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CONSTRUCTION DEED OF TRUST

DATE: November 9, 2006

Reference # {if applicable): o Additional on page
Grantor(s): R

1. Aldridge Jr., Willard D

2. Aldridge, Debra Michelle

Grantee(s) s
1. Wells Fargo Bank, National Association™ -
2. Wells Fargo Financial National Bank, Trustee

tegal Description: SIMILK BEACH E 1/2 LOTS 18 & 19 BLOCK 6 e
" ... -Additional on page

Assessor's Tax Parcel ID#: P69268

THIS DEED OF TRUST is dated November 9, 2006, among Willard D Aldridge Jr., whose
address is 4000 Dogwood Place, Mount Vernon, WA 98274 and Debra Michelle Aldridge,
whose address is 4000 Dogwood Place, Mount Vernon, WA 98274; husband and wife
{"Grantor"); Wells Fargo Bank, National Association, whose mailing address is Wenatchee,
MAC # P6778-011, 301 N Chelan Avenue, Wenatchese, WA 98801 {referred to below
sometimes as "Lender” and sometimes as "Beneficiary™); and Wells Fargo: Flnanclal National
Bank, whose mailing address is c/o Salt Lake City Real Estate Resource Center; 5201 Amella
Earhart Drive, Salt Lake City, UT 84116-2857 (referred to below as "Trustee").



DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessaon and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
the followmg -described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fiktures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including steck. in wtilities. with ditch or irrigation rights); and all other rights, royalties, and proﬂts relating to the real
property, including: withaut Jimitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property”}

located in Skagit’ Q_ou_n.t_y, State of Washington:

The land referred to in:this report/policy is situated in the State of Washington, County of
Skagit, and'is described as follows:

The East 1/2 of Lot 18 and all of Lot 19, Block 6, "SIMILK BEACH, SKAGIT CO., WASH.",
as per plat recorded i'_n -V_dl.u.r_j_1e_4 of Plats, page 51, records of Skagit County, Washington.

The Real Property or its;"agi:dress __is_:t:ommonly known as 13207 Satterlee Road, Anacortes, WA
98221. The Real Property tax identification number is P69268.

Grantor hereby assigns as security-to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended ta be specific,. perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents’ and proflts, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT-OF-RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A}.-PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.  THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR: AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise prow.;_:_led in“this Daed of Trust, Grantor shali pay to Lender all
amounts secured by this Deed of Trust as they become due, -apd shall strigtly. and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructron mortgage™ for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have, been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisians:

Possession and Use. WUntil the occurrence of an Event of Default, Granfor may 32(1) remain in possession and
control of the Property; [(2) use, operate or manage the Property; and® {3} collect theé Rents from the Property
(this privilege is a license from Lender to Grantor automatically reveked Upaon.default)."The following provisions
refate to the use of the Property or to other limitations on the Property. The Real Property is, not used principalfy
far agricultural purposes. \ .

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (H Durlng the period of
Grantar's ownership of the Property, there has been no use, generation, manufacture, storage treatment, disposal,
relsase or threatened release of any Hazardous Substance by any person an, under, about or_from the Property,
{2) Grantor has no knowledge of, or reason to believe that there has been, except as prewously dlsclosed ‘to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (bY any-use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior awners or occupants of the Property, or {c) “any. actual-or

threatened litigation or claims of any kind by any person relating te such matters; and {3) Exceépt:as previously™
disclosed to and acknowledged by Lender in writing, {a) neither Granter nor any tenant, contractor, agent or other ;

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazarddiis,
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with

all applicable federal, state, and local laws, regulations and ordinances, including without limitation’ all-” -
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_Envrro’hrheri’tal Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem approprrate to determine compliance of the

. Praperty wrth this section of the Deed of Trust. Any inspections or tests made by Lender shall be far Lender's
-purposes grly and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to-any.other.persdn. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender far indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws: and {2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilittes, damages.-penalties, and expenses which Lender may directly or indirectly sustain ar suffer resulting from
a breach of this‘section of the Deed of Trust or as a consaguence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
of not the samie was or‘should*have been known ta Grantor. The provisions of this section of the Deed of Trust,
including the obligation to mdemnrfy and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest
in the Property, whsther by foreciesure ar otherwise.

Nuisance, Waste. Grantor ‘shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on‘or. to the Property or any portion of the Property. Without limiting the generality of the
foregeing, Grantor will not. remove, ar grant to any other party the right to remove, any timber, minerals (including
oil and gasl, ceal, clay, scoriay sorl gravel or rack products without Lender's prior written consent.

