) mongage puss-
through certificale, the Lender may, at-Lender’s option, declsre sl sums scourcd by the Mortgage 10 be immediately duc and
payable if Borrower omits or misfepresents a fact in an application for the Decd of Trust, including, without limitation,
anything gontained in the Mortgagor's-Affidavit executed by the Borrower in conjunction with this Deed of Trust. As an
licmatc remedy, Beneficiary may. increase the interest rate provided for in the Nole in un smount not to cxceed that

permitied by applicable law, For purposcs this almrna:e remedy only, “Bencficiury™ shall not include the Commixsion or its
{rusice. : .

'l'he following paragraph is added voncerning wansfer of Pproperty and ossumption procedures:
- Transfer of Property: Assumption, If all or any part of the Property or an interest therein is sold or transtermed hy
Bormwct without Lender's prior wrinen consent, exeludin £
(a) the creation of a lien or encumbrance gubordinate to this Decd of Trust,
(b} the creation of a purchasc moncy sccurity interest for houschald appliances, or
{c) a transfer by devise, descent or by operatipn of law upon the death of a joinl tenant, Lender may, at Lender's
option, declyre all sums sccurcd by this Dccd of Trust to be immedintely due and payable. Lender shall wuive
such option 1o aceclerate if:
(A) the person to whom the Property is 10 be sold or lnm::l"crrcd {the “Transfcrec™)
(1) has al the time of such transfer an Annual Family Income {25 delined below) not in excess of the then current
Maximum Annual Family Income as established by thc Commlssmn for persons and familics in the statistical arca
in whith the Property is located;
(2) intends o use the Property as his ot her prmctpal JGildBl'ICe wnthm sixly (60) duys of the date the Deed of Trust
is assumed and intends to maintain the residence us his or her- pnnc:pal rc::dence as long as he or she is liable
under the Note; and
(3) has nor, at any 1ime during the three-year periud -.-.m!mg on th: daxc the Dcud of Trust is assumed, hud a present
ownership interest in prmupal residence {cxeept in the case of & residence in o Targeted Area as herginafter
dsfined) unless Borrower at time this Decd of Trust wus vxecuted- wis pot required to be a firsi-time homebuycr
pursuant w Secvon 143 of the Intermul Revenue Codc of 1986, and the regu!atmm, 1h=rcundu'( “Scetlon 143™);
{D) the credit of the Transferee is satisfactory o the Lender
{(C} the cntire unpaid principal amount of the Morigage Luan will continue 10 bc msured by a prwau:. mongage insurcr
acceptable o the Commnission; :
{D) the assumption by the Transferee has been approved by the Commission; -
(E} on the date of transfer the Purclimse Prive (v delined below) of the Propetty docs not’ cxcc\.d the- Maximum Purchuse
Price established by the Commission from time @ time (for the sume Lype of residence in he q:amtlcal m'ea in which the
Property is located) in acoordunce with Section 143;
(F} the Trunsferce cxecutes & written agreement with the Londer assuming the obligations undcr lhc Notc nnd Lhns Deed of
Trust; and
(G) the Transferee excoutes such aflidevils and documenis as arc nccessary 10 assure Uie Lender thul thc rcquucrncms of this
paragraph arc satisficd, g

For purposcs of the preceding paragraph, the following words and pheases have the following meanings: i
{a) “Annual Family Income” means gross moathly income multiplicd by 12. Gross munthly. income iy mc .
sum of monthly gross pay; any additional income from avertime, puni-time employment, bonuscs, social””
security benefits, unemployment compensation. intome from trusls and income received from busingss.”
mvestmenty. Infbn'nul:un with respect to gross monthly income may be obtained from available Ioan -
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documenis exeeuted during the 4-month perind ending on the date of closing of the morgage, provided
S ¢ « that any gross monthly income not included on the loan documents must be 1aken into account.
ey “Purchasc Pricc” means the cost of aequiring a residence from the seller as a completed residential unit,
0o  including (i) all amounts paid, cither in cash or in kind, by the purchascr (or a related party or for the
. benelit of the purchascr) to the seller (or a relutcd party or for the henefit of the scller) as consideration
for the residence; (i) If o residence iy incomplete, the reasanable cost of completing the residence
" whother or not the cost of complcling construction is to he finunced with proceeds of the mortgage loan
~fegured by this Decd of Trust; and {ili) where a residence is purchased subject to n ground rent. the
* . capitilized valuc of the ground rent; but exeluding (i) the usual and reasomable scttlement or financing
< costs, o.g;, titling and transler costs, title insurance, survey fees or ather similar costs and credit reference
 fees.. Jegal fets, uppraisal cxpensos, “points™ that are paid by the buyer or other eosts of finsncing the
residenge; (i) the value of services performed by the Borrower or members of the Borrower's family in
completing: the residence; and (iii) be cost of land which hag been owned by the Borrower for at Jeauxt
\wi years prior 1o°the. date on which construction of the regidence hegins.
(c) “Targeted Area” means the areus within the Statc of Washington listed as Qualificd Census V'racts, thist
is, areas in which-at |cast 70% of the popultation makex 80% or Jess of the areas” median family income or
arcas designated as “Chrepically disiressed.”

3.Tax_Covenants. The Romower covenants to. i:xggcute an affidavit in order 10 comply with Section 143, The Borrower
covenants hercin and in such Affidavii that ;

(a) the residence i lodated in the. Statc of Washington;

{h) b the time OF exceution of this Deed of Trust, Borrower has Annual Famlly Income not in excess of the
then curront Maximum Annual Family Income as cstablished by the Commission from time to titne;

(3] Bomawer will occupy such-residence-as his or her principal rexidence with sixty (60) days of execution

of this Mortgage. will nor use: the residence in s trade or business, 5s an investment PrOPesTy oF as o
recreational home, and intends 1o use the residence as his or her principal residence as long as
Borrawer ix Hiable under the Note: -+

(d} Borrower had no present ownershiip interest in a principa) residence (other than the Property} during the
three-year periad ending on the dulc ol exccution of this Deed of Trust (unless the residence is in a
Targeted Ares or Bormower was othorwise not required to be a {irsi-time homeowner pucsuant 1o
Section 143); e '

(e) the Purchase Price of the property does not e_xcééd the aﬁbrbpn‘alc Maximum Purchase Price
eitublished by the Commission from time 1o time; -

() Borrower had no permanent morigage loan on tho Property. at any time prior to exceuting this Deed of
Teust; and T e

{£) the Borrower understands that if there is u continuous period of at least one yewr during which the

residence is nol the principal residence of at least one of the Borrowers, then no deduction is allowsd in
computing taxable income for interest that accruss with réspeet to.this Deed of Trust on or ufter the datc -
such ope-year period begun, N

The Bormower covenants 1o take no action which would; - o
(a} couse the forcgoing representations which evidence complionce with.Scction 1430 be untrue or
b) in any way adversely affect the sligibility of this Deed of Trust and the Note for.purchasc by the
Commission under Scetion 143, F—

4. Failure to Purchase. The Borrower further ugrees that should this Dead of Trust and the Note séeured hereby not be
eligible for purchese by the Commission within seventy-five (75) days of the dute hersof (writicn statcnicnt'of the truswee or
servicer for the Commission dated subsaquent to such seventy-five (75) day poriod declining to purchase said Note. and this
Decd of Trust being deomed conclusive proof of such ineligibility) the mongagee or holder of said Note may, alb-its:option
declare all sums secured hercby immediatcly duc,shd payabit. L e

~

SIGNATURE OF BORRQWER e | g
EdWﬁl Témes _J
SIGNATURE OF BORROWER DATE: S
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