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DEFINITIONS i : ‘

Words used in multiple saonons Qf ﬂ‘.IlS d@cument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. C:rtmn ml::s rcgardmg the usage of words used in this document are
also provided in Sectton 16,

(A) "Security Ingtriment” means this decmnﬁnr, wlnc:h iz dsted Novembear 15, 2006 ,

together with all Riders to this document. - :
(B) "Borrower" is Kara Sutton and Thomas BSutton, Wife And Husband

Borrawer is the trustor under this Securily Instrument,
(C) "Lender is GreenPoint Mortgage Funding, In:

WASHINGTQN-Single Femily-Fannie Mae/Freddie Mas UNIFORR INSTRUMEBNT:-W [TH MER_‘S':; Ferm 3028 1701
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Lenderis a Corporatien

 organized and existing under the laws of the State of New York

_...--"'3L_.énder's address is 100 Wood Hollow Drive, Hovate, CA 94945

(DJ 'Trustee"ls FPIRYT AMERTOAW

5 (E) MERS“ is Mortgage Electionic Registration Systems, Ine. MERS is & saparate corporation that is
' agting solsly 2s a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary

under this Security Instrament. MERS is organized and existing under the laws of Delawars, and has an

address and talepho:ne number of PO Box 2026, Flint, MI 4850]1-2026, tel. (882) 679-MERS.

(F)-"'Note' means the promissory note signed by Borrower and dated Novembez 15, 20086

The Note states that Bormwer owes Lender one hundred fifty thousand four hundred and

00/100Q- Dollars

(U.8 % 150 400 0 = ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payinents and to pay, thc debt i in full not fater than December 1, 2036

(&) "Property” mazms tbu: pmperty that 35 described below under the hoading "Transf::r of Riphts it the

Property." &

(H} "T.oan" meats the deﬁt ewdem:ad by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all‘sums dwe wnder this Sectrity Instrument, pius interest.

() "Riders” means all Riders to. this Security Instroment that are executed by Borrower. The following

Riders ars 1o be executed by Bon‘owar [check box as applicable]:

@ Adjustable Rate Rider [:j Condonummn Rider D Second Home Rider
|| Balloon Rider L___| Pl;umed Unit Development Rider (] 1ea Fanaily Rider
VA Rider | Biweskly Payment Rider [ Other(s) [specify]

Occopancy Rider D Intenm Intezest Rider

() "Applicable Law" means 311 ccmtmlhng ‘applicable federal, state and local statutes, regulafions,

ordinances and adminjstrative rules a:xd urde.rs {that have the effect of law) as well as all applicable fingl,

non-appealable judicial opimions, L

(K} "Community Associafion Dues, Fees,. and Assusmcnts" means all duss, fees, assessments and other
charges that are imposed on Borrower or th:: Pmpcny by a condominfum association homeowners
association or similar orgenization.

(L) "Electronic Funds Transfer” means’ any tansfer of funds, other than & transaction originated by
check, draft, or similar paper insuument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, ingtryct, or guthorize a finanwal institution Lo debit
or credit am account. Such term includes, but is mot Iimnited.. 1o, point-of-sale transfers, auiomnated teller
machine transactions, ftransfers initiated by lelephonu, swire, Lransi‘ers and automated clearinghouss
ansfars,

(M) "Escrew Ttems" means those iiems that are descnbed in Secuan 3.

(N) "Miscellanepny FProceeds” mesns any compensatin, sr:rtlamc:m award of darnages, or proceeds pald
by any third party (other than insurance proceeds paid under the’ coverages described in Section 3) for; (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in Meu of condemnation, or (iv) Imsmpresantaﬂons of, or emissions as to, {he
value and/or zondition of the Pmperty

(0) "Mortgage Insurance” means insurance protecting Lendar agaiust ﬂlﬁ nﬂnpayment of, or default on,
the Loan.

{P) "Periodic Payment" meang the regulinly schedoled amount due foi (1) prlﬂCIpE.‘{l and mlerast wider the

Note, plus (i) any amounts under Section 3 of this Security In.stmment i
it 8945
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' {0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its

o implementng reguladon, Regulaton X (24 C.F.R. Part 3500), as they might be amended from time 1o

“-'-':jﬂme-, or any additional or successor legistation or regwlation that govems the same subject matter. As used
- in this Becurity Ingument, "RESPA" refers to ll tequirements and restrictions that are imposed in regard

& to'a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

" “loan" under RESPA.

*.“(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
' not that party has assumed Borrower's obligations wnder the Note and/or fhis Security Insimument.

TRANSFER DF RIGHTS IN THE PROPERTY

The. bcneflcmxy of this Security Instrament is MERS (solely as nominee for Lender and Lender's
sucoessory and, assxgns) and the successors and assigns of MERS. This Security INSUDMENT securss o
Lendez: {i) the repayment of the Loan, and all renewals, exiensions and modificarions of the Note; and (if)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note For
this purpose, Bortower irrevocably grants and couveys to Trustee, in trust, with power of zale, the
Tollowing described property located in the County [Type of Recerding Jurisdiction]
of Skag:{.t [Mame of Resording Turisdietion] |

As more partlcul&rly described in exhibit "AYattached hereto and made a

part hereof.

Parcel ID Nuroher; 4166-018-002-0002 {975711) which cutrently has the address of

403 Muardeck ZBtreet L [Street]

Sedre Woolley [Gity] , Washington 958284 [Zip Code]
("Property Address"): ' I

TOGETHER WITH all the improvements now. ar hereaftar erected on the property, and all
saseinerds, appurtenamces, and fxtures mow or hersafier a partrof the property. All replacements amd
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understaiids and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
costotn, MERS (as nominee for Lander and Lender' s succagsors and asmgns} has the right: fo exercige any
ot all of thoss imterests, including, but not limited to, the right to foreclose and sell the Property; and to
take any astion requived of Lender including, but not limited s, rclcasmg and canceling this Security
Instrument.

BORROWER COVENANTS that Bortower is lawfully seised of th., estate he1 ehy conveyed and has
the Tight to grant and convey the Property and that the Property is u.nsn"umbered, e;xcept for encumbrances

: . : 8045
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' of record. Bomower warrants and will defend generally the fitle to the Property against all clatms and
~demnands, subject 1o any encumbransces of record.
Y THIS SECURITY INSTRUMENT combines uniform covenants for narional use and non-nniform

" covenants with limited variations by jurisdiction to constitute a wniform security instrument covering real

S Poperey.