Removal of Improvements. Grantor shall .not-demalish or remove any improvements from the Real Property
without Lender's prior written consent: “As.- - condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satrsfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender"s eg'e'nts and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's-interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and cenditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities. of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with-gll laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or'oequpancv of the Property. Grantor may ¢ontest
in good faith any such law, ordinance, or regulation apd withhold: compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writirig prior to doing sa and so long as, in Lender's
sole opinian, Lender's interests in the Property are not jeopardized. .Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactary to Lender, to protect-Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whrch from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creatrng the lndebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note {or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reascnably necessary ta insure that the interest'created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen.” Lender may requrre among
other things, that disbursement reguests be supported by receipted bills, expense affrdavrts, waivers of liens,
construction progress reports, and such other documentation as Lender may reasonably request

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust;

Payment. Grantor shall pay when due {and in all events prior to delinguency) ali taxes, speclal taxes, assessments,
charges lincluding water and sewer), fines and impasitions levied against or on account of the Property, and shall
pay when due all ¢claims for work done on or for services rendered or material furnished to the Property.~ Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender ufider-this. Deed of
Trust, except for the lien of taxes and assessments not due and except as atherwise provrded rn thrs Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, ar claim in connection w-itﬁ._a grjed faith -
dispute over the obligation to pay, sc long as Lender’s interest in the Property is not jeopardized. If a lign arises or ;

is fited as a result of nonpayment, Grantor shail within fifteen (15) days after the lien arises or, if a lienis, flled :
within fifteen (18) days after Grantor has notice of the filing, secure the discharge of the lien, or if reduested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an'
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_amount sufflcnent to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
“result of & foreclosure or sale under the lien. 'n any contest, Grantor shall defend itself and Lender and shall

: satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obllgee under any surety bond furnished in the contest proceedings.

Evidente of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver ta Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructmn . Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, ar any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could bé assertéd-on account of the work, services, or materials. Granter will upon request of Lender
furnish to Lender advance esgurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. K

PROPERTY DAMAGE lNSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance Granter sha'.l procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufflment te avoid application of any coinsurance clause, and with a standard mortgagee
clause in favar of Lender, together with’'such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company ar camparias reasmabl\; acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulatiens that
coverages will not be cancelled or diminisfied .without.at least thirty {30) days prior written notice to Lender. Each
insurance policy also shall include an endorgément providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default'of Granter or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managemant Agency as a special flood hazard avea,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the-Joan, up to the‘maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and-tb_m_ai-n_tain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15).days of the casualty, Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive andretain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment. of any hen affecting the Property, or the restoration
and repair of the Property. [f Lender elects to apply the proceeds to ‘restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfaétc’:ry to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantcr from the/proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed “of Trist.’ Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has.not commltted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed ‘of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balange of the Indebtedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pa|d withput interest to Grantor as
Grantor's interests may appear. . .

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of al!. taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C} .to make repairs to the
Property then Lender may de so. If any action or proceeding is commenced that, would materlally affect Lender's
interests in the Property, then Lender on Grantor's behalf may. but is not required-to; take any-action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by tender-for:such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optiam, “will - {A} be payable on
demand; (B} be added to the balance of the Note and be apportioned ameng and be payabie wnh__any installment
payments to become due during either (1} the term of any applicable insurance policy: or (2}-the réemaining ‘term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The.Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall B in addition tg any
other rights or any remedies ta which Lender may be entitled on account of any default. Any such-action by, Lender
shall not be construed as curing the default so as tc bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: P

Title. Grantor warrants that: {a) Granter holds good and marketable title of record ta the Property in fe"e" sim_;jle,.'
free and clear of all liens and encumbrances other than those set forth in the Real Property descrintion nr "_7-- i

AR LRI

Skamt County Audltor o
1472112008 Page 4of 13 32 _




DEED OF TRUST
I;oa'r_l No: 0162312085 {Continued) Page 5

_tltle iRstirarice policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
~with this Oeed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
. Trust to 1__.en_der

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title tothe. FPropérty-against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action‘at-Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shali be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will delivef, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such-participation, "

Compliance With Laws; Granter warrants that the Property and Grantor's use of the Property compfies with all
existing applicable laws, ofdinances, and reguiations of governmental authorities.

