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THIS DEED OF TRUST is dated November 21 2006, among DAVID W BRYSON, a single man,
as his separate property, whose address is 3805 UPPER.SAMISH RD, SEDRO WOOLLEY, WA
98284 ("Grantor"); Skagit State Bank, whose mailing ad_dress is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of- Skaglt County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to’ below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and po'ssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements an__d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in wtilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
praperty, including’withaut fimitation afl minerats, oil, gas, geathermal and similar matters, {the "Real Property ")

|ocated in SKAGIT County, State of Washington:

The South 310 feet of the North 450 feet of the West 300 feet of the following described
tract: -

The Southeast 1/4 of the Southwest 1/4, EXCEPT the West 90.75 feet thereof in Section
24, Township 36 North Range 4 East, W.M.,

EXCEPTING. from the ahove described premises, that portion thereof lying within the
boundaries of the Upper Samlsh Road.

Situate in the County of Skaglt State of Washington.

The Real Property or lts addreSS is commonly known as 3805 UPPER SAMISH RD, SEDRO
WOOQLLEY, WA 98284. The Real Property tax identification number is 360424-0-011-0003
{P49812).

Grantor hereby assigns as security"to'Lender_.-'é'.'s_..of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is:fegarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, peffected and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and-profits, whith license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all-ot part-of-the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS,. AND THIS DEED OF TRUST. THIS
DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ot"hérwié"e_pr'ovided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they betomie due, and shall strictly and in a timaly manner perform all of
Grantor's obligations under the Note, this Deed of'TrUSt and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrces that Grantor's possession and use of the
Property shall be governed by the following provisions:.

Possession and Use. Until the occurrence of an Event af Defaull Grantof may (1) remain in possession and
control of the Property; {2) use, operate or manage the Property and {31 coliect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to ather limitations on the Propertv The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants o Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by an\é"’p'er_son:o‘h,\:under, about ar fram the Property;

{2} Grantor has no knowledge of, or reason to believe that there has been, £xcept as previously disclosed to and
acknowledged by Lender in writing, (a) any breach ar violation of any EfiviroamentalLaws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened rei‘ease of'}anv Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property; or {c] any actual or
threatened litigation or claims of any kind by any person relating to such maiters; and {3) Except as previously
disclosed to and acknowledged by Lender in writing, {al neither Grantor notf.any tenant, gontractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treai ‘dispase of| or.felease any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shalf be __conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including witho:.i:t limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor’'s expense, as Lender may deem appropriate to deterrmne f,omphance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender ‘shall be: for Lender's
purposes only and shall not be construed to create any responsibility or liability on th_e__'part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor 5 duie diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and walves any future claims
against Lender for indemnity or cantribution in the event Grantor becomes liable for cleanup or: other costs under
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any andiall claims losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain ¢r sutfer: resultlng from
a breach of this section of the Deed of Trust ar as a conseguence of any use, generation, maniufacture, storage,
disposal, release or threatened release ogcurring prior to Grantor’s ownership or interest in the F'roperw. whether
ar not the same was or should have been known to Grantor. The provisions af this section of the Deed of Trust;:
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness andg: fhe satrsfacuon
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisitiofs of any mterest
in the Property, whether by foreclosure or otherwise. A

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste an or to the Property or any portion of the Property. Without limiting the generality-of the ;
foregoing, Grantar will not remaove, or grant to any other party the right ta remove, any timber, minerals (mcludmg
oil and gas}, coal, clay, scoria, sail, gravel or rock products without Lender’s prior written consent. - :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property k.
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may requit_‘e
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at ieast

equal vatue.
IR
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= __L'éﬁdé’r's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
" redsonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
. ~-:Comﬂliéh<-:e with the terms and conditions of this Deed of Trust.

Compilance with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause
;»comphance by ail agents, tenants or ather persans or entities of every natwre whatsoever who rent, lease or
i otherwise Usé or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
ﬂsn effect, of all govemmental authorities applicable to the use or occupancy of the Property, Grantor may contest
in good* Faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sale opinipn, Lénder’s interests in the Praperty are not jeopardized. Lender may require Grantor to post adequate
security-0r & sorety:-bond, reasonably satistactory to Lender, 1o protect Lender's interest.

