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: LAN DT" LE OF SMG'T COUNTY

DEED OF TRUST

DATE: November 13"'2066-“

Reference # (if appllcabfe) 12287?2—88 Additional on page
Grantor{s):

1. WOODMANSEE MICHAEL S

2. WOODMANSEE; KRISTY |-

Granteels)
1. Skagit State Bank *
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 13, Skaglt Bea_ch-'
5 Additional on page 2

Assessor's Tax Parcel ID#: P77781

THIS DEED OF TRUST is dated November 13, 2006,‘among MICHAEL 8§ WOODMANSEE and
KRISTY L WOODMANSEE, husband and wife, whose: address is 14757 CHANNEL DRIVE,
LACONNER, WA 98257 ("Grantor"); Skagit State: Bank, whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burl:ngton WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary™); and Land- Title Company of Skagit County, whose
mailing address is P O Box 445, Burlington, WA 98233_ {referred to below as "Trustee”).
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YCONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
I of éntry‘and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the following described real property, together with all existing or subsequently erected or affixed bulldings,
improvémsants and fixtures; all easements, rights of way, and appurtanances; all water, water rights and ditch rights
(ingluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profns relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

Iocated in SKAGIT County, State of Washington:

Lot 13 "PLAT QF SKAGIT BEACH DIV. NO. 5, A REPLAT OF TRACTS 'A’ & 'F' OF
SKAGIT BEACH NO 1, SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume
10 of-Plats, page 27, records of Skagit County, Washington.

Situate in the.__.-Co_unty -of Skagit, State of Washington.

The Real Propérty ot its address is commonly known as 14757 CHANNEL DRIVE, LACONNER,
WA 98257. The Real Property tax identification number is P77781.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmiént.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended t'ci_ be":spef:iﬁ__c;f-pgr"fected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon agceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN-TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTEB 'ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exce.pt as otherwme provided in this Deed of Trust, Grantor shall pay 10 Lender all
amounts secured by this Deed of Trust as. théy | become due, and shall strictly and in a timely manner perform all of
Grantor's gbligations under the Note, thns Dead of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE FROPEHTY _Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following prowsmns

Possession and Use. Until the occurrente; of an Event of Default, Grantor may (1) remain in possession and
contral of the Property: (2) use, operate’or.manage the Property; and {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automaticaily revoked upan default), The following provisions
relate to the use of the Property or to other Ilmltatlons on the Property. The Real Property is not uscd principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the PrOperty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve lts vatue :

Compliance With Environmental Laws. Grantor represents and warrdnt‘; to Lender that: (1) During the pericd of
Grantor's ownership of the Property, there has been rio uSe, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from tne Property;

{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation- of ahy Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or-thredtsned release of any Hazardous Substance
on, under, about or from the Property by any prior owners or ogcypants ofthe Property, or {c} any actual or
threatened litigation or claims of any kind bv any person relating to such matters; and (3] Except as previously
disclosed to and acknowledged by Lender in writing, {a} neither Grantor, Ao any tenant, contractor, agent ar other
authorized user of the Property shall use, generate, manufacturé, stors, 1reat dispese of ar release any Hazardous
Substance on, under, about or from the Property; and {b) any such actlvhy shall"be conducted in compliance with
all applicable federal, state, and local laws, regulations and ardinances, mcludmg without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter uponthe Property to make such
inspections and tests, at Grantor's expense, as Lender may deem approprigte to defermine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lehder shall be for Lender's
purpases only and shall not be canstrued to create any respensibility or liability.on tha part, of Lender te Grantar or
to any other person, The representations and warranties contained herein-are based_ on Gfantor’s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1] reléases‘and waives any future claims
against Lender for indemnity ar contribution in the event Grantor becomes liable for cleanup or.other costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender ‘against anyand all claims, iusses,
liabilities, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer resuiting from
a breach of this section of the Beed of Trust or as a consequence af any use, generatacn manufacture. storage,
disposal, release or threatened release occurring prior to Grantor's ownershlp of interestiin the Propertv, whether
or not the same was or should have been known to Grantor. The provisions of this section'of.the.Ceed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebjédness and the. satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's, acqulsmon cf any interest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt of suffer any
stripping of ar waste on or to the Property or any portion of the Property. Without limiting the generallty of the
toregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmuals (lncludmg
oil and gas), caal, clay, scoria, soil. gravel or rock products without Lender’s prior written consent, : !

