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DEED OF TRUST

DATE: November 15, :ﬁoob

Reference # (if appllcable} 6008100076 Additional on page

Grantor{s): ‘
1. Grandview North LLC ;‘

Grantee(s) S s
1. First Heritage Bank R
2. UPF INCORPORATED'_ A W_ASH‘iNGTON CORPORATION, Trustee

Legal Description: Lot 3, Westvi’éwE“;s_‘_céfe__sf.
PR Additional on page 2

Assessor's Tax Parcel ID#: P117306

THIS DEED OF TRUST is dated Novemﬁer 15, 2006, among Grandview North, LLC; A
Washington Limited Liability Company ("Grantor™}; First: Heritage Bank, whose mailing address
is Evorett, 1810 Everett Ave., PO Box 12670, Everett, WA 98206 (referred to below
sometimes as "lender” and sometimes as "Benefu:lary) and UPF INCORPORATED. A
WASHINGTON CORPORATION, whose mailing address is 910 WEST BOONE AVE, SPOKANE,
WA 99201 (referred to below as "Trustee"). :
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G"ON"VEYANCE_‘AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followifig described real property, together with all existing or subseguently erected or affixed buildings,
improvernents and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock fn utilities with ditch ar irrigation rights); and all other rights, rovyalties, and profits relating to the re':'al
property, including’ without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

1ocated inSkagit County, State of Washington:

Lot 3, "PLAT OF WESTVIEW ESTATES," as per piat recorded on October 31, 2000, under
Auditor's File"No. 200010310002, records of Skagit County, Washington.

TOGETHER WiTH a;'qndivide 1/14th interest in Tract A of said Plat of Westview Estates.
Situate in the_Gé.uﬁ_ty"'"o"f~;._8kagit, State of Washington.

The Real Prope;ty“ or itéi_-..aciiﬁ_lress is commonly known as 815, 817, 819 Westveiw Rd., Sedro
Woolley, WA 98284. The Real Property tax identification number is P117306.

CROSS-COLLATERALIZATION. I addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Granter t_o:"Ler)_deE‘;--;.or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them; whathef now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether veluntary or qt'herwise_; whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliguidated, whether Grantar may be tigble individually or jointly with others,

whether obligated as guarantor; surety, accommpodation party or atherwise, a ether recovery upon such amounts
may be or hereafter may becorne bérred by any statute of limitations, and w @ obligation to repay such amounts
may be or hereafter may become otherwise unenforceable. {Initial Here )

FUTURE ADVANCES. In addition to the.Note, this. Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances are-made_pur§uant to a commitment. Spacifically, without limitation, this Deed of
Trust secures, in addition to the amounts.spécifiediin the Note, all future amounts Lender in its discretion may loan to
Grantor, together with all interest thereon, ... % 7 /

Grantor hereby assigns as security to Lender, all of Grantgr's right, title, and interest in and to all leases, Rents, and
prefits of the Property. This assignment is recorded in accordance with RCW 66.08.070; the lien created by this
assignment is intended to be specific, perfected and chbate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prgfits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part,of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A)} “PAYMENT OF THE INDEBTEDNESS AND {B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shail pay to Lender ali
amounts secured by this Deed of Trust as they become dué, and shall strictly and in a timely manner perform all of
Grantor's abligations under the Note, this Deed of Trust, and.the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor-agrées that Grantor's possession and use of the
Property shall be governed by the following provisions: i e

Possession and Use. Until the occurrence of an Event of Default -Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Propefty; and (3) collect the Rents from the Property
{this privilege is & license from Lender to Grantor automatically:revoked upon defaulth. The following provisions
relate to the use of the Property or to other limitations on the Property. The 'Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in tenantablé’ cﬁnqltiop and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, 5o

Compliance With Environmental Laws. Grantor represents and warrants toilender that: {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture,.storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person:on-under, abiout or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been,“except as préviously disclosed to and
acknowledged by Lender in writing, (al any breach or violation of any Envirgnmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or threatened release’of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the. Property,“or.-{e} any actual or
threatened litigation or claims aof any kind by any person relating to such matters; and . '(3}__.:"Exc__gaf)1 as previously
disclosed to and acknowledged by Lender in writing, {(a) neither Grantor nar any tenant, contractor, ‘agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, disposé of or release any Hazardous
Substance on, under, about or fram the Property; and {b) any such activity shall be conduéted in ¢ompliance with
all applicable federal, state, and local laws, regulations and ordinances, including .withgut [limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the “Property “to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall-be-for Léhder’s
purposes only and shall not be construed to create any respansibility ar liability on the part of Lendef to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's dug-diligence.in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claimis
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or ot_he;*cos_té--_undei’
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all-claims, losses,

liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from™
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture; storage,:” :

disposal, release or threatened release occurring prios to Grantor's ownership or interest in the Property, whether .
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction’ .
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise. g