Duty té‘_P?btact_. "_Gra::rﬁor_ agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition“to thase ‘acts set forth above in this section, which from the character and use of the Property are
reasonably necessa"fy to! pfotect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immediately due and pavyable all
sums secured by this:Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness: and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written . consent of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means ther conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitabté; whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land centract, contract for deed; leaséhold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or by any
other method of conveyance ¢f dn interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law’ or bv Washington law.

TAXES AND LIENS. The (ol\owrnq provwlor\s relatmg te the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due tand in.all_ events prior 10 delinguency) all 1axes, special taxes, assessments,
charges lincluding water and sewetl, fines" and impositions lovied against or on account of the Praperty, and shall
pay when due all claims for work defie on er ior services rendered or material furnished to the Property. Grantor
shall maintain the Property free ot all.hens havmg priority over or gqual 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and asséssmients not due, except for the Existing Indebtedness referrad to
below, and except as otherwise provided'in this Deed of Trust.

Right to Contest, Grantor may withhold: pavment of anv tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, s long as.Fender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall'within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice. of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient te discharge the lien plus any‘cgsts and atterneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against, the Property Granter shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furmsh te Lendgr sansfacmry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property =

Notice of Construction. Grantor shall notify Lender at least f|fteen H 8J days befare any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any ‘mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials.: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to iender that Grantor Gan and will pay the cost of such
improvements. : S

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to’ msurmg the Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of_ fi__ie insurance with standard extended
coverage endorsements on a fair vaiue basis for the full insurable value covering all 'Irn‘provements an the Real
Property in an amount sufficient 1o avoid application of any coinsurance clausel and with"d.standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance’as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably accéptable 16 Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upen reguest of Lender, will.deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to [Leri'der. including stipulations that
coverages will not be cancalled or diminished without at least thirty (3Ct days prioriwritten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor df.kenddr wilt not be |mpa|red
in any way by any act, omission or default of Grantor or any other person. Shoutd the Réal Property be focated in
an area designated by the Director of the Federal Emergency Management Agency as a special: ﬂood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 4% days after riotice 4 given by
Lender that the Property is located in a special flood hazard area, for the full unpaid princigal balance” of the loan
and any prior liens on the preperty securing the loan, up to the maximum policy limits set under the NatiOhaI Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for'the term of the Joan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pr_ope;tv. _Lender may
make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether dr.fiot Lendei's"
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance-and apply,
the proceeds to the reduction of the Indebtedness, payment of any fien affecting the Property, orthe testoration”
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor: shall repair or
replace the damaged or destroyed Improvements in @ manner satisfactory to Lender. Lender shall, upoh )
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable. cost of~
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not-hean’
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restorationof & .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued,
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds /o |
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantof as__,--"
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
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K 'Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
E __..--comphance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds-from the insurance become payahble on loss, the provisians in this Deed of Trust for division of proceeds
."shall app[y on!y to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER S EXPENDITURES if Grantor tails (A) to keep the Property free of all taxes, fiens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C} to make repairs to the
Propertv or to comply with any abligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If.dny action or proceeding is commenced that would materially affect Lender's interests in the
Property, _then Lendér gr-Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the.rate charged under the Note from the date incurred or paid by Lender to the date aof repayment by
Grantor. Allsuch expenses‘will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) “be added: to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during.either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated as-a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure: payrnent of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any femedies to which Lender may be entitled on account of any defauit. Any such action by Lender
shall not be construed as curifig the ‘defauit s0 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The tollowmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warran't_s that? (a)---Gra.nt'qr halds good and marketable title of record to the Property in fee simple,
free and clear of all liens and ehcumbrarices other than those set forth in the Real Property description or in the
Existing Indebtedness sectiorn below gr in any title insurance palicy, title report, or finat title gpinion issued in favor
of, and accepted by, Lendar in connecnon with this Deed of Trust, and (b} Grantor has the full right, power, ang
authority to execute and dellver th|5 Deed of Trust to Lender.