f 7 CUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

7 1. Payment of Pringipal, Yoterest, Escrow Hems, Prepayment Charges, and Late Charges.
" Borrower shall pay when due the principal of, and interest om, the debt evidenced by the Note and any
prepayment charges and fate charges due under the Note. Borrower shall also pay funds for Escrow Items
pursnant to Section 3. Payrents due under the Note and this Security Instrument shaft be made m U.8.
currengy. However, if any check or other instrument received by Lender as payment under the Note or this
Secirity Instrument is zeturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrymeni be made in one or more of the following forms, as
selected by Liendsr: -(2) cash; (b) money order; (&) certified check, bank check, treasurer's check or
cashier's ‘check, ‘provided any such check is drawn upon an instifition whose deposits are insursd by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deenied received by Lender when received at the location designated in the Note or at
such ather Iocation as may be designated by Leunder in accordance with the notice provisions in Section 15.
Lender may refurn any paynisnt or partial payment if the payment or pattial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient wo bring the Lean
carrent, without waiver of‘any tights hereunder or prejudice to its rights to refuse such payment o parial
payments in the future, but Lender-is not obligated 10 apply such payments at the time such payments are
accepted. If each Penodic Payment i applied as of its scheduled due date, then Lender need not pay
interast on unapplied funds’ Lender may hold such unapplicd funds natl Borrower makes paymeit 1o bring
the Loan cortent. X Borrawer does not do so within a reasonable period of time, Lender shall either apply
such Tomds or refum thetn 1o Borrower: If not applied earlier, such funds will be applied to the outstanding
principal batance under the. Note, immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futrire against Lender shall relieve Borrower from maldng payments due under
the Note and this Security Instrument-or performing the covenants and agreements securad by this Sepurity
Ingtrument. E

2. Application of Payments-or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be apphied in the following order of priority: (a) inferest
due under the Note; (b) principal due under-the Note, (€) amounts due under Section 3. Such payments
ghall be apphed to each Periodic Payment in the-order in which it became due, Any remgining amoumis
shall be applied first to late charges, secomd to-any other amounts due under this Security Instrumest, and
then o reduce the principal balance of the Nots.

If Lender receives a payment from Borrgwer for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than ons Periodic Payment is outstanding, Lender may apply any payrent received
from Borrower to the repayment of the Periodic Payments.if, and to the extent that, ¢ach payment can be
paid in full To the extent that any sxcess exists after the payment.js applied to the full payment of ons oz
more Periodic Payments, such excess may be applied to any lats charges due. Voluntary prepayments shalt
be applied first to any prepayment charges and then as:described.in the Note.

Any application of payments, insgrance proceeds.’.or-Miscellaneous Proceeds to pnneipal due under
the Note shall not extend or postpone the due date, or chings.the amount,-of the Periodie Payments,

3, Fonds for Escrow Ttems. Borrower shall pay to Lender-on the day Periedic Payments aze due
wndar the Note, ungil the Note is paid in full, 2 sum (the "Funds™) to provide for payment of amounis due
for: (a) taxes and assessments and other itews which can attain priority over this Sccurify Imstrument ag 2
lien or encambrance on the Property; (b) leasshold payments or ground rents om the Property, if any; ()
premivms for any and all insurance required by Lender wundei Section 3;-afid. (d) Mortgage Insurance
premiums, if any, or any sums payable by Bomower to Lender in litn. ofthé payment of Mortgage
Insurance premfums in accordance with the provisions of Section 107 These items are called “Escrow
Ttems."” Al origination or at any time during the term of the Loar, Lender may réquire that Community

Do, L T 8945
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" association Duss, Fees, and Asssssments, if any, be esctowed by Borrowet, and such does, fees and
. assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lander all notices of amounis 10
bepmd under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives
<" Borrower's obligation to pay the Funds for any or all Escrow liems. Lender roay waive Bomower's
ohl:gdnan to pay to Lender Funds for any or all Escrow Items at any time. Any such walver may only be
C writing. In the event of such waiver, Bormower shall pay dirsctly, when and where payable, the amounts
. due forany Escrow Nerns for which payment of Funds has been wabved by Lender and, i Lendar raquires,
* ghall furnish t¢ Lender recoipts evidencing such payment within sach time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 4 covenant and agreement contained in this Security Mistrument, ¢ the phtage “covenaut and agreement”
is usad 1n Sacnon 9. If Boxrower is obligated to pay Escrow Items dirsctly, pursuant to a wibver, and
Borrower falls to pay-the amount due for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such-amount, and Borroer shall then be obhgated uider Section ¥ to repay 1o Lender any such
amount. Lender may revoks the waiver as to any or all Escrow Items at any time by a motice given in
accordance with Section. 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amonmts, that-are:then required under this Section 3.

Lender myy, 4f any time; collget and hold Fundy in an amoant (2) sufficient to permit Lender to 2pply
the Punds at the'time specﬁled mnder RESPA, and (b) not to exceed the maximum amouwnt a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data ard
reasonable estimates of axpendltmes of future Bscrow Items or otherwiee in accordance with Applicable

Law,

The Funds shall bs_-_'-' hﬂld in \an inglitytion whose deposits are ingured by a federal agenty,
instrumentality, or entity {including Lender, if Lender is an instifution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lander shall not charge Borrower for holding and applying the Funds, annually
anmalyzng the escrow account, or verrfymg the Bscrow Irems, unless Lender pays Borrower interest or the
Funds and Applicable Law pemms Lander to make such a charge. Unless an agreement is made in writing
or Applicable Law requires Imerést to be p:—]ld on the Funds, Lender shall not be required to pay Borower
any interest ot earnings on the Funds,. Borrower and Lender can agrse in wilting, however, that interest
ghall be paid on the Funds. Lender shall gwe to Borrower without charge, an annual accounting of the
Funds ag required by RESPA

If thers is a surplus of Funds hf:.ld m esorow as defined wnder RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, und Borrower shall pay to
Lender the amount niecessary to make up the shortage in accordance with RESPA, but in no more thun 12
monthly payments. If there is a deficiency of Funds held in esceow, as defined under RESPA, Lender shall
notify Barrower as required by RESPA, and Borrower shall pay-te Lender the amount necessary to make
yp the deficiency in accordance with RESPA, but in no more thin 12 monthly payments.

Upon payment in foll of all sums secured by ‘[l'IIS Semmtv Instrument Lender shall promptly refund
10 Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay ail taxas assessments, charges, fines, and lmpesitions
attributable to the Property which can attain priority over this Secunty Instrument lessehald payments or
ground vents on the Property, if any, and Community Association, Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall paxy tht:m mthe manner provided in Section 3,

B345
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. Borrower shall ptompﬂy dischurge any lien which has priority over this Security Inmstrument unless
‘*"“Borrowar {4) agrees in writing to the payment of the obligation secured by the lisn in a manner aceeptable

10 Lender, but anly so long as Borrower is perfomung such agresment; (b) contests the lien in good fuith
<" by, or defendb against entorcement of the Hen in, legal procesdings which in Lender's opinion operate Ta
prf:vent ‘the enforcement of the len whils those proceedings are pending, but only until such proceedings
¢ dre concluded; or (¢} secures from the holder of the lien an agreement satisfaciary to Lender subordinating
-_the lien 4o-this Security Instrument, If Lender determines that any part of the Property is subject 1o a lien
" which can attain priority over this Security Instrument, Lender may give Borrower a notice identifyng the
han Within 10:days of the date on which thit notice is given, Borrower shall sarisfv the lien or take one or
nmre of theractions set forth above In this Section 4.

Lende-r mpy require Borrower to pay a one-tims charge for 2 real estate tax verification and/or
Teporiing service ised by Lender in-connection with this Loan.