Survival of Promises:” All prom' es;_agreements, and statements Grantor has made in this Deed of Trust shall
survive the exscution:and. delwery of thls Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such tama as Grantor siindebtedness is paid in full,

CONDEMNATION. The followmg prowsrons relatlng te cendemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condemnatlon is filed, Grantor shall promptly netify Lender in writing, and
Grantor shall promptly take such-steps as may.be necessary to dafend the action and obtain the award. Grantor
may be the nominal party in such proc_eedi-ngf'but_Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by -counsel oi:its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. 1t all or any ,part of the Property is condemned by eminent domain proceedings ar by
any proceeding or purchase in lieu of condemination, Lender may at its elaction require that all or any portion of the
net proceeds of the award be applied ta the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award ‘after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNI_V_IENTAL‘--AUTHORITFES. The following provisians relating
10 governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Uender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes,‘as-described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registe}irig this Deed'of Trust.

Taxes. The following shall constitute taxes to which this section- apphes (1)..a specific tax upon this type of
Deed of Trust or upen all or any part of the indebtedness secureéd-by-this"Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments.on-the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and [(4) a specific tax on all or any porticn of the Indebtedness ar on payments af prmclpal and interest made by
Grantor,

Subsequant Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exeicise any or aft of its
available remedies for an Event of Default as provided below unless Grantor gither (1) pays, the tax before it
becomes definquent, or {2) conlests the tax as provided above in the Taxes and, Liens sdction’ and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. '

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating ta thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commerctal Code
as amended from time to time. L

Security Interest. Upon request by Lender, Granter shall take whatever action is requested by'Lender tp‘perfect_.
and continue Lender's security interest in the Personal Property, In addition to recording this Deed-of. Trust in the
real property records, Lender may, at any time and without further autherization from Grantor, “file executed ;
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantar shall relrnburse'
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor,_sKall not | ]
remova, sever or detach the Personal Property from the Property. Upon defauft, Grantor shall assemble any' e
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_Personal Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
‘Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
. extent permltted by applicable law.

'Addresses The mailing addresses of Grantor Idebtor] and Lender {secured party) from which information
concerning-the secunty interest granted by this Deed of Trust may be obtained (each as reguired by the Uniform
Commermal Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES “ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attarney-in-fact are a part of-this Deed of Trust:

Further Assurances. At any:time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wilk.cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, récorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may déem .appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, “continuation statements, instruments of further assurance, certificates, and
other documents as may,.in the sole épinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve [1) ° Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and-security interests created by this Deed of Trust as first and prior liens on the
Praperty, whether now ownéd or hereafter-acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor” shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails ‘tp do any ef the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and. at-Grantdr's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary or desrrable, in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. . A

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the ohligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee & request for full
reconveyance and shall execute and deliver to Grantor.suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal-Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance ot any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default, Grantor fails to make any payment when due under the Indebtedness

Break QOther Promises. Grantor breaks any promise made to Lender__o_r. fails to perform pramptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement re‘Iated ‘tio-this Deed of Trust.

Compliance Default. Failure to comply with any other term, obllgatlon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. ; .

Default on Other Payments. Failure of Grantor within the time required by_thi_s_ Deed ef Trust to make any payment
for taxes of insurance, or any other payment necessary ta prevent filing of ‘or.to effect discharge of any lien,

Defauit in Favor of Third Parties. Should Grantor default under any loan, extension of credit;:security agreement,
purchase ar sales agreament, or any other agreement, in favor of any other creditar or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness of perform .their respective
obligations under this Deed of Trust or any of the Related Documents. - :

False Statements. Any representation or statement made or furnished to Lender by Graritor'or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, elther now or at
the time made or furnished. s

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to b'e in" full'reree and
eftect lincluding failure of any collateral document to create a valid and perfected security |nterest er I:en] at -any
time and for any reason. A g

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a‘receiver for any .
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout ar” the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor. R

Taking of the Property Any creditor or governmental agency tries to take any of the Property ar any other of_. }
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantar s )
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_accounts wuth Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
-Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender wlth momes or a surety bond satisfactory to Lender to satisty the claim, then this default provision will not
apply..~
Bréach’ of Other Agreement Any breach by Granter under the terms of any other agreement between Grantor and
Lender. that-is not remedied within any grace period provided therein, including without limitation any agreement
concerning any_ indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evants Atfactmg Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accornrnodatmn party ofany of the Indebtedness or any guaranter, endorser, surety, or accommodation party
dies or becomes mcompetent or revokes or disputes the wvalidity of, or liahility under, any Guaranty of the
indebtedness. . :

insecurity. Lender in godd_ fa‘ith___ QEIieves itself insecure.

RIGHTS AND REMEDIES =4.")'N DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exerc;se ariy ong or mose of the following rights and remedies:

Election of Remaedies, A(I of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by ‘Lender to choose any one remedy will not bar Lender from using any other remedy, [f
Lender decides to spend money-or to'perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do s, that decision by Lender waH not affect Lender's right to declare Grantor in default and 10 exercise
Lender's remedies. :

Accelerate Indebtedness. Lender é.hal-l haye "the right at its option ta declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be reguired to pay.