Defense of Title. Subject to the exceptuon in the paragraph above, Grantor warrants and will forever defend the
title 1o the Property against the lawful ctaims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interesi of-Frustee or Lender under this Dead of Trust, Grantar shall defend the
action at Grantor's expense, Grantor may’ ‘be the nominal party in such proceeding, but Lender shalt be entitled to
participate in the proceeding and to-be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered to Lender such instruments as Lender may request from time to time
to permit such participation. ; o

Compliance With Laws. Grantor warrants: that the: Propertv and Grantat's use of the Proparty camalies with all
existing applicable laws, erdinances, and regulataon‘_,s of governmental authorities.

Survival of Promises. All promises, agreements,.‘and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtednass is paid in full.

EXISTING INDEBTEDNESS. The fallowing provisions "c_dncerning Ex:_is-fi"ng Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay,or sée to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any defaxlt under the instruments evidencing such indebtedness,
or any default under any security documents for such mdebtedness

No Modification. Grantor shall not enter into any agreement with the holder of any martgage, deed of trust, or
other security agreement which has priority over this Deed bf- Trust.by which, that agreement is modified,
amended, extended, or renewed without the prior written consent'of kendér. “Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions refating to ncndemnation:;pﬁoceedingé are a part of this Deed of Trust:

Praceedings. [ any proceeding in condemnation is filed, Grantor é.t\aH pramptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the“action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitted tg partlcrpale in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentaticn as may be requested by Lender from time to
time ta permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned bv emmem domam proceadings or by
any proceeding or purchase in lieu of condemnation, Lender may at its electiof réquire that all or any portion of the
net proceads of the award be applied to the Indebtedness ar the repair or restoratioh of‘the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses and attorneys' fees
ingurred by Trustee or Lender in connection with the condemnation. ¢

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fc}llowmg prowsrons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additian to
this Deed of Trust and take whatever ather actian is requested by Lender to perfect and “garitinue Lender s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together ‘with"all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitatios aII taxes fees
documentary stamps, and other charges for recording or registering this Deed of Trust. : :

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax uporl thls tvpe of )
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2] a specmc tax on: A
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness securad by-this type
of Deed of Trust; (3} a tax an this type of Deed of Trust chargeable against the Lender or the holder of the Note,
and (4) a specific tax on all or any portion of the Indebtedness ar on payments of principal and interest made bv
Grantor. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deéd_of y
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its -~
avaitable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before” it
becomes delinquent, ar {2} contests the tax as provided above in the Taxes and Liens section and deposits wrth
Lender cash or a sufficient corporate surety bond or other security satisfactary to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust: L
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_:,Secunty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
.+ cohstitutes fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code
a8 ‘amende‘d from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
;fanﬁ continue’ Lender's security interest in the Personal Property. In addition to recarding this Deed of Trust in the
réal property records, Lender may, at any time and without further authorization from Grantor, file executed
‘chunterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse

Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not

remove,-sever ordetach the Personal Property fraom the Property. Upon default, Grantor shall assemble any

Personal I?rcperty ‘not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

Lender g@nd fmake it-available to Lender within three {3) days atter receipt of written demand from Lander to the

extent--permitted-by applicable law.

Addresses. The ma|lmg addresses of Grantor (debtor) and Lender {secured party} from which information
concerning the sectrity mterest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commercial Ccde} arc, as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The foliowing provisions relating 1o turther assurances and
attorney-in-fact are a part of/ thls Deed of Trust:

Further Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause tor be made, axecuted or delivered, to Lender or to Lender's designee, and when requestad by
Lender, cause to be: hled recorded rafiled, or rerecorded, as the case may be, at such times and in such affices
and places as Lender ‘may: deeimn appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemants, centinuation statements, instruments of further assurance, certificates, and
other documents as may; in the soleiopinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Graniot s obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens @nd secUrity interests created by this Deed of Trust on the Property, whether now
owned of hereafter acquired by ‘Gramtor. Unless pronibited by 1aw or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for aII osts and expenses incurred in connection with the matters referred to in this
paragraph. ;

Attorney-in-Fact. If Grantar farls to dc any ot the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s'expense. For such purposes, Granior hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for thepurpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, 1 ender shall execute and deliver to Trustes a request {for full
reconveyance and shall execute and deliver to Gr‘anta_r suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents ‘and the Personal Preperty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The granteeiinany reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shail be conclusive proof of the
truthfulness ef any such matters or facts. ; o

EVENTS OF DEFAULT. Ailender's option, Grantor will bem detault under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when dug under the Indebtedness.