3. Property. Insurance. Borrower shall keep the improvements now existing or hereafter eracted on
the Property insured against loss by fire, hazards included within the term "extended coverage,"” and any
other hazards incliding, but not limited to, carthquakes and floods, for which Lender requires Inserance.
Thig insnrance shall be maintsined in the amounts (inchoding dedoctible levelsy and for the periods that
Lender requires: What Lendm requires pursnant to the preceding sentences can change during the term of
the Loan. The insurance garrier providing the insurance shall be chosen by Bowrower subject to Lender's
nght to disapprove Bonowex s choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay; in” conpection with this Loan, either: (a) a one-time charge for flood zone
detsrmination, certification and trag;kmg services; or (b) a one-time charge for flood zong delermination
and certification services snd €ubsequent charges each time remappings or similar changes occur which
reasonably might affect sach determination or certification. Bomrower shall algo be responsible for the
payment of any fees imposed by the Federal Emergency Manspement Agency in comnection with the
1eview of any flood zons determinglion teguiting from an objection by Borrower.

¥f Borrower fails to maintain any ‘of the coverages described above, Lender may obtain insurance
goverage, at Lender's option and Borrowar S exXpese. Lender is under no obligarion to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mlght
1ot protect Borrower, Borrower's equity in Ihe Froperty, or the contents of the Property, against any risk,
hazard or lishitity and might prowdc greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance r:uvn:mgc so obtained might significantly swceed the cost of
insurance that Borrower could have obtamcd Any amounts dishursed by Lender under this Section 3 shall
become additional debt of Bormower secured by fhis Security Instrument. These amounts shall bear intersst
it the Note rate from the date of disburserent and shall be payable, with such Infersst, upon notics from
Lender to Borrower requesting payment. B

All ingurance policies required by Lender aid renevals of such policies shall be subject to Lender's
Tight to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morlgages snd/or 45 4n additional 108 payes, Lender sh.-all Tiave:the right to hold the policias and renewal
cerfificates. If Lender requires, Borrower shall prompﬂy give to Lender all receipts of paid premiums and
tenewal notices. If Borrower obtains any form of instrance coverage, not otherwise required by Lender,
far dahage to, or destruction of, the Property, such pahcy shall include a standard mertzage clause angd
shall name Lender as mortgagee and/or a5 an additional 1pss pdwc :

In the event of joss, Borrower shall give prompt notice 10 thz insurance carmer and Lendar. Lendsr
nmay inake proof of loss if not made promptly by Borrower. Unless Lender and Borrowsr otherwise agree
in writing, any insurance prc:ceeds whether or not the underltying insurance was required by Lender, shall
be applied to restoration o repair of the Property, if the restoration or rspair-is econonically feasible and
Lender's secwrify is not lessened. During such repair and TegkoTation permd Lend&r ghall have the tight to
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- hold such insurance proceeds until Lender has had an oppertunity to inspect such Property 1o ensure the
"""'Woﬂc has besn completed o Lender's satisfaction, provided that such inspectiont shall be undertaken
" premptly. Lender may disburse proceeds for the repairs and restoration in a singls payment or in & sexiss
<" of progress payments a8 the work is completed. Unless an agreement is made in writing or Applicable Law
J _:gqu_i_rés interest to be patd on such insurance proceeds, Lender shall not be required to pay Borrower amy
" ‘interest or.ewnings on such proceeds. Fees for public adjusters, or other third pariies, vetained by
Bo_l_;mwgr-- shafl not be paid out of the insurance proceeds and shall be the sole obligation of Bomrower, I
the restorarion or Tepair is not ecomomically feasibles or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secared by this Security Instrument, whether or 0ot then due, with
the excess, “if any, paid to Borrower. Such insurance proceede shall be applied in the order provided for in
If Borrower abandens the Property, Lender muy file, negotiate and settle any available insurance
claim and relaied. matteys. If Borrower docs not respond within 30 days to a notice from Lender thar the
ineuTanec carter has offered to semle a claim, then Lender may nepotiars and settle the ctaim. The 30-diay
period will begin when. the notice is given, In efther event, or if Lender acquires the Property under
Section 22 or othérwiss,Borrower hereby assigns to Lender (a) Bomower's cighis 10 any insurance
proceeds in an amoint 1ot to‘excesd the amounts unpaid under the Note or this Ssewrity Instrument, and
{b) any other of Borrower s tights (other than the right to any refund of uwnearned premivms paid by
Rorrower) under all insurance. policies covering the Property, insofar as such rights ar¢ applicable 1o the
coverage of the Property. Lender may use the insurance procesds sither to repair or restore the Property or
to pay amourts unpaid uwnder-the Note ot this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, ¢stablish, and uge the Property as Borrower's principal
residence within 60 days after the executton of this Security Instrirnent and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwiss agrees in writing, which consent shall not be unreasouably withheld, or vnless extenuating
circamstances exist which are beyond Borower' s contrel.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or cominii wests on the
Property. ‘Whether or not Borrower is résiding in the Property, Bormower shall maintain the Propety in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
deternined pursuant to Section 3 that Tepair or restomation is not economicatly feasible, Borrower shall
promptly repair the Property it damaged to-aveid further deterioration or damage. i inamance or
condemnation progesds are paid in comxsct;ien_ﬁ"i’ﬂl damage to, or the taking of, the Property, Horrower
chall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purpases. Lender may disburse proceeds for the tepairs and restoration in a single payment or In 4 senes af
progress payments as the work is complsted. I, the insurance or condemmation proceeds are not sufficient
To tepair or Testore the Property, Borrower ig not relieved-of Bomrower's obligation for the completion of
such repair or rastoTation

Lender or ifs ageut rmay maks reasonable entries Upon and’ inspections of the Property. If it has
reasonable caunse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Horrower notice at the fime of or prior 1o such an interior fispection specifying such reasonabla canse.

8. Borrower's Loan Application. Borrower shall be in‘default if, during the Loan application
process, Borrower OF any Dersons or entities acting at the direction of Borower or with Bortower's
knowledge or consent gave materially false, misleading, or inaccurate infarmarion or statements to Lender
(or failed to provide Lender with material information) “in copmection with the Loan Material
representations includs, but are not hmited to, representations conocerning Borrower' s oconpancy of the
Property as Borrower's principal residence, T e
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9, Protection of Lender's Interest in the Froperty and Rights Under this Security Insérament. If
(a) Borrower fails to perform the covenants and agreements contained in, this Secunity Instrument, (b) thers
_~ig’a legal procesding that might significantly affect Lender's intarest in the Property and/or rights under

“this Security Instrument (such as a proceeding in bankruptcy, probate, for condenmation or forfetture, for

' cnfarcament of a lien which may attain priority over this Security Instrument or to enforcs laws or

¢  regulations), or (c) Borrower has abandoned the Praperty, then Lender may do and pay for whatever is
© ' rpasonable: or approprare to protect Lender's interest in the Property and dghts under this Security
ky “Instnmmm ‘incinding protecting and/or aseseing the value of the Froperty, and securing and/or repairing
the Property ‘Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Tastrument; (b) appearing in court; and (¢) paying reasunable
attmne} §' fees 10 profect its interest in the Property and/or rights under this Sccurity Insttument, including
its. seciyed positon in a bankrupicy procesding. Seowring the Property includes, but is 001 limited T,
entenng the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes;”eliminae building or other code viclations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lendar does not have to do so and is not
under a1y duty or obligation to do so, Tt is agreed that Lender incurs no Hability for not taking any or &l
actions anthorized under this Section 9.