Forscigsure. With respect to all of any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by nofice .and.-sale, and Lender shall have the right 1o foreclose by judicial
foreclosure, in either case in accordance with aid to the full extent provided by applicable law.

UCC Remedies. With respect to all or amj part of the Persona!l Property, Lender shall have all the rights and
remedies of & secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice.t0"Grantor to take possession of and manage the
Property and collect the Rents, including amounts past dde and: unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. Infustherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or.use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in the name of Grantor and 1o neyotiate the sarme ahd collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall:satisfy the ohligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lehdér may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. . A .

Appoint Receiver. Lender shall have the right to have a receiver appornted to take possession of all ar any part of
the Property, with the power to protect and preserve the Property, to gparate the'Praperty preceding or pending
foreclasure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the indebtedness. The receiver may serve without bond if pefmitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not disquglify-a person from serving as a
receiver. - o

Tenancy at Sufferance. 1} Grantor remains in possession of the Property after.the Property is“sold as provided
above or Lender otherwise becomas entitled to possession of the Property upon default of Grantor, Grantor shal)
become & tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option. aeither (1)
pay & reasonable rental for the use of the Property, or (2) vacate the Property Jmmedlately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed af Trust or: the Note
or by law. Do : :

Notice of Sale. Lender shall give Grantor reasonakle notice of the time and place of any pubhc sale of the Persona(
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be.
mada. Reasanable notice shall mean notice gwen at least ten {10) days before the time of the sale-or. dlSpOSIUOﬂ §
Any sale of the Personal Property may be made in conjunction with any sale of the Real Praparty. : i

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts 1o ha’ve"
the Property marshalled. In exercising its rights and remedies, the Trustee ar Lender shall be free to sell &l or any.”
part of the Property together or separately, in one sale or by separate sales. lLender shall be entitlad to bid ar any .
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_publi-é'sale an all or any portion of the Property.

_Attorneys Fees Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
“Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and Upon: -any-appeal. Whether or not any court action is involved, and to the extent nat prohibited by law, all
reasonable-expensés Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest-or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate. from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitatitn, however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal
expenses, whethel or net there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including effarts to mipdify or vacate any automatic stay or injunction}, appeals, and any anticipated post;udgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees; title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trusteea. Trusteg-sha.ﬂ haye: all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS:"O:F:‘TRUSTEE.' The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part-of this Deed of Trust:

Powers of Trustee. |n addition 1o all powsrs of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upen the written request of Lender and Grantor: {a) join in
preparing and filing a map or pfat.of the Real Property, inciuding the dedication of streets or other rights to the
public; (b} jain in granting any easemént. aricreating any restriction on the Real Property; and [c) join in any
subordination of other agreement affeeti'ng this.Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceedlng in‘which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action”ar-proceeding is brought by Trustee.

Trustea. Trustee shall meet all qualrfrcatlons requlred for Trustee under applicable law. In addition ta the rights
and remedies set forth above, with respect to #ll or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to"foreclose by judicial foreclosure, in either case in
agoordance with and te the full extent pravided by applrcable law

Successor Trustee. Lender, at Lender's aption, may from trme to’ trme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and:acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington..-The ingtrument shall contain, in addition to all uther
matters required by state law, the names of the original Lender, Frustee, -and Grantor, the book and page or the
Auditor’s File Number where this Deed of Trust is recorded, and thi name ‘and address of the successor frustee,
and the instrument shall be executed and acknowledged by Leénder or its successors in interest. The successor
trustes, without conveyance of the Property, shall succeed toiall the title, power, and duties conferred upen the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall govern to the
exclusion of all other provisions for substitution. :

NOTICES. Subject to apphcable law, and except for notice required or allowed bv Iaw to: be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation: any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually.delivered, when actually received by
telefacsimile {unless otherwise reguired by law}, when deposited with a nationally recoghized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered.mail"postage prepaid, directed 1o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure. from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown rear. the beginning of
this Deed of Trust. Any person may change his or her address for notices under this. Dead.of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the persan's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantpr's’ current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner,-if there is
more than one Grantar, any notice given by Lender to any Grantor is deemed to be notice grven to all Grantors It will
be Grantor's responsibility to tell the others of the notice frem Lender. -

FURTHER ASSURANCES. The parties hereto agree to do all things deemed necessary by Lender m order te fully
document the loan evidenced by this Note and any related agreements, and will fully cooperate’ c__oncernmg_the
execution and delivery of security agreements, stock powers, instructions andfor other documents pertaining:to any,

collateral intended to secure the Indebtedness. The undersigned agree to assist in the cure of any-dafects in the °
execution, delivery or substance of the Note and related agreements, and in the creation and perfection: of any.: I|ens, :

security interests ar other collateral rights securing the Note.