Break Qther Promises. Grantor breaks any promise made to- Lendei’ o, {a\'.s 1o perform promptly at the time and
strictly in the mananer provided in this Deed of Trust or in any agreen‘lem related 1o this Deed of Trust.

Compliance Default. Failure to comply with any other term, oblrganon (.ovenant or condition contained in this
Deed of Trust, the Note or in any of the Retated Documents. .

Default on Other Payments. Failure of Grantor within the time requrred by this_ Reed of Trust 1o make any payment
for taxes or insurance, or any other payment necessary to prevent filing- of of to efféct discharge of any lien.

False Statements. Any representation or statement made or furnished to: ien’&er by G'rantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mtsleadmg rn any matenai respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Docﬂments ceases "'to ‘be in full force and
effect (including failure of any collateral document to create a valid and perfected seeunty interest ar lien} at any
time and for any reason. -

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment ot dreceiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditp wcrrkout or the
commencement of any proceeding under any bankruptoy or insolvency laws by or: agatmt Granter

Taking of the Property. Any creditor or governmeantal agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or lexying on:Grantor’s
accounts with Lender. However, if Grantor disputes in gaod faith whether the claim on’whick thig taking. of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the” claim, sand furnishes
Lender with manies or a surety bond satisfactory to Lender to satisfy the claim, then this default prpwsmn Wlll nat
apply. " s
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitatidn any® agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, enderser suretv,
or accommodaticn party of any of the Indebtedness or any guarantor, endgrser, surety, ar accommadation party:”
dies or hecomes incompetent, or revakes or disputes the validity of, or liability under. any Guaranty of the
Indebtedness,

Insecurity. Lender in good faith believes itselt insecure.

Existing Indebtadness. The payment of any installment of principal or any interest on the Existing Indebtedness =s s
not made within the time required by the promissory note evidencing such indebiedness, or a default occurs under__,--"
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument
or any suit or other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

LU
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Truste or fender may exercise any one or more of the following rights and remedigs:

P EIECUOI"[ of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
-fogether. An election by Lender to cheose any one remedy will not bar Lender from using any other remedy. [f
* Legnder détides to spend money or 1o perform any of Grantar's obligations under this Deed of Trust, after Grantor's
faiftire to dao:so, that decision by Lender will not affect Lender's right to declare Grantor in defauit and to exercise
Lender's remedies.

Ac:‘celara;e"Inaebg.edness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due énd’pay'sblef including any prepayment penaity which Grantor would be required to pay.

Foreclosure Wsth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of. sale and ta.foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure in elther case in accordance with and to the full extent provided by applicable law.

UCC Remediss. “‘With. respect to all or any part of the Parsanal Property, Lender shall have all the rights and
remedies of a secured partv under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Grantar to take possession of and manage the
Property and colleét the 'Rents, including amounts past dus and unpaid, and apply the net proceeds, over and
above Lender's ‘costs, against.the Indebtedness. In furtherance of this right, Lender may reguire any tenant or
ather user of the Property 1o° make payments of rent ar use fees directly to Lender. {f the Rents are collected by
Lender, then Grantor trrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the: ‘hamie pf Gramor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lenderin response- to-Lender's demand shall satisty the obligations for which the payments are
made, whether or not any fraper grotnds for the demand existed. Lender may exercise its rights under this
subparagraph either in persop, by agent, ar through a receiver.