Any amounts’ disburséd by Lender under this Section 9 shall become additional dsbt of Borrower
secured by {his Sesunty Insfrument. These amounts shall bear interest at the Note rawe from the date of
disbursement and shall ’m: pavable, with such interest, wpon notice from Lender to Borrower requesting
payment.

If this Security Insn‘umant is on a leasehold, Borrower shall comply with gll the provigiony of the
lease. If Botrower acquires fee title to the Property the lsaschold and the fes title shall not merge unless
Lender agrees to the mergerin wrmng

10. Mortgage Insurance, If Le,nder requirer.’i Mortgage Thawranes as a condition of making the Loan,
Borrower shall pay the premiums required to matnrain the Mortgage hwurance in effect. If, for any reasorn,
the Mortgage Insurance caverage required by Lender ceases to be available from ths mortgage insurer that
previcusly provided such ipsutance aid Bormower was required 0 make separately designated payments
toward the preminms for Mortgagé Isurance, Borrower shall pay the premioms required to obtain
coverage substantially equivalent-to.the Mortgage Insurmce previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortpage Insurance previously in sffect, from an alternate
mortgage insurer selected by Lender If. substantially equivalent Mortgage Insurance coverage is uol
available, Borrower shall continue to-pay to Lender the armount of the separately designated payments that
were due when the imsurance coverage caascd to be in sffect. Lender will ncoept, nse amd retain these
payments as a nonsrefundable loss tessrve in lisn of Mortgape Insurance. Such loss regerve shall be
non-refundable, notwithstanding the fact that the Lioan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earmings on such loss reserve. Lender can no longer require loss
reserve paymenns if Mortgage Insorance coverage (In the amount and for the peried that Lender requdres)
provided by an insurer selected by Lender ~dgain becomes avallable, is ottained, und Lender requires
separately designated payments toward the premiyms for Mortgage Insurance If Lender required Mortgage
Insorance as a condition of making the Toan and Borrower was required to Mmake separately designated
payments toward the premiums for Mottgage Insnrance; Bomrower shall pay the premiums requirsd to
maintain Mortgage Insurance in effect, or to provide 2 non-defundsble lnss reserve, until Lender's
requiremngnt for Mortgage Insurance ends in acgordarice with any written agreement between Borrawer and
Lender providing for such termination or until termingtion is reéquired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intereat at the tate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that' purchases the Note} for cerfain lossss it
may incur if Borrower dosg not repay the Loan as dgrm:d Bqn—ower 15 not a party to the Mortgags
Insurance.

Mortgage insurers evaluare their otal visk on all such i m;\::cancc i fnrce from fnme o Ums, and may
enter inte agreements with other partics that share or modify their.risk; or reduce losses. These agreements
are on terms and conditions that are saugtactnry o the nmrtgdoc insurer ang the other party (or parties) to
theae agicements, Thess agreeTnents miy require the mortgage insurer to make payments using any source
of funds that the mortgage msurer may have avallable (which may mclude ;ﬁmds obtained from Mortgage

Insurance premiwms).
B9AS
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<, Az a result of these agreements, Lender, any purchaser of the Note, another insurer, any reimsuwrer,

" “any other entity, or any affiliate of any of the foregoing, may recetve (directly or indirectly) amounts that
.+ _-derive from (or might be characterized as) a portion of Bomower s pavments for Mortgage [nsurance, in
" exchange for sharing or modifying the mortgage insurer's visk, or reducing losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer's misk im exchange for & share of the

/ premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

o (&) Any such agreements will not affect the amounts that Borrower has agreed to pay for
“ Mortgage Insyrance, or any other ferms of the Loan. Such agreements will not increase the amount
Bn’rrﬁm:r will owe for Mortgage Insurance, and they will net entitle Borrower to any refund,

(b) Any snch agreements will not affect the rights Borrower has - if any - with respect to the
Mertgagc Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may, iichide the right to receive certain disclosures, to reqoest and obtain cancellation of the
Mortgage Insumnce, to have the Mortgage Insarmnce terminated automatically, and/or fo receive a
refund of any Mortgage Insuragce premiums that were unearned at the time of such cancefiation or
termination. :

11, Assignment of Wiscellaneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby
assignied to and shall be paid-to Lender.

If the Property.is'damaged, such Miscellaneous Proceeds shall be applied to restoratien or repair of
the Property, if. thé resforation or repair is economically feasible and Lender's security is nat lessened
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to mspect such Property to ensure the work has been compleied to
1ender's satisfaction, prowdcd that such inspection shall be undertaken promptly, Lender may pay for the
repairs and restoratioh in a smgle ‘Bisburserment or in a seriss of progress payments as the trork is
completed. Unless an agraament is made in writing or Applicable Law requires interest to be patd on such
Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any interest or carnings on such
Miscellaneons Proceeds. If the restoration. or repair is not economically feasible or Lender' s security would
be lessened, the Miscellansous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with'the excess; if any, paid to Borrower. Such Miscellaneons Procesds shall be
applied i the order provided for in Secrion 2.

In the event of a total taking, des:mcuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applicd to the surms sccurmd hy this Security Instrument, whether or not then dne, with
the excess, if any, paid to Borrower. " *

In the event of a partial taking, desu'ucnon, o loss in value of the Property in which the fair market
value of the Property immediately before the partal aking, destruction, or loss in value is equal to or
greater than the amonnt of the sams setured by this Security Instrucrent munedlately before the partiil
taking, destruction. or loss in wvalue, uniéss Bottower and Lender otherwise agree in wrting, the sums
secured by this Security Instrument shall:be reduced by the amount of the Miscellmeous Proceeds
mmutiplied by the following fraction: (a) the mtal amourt of the syms secured immediately beforc the
partial taking destmuction, or loss i value- divided by (b). the fair market value of the Property
immeadiately before ths partial taking, destruction, or loss inValue, Any balance shall be paid to Borrower,

in the event of a partial taking, destruction, or lossdn valtg of the Properry in which the fair market
value of the Property immediarsty hefore the partial takinp, destruction, ot loss in value g less than the
amount of the sums secured immediately befors the partial taking, destraction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Frocaeds shall be applied to the sums
secured by this Seeurity Instrument whether or not the surns are then due”

If the Property is abandensed by RBomower, or if, after- ngtite by Lender to Borrower thar the
Opposing Party (a3 definad in the next sentence) offers to make an award 1o seftle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is anthorized
to collect and apply the Miscellaneous Proseeds either to restoration or repair of the Property or to the
sems seenred by this Security Instrument, whether or not then due. "C)pposms:_r Party" means the third party
that owes Bomower Miseellaneons Proceeds o1 the party against whom BorJ:oWer has a right of action in
1cgard to Miscellaneous Proceeds, _ ._
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. Borrower shall be in default if any action or proceeding, whether civil nr crimusal, ig bepun that, in

" Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's

~" interest in the Property or rights under this Security Instrument. Borrower can cure such a defalt and, if
" acceleration has acowrred, remnstate as provided in Section 19, by cansing the action or proceeding to be

’dismissed with 3 ruling that, in Lender's jndpment, preciudes forfeiture of the Property or other material

; impairment of Lender's interest in the Property or rights under this Secuzity Instrument. The proceods of
© ‘any award-or claim for damages that are atrriburable to the impairment of Lender's interest in the Property
- are hereby-assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are mot applied to resforation or repair of the Property shall be
applied in the order provided for in Secton 2.