CONSENT TO SELL LOAN. The parties hereta agree: {a} Lender may sell or transfer all or part of this loan to ong or. _
more purchasers, whether related or unrelated to Lender; {b) Lender may provide to any purchaser, or potential .
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'pu:chaser, any information or knowledge Lender may have about the parties or about any other matter relating to this
Ioarr obligation, ‘and the parties waive any rights to privacy it may have with respect to such matters; (c) the purchaser
of a lean will be considered its absolute owner and will have all the rights granted under the loan documents or
agreements: govérning the sale of the loan; and (d} the purchaser of a loan may enforce its interests irrespective of any
claims or defenses that'the parties may have against Lender.

FACSIMILE AND COUNTERPART. This document may be signed in any number of separate copies, each of which shall
be effective.-as an original, but all of which taken together shall constitute a single document. An electronic
transmission or oth&r facsimile of this document or any related document shall be deemed an original and shall be
admissible as evidence'df thé-ﬂocument and the signer's execution.

ARBITRATION AGREEMENT Arbltratlon - Binding Arbitration. Lender and each party to this agreement hereby agree,
upon demand by any party;-to submrt any Dispute to binding arbitration in accordance with the terms of this Arbitration
Program. A "Dispute” shalt include any dispute, claim or controversy of any kind, whether in contract or in tort, Legal
or equitable, now existing” ar hereafter arising, relating in any way 1o this Agreement or any related agreement
incorporating this Arbitration’ Prugram {the- "Documents”}, or any past, present, or future loans, transactions, contracts,
agresments, relationships, ingidents ar injuries of any kind whatsoever relating to or invalving Business Banking,
Regional Banking, or any successor group, or department of Lender. DISPUTES SUBMITTED TO ARBITRATION ARE
NOT RESOLVED IN COURT BY. A-JUDGE OR JURY.

Governing Rules. Any arbitration-proceeding will (i} be governed by the Federal Arbitration Act (Title 8 of the United
States Code), notwithstanding any conflicting choice of law provision in any of the documents between the parties; and
{il be conducted by the AAA {American Arbltratlon Association), or such other administrator as the parties shalf
mutually agree upon, in accordance with the AAA s commercial dispute resolution procedures, unless the claim or
counterclaim is at least $1,000,000.00 exclusive of claimed interest, arbitration fees and costs in which case the
arbitration shall be conducted in accordance with the AAA s optional procedures for large, complex commercial
disputes (the commercial dispute resolution procedures or the optional procedures for large, complex commercial
disputes to be referred to, as applicable, as the "Ruleg™). If there is any inconsistency between the terms hereof and
the Rules, the terms and procedures set forth -Herein shall control, Arbitration proceedings hereunder shall be
conducted at a location mutually agreeable to the parties, or if they cannot agree, then at a location selected by the
AAA in the state of the applicable substantive lave primarily governing the Credit. Any party whe fails or refuses to
submit to arbitration following a demand by any othér party shail bear all costs and expenses incurred by such other
party in compelling arbitration of any Dispute. Axbitration may ke dermeanded at any time, and may be compelled by
summary proceedings in Court. The institution and maintenance of an actmn for judicial retief or pursuit of a provisional
or ancillary remedy shall not constitute a waiver of the right of any party, including the plaintiff, to submit the
controversy or claim to arbitration if any other party contests such-action for judicial refief. The arbitrator shall award
all costs and expenses of the arbitratian proceeding. Nothing contained'herein shall be deemed to be a waiver by any
party that is a Bank of the protections afforded to it under 12 U.S.C. 791 or any similar applicable state law.

No Waiver of Provisional Remedies, Self-Help and Foreclosure. The arbitration reéquirement does not limit the right of
any party to (i) foreclose against real of personal property collateral;={ii). exercise-self-help remedias relating to collateral
or proceeds of colteteral such as setoff or repossession; or {iii} obtain ‘provisional or-aicillary remedies such as replavin,
injunctive relief, attachment or the appointment of a receiver, before during .or after-the pendency of any arbitration
proceeding. This exclusion does nat constitute a waiver of the right or obligation of any:party to submit any Dispute to
arbitration or reference hereunder, including those arising from the exercise of the actions detailed in sections i), (i} and
(iii) of this paragraph. .