Appoint Receiver. Lender gshall have the right to have & receiver appointed to take possession of all or any part of
the Property, with the powér to protect And. preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect-the.Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the 1ndebtedness The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a recgiver'shall exisrivhether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Emplovment by Lender shall not disqualify a person from serving as a
receiver. ; 5

Tenancy at Suffarance. It Grantor remains"in' p__cjssessipn of the Property after the Property is sold as provided
abave ar Lender atherwise becames entitled [0 possession of the Property upon defauit of Grantor, Grantor shall
become a tenant at sufferance of tender Gr the purchaser of the Praperty and shall, at Lender's option, either (1)
pay a reasonable rentai for the use of the F'ropert\,r, ar {2] vacate the Property immediately upon the demand of
Lender.

Other Aemedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of tHe:time and place of any public sale of the Personal
Property or of the time after which any private sale or other rmended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least fen {10k days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with'any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. in exercising its rights and remedies, the Trustea ar Lender shall be free to seoll all or any
part of the Property together or separately, in one sale or by separate sales Lender shall be entitled to bid at any
public sale on all or any portion of the Property. .

Attorneys' Feos; Expenses. If Lender institutes any suit or actron to enforce any of the terms of this Deed of
Trust, Lender shall be entitted to recover such sum as the court maw adiudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, ‘and to the extent not prohibited by law, all
reasanable expenses Lender incurs that in Lender's opinion are net:essary “at.any time for the protection of its
interest or the enforcement of its rights shall become a part of the lndebtsdness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses ¢overad by this paragraph include,
withaut limitation, however subject to any limits under applicable law, Lender's attomeys fees and Lender's legal
axpenses, whether or not there is a lawsuit, inciuding attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and ariy anticipated post-judgment
collection services, the cost of searching recards, obtaining title raports (including fareciasute reports), surveyers'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the éxtent: permmed by applicable law.

Grantor aiso will pay any court casts, in addition ta all ather sums provided by Jaw
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thl SECthﬂ

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and ohllg
{pursuant to Lender's instructions) are part of this Deed of Trust:

mns of Trustee

Powers of Trustee. In addition to all powers of Truslee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Praperty upan the written request of Lender: and’ Gramor {a} join in
prepating and filing a map or plat of the Real Property, including the dedication of streets: _o other nghts to the
public; (b) join in granting any easement ofr creating any restriction an the Real Property; and’ {c)-join.in amy
subordination or ather agreement aftecting this Deed of Trust or the interest of Lender undef this:Déed of Trust.

QObligations to Notify. Trustee shall not be obligated to notity any other party of a pending sale uﬁ&er"vany orher
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be & partv unless ;
required by applicable law, or unless the action ar proceeding is brought by Trustes. Y

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additioh-tauthe 'r-i_g'hts

and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have theé.rightto
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either ease in
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to anyc_ 'Trr;stee
appeinted under this Deed ot Trust by an instrument executed and acknowledged by Lender and recorded inthe & #
affice of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all & :.
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page. ar
the Auditor's File Number where this Oeed of Trust is recorded, and the name and address ot the successor 3

trustee, and the instrument shall be executed and acknowledged by Lender or its successars in interest. The

successor trustee, without conveyance of the Praperty, shall succeed to all the title, power, and duties conferred

mm|r|mmummmmm

Skagrt County Audrtor
11/22/2006 Page 6 of B11:47AM



DEED OF TRUST
{Continued) Page 7

' _,_upén’ihe Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
"gg'\')ern to the exclusion of all other provisions for substitution.

-;NOTiCES ubject to applicabte law, and except for notice reguired or allowed by law to be given in another manner,
@ity noties requtred 10 be piven under this Deed of Trust, including without limitation any notice of default and any