. 12, Borrower Not Xeleased; Forhearance By Lender Not a Walver. Extension of the oms tor
payment o1 modification of amortization of the sums secured by this Security Insoument granted by Leader
to Borrower or any Successor in Interest of Barrower shall not operats {o refease the liability of Borrower
or any Succéssors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Succesgor ‘in-Interest of Borrower or o refuse to extend time for payment or otherwise modify
amortization of the'swms secured by this Security Instrument by reason of any demand made by the original
Bomower or any Snccessors in Interest of Borrower. Amy forbearance by Lender it excrcising any right or
remedy including,” witheut limitation, Lender's acceptance of payments from third persons, entities or
Successors in Intersét 'of Borrower or in amounts less than the amount then dus, shall not be 2 waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several’Liability; Co-signers; Successors and Assigns Bound., Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, uny Bomower who
co-signs this Security: Instrwment but does not execute the Note (2 “co-signer"): (&) is co-sigmng this
Security Instrument enly 10 morigage, ‘grant and convey the co-signer's interest in the Property under the
terms of this Security Instrurment, (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard. 4o the terms of this Security Instroment or the Note without the
co-sigmer’ s consent S

Subject to the provisions of Section 18, any Successor in Toterest of Borrewer who assumes
Botrower' s obligatons under this Security Instimment in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefitg under thiy Security Instrument. Borrower shall not be released from
Borrower's oblgarions and liability undet this Security Instrument unless Lender agrees o such release in
writlng. The covenants and agreements of this Security Instrument shall bind (oxcept as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borower fees for services performed in connection with
Borrower's default, for the purpose of protoeling Lender' s nerest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exprags autherity in this Security Instrument to charge a specific
fee to Borrower shall mot be construed as a prolibition on the charging of such fee. Lender may not charge
fecs that are expressly prohibited by this Secarirp Instrament.or by Applicable Law.

¥ the Loan is subject to a law which sets maximum loanchatges, and that law is finally inferpreted so
that the interest or other loan charges ¢ollected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shail b reducsd by the amount recessaty o roducs the
charse to the permitted limit; and (b) any sums already.collected from Borrower which exceeded permifted
Jimits will be refunded to Borrower. Lender may chodse to make this refund by reducing the principal
owed under the Note or by making a direct payment to” Borrower:If a refund reduces principal, the
reduction will be teated as a partial prepaymemt withour airy prepaymsnt charge {(whether or mol a
prepayment charge is provided for under the Note). Borower's acceptance of any such refund made by
direct payment 1o Borrower will constitute a waiver of any right of actton Borrowser uught have arising cut
of such overcharge, P

15. Notices. All notices given by Borrower or Lender in éonnettion with'this Security Instrument
st be in writing, Any notice to Borrower in conngetion with this Security Instrument shatl be deemed to
have been given to Borrowsr when mailed by first clags mail or whcn_;actually_f deliversd tc Borrower's
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* " natice address if sent by other means. Notice to any one Borrower shall constinste notice to all Borrowers
' 1.----"u11less Applicable Law sxpressly requires otherwise. The notice address shalt be the Property Address

" unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
< netify-Lender of Borrower's change of address. If Lender specifies a procedure for seporting Borrower's
; chanige-of address, then Borrower shall enly repott a change of address theough that specified procedure.

+ /Thers may be only one designated notice address under this Security Instrument o1 any one tme. Any

© “notice ¥ Tender shall be given by delivering it or by mailing it by first class mail to Lender's address
sta;ed hereirt, unless Lender has designated another address by notice to Borrower. Any nofice in
cormection yith this Scoprity Instrument shall 0ot be deerned o have been given to Lender until actually
réceived by Lender. If any notice required by this Security Instrument is also required under Applicable
ﬁw the Apphcable Law requirement will satiefy the corresponding requirement under this Security

tniment. .~

16, Govermntf Law; Severability; Ruoles of Construction. This Secu.nty Instrument shail be
governed by fedyra] JIaw and the law of the jurisdiction in which the Property is located. All righis and
obligations .comldined. dn this Secwity Imstrument are subject to any requirements and limitations of
Applicable Lage, . Applicable Law mght explicitly or fmplicilly allow the partics to 4gres by contract or it
might be silent, but siich silence shall not be construed as a prohibition against agreement by contract. In
the event that any-provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securfty Instrmment or the Note which can ba
given effect without the conflicting provision,

Ag used in this Securty Josttwment: (1) words of the masculine gender shall mean and include
corresponding neuter words or wards of the feminine gender, (b) words in the singular shall mean and
include the plural and ¥ice vama a:mi {c) the word "may" gives sole discrefion without any obligation to
take amy action. :

17, Borrowar's Copy. Borrower shall be given one copy of the Note and of this Security Insmument.

1%. Transfer of the Property.or a Beneticial Interest in Borrower, As usaed in this Section 18,
"Interest n the Propefty" iméans any lﬁgal o benefirial interest in the Properiy, including, but not hm;t::d
to, those beneficial interests transferred in-a bond for deed, contract for deed, installment sales contract or
escrow agreement, the inent of which isthe transfer of title by Borrower st a future date o a purchaser.

If 41l or any part of the Properfy‘or any Interest in the Property is sold or transfarred (or if Botrower
is mot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may requirs ‘immediate payment in full of all sums secured by this Security
Ingtrument, However, this option sha}l ‘not be: warmsed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lc:ndrs:r shall gwc Borrower notice of acceleration. The notice shail
provide a period of not less than 30 days fromethe date the sotice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails fo pay
these sums prior to the expitation of this period, Lender may invoke any remedies permitted by this
Sccuzity Instrument withowt further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Boxrower mests certain conditions,
BorTower shall have thae right to have enforcerent of this-Security Instnumnent discontimied at any tine
prior to the eartiest of; (a) five days before sale of the Property:pursuant to any power of sale contained in
this Security Imstryment; (b} such other period as Applicdble Law might specify for the terminaton of
Borrower's right to reinstate; or (c) entry of a judgment enfcrrcmg, this Seenrity mstrumment. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had oceurred; {b) cires-any default of any other covenants or
agresments; (c) pays all expenses inpyrred in enforcing this Security Instrument, including, but not lmited
to, reasomable attorneys' fees, property Inspection and valugtion fees, -mmd other fees incurred for the

purpese of protecting Lender's interest in the Property and rights under this Security Instrument, and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Pmperty and
rights under this Security Instrument, and Borrower's obhgauon to pay the sums seenred by this Security
Fostrument, shall continus unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses m one or more of the following forms, as selected by Lcnder Aa) caa.h (b) money crder; (g