Remaval of Improvemants. Grantor shall not demolish or remove any Improvements from the Real Property .
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require .
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improverments of at least
equal value. ’ .

Lender's Right to Enter. Lender and Lender's agents and repregentatives may enter upon the Real Propert'i/ gt alf
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's”
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shail promptly cause o
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or .
otherwise use or accupy the Property in any mannar, with all laws, ordinances, and regulations, now or herpafter
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i effect, of all governmental authorities applicable o the use or occupancy of the Property, including without
& limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
. *"regulatlon and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
natified: Lender in writing prior to daing 86 and so long as, in Lendet's sole opinion, Lender's interests in the
Property arz not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasanably
{satrsfactorv to Lender, to pratect Lender's interest.

'iDutv 10 Protect _Grantar agrees neither to abandon or leave unattended the Property. Granter shall do all other
acis,.inaddition’ to those acts set forth above in this section, which from the character and use of the Property are
reasonablv necessarv to protect and preserve the Property.

DUE ON SALE™- CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and pavable all
sums securgd by this Deed of Trust or {Bl increase the interest rate provided for in the Note or other document
avidencing the lndebtedness ‘and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
withaut Lender's prigr written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"salg or transfer” means thé | conveyance of Real Property or any right, title or interest in the Real Property: whather
legal, beneficial or equn:able whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed;:leasehold interest with a term greater than three (3) years, lease- -option contract, or by
sale, assignment, ar transfer of any beneficial interest in or 1o any land trust holding title to the Real Property, or by any
other mathod of conveyance ‘of an interest in the Real Property. However, this opticn shall net be exercised by Lender
if such exercise is prohibited by ﬁ_ederai law or by Washington law.

TAXES AND LIENS. The, i 3
Trust:

1__gwipg‘ b'r_'c';m\r‘r ons relating to the taxes and liens on the Property are part of this Deed of

Payment. Grantor Shﬂ” pay./when due {and in all events prior to delinquency! all taxes, special taxes, assessments,
charges {lnLIudlng water ‘and sewerk, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on’or for services rendered or material furnished to the Property. Grantor
shall maintain the Propertyfres’ of all figns fiaving pricrity over or equal to the interest of Lender under this Deed of
Trust, excep? for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provrded in thrs Deed of Trust,

Right to Contest. Grantor may mthhold payment of any tax, assessment, or claim in connectien with a good faith
dispute over the obligation to pay, so' Icng as Ferder's interest in the Property is not jeopardized. If a lien arises or
is tited as a result of nonpayment, Grantor shalliwithin fitteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficignt corgorate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any ccsts and attorneys' fees, or other ¢charges that could accrue as a
result of a foreclosure or sale under the lien. Inany cantest, Grantor shall defend itself and Lender and shall

satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procesdings,

Evidence of Payment. Grantor shall upon demar:id furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprrate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv

Notice of Construction. Granter shall netify Lender at least frfteen (15} days before any work is commenced, any
services ara furnished, or any materials are supplied to'the’ Property,if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the wark, services, or maderials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. —