Arbitrator Qualifications and Powers. Any arbitration praceeding in which the amount:in gontroversy is $5,000,000.00

or less will be decided by a singie arbitrator selected accaording to the Rules, and who shall not render an award of

greater than $5,000,000.00. Any Dispute in which the amaunt in controversy ‘gxceeds’ $6,000,000.00 shall be

decided by majority vote of a panel of three arbitrators; provided however, that all, three. drbitrators must actively

participate in all hearings and deliberations. Every arbitrator must be a practicing attorney or a retired member of the

state or federal judiciary, in either case with a minimum of ten years experienge in the substantave faw applicable to the

subject matter of the Dispute. The arbitrator will determine whether or not an issue is arbitratatile and will give effect

to the statutes of limitation in determining any claim. In any arbitration preceeding the arbutrator will-decide (by

documents only or with a hearing at the arbitrator's discretion) any pre-hearing motions which are “similar'to motions to

dismiss for failure to state a claim or motions for summary adjudication. The arbitrater shall resglve all Disputes in

accordance with the applicable substantive law and may grant any remedy or relief that a court ‘of such. state’ gould

arder or grant within the scope hereof and such ancillary retief as is necessary to make effective’ an\; award. The

arbitrator shall also have the power to award recovery of all costs and fees, to impose sanctions and to-take such other.
action as the arbitrator deems necessary to the same extent a judge could pursuant to the Federal-Rules of -Civil
Procedure, the applicable State Rules of Civil Procedure, or other applicable law. Judgment upon the award rendered

by the arbitrator may be entered in any court having jurisdiction.

Discovery. In any arbitration proceeding discovery will be permitted in accordance with the Rules. All dascovery shafl'______-
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“be express!y limitad to matters directly relevant to the Dispute being arbitrated and must be completed no later than 20
days befare the hearing date and within 180 days of the filing of the Dispute with the AAA. Any requests for an
extension of the .discovery periods, or any discovery disputes, will be subject to final determination by the arbitrator
upon.a“showingthat the request for discovery is essential for the party’s presentation and that no alternative means for
obtammg mfcsrmanon ;s avallable

Mlscellanen_us. -To-the-maximum extent practicable, the AAA, the arbitrators and the parties shall take all action
required to" gconclude: any arbitration proceeding within 180 days of the filing of the Dispute with the AAA. The
resolution of any Dispute shall be determined by a separate arbitration proceeding and such Dispute shall pot be
consclidated with other disputas or included in any class proceeding. WNo arbitrator or other party to an arbitration
proceeding may disclose the éxistence, content ar results thereof, except for disclosures of information by a party
required i the ordinary course of-its business or by applicable law or regulation. |f more than one agresment far
arbitration by or between the partaes potentially applies to a Dispute, the arbitration provision most directly related to
the documents between the-parties or the subject matter of the Dispute shall control. This arbitration provision shall
survive termination, amendment or expiration of any of the documents or any relationship between the parties.

State-Specific Provisions.
If California law governs the D:spute the fol!owmg provigion is included.

Real Property Collateral; Judicial Referen__ce. Notwithstanding anything herein to the contrary, no Dispute shall be
submitted 1o arbitration if the Disputé concerns indébtedness secured directly or indirectly, in whole or in part, by any
real property unless the holder of the mortgage, liefi or security interest specifically elects in writing to proceed with the
arbitration. ¥ any such Dispute is not submitted to arbitration, the Dispute shall, at the election of any party, be
referred to a referee in accordance with Califormia Code of Civil Procedure Section 638 et seqg., and this general
reference agreement is intended to be specifically enforceable in accordance with said Section 638. A referee with the
gualifications required herein for arbitrators shall be selected pursuant to the AAA's selection procedures. Judgment
upon the decision rendered by a referee shalf be enfered in the court in which such proceeding was commenced in
accordance with California Code of Civil Procedure Sections 644 and 645.

it Waho law governs the Dispute, the fellowing pro#igian is included_:___.