B845

%-smwm (0012).04 Page 11 of 15 Tt 27 Form abas 1404

MR MNWII\II!WMII“!\M

Skaglt County Audltor _
11/21/2006 Page 11 of _ 24 9 ZSA‘M




# cettified check, bank check, treasurer's check or cashier's check, provided #ny gowh check i drwn upon
“an institntion whose deposits are insured by a federal agency, instrumentality or entity; or (@) Electroric
#" ~Funds Transfer, Tpoen reinstatement by Borrowar, this Security Instnimeet and obligations secured hereby
<" shall remain fully effecrive as if no acceleration had occurred. However, this right to reinstate shall mot
J a;pply ifl the case of acceleration under Section 18.
"7 .7 20.-8ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
*'-._me N ufe-(together with thig Secutity Instrament) can be sold one or more times without prior notice to
'Bonowar A: sale might result in a change in the entity (known as the "Loan Servicer") thar collects
Perigdic Payments due under the Nots and this Secuwrity Instrument and performs other mortzage loan
servieing obligations under the Note, this Securfty Instrament, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borfower will be given written notice of the change which will state the name and address of the
new Loan Se.rvmer tll.. addrese 1o which payments shoueld be made and any other information RESPA
requires in-connegtion ‘with a notice of transfer of servicing. If the Note is sold and thereafter the Loan i
serviced by a Loan Serviger other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrotrer will Temain with the Loan Servicer or be trmsferred to 4 successor Loan Servicer and are not
assumed by the Note pt}rt;hasgr unless otherwise provided by the Note purchaser,

Neither Borfower nor Lender may commence, join, or be joined to any judicial action {as either an

- individnal litigant or the mémber of a class) thar arises from the other party's actions pursuant to this
Security Instrument or that alleges-that the other party bas breached any provision of, or any duty owed by
reason of, this Security Insuumﬁm vintil such Borrower or Lender has notified the other party {with such
notice given in compliance ‘with the requirements of Sectior 15) of such alleged breach avd afforded she
other party bersto a reasomable period after the giving of such notice to take corrective action If
Applicahle Law provides a time period which nmst elapss before certain action can be taken, that time
period will be desmed to be reaspnable for purposes of this paragraph. The notice of acceleration and
opportunity to curd given to Bérrower pursusnt to Section 22 and the notice of acceleration given to
Bomower purenant to Section 18 sha]l be dE:EIﬂcd to satisfy the motice and opportunity to take corrective
action provisions of {iis Section 200 | .+

21. Hazardous Substances. As used m ﬂ'us Section 21: {a) "Hazardous Substances" are those
substances defined as toxic or hazardous. subsmncns _poilutants, or wastes by Environmental Law and the
following substances; gasoline, keroseme,: othsr fammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioactive materials,
(by "Environmental Law" means federal 1aws and faws of the jurisdiction where the Property is located that
relate to health safety or envirommental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law, and (d) an “Environmentat
Condition" means z condition that cim cause contnbute 10; or otherwise trigger an Environmentat
Cleanup.

Borrower shall not cause or petnit the presence, nse,. :fhsposal, stozage, ot release of any Hazardous
Substances, or threaten 1o release any Hazardous Sobstances, on or in the Property, Borrowsr shall not do,
nor allow anyone slse to do, anything affecting the Property (2 that is in violalion of any Envirommental
Law, (b which creates an Environmental Condition, or {¢) which, duet0 the prasence, use, or releasc of a
Hazatdous Snbstance, createe a conditlon that adverssly affects the valne of the Property. The preceding
two sentences shall not apply to the presence, use, or storage.on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consymer products),

Borrower shall promptly give Lender written notice of (2) any mvestzgaﬁon claim, demand, lawsoit
or other action by any governmental or regulatory agency ar private parly mvuiwng the Property and any
Hazardous Sobstance or Environmental Law of which Borrower has acmal ’kmowiedge, (b) any

Environmental Condition, including but not limited to, amy spilling, lea}\mg, dlscluzrue relgase or threat of
: . ; B9 45
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release of any Hazardous Substance, and (¢) any condition cansed by the presence, use or mlease of a

. 1-""Ha.za;tdous Substance which adversely affects the value of the Property. If Borrower leams, ot 15 notified

+" by any governmental or regulatory authority, or any private party, that any removal or other remediadon
" .of any Hazardows Substanes affecting the Property is necessary, Borrower shull prompUy Take all nacsssary

£ rgme_dlal acHoms im accordance with Envirommental Law. Nothing hevein shall create any obligation on
* Lender for.an Environmental Cleanup.
’ NDN~UNIFDRM COVENANTS. Botrower and Lender further covenant and apree as follows;

22, Acceleratmu, Hemedies. Lender shall give notice to Borrower prior to aceeleration following
Borrmmrs breach of apy covenant or agreement in this Security Insttument (but not prior to
acceleratmn wider Section 1% unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) t}m action reguired fo cure the default; (c) a date, not less than 30 days from the date
the notice is given: to. Borrower, by which the default must be cured; and (d) that failure to cure the
default on“or'béfore.the date specified in the notice may result in acceleration of the sums secursd by
this Seaiirify Instiument and sale of the Property at public auction at a date ot less than 120 days in
the future. The aotiee shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a conrt action to assert the non-existence of 4 default or any other defense of Borrower
to acceleration dnd sale, and any other matters required to be included in the notice by Applicable
Law, ¥ the default is not cored on or before the dafe specified in the notice, Lender at its optien,
may reqguaire immediate paymem‘ in fudl of all swms secured by this Secority Instroment svithout
further demand and may inyeke the power of sale and/er any other remedies permitted by
Applicable Law. Leoder shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 72, mcludmg, but not limited to, reasonakle attorneys’ fees and costs of title
evidence.

I Lepder imvokes the puwer rﬂ :gale, Lender shafl give written wotice to Trustee of the

occurrence of an event of deianlt and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take snch aétion” regardmg notice of sale and shall give such notices to Borrower
and ti other persons as Appl:cablc Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
potice of sale in ¢ne or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or pemﬂds_pgrm:lttg{i _hy Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. :
Trusiee shall deliver to the purchaser Trustee's deed conveying the Property without auy
covenant or warranty, expressed or implied, “The recitaly in the Trugtee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following erder: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b} to all sums secured by this Semrity Instmmenr, and (¢} any excess to the
person or persons legally entitled to it or ic the c]erk uf the supener court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all swms secm"r;d by Ilus -Securily Ingtroment, Lender shall
Tequest Trustee 1o 7ecomvey the Property and ghall sUTTEnder? Lius Security Instrument and all notes
evidencing debt secured by this Security Instrement to Trustee Trustes chall reconvey the Property
without warranty to the person or persons legslly eniitled o i, Such pcr&on or persons shall pay any
recordation costs and the Trustee's foe for preparing the raconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Len(icr smay-from time to time appoint
a SUCCessOT trustes to any Trustee appoinied hereander who has ceased to agt. “Without conveyance of the
Property, the successor trustee shall succeed to all the tifle, power and dut:es cen:ten’ed upan Trstes

hercin and by Applicable Lavw,
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"% 25, Use of Property. 'The Property is not used principally for agricultural purposes.
26. Atfnrneys' Fees. Lender chall be entitled to recover its reaspnable attomneys’ fess and costs in

aIlv action or procaedmg to construe or enforce any term of this Security Instrument. The term "attorneys’
. feed".whenever used in this Security Instrument, shafl include withowt limitation artornsys' fees incurred
4 :-by Lender in any bankruptcy proceeding or om appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CRED:ET OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEET ARE