PROPERTY DAMAGE INSURANCE. The following prov sions relatmg to |nsur|ng 1he Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain ;"qolicies of fi:'re-insurance with standard extended
coverage endarsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance claise, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain unmprehensrve general liability insurance in such
coverage amounis as Lender may raquest with Trustee and Lender being mamed as additional insureds in such
liability insurance pclicies. Additionally, Grantor shall maintain such othef imsurance; including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonaply require.f Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by'a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver-tp Lendgr from time to time the
policies or sertificates of insurance in form satisfactory to Lender, including'~s_tipulatighs~:_that coverages will not be
canceled or diminished without at least thirty {30) days priar written notice to Lender.s Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired jn"any way by any act,
amission or default of Grantor or any other person. The Real Property is or will Bellocated.ih an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Granter agrees to
obtain and maintain Federat Flood Insurance, if available, for the full unpaid prrncrpal ‘balance of-the toan and any
prior ligns ¢n the property securing the loan, up to the maximum policy limits set under the Natignal Flood
Insurance Pragram, or as otherwise required by Lender, and to maintain such insurance for'the.term of the foan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ta the Property:” Lender may
make prom of loss if Grantor fails 10 do so within {ifleen (15} days of the casualty. Whether orfot Lender's
sacurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of ahy insufance’ and apply
the proceeds 10 the reduction of the Indebtedness. payment of any lien affecting the Property, arthe restaration
and repair of the Property. 1f Lendoer elects to app]y the proceeds to restoration and repair, Grantor shalt reparr or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon i i %
satisfactory proot of such expendn.ure pay or reimburse Grantor from the proceeds for the reasonable’cost of
repair or restoration if Grantor is not in detault under this Deed of Trust. Apy proceeds which have not bigen
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granto
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below |s
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing :
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent, .=~
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds trom the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
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' _fsﬁ'al;i"‘épply only to that portion of the proceeds not payable to the halder of the Existing Indebtedness.

_Grantor’s Report on Insurance. Upon request of Lender, however nct more than once a year, Grantor shall turnish
to-Lender a report an each existing policy of insurance showing: {1} the name of the insurer; {2} the risks
inhsured; t3J. the amount of the policy; (4) the property insured, the then current replacement value of such
< property, and the manner of determining that value; and (5) the expiration date of the palicy. Grantor shall, upon
: request of Lender, have an independent appraiser satisfactory ta Lender determine the cash value replacement cost
-of the Propefty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor, fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to. Grantor™s failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below;or.td, diseharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that
Lender deems appropriate; including but nat limited to discharging or paying all taxes, liens, security interests,
encumbrances and other clalms at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving, the. Property. All such expenditures incurred or paid by Lender for such purposes wiil then
bear interest at the raté charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payahie on
demand; (B) be added to the hafance of the Note and be apportioned among and be payable with any installment
payments to become due during gither {1} the term of any applicable insurance policy; or {2) the remaining term of
the Note; or [C) be treated as-a ballobn. payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure pagment of’ these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitied upon Default

WARRANTY: DEFENSE QF TITLE The fcllowmg provisions relating to cwnership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (Ei};__Granmr hofds gaod and marketable title of recard to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section be_!;)‘W _pf in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in ¢onriection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceptioh in' the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful clairms of all parsons. In the avent any action or proceeding s commenced
that questions Grantor's title or the interest of Trustée or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the'nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and ta be represerited in the proceeding by counsal of Lender's own choice, and
Grantor will deliver, or cause to be delwered to.Lender such instruments as Lender may request fram time to time
to permit such participation. .

Compiiance With Laws. Grantor warrants that_fh_e Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. Al representatmns, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery ci.this*Déed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions conc“ézrk_ri:i'n__g Existiﬁg Indebtedness are a part of this Deed of Frust:

Existing Lian. The lien of this Deed of Trust securing thé.lri'tieﬁtedhess may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to Pay,-or seg to the“payment of, the Existing Indebtednass
and to prevent any default on such indebtedness, any default under.the instryments evidencing such indebtedness,
or any default under any security dacuments for such mdebtedness :

No Modification. Grantor shall not enter into any agreement W|th the hoider ef any mortgage, deed of trust, or
ather security agreement which bas priority over this Deed of Trust by which that agreement is moditied,
amended, extended, or renewed without the prior written consent ot Lender Gantor shali neither request nor
accept any future advances under any such security agreement withiout’ the prlor wntten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly natify;Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actign and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to partjmpate in-the proceading and to be
represented in the proceeding by counsel of its own choice all at Grantor's expénse; and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lendu from time to
time to permit such participation. . :