natige 61 sale shall be given in writing, and shali ba effective when actually defivered, when actually received by
teiefagsimile (unless otherwise reguired by lawl, when deposited with & nationally recognized overnight courier, or, if
mailed, when, depnsned in the United States mail, as first class, certified or registered mait postage prepaid, directed to
the addresses shown near the beginning of this Doed of Trust. All copies of notices of foreciosure from the holder of
any lien: which has’ prlorny over this Deed of Trust shall be sent to Lender's address, as shawn near the begmmng of
this Deed of Trust.. Any persen may change his or her address for notices under this Deed of Trust by giving tarmal
written notice to-the, otheripersaen or persons, spacifying that the purpose of the natice is to ¢change the person’s
address. For motice purposes, Grantor agrees to keep Lender informed at ali times of Grantor's current address.
Subject to apphcab'-e Ve, and except Tor notice required or allowed by law to be given in another manner, if there is
more than one Grantar, an\; notice given by Lender to any Granios is deemed to be notice given to all Grantars. It will
be Grantor's responsnbllrtv to ’tell 1he others of the notice from Lenders.

NMISCELLANEQUS. PHOV'ISIGNS The following misceltanecus provisions are a part of this Deed of Trust:

Amendments. What ig.writteh in this Dead of Trust and in the Related Documents is Grantor's entire agreement

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be i wrmng and must be signed by whoever will be bound or obligated by the change or
amendment, S ;

Caption Headings. Captron headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to inerprat or deflne Ihe provisions of this Deed of Trust.

Merger. There shall be no merger of- the interest or estate created by this Deed of Trust with any other interest oy
estate in the Property at any tlme herd by or for the benefit of Lender in any capacity, without the written consent
of Lender, : )

Governing Law. This Deed of Truét wiil be governed by federal law applicable to Lander and, to the extent not
preempted by federal law. the laws-of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washington.

No Waiver by Lender. Grantor understands Eender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays ar omits to exercise any right will not mean that
Lender has given up that right. |f Lender doe$ agree’inwriting to give up one of Lender's rights, that does not
rean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 10 a rcquest,’-r_hat gbesnot mean that Grantor will not have 1o get Lender's consent
again if the situation happens again. Grantor fusther understands that just because Lender consents to one or
more of Grantor's raguests, that does not mean Lender will be required to consent wo any of Grantor's future
requests. Grantar waives presentment, demand:for payment, protest, and notice of dishonor.

Severability. 1§ a court finds that any provision oi this Deed of Frust s not valid or should not be enforced, that
fact by izself will not mean that tha rest of this Deed of Trusy’ wrl'u pat be valid or enforged. Therafore, a court will
enforce the rest of the provisians of this Deed of Trust even f-'a provssmn of this Deed of Trust may be found to be
invalid or unenforceable. : :

Successors and Assigns. Subject to any limitations st-qté.d in this__fDe'ed of Trust on transfer ¢f Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefil i the parties, their successors and assigns. I
ownership of the Property becomes vested in a person ather thanGrantor, Lender, without notice to Grantor, may
deal with Granter's successors with reference to this Deed of- Trust and.the.Indebtedness by way of forbearance of
extension without releasing Grantar from the obligations of this Deed of Trust or liability under the Indabtedness.

Time is of the Essence. Time is of the essence in the performa?‘\cé'of this Deﬁﬂ of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all: 'Figﬁts and benefits of the homestead
axamption laws of the State of Washington as o all \ndebtedness secured bv his. Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when u d |n thts Peed of Trust:
Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and assigns,

Borrower. The word "Borrower” means DAVID W BRYSON and mcludes aH co- S|gners and co-makers signing the
Note and all their successars and assigns,

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among’ Grantor, Lender and Trustee, and
includes withaut limitation all assignment and security interest provistons relating to the Personar Property and
Rents. i ;

Environmental Laws. The words "Envircnmental Laws”™ mean any and all state, federar and Iocal statutes,
regulations and ordinances relaiing to the protecyion of human health or the enviranment, jntluding: without
limitation the Camprehensive Environmental Response, Compensation, and Liabitity “Act ot 1980, as;amended, 42
U.5.C. Sectien 9601, et seq. ("CERCLA"!, the Superfund Amendments and Reauthorfzation” Act of 1986, Pub. L.
No. 99-499 ("SARA"], the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801 &t geq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 8901, et seq., ar ather applicable stdte af tedgral laws rules,
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default” mean any af tha events of default set fOTth APV t'ms Deed of Trust in
the events of default section of this Deed of Trust. 2

Existing Indebtedness. The wards "Existing Indebtedness” mean the indebtedness descrrbed in the EXIstmg LlEﬂS
provision of this Deed of Trust. . .