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender’s prior written
consent, remove or permit the removal of sand, gravel or topscil, or engage in borrow pit operations, or use or

(e
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{ ‘pefMit'the use of the Property as a land fill or dump, or store, burn or bury or permit the storage, burning or

§ .urying of any material or product which may result in contamination of the Property or the groundwatar or which

may regiire the issuance of a permit by the Environmental Protection Agency or any state or local government

¢ vageﬁcy-..g-ove‘rning the issuance of hazardous or toxic waste permits, or request or permit a change in zoning or land
uge classification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property.

Atiits sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply
with all Environmental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge,
processing, -mandfacture, generation, treatment, removal, transportation, storage and handling of Hazardous
Substances, and pay immediately when due the cost of removal of any such wastes or substances from, and keep
the Property-free of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shal‘notinstall-or permit to be installed in or on the Property, friable asbestos or any substance centaining
asbestos.and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
material. Grantof shall further not install or permit the installation of any machinery, equipment or fixtures
containing polychlorinated biphemyls {PCBs) on or in the Property. With respect to any such material or materials
currently present--ih of, ori‘"_thg Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the safe rémoval thereof, at Grantor's expense.

Grantor shall indemnify:ahd defend Lender and hold Lender harmless from and against all loss, cost, damage and
expense (including, withouwt limitation, attorneys' fees and costs incurred in the investigation, defense and
settlement of claims) that‘Lender may incur as a result of or in connection with the assertien against Lender of any
claim relating to the presence oremiaval of any Hazardous Substance, or compliance with any Environmental Law.
No notice from any gaveinméntal-bedy. has ever been served upon Grantor or, to Grantor's knawledge after due
inquiry, upon any prior owner &f the Praperty, claiming a violation of or under any Environmental Law or goncerning
the envirenmental state, condition or quality of the Property, or the use thereof, or requiring or calling attention to
the need far any work, repairs, constraction, removal, cleanup, alterations, demolition, renovation or installation
on, or in connection with, the. Property in-order to camply with any Environmental Law; and upon receipt of any
such notice, Grantor shall take any, and.all steps, and shall perform any and ali actions necessary ar appropriate to
comply with the same, at Granfor's expense. In the event Grantor fails to do so, Lender may declare this Deed of

Trust to be in default.

Muisance, Waste. Grantor shall*not causg, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property’dr./any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or 'gr-aﬁ't to ahy other party the right to remave, any timber, minerais (in¢luding
oil and gas), coal, clay, scoria, soil, gravel‘orrock products withaut Lender's prior written consent.

Removal of Improvements. Grantor shaﬂ' not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. #As5°a c__er"id_'ition ta the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory“to:Lender to replace such Improvements with Impravements of at least
equal value. A

Lender's Right to Enter. Lender and Lender's aé’ants and representatives may enter upon the Real Property at all
reasonable times to attend to bLender's interests:and to inspect the Real Property for purposes of Grantar's
compliance with the terms and conditions of this eed of Trust:”

Compliance with Governmental Requirements.  Grantor “shall:. promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or:éntities of évery nature whatsoever who rent, lease or
otherwise use or accupy the Property in any manner, with'all laws; ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to‘the use or gccupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor.may-contest in_good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding;-including-appropriate appeals, so long as Grantor has
notified Lender in writing prier to doing so and so long as, in Lendér's-sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate; security or a surety bond, reasonabiy
satisfactory to Lender, to protect Lender's interest. N if

Duty to Protect. Grantor agrees neither to abandon or leave unattended, the ‘Property. Grantar shall do all ather
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. g