Application of Net Proceeds. If all ar any part af the Progerty is condemned by emment d mam pro..eedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all gt any portion of the
net proceeds of the award be applied to the Indebtedness of the repair or restoratiori-of the Property. The net
proceeds of the award shall mean the award after payment of alf reasonable costs, expenses and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follnwmg prowsmns relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents n addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's’ Iuen on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation al! taxes fees.
documentary stamps, and other charges for recording or registering this Deed of Trust. s

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon th|s type af &
Deed of Trust or upon all or any part of the Indebtadness sccured by this Deed of Trust; (2} a specific tax on ;
Grantor which Grantor is authorized or required to deduct from payments an the Indebtedness secured by this.fype’
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holdur of the-Note;;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest miade by
Grantar. ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of"-.: .
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
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beeefnes delinguent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactery to Lender.

SECURiTY_ ‘_GREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty egreement are a part of this Deed of Trust:

fSecunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
'ﬂconstltutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
a8 amendt,d from t|me to time.

Securlty intarest.. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continde Lender 's security interest in the Rents and Personal Praperty. |n addition to recording this Deed of
Trust in‘the-teal property records, Lender may, at any time and without further authorization from Grantor, file
executed-tounterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shali
reimburse Lender for an expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, severof detach the Personal Property from the Property. Upon defauit, Grantor shall assemble
any Personal Property not, efﬁxed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and maKe it°available to Lender within three (3} days after receipt of written demand from Lender to the
extent permltted by eppilcable law.

Addresses. The memng addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security jrtergst granted by this Decd of Trust may be obtained {each as requirad by the Uniform
Commercial Codel) are-as stated Gin- the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY “IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of: Trus{

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded refiled, or rerecerded, as the case may be, at such times and in such offices
and places as Lender may deéni appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements; continuation statements, instruments of further assurance, certificates, and
other documents as may, in the: _sole opinign-of bender, be necessary or desirable in order to effectuate, complete,
perfect, continue, ar presarve {17 Granto: s-obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and’ security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all cost‘s and expcnses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f Grantor fails to do a"ny-:of the_;hings reterred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantot's.éxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact far the 'purpose. of making, executing, delivering, filing, recording, and daing all
other things as may be necessary or de5|rable, in Lender 3 sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtednese when due, and otherwise performs all the obligations
imposad upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable stataments of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance: of -any:’ matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. S

EVENTS OF DEFAULT, Each of the following, at Lender's opuon sheII const:tute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due; under the.=-|'ndebtedness.

Other Defauits. Grantor fails to comply with or to perform any o"t_hér Ieffn(:.iﬁ:bl_ig_a_f(_ion, covenant or condition
contained in this Dead of Trust or in any of the Related Documents-gr to-Comply with or to perform any term,
ohligation, covenant or condition centained in any other agreement between L-en'dér and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or cond|t|on contained in this
Dead of Trust, the Note or in any of the Related Documents. :

Default on Other Payments. Failure of Grantor within the time required by this-Deed of Trust ta make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or.tp effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lé'nder by.Grantar or on
Grantor's behalf under this Deed of Trust or the Related Documents is false ar misleading in“any material respect,
either now or at the time made or furnished or becomes false or misleading at ariy time th 1

Defective Collateralization. This Deed of Trust or any of the Related Bocuments ceases te be ir full. force and
effect (including failure of any collateral document 1o create a valid and perfacted securlty mterest or lien} at any
time and for any reason. L

Dsaath or Insalvency. The death of any Grantor, the insolvency of Grantor, the appointrn_en'f Q'f a t_e_c.eivér' for any

part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, xer' the
commencemant of any proceeding under any bankruptey or insolvency laws by or against Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs, whether by: judlClﬂ'
proceeding, seH-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Granter's accounts,
including depesit accounts, with Lender. However, this Event of Defauls shall not apply if there is a. good falth
dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of the creditpr: 0r forienture
proceeding and if Grantor gives Lender written notice of the creditor or forfelture proceeding and deposits with -
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender [}
sole discretion, as being an adequate reserve or bond for the dispute. i

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantur and
l.ender that is not remadied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other cbligation of Grantor to Lender, whether existing now or fater. ;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomas incompetent, or revakes or disputes the validity of, or liability under, any Guaranty of the
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l fl‘ebtedness.