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no dispute shall he
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless {i} the holder of the mortgage, lien or security interest specifically slects in writing to proceed with
the arbitration, or {i) all parties to the arbitration waive any righits or benefits that might accrue to them by virtue of the
single action rule statute of ldaho, thereby agreeing that &l mdebtedness and obligations of the parties, and all
mortgages, liens and security interests securing such |ndebtedness and obhganons, shall remain fully valid and
enforceable. £

If Montana law gaverns the Dispute, the following provision is includé_d:- L '

Real Property Caollateral; Judicial Reference. MNotwithstanding anything hereifl to-the contrary, no dispute shall be
submitted to arbitration if the dispute concerns indebtedness secured directly of indirectly, in whole or in part, by any
real property uniess {i} the holder of the mortgage, lien or security interest specifically elegts in writing to proceed with
the arbitration, or {ii) all parties to the arbitration waive any rights or benefits that might accrug to them by virtue of the
single action rule statute of Montana, thereby agreeing that afl indebtedness-and. obligations of the parties, and all
mortgages, Jliens and security fnterests securing such indebtedness and obligations, -shall remain fully valid and
enforceable. Do Sk

If Nevada law governs the Dispute, the following provision is included:

Real Property Collateral: Judicial Reference. WNotwithstanding anything herein to t‘ne contrary no dispute shall be
submitted to arbitration if the dispute concerns indabtedness securaed directly of indirectly, in whofe or in_part, by any
real property unless (i) the holder of the mortgage, lien or security interest specifically elects-in writing td_proceed with
the arbitration, or lii} all parties to the arbitration waive any rights or benefits that might accrue ta them by virtue of the
single action rule statute of Mevada, thereby agreeing that all indebtedness and obligations™of thé partigs; and all
mortgages, liens and security interests securing such indebtedness and obligations, shall remaini fully valid- and
enforceable. o

If Utah law governs the Dispute, the following provision is included:

Real Property CoMateral; Judicial Reterence. Notwithstanding anything herein to the contrary, ne Dlspute shall be ;
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole aor in part By, any_'
real property unless the holder of the mortgage, lien or security interest specifically elects in writing 1o proceed with the
arbitration. |f any such Dispute is not submitted to arbitration, the Dispute shall, at the election of any party, be"
referred to @ master in accordance with Utah Rule of Civil Procedure 53, and this general reference agreement is .~
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'mtended to be- Spe(:lflcall\,' enfarceable. A master with the qualifications reguired herein for arbitrators shall be selected
pursuant to the, AAA's selection procedures. Judgment upon the decision rendered by 8 master shall be entered in the
court in which such proceedlng was commenced in accordance with Utah Rule of Civil Procedure 53(e}.

ENCUMBRANCES Grantor/Mortgagor!Trustor shall not, without Lender's consent, mortgage, assign, grant a lien upon
ar security” interest i, ‘or otherwise encumber the Property or any interest in the Property, or allow such a lien or
security interést.to exist or arise, whether voluntarily, involuntarily or by aperation of law, except for liens and security
interests in‘favor of Lender, or property taxes attributable ta the Property which are not past due.

MISCELLANECQUS PﬁOVlSIONS The following miscellanaous provisions are a part of this Deed of Trust:

Amendments, - What § is Wrﬁ‘ten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lander concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be m _writing and must be signed by whoever will be bound or obligated by the change or
amendment. .

Caption Headings. Captiqn 'head-ing's’".jn this Deed of Trust are far convenience purposes cnly and are not to be
used to interpret or defing the provisions of this Deed of Trust.

Merger. There shall be rio :i'nerger of. the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tvme held. bv or far the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of -f_rr-.;s't will be-governed by federal law applicabie to Lender and, to the extent not
preempted by fedsral law, the laws.of the State’ of Washinaton without regard to its conflicts of law provisions.
This Deed of Trust has been accepted-by: Lander in the State of Washington.

Joint and Several Liability. All obhgahons of Grantor under this Deed of Trust shall be joint and several, and all
raterences to Grantor shall mean each and eviry Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed-of Tfu_st

No Waiver by Lender. Grantor understands‘Lender will nat give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does. sgree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other proviSions of this Deed of Trust. Grantor also understands
that if Lender does gonsent to a request, that does not'mean thqt’_Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further understands:that just because Lender consents to cne of
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, pmtes.t,- and.notice of dishonor.

Severability. If a court finds that any provision of this Deed of-Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will' not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if & prowsaon of this Deed of Trust may be found to be
invalid or unenforceable. e .

Successors and Assigns. Subject to any limitations stated in this D'ééd of'Trust'-on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure ta the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor; Lender,without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed ot Trirst orfiiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trist.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights .and bénefits of the homestead
exemption laws of the State of Washington as 1o all Indebtedness secured by this'Deed of Trust!

DEFINITIONS. The following words shall have the tollowing meanings when used in this Déec__:l of ?I_'r_u'st: .

Beneficiary. The word “Beneficiary” means Wells Fargo Bank, National Associatio'i':l_-, “'éna _its suf;c'e.ssors and
assigns.

Botrower. The word "Borrower™ means Willard D Aldridge Jr. and Debra Michelie Aldndge and mcludes all
co-signers and co-makers sianing the Note and all their successors and assigns.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, ‘and’ Trustee fmd

includes without limitation all assignment and security interest provisions relating to the Persona'. Property and'..