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} “dedlare immediately due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note or other dogument
evidencing the Indebtedness and impose such ather conditions as Lender deems:appropriaté, upon the sale ar transfer,
without Lender’s prior written consent, of all or any part of the Real Property; or.any interest’in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or:interest in-the-Real Property; whether
legal, beneficial or equitable; whether voluntary ar involuntary; whether by outright sale, déed; installment sale contract,
land contract, contract for deed, leasehald interest with a term greater than three {3} years; lease-option contract, or by
sale, assighment, or transfer of any beneficial interest in or to any land trust holding title fo the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Granter is a corporatior, pa'rtn_e___rship or limited
liability company, transfer also includes any change in ownership of more than twenty-five:percent {26%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of:such’ Grantor. _}However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington Jaw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property
Trust:

‘g.ré‘.pa‘rf.of..thi's Deed of

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxés; 'ass'éssments,
charges (ingluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Praperty’ _Brantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender xinder‘this. Deed “of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided.ih this Deed: of
Trust. E

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith’ *©
dispute over the obligation to pay, so long as Lender's interast in the Property is not jeopardized. If a lier arises ors
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien isfiled;
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by © .
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an’ .
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a~
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall -+
satisfy any adverse judgment before enforcement against the Property. Grantar shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings. :

M
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i 'Eyir:i:é__nf:e of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
§ <sor assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statemérit-of the taxes and assessments against the Property.

" Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any werk is commenced, any
services are:furnished, ar any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
othier lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to_:.-lieﬁder advance assurances satisfactary to Lender that Grantar can and will pay the cost of such

improvements. .
PROPERTY: DA'MAG'E_IN_SURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. g L

Maintenéncé’ of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage-‘endorserents:Gn a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amoupt sufficient to avoid application of any coinsurance clause, and with a standard martgagee
ciause in faver of Lender. -Grantor shall also procure and maintain comprehensive general liahility insurance in such
coverage amounts as Lender:may request with Trustee and Lender being named as additional insureds in such
liability insurarice.policiés. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, busines§ interruption, .arid boiler insurance, as Lender may reasonably require. Policies shall be written in
farm, amounts, coverages.and.-basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to-lender. All policies shall provide that the policies shall not be invalidated by any waiver
of the right of subrogation by any irisured and shall provide that the carrier shall have no right to be subrogated to
Lender. Grantor, upon.request.of Lefider, will deliver to Lender from time to time the policies or certificatas of
insurance in form satisfactory:to Lendet, including stipulations that coverages will not be cancelled or diminished
without at least ten (10} days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage®int favor of Lender will not be impaired in any way by any act, omission or
default of Grantar or any othér person. Should the Real Property be Iocated in an area designated by the Director
of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insuranée, if avaitable, within 45 days after notice is given by Lender that the Property is
located in a special flood hazard afea,for the fyll unpaid principal balance of the loan and any prior liens on the
property securing the loan, up to'the maximuri policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and ‘to maintajp-stich insurance for the term of the loan.

Application of Proceeds. Grantor shaltpromptly.-notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do s6 within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lendef’s alection, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtednegss", payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects’to dpply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvéments in a manner satisfactory to lender. Lender shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default ‘under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and ‘which Lender_ has not committed to the repair or restoration of
the Praperty shall be used first to pay any amount’owing to Lerder under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the pringipal-balance of the Indebtedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such.proceeds shall be paid without interest to Granter as
Grantor's interests may appear. A Yy

Unexpired Insurance at Sale. Any unexpired insurance: sﬁ'a_!l inure:'iq,-the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale«or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property. R

Grantor's Report on Insurance. Upon request of Lender, however not mere than once a year, Grantor shall furnish
to Lender a report an each existing policy of insurance showing:: {1) the name of the insurer; ({2} the risks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement value of such
praperty, and the manner of determining that value; and (5) the:--g)'cpiratiqn" date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender det fmine-the cash value replacement cost

of the Property. e

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would'‘materially affect Lender's interest in
the Praperty or if Grantor fails to cemply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's faifure to discharge or pay when due any amounts Grantor i required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall'tiot be abligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Propefty and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Leriderfor such:purpases will then
bear interest at the rate charged under the Note from the date incurred or paid by Leﬁde"r' to the.daté of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's’ option, .will. ('AL:_ be payable on
demand; [B) be added to the balance of the MNote and be apporticned ameng and be ‘payablé with any installment
payments 1o become due during either {1} the term of any applicable insurance policy; or. {2} the rerqaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all othet rights ;-and remedies to
which Lender may be entitled upon Default. BN

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property-aré a part af-tt
of Trust: i

ig__ Deed

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Pro;pe_r_ti,) in fée simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description er in:any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lendef in“connection.
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this‘Deed 6f
Trust ta Lender. e '

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever, defend the:
title to the Property against the lawful claims of all persons. In the event any action or proceeding is comménced
that questions Grantor's title ar the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend tha
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender’'s own choice, a_"n:d'.'“
Grantor will deliver, or cause 1o be delivered, to Lander such instruments as Lender may requsest from time to time -~
to permit such participation. B

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with afl

B
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'ex iin‘@ applicable laws, ordinances, and regulations of governmental authorities.