_Aavers_e_‘Chane. A material adverse change occurs in Grantor's financial condition, or Lender believes the
“prespect of payment or performance of the indebtedness is impaired.

fnsécurity:. Lender in good faith believes itself insecure.

! Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is

: ript made-'Wi.ihin the time required by the promissory note evidencing such indebtedness, or a defau't occurs under
3th'e.-inst-rument.s'éfcuring such indentedness and is not cured during any applicable grace period in such instrument,
or.any_ suit or‘other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default nccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exerctse any one or more of the following rights and remedies:

Electiori of Hemedles. -Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expefiditures or to take action to perform an obligation of Grantoar under this Deed of Trust,
after Grantor's failure-to pe‘rform shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, mcludlng anv prepayment penalty which Grantor wauld be reqguired to pay.

Foreclosure. With respec_j: fo all or any part of the Real Property, the Trustee shall have the right to exercise its
power af sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
toreclosure, in elther case ln accordance with and to the full extent provided by applicable law.

UCC Remaedies. With respect 1o aII erany part of the Personal Property, Lender shali have all the rights and
remedies of a secured pafty/under the Uniform Commercial Code.

Collect Rents. Lender shall’have the right, without notice to Grantor to take possession of and manago the
Property and collect the Rents 1nc|ud|ng ‘amounts past due and unpaid, and apply the net praceeds, over and
above Lender's costs, agamst the: Indebtedness in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of ‘Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response:16 Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grcunds for the demand existed. Lender may exercise its rights under this
subparagraph either in persan, by agent; oF: through a recewer

Appoint Receiver. Lender shall have the _rrght to have_ a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Properly preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abcve the cost of
the receivership, against the Indebtedness. s The‘receiver may serve without bend if permitted by law. Lender's
right to the appaintment of a receiver shali exist whether or not the apparent value of the Property cxceeds the
Indebtedness by a substantial amount. Emplowh-ent by Lender shall not disqualify a person from serving as a
receiver. Lok

Tenancy at Sufferance. |f Grantor remains in possession of.the.Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the, Property upon default of Grantoer, Grantor shall
become a tenant at sufterance of Lender or the purchaser ot the Property and shall, at Lender's aption, gither (1)
pay a reasonable rental for the use of the Property, or. [2) vacate the Property immediately upon the demand of
Lender. .

Other Remedies. Trustee or Lender shall have any other nght or. remedy prowded in this Deed of Trust ar the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personat
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days hefore the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with:anysale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantof hereby waives any and all rights t¢ have
the Property marshalled. In exergising its rrghts and remadics, the Trustee or/lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce -any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the ccurt may ad]udge__r_eason_ebte_ ds attorneys' fees at trial
and upan any appeal. Whether or not any court action is involved, and to the axtent net prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the, protection of its
interest or the enforgcement of its rights shall become a part of the Indebtedness: payable on:demanc and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by. this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attofneys! fees.and:Lender’s legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for-bankriiptéy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any antigipated post judgment
collection services, the cost of searching records, obtaining title reports (including foreclesure. reporls), surveyors’
reports, and appraisal fees, title insurance, and fees far the Trustee, to the extent permrtled bv appllr,able law.
Grantor also will pay any court costs, in addition ta all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this" sectlcn

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obllgatrons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Gran__tor {a) join in:.
preparing and filing a map or plat of the Real Property, including the dedication of streets or ather riE;ht's to ihe
public; (b} join in granting any easement ar creating any restriction an the Real Property; and ¢} jointinany
subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Tru‘

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under anv. p-ther~- )
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. T

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rign'ts-=-”'
and remedies set forth above, with respect to all ar any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose bv judicial fareclasure, in either case in
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. .:a'c:éor"aancc with and to the full extent provided by applicable law,

F uSuccessor Trustee. lLender, at Lender's option, may from time to time appoint a successaor Trustee to any Trustee
" appointed wnder this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the
gttice of the'recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all

‘other matldrs required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

:the Audior's File Number where this Deed of Trust is recorded, and the name and address of the successor
qrustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
suceessdr Irustee without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upen, the: Trustee.i |n this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern 1o, the exciusron of all other provisions for substitution.