NGT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIG‘NING BELOW, Bormower accepts and agrees to tha teyms a1 ovenants contained in this

Scmnty Instrumcnr and in amy Rider exeouted by Bonowcr

Wimesses.
{Beal)
e ~Borrower
% .
I//(_‘ 74/7 {Seal)
Thomas Suition - orrower
=" «Borfower -Borrower
" (Seal) o {Bealy
-Berrower -Berrawer
(Seal) o o (Seal)
~Borrower St -Borrower
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" STATE OFWASHINGTON

‘County of * {9

b

~_On thid day personally appeared before ms Rara Sutton, Themas Sutten

m ﬁ_m knowntu be the individual(s) described in and who executed the within and foregoing instrumeant,
and ackndwledged that he/she/they signed the same as hisfher/their free and voluntary et and deed, for the

uges ‘and purposes therein mentioned. 4’{"
GIVEN under iy hand and official seal this (" gy of

%-GA(WA) (0012).04

ol . G

MILES F. HOLDEN

Public i and for the State of Washington, residing a2

I\&Y Lz C/LJ\%UHL\)A— G( g; 7{/

Appom ent Expirc

ULy 7 ¢
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Order No: 89815

Legal description

The land referred to in this repom’pohcy IS smlated in the State of Washington, County of Skagit, and is
descrlbed as follows: A

Lots 1 and 2, Block 18, "REPLAT OF IIIE JUNECTION ADDITION TO SEDRO", as per plat recorded in
Volume 3 of Plats, page 48, records of__' Skag?lt County, Washington.

EXCEPT the South 19 feet of said Lot 2.
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ADJUSTABLE RATE RIDER

“THIS: ADJUSTABLE RATE RIDER is made this 15th  day of November , 2006 .
and is mcnrporated into and shall be deemed to amend and suppiement the Mortgage, Deed
of Trust, of Secuiity Desd (the "Security [nstrument”) of the same date given by ihe
undersigned- {the *Borrowar") to secure Borrower's Adjustable Rate Note (the "Note”) to
GreenPoint Mortgage Funding, Inc.

{the “Lender") of the same date and cavering the Property described in the Security
Instrument and'located at:.©403 Murdock Street, Sedre Woolley, WA 88284

[Froparty Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE. AND "MY- MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE-WILL RESULT IN HIGHER PAYMENTS. DECREASES IN THE
INTEREST RATE W!LL. RESUL.T N L.OWER PAYMENTS.

ADDITIONAL CDVENANTS A additicm to the covenants and agrésmants made in the
Security Instrument, Barrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PA’Y’M ENT CHANGES
The Note provides for an Initial’ interest rate of 250 %. The Note pravides
for changes in the interest rate and the. monthly payments As follaws

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may Ghange gn the fn,r.st day of Decembsr , 2011
and an that day svery 6th month thereafter Each date an which my interest rate
could change is called a "Change Date." ; .

BR45

ABMR-D1-018 Rev 6/06
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(B) The Incex
Begmmng with the first Change Date, my interest rate will be based on an Index. The
"!r‘rd&x j&: the average of interbank offered rates for six-menth U.S.

dcllar—denomnated deposits in the London market ("LIBORM}.

The most recent Index figure avsilable s of the date; [z 45 days [_]
heforg each Change Date i3 calied the "Current Index.”

If the Index 15 no. ]onger available, the Note Holder will chaose a new Index that is based
upon comparable informatwn The Note Holder will give me nofice of this choice.

{€) Caleulation &f Changes

Before each Change Date the Naote Holder will caleulate my new interest rate by adding
Twe And 757100 o percentage points
{ 2.750 { %} to the Current Index. The Nete Holder will then round the result of
this addition to the [:] Nearest i Mext Highest [ ] Nsxt Lowest one=eighth of
one percentage point. 5 # { 0.125% %Y. Subject
to the limits stated in Sec’uon 4(0) below this routed amount will be my new interest raie

untit the next Change Dats. o
[ ] The Note Holder will then determme the amount of the monthly payment that would be

sufficient to repay the unpaid pnnmpal ['am expected to owe at the Change Date in full on the
maturity date at my new Interest ratfg in substantially squal payments. The result of this
calculation will be the new amount of my monthly payment.

Interest-Only Pericd C

The '"interest-only Period® is the period from the date of this Nots through
12/01/2016 . For the interest-only period, after calculating my new interest rate
as provided above, the Note Holder will then determing the amount of the monthly payment
that wauld be sufficient to pay the interest which acciuas an the uppaid prineipal of my toan.
The resull of this calculation will ke the new amount of my:monthly payment.

The "Amaortization Period” is the period- after ‘the inisrest-only peried. For the
amortization period, after calculating my new interest rate as provided above, the Note Holder
will then determine the amount of the monthly payment- that would be sufficient to repay the
unpald principal that | am expectad to owe at the Change Date-in-full on the Maturity Date at
my new interest rate in substantially equal payments. The Tasult: of this calculation will be the
new amount of my monthly payment. ;

2945

ARMR-01-015 Rev 6/06
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tD} letts on Interest Rate Changes
(Please nheck appropriate boxes; if no box is checked, there wilt be na maximum fimit on

Ghanges )

- (1) There will be no maximum {imit on interest rate changes.
T (2¥ The mtel est rate | am required to pay at the first Change Date will not be greater
Ahan, . % or less than .
I:] 5 My mterest rate will never be increased or decreased on any single Change Date

by more than -

percentage points { 9.y from the rate of interest | have
been.paying. for.the preceding period.
(4) My intersst yate will never be greater than 1z.250 %, which is called
the "Max:mum Rate."

‘ ] (5 My interest rate w;li never be less than % , which is calied the

"“Minimum:Rate, " ™
&) My interest: rate wal[ never be tegs than the initial interaest rate.

=] {7) The mterest rate | am required to pay at the first Change Date will not be greater
than .. 12.250 % or less than 2.750 %. Thereafter,
- my interest raté wnil never be increassd or decreased oo any single Change Date by

more than 1.000"
percentage points (7 - 1.000 %) from the rate of interest | have

teen paying for the preceimg perl@d

{E) Effective Date of Changes - -
My new interest rate will become effectwe on cach Change Date. | will pay the amount

of my new monthiy payment begmr__npg il t_he first monthly payment date after the Change
Date untit the amount of my monthlyq_ay’rnént changes again.

{F} Netige of Changes '

The Note Holder will deliver or mail to me a notice-of any changes in my intarest rate and
the amount of my monthly payment before the effective:date of any change. The notice will
include information required by law to be given to'me and aiso the tlile and telephone number

of a person who will answer any guesiion | may nave regardmg the notice.