""';Surwval of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
. ‘this-Deed of, Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remam ity full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONIEMNATION The following provisions relating te condemnation proceedings are a part of this Deed of Trust:

Not:ce of Proceedlngs Grantor shall immediately notify Lender in writing should all or any part of the Property
become-subject 10 any condemnation or expropriation proceedings or other similar proceedings, including without
limitation,- any-“‘condemnation, confiscation, eminent domain, inverse condemnation or temporary requisition or
taking of the martgaged Property, or any part or parts of the Property. Grantor further agrees to promptly take
such steps as:may be necessary and proper within Lender's sole judgment and at Grantor's expense, to defend any
such condemnatmn or€xpropriation proceedmgs and obtain the proceeds derived from such proceedings. Grantor
shall not’agree te any settlement or compromise or any condemnation or expropriation claim without Lender's prior

written consent.

Lender's Partlclpatlon Lender may, at Lender's sole option, elect to participate in any such condemnation or
expropriation proceedlngs and be represented by counsel of Lender's choice. Grantor agrees to provide Lender
with such documentatmn as Lender may request to permit Lender to so participate and to reimburse Lender for
Lender's costs associatéd Wlth Lender's participation, including Lender's reasonable attorneys’ fees.

Conduct of Proceedings.” I Grantor fails to defend any such condemnation or expropriation proceedings to
Lender's satisfaction, nder may undertake the defense of such a proceeding for and on behalf of Grantor. To
this end, Grantor lrre\mcabiy appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled
with an interest, to bring, defend, adjudicate, settle, or otherwise compromise such condemnation or expropriation
claims; it being understood, however, that, unless one or more Events of Default {other than the condemnation or
expropriation of the Property) then exists under this Deed of Trust, Lender will not agree to any final settlement or
compromise of any such c:ondemnatlon ot exproprlatlon claim without Grantor's prior approval, which approval
shall not be unreasonably wnthheld

Apgplication of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requisition or taking of the Property, or any part o parts of the Property {"condemnation progeeds”). In the event
that Grantor should receive any such’condemnation proceeds, Grantor agrees to immediately turn over and to pay
such proceeds ta Lender. All conderiination proceeds, which are received by, or which are payable to either
Grantor or Lender, shall be applied, at Lender's sole. option and discretion, and in such manner as Lender may
determine {after paymant of all reasonable cOsts, expenses and attorneys' fees necessarily paid or incurred by
Grantor and/or Lender}, for the purpose of: {a) replacmg or restaring the condemned, expropriated, canfiscated, or
taken Property; or (b} reducing the then outstandlng halance of the Indebtedness, together with interest thereon,
with such payments being applied in the smhanrfer provided in this Deed of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as provided in this Deed of Trust shall not affect the
lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doguments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for.all. taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed"of Trust including without limitation all taxes, fees,
documentary stamps, and other charges for recording or régistering this-Deed of Trust.

Taxes. The following shall constitute taxes to which this sectiori applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this"Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on;the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agalnst the Lender or the halder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on payments of pnnmpal and interest made by
Grantor. - -

Subsequent Taxes. f any tax to which this section applies is enacted subs'equent 1o the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Eender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security sat:sfactory to' Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to thls Deed of Trust as a
sacurity agreement are a part of this Deed of Trust: .
Security Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform ammercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interast in the Rents and Personal Property. In addition_ta recordmg this Deed of
Trust in the real property records, Lender may, at any time and without further authotization from” Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statément, . Graritor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. - Upon default Grantor
shall not remove, sever or detach the Persanal Property from the Propertv. Upon default, Grantor shall assemble
any Persanal Property not affixed to the Property in a manner and at a place reasonably converient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable taw. :

Addresses. The mailing addresses of Grantor {debtorl and Lender (secured party] from wh|ch:: |nformat|on
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unlform"
Commercial Code) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuré"nces"__.a
attorney-in-fact are a part of this Deed of Trust: EIC

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and.'“
deliver, ar will cause to be made, executed or delivered, to Lender ar to Lender's designee, and when requested by -~
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
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¢ oY 'r dbcuments as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
; ‘._.--perfect continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documerits, and (2)  the liens and security interests created by this Deed of Trust as first and prior liens on the

g ”Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in’ wrrtrng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

matters referred ta in this paragraph.