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given in another manner,
any notice required to’be glven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall b& given in“writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwme required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when dr,pos;lted in‘the Unlted States mail, as firsl class, certified or registered mail postage prepaid, directed to
the addresses showin neatr, the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which ras priarity pyer this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
1nis Decd of Trust. Any party mav change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specnfylng that the purpose of the notice is to change the party's address. For notice
purposes, Granlor agrees 1o° keep Lentler.informed at all times of Grantor's current address. Subject to applicable law,
and except for notice reqmred or: allowed by law to be given in another manner, if there is more than cne Grantor, any
notice given by Lender 10 dny Grantor is deemed to be natice given to all Grantors.

MISCELLANEQUS PROVISIONS " The fallowmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed- Df Trust, togeter with any Related Documents, constitutes the entire understanding and
agreement of the parties as to'the mattérs-set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effectivesunless gwcm in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. If tha Property'ig used For purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a certified statement-of‘net operating income received from the Property during Grantor’s
previous fiscal year in such form and.detais as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this ._Deed_‘.af""ljrust are for convenience purposes only and are not to be
used to interpret or define the provisions of this.Doed of Trust.

Merger. There shall be no merger of the ihterest ‘or estate created by this Deed of Trust with any other interest or
gstate in the Property at any time held by or: for thc banefit of Lender in any capacity, without the written cansent
of Lender.

Governing Law. This Deed of Trust will be gc\ierﬁed by federal-law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washlngton wrthout ragard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shali mean each and every Grantor, This means that each Grantar signing below is
responsible for all obligations in this Deed of Trust. :

No Waiver by Lender. Lender shall not be deemed to have walved any rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission ofithe part of Lender in exercising any right
shall operae as a waiver of such right or any other right. A waiver by Lender of a provisien of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior ‘waiver by Eender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of'Leénder’s'rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is‘required’undeithis Deed of Trust, the granting
of such consent by Lendar in any instance shall not constitute contifuing consent:to“subsequent instances where
such cansent is required and in all cases such consent may be granted orfwithheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this:Deed of Trist to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offénding. provision illegal, invalid,
or unenforceable as to any other person or circumsiance. f feasible, the otfending provisign shall be considered
medified s¢ that it becomes legal, valid and enforceable. If the offending prevision gannot be so modified, it shall
be considered deleted from this Deed of Trust. Uniess otherwise required by law, the.iliegality, invalidity, or
uncnfargeability of any provisien of this Deed of Trust shall not atfect the iegahty, vahdny or, enforceablt|ty of any
ather provision of this Deed of Trust.

Successors and Assigns. Subject 10 anvy limitations stated in this Deed of Trust on transfer of Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their.gsuccessors and-assigns. If
ownership of the Praperty becomes vesled in a person other than Grantor, Lender, without. notl_ce to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor frem the obligations of this Deed of Trust or liability, under the lndebtedness

Time is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits’ of the homestead
exemption ‘aws of the State of Washington as te all Indebtedness secured by this Deed of Trust :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thrs Deed ‘of
Trust. tnless specifically stated to the contrary, all references to dollar amounts shall mean amounts-in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the: plyral shall
include the singular, as the context may require. Wards and terms not otherwise defined in this Deed of: Trust shall
have the meanings attributed te such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means MICHAEL S WOODMANSEE and KRISTY L WOODMANSEE and |ncludes'
all co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantar, Lender, and Trustee, and_‘
includes without limitation all assignment and security interest provisions relating to the Personal Praperty and®.”

Rents.
UMD
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'_:p:e:faij'lt. The word "Default” means the Default set forth in this Deed of Trust in the section titied "Default”.

* Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
- *"regulatlons and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
AU/8.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L,
: No. 99-489 {;:"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
: Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
30r‘r-egulatinhs adapted pursuant thereto.

Evént of Default The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Exlstmg _Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described in the Existing Liens
provision of this Deed ofTrust.

Grantor. The word "Grantbr" means MICHAEL § WOODMANSEE and XRISTY . WOODMANSEE.