Rents. : . R
Envirpnmental Laws. The words "Environmental Laws" mean any and all state, federal and lo'cia_lﬁ.-st'gmté's,-'

regulations and ordinances relating to the protection of human health or the environment, including-without .
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended‘ 42 )
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Y.8.C Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reautharization Act of 1888, Pub. L,
N, D9-499 1"SARA"), the Hazardous Materiafs Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource
. Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or ather applicable state or federal laws, rules,
-grregulations adopted pursuant thereto.

Evént 6f'.l__3.ef'a'ult: .The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default_'section of this Deed of Trust.

Grantor. The word "Grantor” means Wiltard D Aldridge Jr. and Debra Michelle Aldridge.

Guaranty. The wcir"'d --“éu_aranty" means the guaranty from guarantor, endarser, surety, or accommeodation party to
Lender, including withiout imitation a guaranty of afl or part of the Note.

Hazardous Substances:” Ths words "Hazardous Substances™ mean materials that, because of their quantity,
concentration or physicak chemical or infecticus characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported ar otherwise handled.- Th_e words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all'hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The: term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fractlon thereof and asbestos.

limprovements. The word "]mprovsments" means all existing and future improvements, buildings, structures,
mobile homes affixed on the Rear Property, _facrlltres additions, replacements and other construction on the Real
Property. :

Indebtedness. The ward "Indebtednes's-"_ m"eahs all principal, interest, and other amounts, costs and expenses
payable under the Nate or Related Docuierts, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligat'\bné or expenses incurred by Trustee or Lender to enforce Grantor's
cbligations under this Deed of Truss, togethes with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Wells Fargo Bank, National Association, its successors and assigns. The
words "sUCCessors or assigns” mean any persan or company that acquires any intarest in the MNote.

Note. The word "Note” means the promissory note datéd. November 9, 2006, in the original principal
amount of $445,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consofidetions of, and substitution$ fer the promissory note or agreement. The maturity date of
this Deed af Trust is November 9, 2007. NOTICE TO GRANTOR THE NOTE CONTAINS A VARIABLE INTEREST
RATE.

Personal Property. The words "Personal Property" mean all e_qu_ipment, :_ﬁxtures, and other articles of perscnal
property now or hereafter owned by Grantor, and now ar hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and tagether with all issues and profits thereon and proceeds (mcludmg without limitation alt insurance
proceeds and refunds of premiums)} from any sale or other disposition-of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interé_st's and rights, as further describad in this
Deed of Trust. L .

Related Documents. The words “Related Documents® mean all promissory.‘notés, credit agreaments, lean
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, coftateral mortgages, and all other instruments, agreements and documems whether_now ar hereafter
existing, executed in connection with the Indebtedness. ' N

Rents. The word "Rents” means all present and future rents, revenues, mcome, |ssues, royahues proflts and
other benefits derived from the Property.

Trustee, The word "Trustee™ means Wells Fargo Financial National Bank, whose mailmg addreSS is c/o Satt Lake
City Rea! Estate Resource Center, 5201 Amalia Earhart Drive, Salt Lake City, UT 84118-2857 and any subsmute
OT SUCGesSOor trustees, § !

AN ELAAAIARDA

Skagit County Audltor
11!21!2006 Fage 12 of 1_3 3:21PM
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EACH'GRANTOR_:'ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO 115 TERMS.

X T}vru., t\’\u% J&Wd%&)

Debra Michelie Aldridge”

INDIV{.D’UAL ACKNOWLEDGMENT

STATE OF M@ﬁ/ )
AL/ v 58

COUNTY OF

On this day before me, the undersigned Notafy-__Publ’ib, personally appeared Willard D Aldridge Jr. and Debra Michelle
Aldridge, husband and wife, personally known te.me or proved to me on the basis of satisfactory evidence to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as

their free and voluntary act and desd, for teroses therem mentioned.
Given under my hand and official seal this S day of ZM{M Zm
%@M/ \\““"n"”l Res‘d‘ng

ad
Notary Public in and for the Stata aof éZd__ \Q‘\ },@O@. ..Al‘?@"l Mv commissaon ExplréSCQ --—/J' Zd
Q S0, -
§ G gy @ %

““uumu,,”

REQUEST F

To: . ¥
The undersigned is the legal owner and holder af all mdetawgness secured by ‘thls Deed of- Trust You are hereby
requested, upon payment of all sums owing to you, to regconvey without warranty, to. the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, e : ;

Beneficiary: .
By:
Its:

Data:
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