Attorney—rn Fact If Grantar fails to do any of the things referred to in the preceding paragraph, Lender may do so
for ang.in the narie of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as.Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things-as mdy be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph

FULL PERFORMANCE. If Graptor pays all the Indebtedness, including without limitation all future advances, when due,
and otherwise perforis all the:obligations imposed upen Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee a request: fof_full reconveyance and shall execute and deliver to Grantar suitable statements of
termination of any flnancrng statement on file evidencing Lender’s security interest in the Rents and the Personal
Property. Any recgnveyance fee: shall be paid by Grantor, if permitted by applicable lfaw. The grantee in any
reconveyance may be-desciibid as the "person or persons legally entitled thereto”, and the recitals in the reconveyance
of any matters or facts shall ke coriclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. ’Each o the followmg, at Lender's aption, shal constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor falls 16 make :any payment when due under the Indebtedness.

Other Defaults. Grantor farls to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of ‘Trust or in.any of the Related Documents or to comply with or to perform any term,
obligation, covenant or conditian contamed |n any other agreement between Lender and Grantor.

Compliance Default. Farlure to complv wrth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nate or in any of. the Related Documents.

Default on Other Payments. Fallure of Granter” within the time required by this Deed of Trust to make any payment
for taxas or insurance, or any other payment necessarv to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatron or statement made or furnished to Lender by Grantor or on
Grantor's behalf, or made by Guarantar, or @ny other guarantor, endorser, surety, or accommodation party, under
this Deed of Trust or the Related Doguments:in connection with the obtaining of the Indebtedness evidenced by
the Note ar any security document directly . .or inditectly securing repayment of the Note is false or misleading in
any material respect, either now or at the trme made ar furnished or becomes false or misleading at any time

thereafter.

Defective Collateralization. This Deed of Trust ‘o any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valrd and perfected security interest or lien} at any
time and for any reason. E

Death or Insolvency. The dissclution of Grantor [ [regardless of whether election to continue is madel, any
member withdraws from the limited liability company, ar-any: other termination of Grantor's existence as a going
pusiness or the death of any member, the insolvency.-&f Grantor, ithe appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, ar the
commencement of any proceeding under any bankruptcy’ or rnsolvencv laws by or against Grantar.

Creditor or Forfeiture Proceedings. Commencement of foreclosure of forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any credrtor of-Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishmient of any of Grantar's accounts,
including deposit accounts, with Lender. However, this Event of Default shall rot apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor o forfeiture proceeding end depesits with
Lender monies or a surety bond for the creditor or forfeiture proceedrng, in- .amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Execution; Attachment. Any execution or attachment is levied agarnst the Property, and such execution or
attachment is not set aside, discharged or stayed within thirty {30} days afte_r the same.is levied.

Change in Zoning or Public Restriction. Any change in any zoning ordinance .or re'gula'tion ar any agther public
restriction is enacted, adopted or implemented, that limits or defines the uses which may be made of the Property
such that the present or intended use of the Property, as specified in the Related Dncuments would be in violation
of such zoning ordinance or regulation or public restriction, as changed. ;

Default Under Other Lien Documents. A default occurs under any other mortgage d ed of trust or security
agreement covering all or any portion of the Property. U

Judgment. Unless adequately covered by insurance in the opinian of Lender, the entry of a fmal judgment far the
payment of money involving more than ten thousand dollars ($10,000. 00) against Grantar, end the failure by
Grantor to discharge the same, or cause it to be discharged, or bonded off to Lender's, gatjstaction, within thirty
(30) days from the date of the order, decree or process under which or pursuant to whrch such- judgment was
entered.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
cancerning any indebtedness or other obligation of Grantor te Lender, whether existing now or later. o

Events Affecting Guarantor. Any of the preceding events occcurs with respect to any Guarantor, er any other.
guarantor, endorser, surety, of accommodation party of any of the Indebtedness or any Guarantor,”or ahy othér
guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes dr dlsputes the.”
validity of, or liability under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, . :
but shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arlsmg ynder’
the guaranty in a manner satisfactory to Lender, and, in doing so. cure any Event of Default. FER

Adverse Change. A material adverse change occwrs in Grantor's financial condition, or Lender be'.reves the',"'“
prospect of payment or performance of the Indebtedness is impaired. Poa

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be curseif
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within
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g thrrtv 130) days; or {2} if the cure requires more than thirty {30} days, immediately initiates steps which Lender
deems in Lender's sole discretion to he sufficient to cure the default and thereafter continues and completes all
reasonahte and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Electlon of Remedles Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an ‘election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantot’ s fallure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate lndebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable mcludlng any prepayment penalty which Grantor would be required to pay.

Foreclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exarcise its
power of sale and to:'foreclose by notice and sale, and Lender shall have the right to foreclose by judigial
foreclosure, in either: case m accordance with and to the full extent provided by applicable law.

UCC Remedies. Wrth respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a eecured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the met proceeds, over and
above Lender's costs, against the.Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to. make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor mevocably demgnates Lender as Grantor's attarney-in-fact to endorse instruments received in
payment thereof in the name of Grantor:and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to.Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds,for the demand existed, lLender may exercise its rights under this
subparagraph sither in pereon,"bv'agent ar through a receiver.

Appoint Receiver. Lender shall Rave the- nght to have a receiver appointed to take possession of all or any part of
the Praperty, with the power to protect and preserve the Property, 1o aperate the Property preceding or pending
foreclasure or sale, and to collect.the Rents-frim‘the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedneiss. . The faceiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver.ghall exlst whether ar not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment bv Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. |f Grantor remams in possessmn of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to'possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the plrchaser of the Property and shall, at Lender's option, either {1]
pay a reasonable rental for the use of the Preperty, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have arw other rlght or remedy provided in this Deed of Trust or the Note
ar available at law or in equity. :

MNotice of Sale. Lender shall give Grantor reasonable notics of the tlme and place of any public sale of the Personal
Property or of the time after which any pnvate sale or. other intended: disposition of the Persanal Property is 1o be
made. Reasonable notice shall mean notice given at lgast. ten {10} days before the time of the sale or dispasition.
Any sale of the Personal Property may be made in conjunctron wrth any sale of the Real Property.

Sale of the Property. To the extent permitted by apphcable lawy, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trugteg-or:Lender shall be free to sell all ar any
part of the Praperty together or separately, in one sale or by separate sales. Lender shali be entitled to bid at any
public sale on all or any portion of the Property. :

Attorneys' Fees; Expenses. |f Lender institutes any suit or actton to enforce any of the terms aof this Deed of
Trust, Lender shall be entitled to recover such sum as the court may’ ad]udge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved;-and tp-the gxtent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any-time for the protection of its
interest ar the enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Experises covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals -and ghy anticipated post, ;udgment
collection services, the cost of searching records, obtaining title reports tincluding foreélosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent’permitted bv applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by Iaw .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth oY thls sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatmns of Trustee
(pursuant to Lender's instrugtions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall ha\re the power to
take the following actions with respect to the Property upon the written request of Lender and Granter’ {4) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets. or. ather rlghts to the
public; (b} join in granting any easement or creating any restriction on the Real Property, and {6} join’ in. .any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thig Deed of Truet

Obligations to Notify. Trustee shall nat be abligated to notify any other party of a pending safe under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a. partv, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. B »

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to"._the rig__h'ts_..
and remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right tof
fareclose by notice and sale, and Lender shall have the right to faraclose by judicial foreciosure, in enther case m
accordance with and to the full extent provided by applicable law. . S

Successor Trustee. Lender, at Lender's aption, may from time to time appoint a successor Trustee to any Trustee o
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in: the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other’
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
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¢ capd thé instrument shall be executed and acknowladged by Lender or its successors in interest. The successor
{ ‘-frustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upan the
Trustee in-this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the

< ‘sxelusion-of‘all other provisions for substitution,

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any holice requited to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale _shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile funléss otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, ‘when deéposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown*near.the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which-has_priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Truat.”. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the“other parties, $pecifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees. to keép Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice requir'e’d or-allowed by law to be given in ancther manner, if there is more than one Grantor, any
notice given by Lender tg-any Grantar is deemed to be natice given to all Grantors.