Guaranty. Thg word Guaranty means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, |ncludmg w:thout I|m|tat10n a guaranty of all or part of the Note.

Hazardous Substances’’ The wotds "Hazardous Substances™ mean materials that, because of theair quantity,
concentration or physical,” chemical or infectious characteristics, may cause or pose a present or polential hazard
to human health or thesenvironment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwuse handled,. _The words "Hazardous Substances" are used in their very brpadast sense and
include without limitation any-dnd ail hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or:any fraction thereof and asbestos.

Improvements. The word"’Improvements” ‘means all existing and future improvements, buildings, structuras,
mobile homes affixed on the. Real Prc)pertv, tacitities, additions, replacements and other construction on the Real
Property.

Indebtedness, The word "|ndebtedness mearis‘all principal, interest, and other amounts, costs and expenses
payable under the Note or Related’ Documents together with all renewals of, extensions of, moditigations of,
consglidations of and substitutions:for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obllgatlons or'expenses ingurred by Trustee ar Lender to enforce Grantor's
obligations under this Deed of Trust, together ‘with |nmrest on such amounts as provided in this Becd of Trust.

Lender. The word "Lender" means Skaglt State Bank its successors and assigns,

Note. The word "Note" means the promissory note dated November 13, 2006, in the original principal
amount of $180,000.00 from Grantof to. Lender, together with all renewals of, extensions of, madifications
of, refinancings of, consolidations of, and sibstitutions foar the promissory note or agreement. NOTICE TO
GRANTQR: THE NOTE CONTAINS A VARIABLEINTEREST RATE.

Personal Property. The words "Personal Property” mean all eqiipment, fixtures, and other articles of personai
proparty now or hereafter owned by Grantor, and now or heréaﬂet- attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replagements of, and all substitutions far, any of such
property; and together with all issues and profits theraon ard procgeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlsposmon of the Property.

Property. The word "Property"” means collectively the Heal Pmperty and the Personal Property.

Real Property. The words "Real Property” mean the real property, mterests and rights, as further described in this
Deed of Trust. .

Related Documents. The words "Related Documents” mean all pr_hmissory_jnates, credit agreements, loan
agreements, enviranmental agreements, guaranties, security ﬂg'reéments roftgages, deeds of trust, security
deeds, cellateral mortgages, and ali other instrumants, agmements and dncuments whether now or hereafter
existing, executed in connection with the Indebtedness. : :

Rents. The word "Rents"” means all present and future rents, revenues mcome |ssues royalties, profits, and
other benefits derived from the Property. : ©

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose mallmg address is P O Box
445, Burlington, WA 88233 and any substitute or successor trustees. :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST AND EACH
GRANTOR AGREES TO ITS TERMS.

i ol AWML Aa A
KI-TISTYL OEDMANSEE vV T
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INDIVIDUAL ACKNOWLEDGMENT

UISTATE oF /ﬂ/dﬂ/ﬂf %ﬁ/‘%c?’] }

} 88

cou NTY oF WM o )

On this day béfore me ihé‘undermgned Natary Public, personally appeared MICHAEL S WOODMANSEE and KRISTY L
WOODMANSEE. persanally known te me or preved to me on the basis of satisfactory evidence to be the individuals
described in anc whasexoctited the Deed of Trust, and dcknowledged that they signed the Deed of Trust as their free

and voluntary act and deed for the uses and purpos; mentioned.
’ﬂ/)w 41 ﬁ’éb 20l

Residing at 6&,{@@/]
My commission expires /0 /——&7

Given under my hand apd __fflclal seal this __

Notary Public in‘afd for thei"s.'taté“’_qu

REQUEST FOR FULL RECONVEYANCE

To: _ . Trustee

The undersigned is the legal owner and__hc‘ilden; of E}H mdebtedness secured by this Deed of Trust. You are hereby
requaested, upon payment of all sums owiRg16:you, fo reconvey without warranty, to the persons entitled thereto, the
right, title and interest now heid by you undek 1fie Deed of .Jrust.

pate: S8 T Beneficiary:
i By:
Its:
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