Grantor, The word "Grantor” means DAVID W BRYSON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodat:on partvt
Lender, including without limitation a guaranty of all or part of the Note. : g

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantlty
conhcentration or physical, chemigal or infectious characteristics, may cause or posg a present or potentiat Hazard ©
to human health er the envirenment when improperly used, treated, stored, dlsposed of, generated, manufactured,
transported or oiherwise handied. The words "Hazardous Substances” are used in their very broadest sense and
include without limilation any and all hazardous or toxic substances, materials or waste as defined by or listad.
under the Environmental Laws. The tarm "Hazardous Substances” also ingludes, without limitation, petroleum and
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; 'I_g;npl;m‘iements. The word "Improvements” means all existing and future improvements, buildings, structures,
s . -mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
F‘roperty

: Indabtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses

GRA
AGR

GRA

payable under:the Note or Related Documents, together with all renewals of, extensions of, modifications of,

consolidations:of and substitutions for the Nate or Related Decuments and any amounts expended or advanced by

tender to d|scharge Grantar's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
ob_hgamons under thfs Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lari'ﬂer.--*"‘fhg Wordi_"Lender" means Skagit State Bank, its successors and assigns. The wotds "successors or
assigns” m‘ean-'any person ar campany that acquires any interest in the Note.

Note. The-word “Note" means the promissory note dated November 21, 2006, in the ongmal principal

amount of $20,000°.00 from Grantor to Lendar, together with alt renawals of, extensions of, modifications of,

refinancings of, consohdﬂtmns of, and substitutions for the promissary note or agreement.

Personal Propertyi The words "Personal Property” mean all equipment, fixtures, and gther articles of personal
praperty now or hefeafter owried by Grantor, and now or hereatter attached or affixed to the Real Property;
together with all‘accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

property; and together with gil issues and profits thereon and proceeds tincluding without limitation all insurance

proceeds and retunds of premiums) from any sale or ather disposition of the Property.

Property, The word ”Prszet'tv"* means collectively the Real Property and the Personal Property.

Real Property. The words "Real Préperty mean the real property, interests and nghts as further described in this

Deed of Trust.

Relatad Documents. The Wtﬁ__rds "Relatéd Documents™ mean all promissory notes, credit agreements, loan
agreements, environmental agregments, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, ‘and all othar instruments, agreements and documents, whether now or hereafter
existing, executed in connection with'"the’“lndebtedness

Rents. The word "Rents" means’ all present and future rents, revenues, income, issues, royalties, profits, and
ather benefits derived from the Propertv

Trustee. The word "Trustee" means_ Land: T|tle Companv of Skagit County, whose mailing address is P O Box
4485, Burlington, WA 98233 and any substitutg’ or successar trustees.

NTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
EES TO ITS TERMS,

NTOR:

STATE OF w%‘l\(\wi S ]

cou

INDIVIDUAL ACKNOWLEDGM N

188
NTY OF g@] 2 ¥

QOn this day before me, the undersighed Notary Public, persanally appearedﬁ b'A\__J!,ID' W Bﬁ‘(éON. personally known to me
or proved to me on the basis of satisfactory evidence to be the individual described in andiwho executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her frée and voluntarv act and deed, far the

uses

Given under my hand and official seal this é \ day of N m)

NESE =S,

Notary Public in and for the State of

and purposes therein mentioned.

Residing at; ﬁggagl U)L“ [[4;

200

My commlssmn explresk l} 77 - Zdb 8]

To:

REQUEST FOR FULL RECONVEYANCE

, Trustee

The underslgned is the legal owner and holder of ail indebtedness secured by this Deed of Trust. You a‘f'e h'érébf
requested, upon payment of all sums owing to you, to recanvey without warranty, to the persons entitled therem the =

nght,

Data:

titie and interest now held by you under the Deed of Trust,
Beneficiary: _
By:

Its:
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