MISCELLANEOUS PB_OVISIDHS. "'I"he: following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed ofTrust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties.as 1d the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be ¢ffective Gnlgss given in writing and signed by the party or parties sought to be charged or
bound by the alteratiogn of amendment.”,

Annual Reports, If the Property is wsed for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net aperating income™ shail mean all cash
receipts from the Property less all:cash experiditures made in connection with the operation of the Property.

Caption Headings. Caption hxéhdi'h_gs""in.-fhis Deed of Trust are for convenience purposes only and are not ta be
used to interpret or define the provisiors of this Deed of Trust.

Merger. There shall be no merge"f-.u'f the-x..int‘é_résgt dr estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or'for the benefit of Lender in any capacity, without the written consent
of Lender. T

Governing Law. This Deed of Trust willi‘b_e“géverngd"hy federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender.in ‘_t'h'e State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.- No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right atherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of-Lender's rights or of any of Grantor's obligations
as ta any fuiure transactions. Whenever the consent of Lander is:required under this Deed of Trust, the granting
of sugh consent by Lender in any instance shall not co-nst_it-iite continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provi'siqn‘ of this Deed of Trust to be illegal, invalid, or
unenforceable as to anmy circumstance, that finding shaft-not makée the“offending provision illegal, invalid, or
unenfarceable as to any othar circurnstance. Uf feasible, the offending pravision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision tannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwisg required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the lagality, validity or enforceability of any
other provigion of this Deed of Trust. U

Non-Liability of Lender. The relationship between Grantor and Lender. craated by this Deed of Trust is striclly a
debtor and creditor relationship and not fiduciary in nature, nor is the relatjonship to, be construed as creating any
partnership or joint venture between Lender and Grantor. Grantor is exercising Geantor's own judgement with
respect to Grantor's business. All information supplied to Lender is for Lender's protection only and no other party
is entitled to rely an such information. There is no duty for Lender to review, inspect,-supervise ar inform Grantor
of any matter with respact to Grantor's business. Lender and Grantor intend-that Lendér may reasonably rely an
all information supplied by Grantor to Lender, together with all representations.-and warrarities given by Grantor to
tender, without investigation or confirmation by Lender and that any investigation__.of failure to investigate will not
diminish Lender’s right to so rely.

Sole Discretion of Lender. Whenever Lender's consent or approval is required_ L';__nder__._tﬁish_:Dee_e_g of Trust, the
decision as to whether or not to consent or approve shall be in the sole and exclusive distretion of Lender and
Lender's decision shall be final and conclusive. ’ o :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfef of.Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their sutcessors and-dssigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, withott notige-to Grantor, may
deal with Grantor's successors with referance to this Deed of Trust and the [ndebtedness by-way of farhearance or
extension without refeasing Grantor from the obligations of this Deed of Trust or liability undes-the lri'd_eb'tedné’ss.

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits 'bf__rhé__.::ho'mes:tqéd
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. TR

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of"”
Trust. Unless specifically stated to the cantrary, all references to dollar amounts shall mean amaunts in lawful monéy .
of the United States of America. Words and tarms used in the singular shall include the plural, and theplural-shalt’
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust s
have the meanings attributed to such terms in the Uniform Commercial Cade:

Beneficiary. The word "Beneficiary" means First Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower" means Grandview North, LLC and includes all co-signers and co-makers sigﬁiﬁg_..f"
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Der © o=~~~ Grantor, Lender, and Trustee, and

L) LT il

11/22/200¢ Page

8of 10 3:08pm




LS A DEED OF TRUST
. Loan No: 6008100076 {Continued) Page 9

3 'inpiﬁ.d_es without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.
Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled “Defauit”.

Edviranmental: Laws. The words "Envitonmental Laws” mean any and all state, federal and local statutes,
regllations and ordinances relating to the protection of human health or the environment, including withaut
fimitation the Comprehensive Environmental Response, Compsensation, and Liability Act of 1980, as amended, 42
1.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No, 99:499{"SARA"}, the Hazardous Materials Transportation Act, 49 U.S5.C. Section 1801, et seq., the Resource
Congervation and-Recovery Act, 42 U.5.C. Section 6801, et seq., or other applicabte state or federal laws, rules,
or regulations adopted:pursuant thereto,

Event of Dsfatilt . THe ‘words "Event of Default” mean individually, coliectively, and interchangeably any of the
events of default. set forth.in this Deed of Trust in the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Grandview North, LLC.