8245
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__B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Umfﬂrm Covenant 18 of the Security Instrument is amended to read as follows:

_ Trznsfar of the Property o a Beneficial Interest in Borrewer. As used in this
"=_Sec’£|on 18, "Interest in the Property” means any legal or beneficial interest in the
Property,_mcludmg but not limited to, those beneficial interests transfarred in o
band" for. deed, contract for deed, mstallment saleg contract or escrow agresment,
the “intent. af WhIGh is the transfer of title by Borrower at a future date to a

purchaser '

If all-or any part of the Property or any Interest in the Property is sold or
transferred (or ifa Borrower is not a natural person and 2 heneficial interest in
Borrower is sold or-transferred) without Lender's prior written consent, Lancler may
require immediate payment in full of all sums secured by this Security Instrument.
kHowever, this: optmn shall not be exercised by Lender if such exercize iz prohibited
by Applicable Law . Lerder algo shall not exercise this option If: (a) Borrower causes
to be submitted ta Lender mformatmn required by Lender to evaluate the intended
transferee as if a.new loan were being made to the transferee; and {b) Lender
reasanably determlnes ‘that Fender's security will not be impaired by the loan
assumption and thai the .risk- of a breach of any covenant or agreement in this
Bacurity Instrument is acceptabie to. Lender

To the extent permlttec! by Appizcable Law, Lender may charge a reasonable fes
as a condition to Lender's consant 10 the.Joan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferse tu keep all the promises and agreements made in the Note
and in this Security Instrument: Borrower will continue to be obligated under the
Note end this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option te require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notige shall provide a period of not iess
than 30 days from the date the notice is given in adgordance with Section 15 within
which Borrower must pay all sums secured by this Sepurity Instrument. If Borrower
fails to pay these sums prior to the expiration. of this peried, Lender may invoke any
remedies permitted by this Security Instrument wlthout fuﬁ;hEr notice or demand on
Barrow ar. o

8845
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“ ,; ":"'gi'(_":"“NIN ELOW, Boprower accepts and agrees to the terms and covenants contained

Seal) [/%7 M/g;‘4 ] (Seal)

(; Kara Suttan 3 -Borrower Thomas Sutton -Borrower

(Seal) (Seal)
~Borrov er -Borrower

- (Seal) (Seal}
~ ~Borrower -Borrower

L (Seal) (Seal)
-Borrower - ~Borrower

B945
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1-4 FAMILY RIDER

(Assignment of Rents)

. THIS 4-4 FAMILY RIDER is made this 15th day of Wovembez, 2006 ,
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Teust, of Securify Deed (the "Security Instrument") of the same date given by the
undersigned-(the "Boirower"} to secure Borrower's Note to GreenPeint Mortgage
Funding} Inc.: %

T (the
“Lender") of the.same date and covering the Property desctibed in the Security instrument
and located at: 463 Murdack Street, Sedro Woolley, WA 98284

[Property Address]

1-4 FAMILY COV’ENANTS .Jn addition to the covenants and agreemenis mads In the
Security Enstrument."SI_Ba'rr_Qw__e.r--:and Lender furiher covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TD THE SECURITY INSTRUMENT,. In addition to
the Property described:in the Security [nstrument, the following items now or hereafter
attached to the Property 16 the extentthey are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in conneetion with the Property, including, but not limited to, those for
the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing-apparatus; security and access canirol apparatus, plumbing,
bath tubs, water heaters, water-closets, - sinks, ranges, stoves, refrigeraiors, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinde, shades,
gurtains and curtain rods, attached mirrors, c¢abingts, paneling and aftached fioor coverings,
all of which, including replacements-apd additions thereto, shall be deemed to be and remain
a pait of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument {or the leasehold estate if the Security
Instrument 15 on a leasehold) are referred to in this 1«4 Family Rider and the Security
[nstrument as tha "Property.” s i

B. USE QF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning, classification, unless Lender has
agreed in writing to the change. Borrower shall cornply with ali laws, ordinances, regulations
and requirements of any governmental body applicable ta the Property,

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aflow
any lien inferior to the Secuwrity Instrument to be perfected -against the Property without
Lsnder's prior writien permission.

b. RENT LOSS INSURANGE, Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurancs is required by Section 5.

8945
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 18 is deisted.

¢ F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agres in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

‘G, ASSIGNMENT OF LEASES. Upon Lender's request after defauit, Barrow er shall assign
to Lender.all leases of the Property and all security deposifs made in connection with leases
of the Property.-Upon the assignment, Lender shall have the right to modify, extend or
terminate-the existing leases and to execute new leases, in Lender's sole discretion. As used

in this paragraph G-the word "lease" shall mean "sublease” if the Security instrument is an &

lgasehold,

H. ASSIGNMENT-OF RENTS; APPOINTMENT OF RECEIVER; LENDER [N POSSESSION.
Borrower absolutely. and -unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents') of the Property, regardless of to whom the Rents of the Froperty are

able. Borrower muthorizes Lender or Lender's agenis to collect the Rents, and agrees that
gach tenant of the Property shall pay the Rents to Lender or Lender's agenis. However,
Borrower shall receive’ the Rents until: () Lender has glven Barrower notice of default
pursuant to Section.22 of the Security Instrument, and rgii) Lendsr has given notice to the
tenant(s% that the Rents are fo be paid to Lender or Lender's agent. This assignment of Rents
constituies an absolute assignment and not an assignment for additional saecurty only.

If Lender gives noticé of default to Borrower: (i) all Rents received by Barrower shall be
heid by Borrower as trustee for the benefit of Lender only, to be applied 1o the sums seclired
by the Security Instrument; {ii) Lender. shall be entitled {0 collect and receive all of the Rents
af the Property; (iii} Borraw er.agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's.agents upon Lender's written demand to ihe {enant; (v}
unless applicable law provides otherwiss, all Rents collepted by Lender or Lenda&'s agenis
shall be a%pﬁed first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not-limited to, attorney's fees, receiver's fees, premums
on receiver's bonds, repair and.mainterance costs, Insurance premiums, taxes, assessments
and other charges on the Property, ‘and then to the sums secured by the Security instrument;
(v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and {(vi} Lender ghall be entitled to have a ryeceiver
appoinied 1o {ake possesaion of and manages the Property and collect the Rents and profits
deri\ff%‘i from the Property without any showing as o the inadequacy of the Property as
security. L

If the Rents of the Pr%perty are not:sufficient to cover the costs of taking contraf of and
menaging the Property and of collecting the Rents any funds experxied by Lender for such
l:)urposes ghall became indebtedness of Borrower ta Llender secured by the Security
nstrurnent pursuant to Sectien 8. A ATt

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph, = £

Lender, or Lender's agents or ag‘udicial!y appointed receiver, shall not be required to snter
upon, take control of or maintain the Property bsfore or affer giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at anY time whan a defsull coours. Any application of :Rents shall not curé or waive any
default or invalidate any other right or remedy of Lendér. This: assignment of Rents of the
Property shall terminate when all the sums secured by the Security: Instrument are paid in full.

I, CROSS-PEFAULT PROVISION. Borrower's default or-breach under sny note or
agreement in which Lender has an intevest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permittad by the Satl_._;ri'ty instrument.

Bg945
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zal) /4”" /@ (Seal)

7{ ara St -Borrow er Thomas Sutton -Borrower

(Seal) . (Seal
-Borrovrer -Borrower

_{Seal) {Seal)
~ Borrower -Borrawer

- .,.w_.-—(Seal} {Seal)
~Borrower . -Borrower
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