Guarantor. Th__e_:-Wpr_d:'x-_"Gd'aféntur" means any guarantor, sursty, or accommodation party of any or all of the
indebtedness, “and, in ‘each'case, the successors, assigns, heirs, personal representatives, executors and
administratars af any goarantor, surety, or accommodation party.

Guaranty. The word "Guaranty” means the guaranty from Guarantor, or any other guarantor, endorser, surety, or
accommodation party tguLend’ér&,,incngding without limitation a guaranty of all or part of the Note.

Hazardous Substancés. Thé words "Hazardous Substances" mean materials that, because of their quantity,
concentration gr physiéal, ¢hemical of infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The:words "Hazardous Substances" are used in their very broadest sense and
include without limitation any.and all hazardous or toxic substances, materials or waste as defined by or fisted
under the Environmental Laws, The term “"Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction“thefeof and ashestos.

Improvements. The word "Impfovefnents” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real-Property, fagilities, additions, replacements and other canstruction on the Real
Praparty. s

Indebtedness. The word "Indebtedness! mears all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of. extensions of, madifications of,
consolidations of and substitutions for the:Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligatiohs; or gxpenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together 'w_ith interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances
provision, together with all interest thereéom. and all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of'Tl"'u:st.

Lender. The word “Lender” means First Heritage“‘B"a'nk, its sucg‘e{s‘sors and assigns.

Note. The ward "Note” means the promissory note dated November 15, 2006, in the original principal
amount of $1,027,819.32 fram Grantor to Lénder, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, ‘and” substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mear all equipment;fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or-héreafter.attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacefnerits of, .and all substitutions for, any af such
praperty; and together with all issues and profits therean and progeeds {including withaut limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real PrOpeF't_y;'an;j th‘é__Personal Property.

Real Property. The words "Real Property” mean the real property, itterests and rights, as further described in this
Deed of Trust. R

Related Documents. The words "Related Documents” mean all promigsory nofes, credit agreements, loan
agreermants, environmental agreements, guaranties, Security agreements,’ mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and:doguments, whether now or hereafter
existing, executed in connection with the Indebtedness. e i

Rents. The word "Rents" means all present and future rents, revenues, inf:dm;:., "iis-sij:és, royalties, profits, and
other benefits derived from the Property.
Trustee. The word "Trustee” means UPF INCORPQRATED, A WASHINGTON"‘-_CQRPQ.R'&BON_,_K:_Whose mailing
address is 910 WEST BOONE AVE, SPOKANE, WA 99201 and any substitute or successor.frusiees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST,-AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

GRANDVIEW NORTH, LLC

By:
Scott T. Wammack, Managey?fandviaw North, LLC

A AmURAN
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T e DEED OF TRUST
Loan No: 6008100076 {Continued) Page 10

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF (:le/i\,%tk{ PAS &5 U A )
2 i _ ) 5§
COUNTY-OF .~ Tiy &7 ¢ wd svan i8 )

On this i'I\L day of A giom A oK 20 @€ before me, the undersigned
Notary Public, persanally appeared Scett T, Wammack, Manager of Grandview North, LLC, and personally known to me
or proved to me on -t__h'e basis, of satistactory evidence to be a member or designated agent of the limited liability
company that executed thé Deed of Trust and acknowlgdged, the Deed of Trust to be the free and voluntary act and
deed of the limited liability company, by authority of-sTatute, its #migles of organization or its operating agreement, for
the uses and purposes therein mentioned, and ondath Afgige‘,ﬁjthéiy she is authorized to execute this Deed of Trust

S v.
pan Gﬂ' .

and in fact.exeeuted _thre;J;;’ega_of Frust on behal 9{_&
< ,_,__4.,"-’-’*‘-—-%.*-'; : ‘ __,.m ________ :
BV 3 . .i e . &

o ” P

Notary Public in and for thg.S‘tgta:qjt‘@:'za: "

REQUEST FOR FULL RECONVEYANCE
To: L L

The undersighed is the legal owner and "Hbldgr “'c)f__:'.éll-'" indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to yoq, fo reconvey without warranty, 1o the persons entitled thereto, the
right, title and interest now held by you under the Dged of Trust.

Date: B - ’ Beneficiary:
. . By:
Its:

Trustee

LASER PRO Lending, Var, 5.33.00.004 Copr. Harlend Finanzisl Soluticing, [ns. 1997, 2008, All Rights Rageryed. - WA MACFILPL\GOT.FC TR-7883 PR-52
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