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DEED OF TRUST
FIRST AMERICAN TITLE CO.
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Words used in nmlitiple sections of thxs docnment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam mles regardmg the usage of words used in this document are
also provided in Section 16.

DEFINITIONS

(A) "Security Instrument" means this document, which is dated November 17th, 2006 \

together with all Riders to this document. -

(B) "Borrower" is
WILMOOR DEVELOPMENT CORPORATION A WASHINGTON CORPORATION

Borrower is the trostor under this Security Instrument. . .~ = =

{C) "Lender" is Washington Federal Savings. “Lerder is‘a: Federally Chartered Savings and Loan

Association organized and existing under the laws of The Unlted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101-

Lender is the beneficiary under this Security Instrument.”

(D) "Trustee” is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated November 17th, 2006

The Note states that Borrower owes Lender P S

THREE HUNDRED FIVE THOUSAND AND NO/100S . G

Dollars (U.S. $305,000.00 ) plus interest. Borrower has prormsed to .pay this debt in regular

Periodic Payments and to pay the debt in full not later than __December 1st, 2036

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property”.

{G) “Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are etecuted by Bormwer The following

Riders are to be executed by Borrower [check box as applicable]: ,

] Adjustable Rate Rider L] Condominium Rider O Secand Home Rlder
[ ] Balloon Rider L] Planned Unit Development Rider ] Other(s) [specxfy]
[] 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust R

(I) "Applicable Law" means all controlling applicable federal, state and local stam’tes, regu]auons
ordinances and administrative rules and orders (that have the effect of law) as well as all- apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other.=.-- g
charges that are imposed on Borrower or the Property by a condominium association, homeowners :
association or similar organization. g H
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated;"
by check, draft, or similar paper instrument, which is initiated through an electronic temnnal
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

\ ~ 1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
-Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursudnt to"Section 3. Payments due under the Note and this Security Instrurment shall be made in U.S.
curtency. However, if any check or other instrument received by Lender as payment under the Note or
this* Securlty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments ‘due under the Note and this Security Instrument be made in one or more of the following
forms;" a§ selected. by Lender: (2) cash; (b) money order; (¢) certified check, bank check, treasurer’s
check or.cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may -feturn any payment or partial payment if the payment or partial payments are
insufficient to bring 1he Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, thhout waiver of any righis hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are ‘gccepted. If. éach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest'on unapphed funds. Lender may hoid such unapplied funds uni! Borrower
makes payment to bring the Loan cirrent. If Borrower does not do so within a reasonable period of time,
Lender shall either apply ‘such funds’ or-return them to Borrower. If not applied carlier, such funds will
be applied to the outstandmg prmmpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making paymeunts due undgr the Note-anid this Security Instrument or performing the covenants and
aprecments secured by this Secunty Instrument

2. Application of Payments: or Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall beapplied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note (c) amounts due under Section 3. Such payments
shall be appiied to each Periodic Payment irr'the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delingquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment:is outstanding, Lender may apply any payment
received from Borrower to the repayment of the. Permdlc Payments if, and 1o the extent that, each
payment can be paid in full. To the extent that any-excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such -excess rnay be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of paymenis, insurance proceeds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (2) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents of1 the Property, if any;
{c) premiums for any and all insurance required by Lender under Section. 5; and (d} Morigage Insvrance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thes¢ items-are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower; and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall prompily furnish to Lender all potices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, “the
amounts due for any Escrow ltems for which payment of Funds has been waived by’ Lender ‘and, if

Lender requires, shall furnish to Lender receipts evidencing such payment within such time’ permd as
Lender may require. Borrower’s obligation to make such payments and to provide rece1pts shall for all <
pusposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Iterns.directly, S
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise N
its rights under Section 9 and pay such amount and Borrower shail then be obligated under Section 9 fo -

Borrower’s Initials
WASHINGTON - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT

(Page 3 gf 1) LOB7A (WA}

MU OmR ATy

Skagit County Auditor
11/20/2006 Page 3 of  1411:21AM




WVIZLLPL o b sbed 800Z/0Z/L1
mupnv Aunoy yibeyg

L —

LN Ias o« v oo INT JBWN SIPPB2Y/9BI BILUBY - AJWEY BIBUIS - NOLDNIHSYM

A : -wawded Sursanbar romoriog 0y Jopuyj wox onou uodn
1sa:amt yons pim ‘oqesed oq [[2US PUe JUSUISINGSTP JO SIBD SY) WO BT 0N Y1 18 1S3IIUT 183G ([BYS
¢ SIUROUE 3$IY, "IUSWUANSH] AILN00G SIY) £Q PAINDAS 10MOLIOF JO 1GP [EUOLHPPE AUI0q [[BYS § UOHOIS
. 8T Jopun. Jopuy] AQ PISINGSIp siunotre AUy CPIUIRIGO JABY PIROI IOAMO0LIOY TEYl JURANSUL JO 1500
© o1 paooxe Apwreoyrudis 1St pautelqo o8 aSeIsA00 2oURINSU 31 JO 1500 AP 1Y SAFPIMOWIE JAmOLIOH
139_;_13 i} &[snomaxd sem weq) 98ersa00 Jassol Jo 1oiwaxd opraord WS puw AuU{Iqel] JO prezey ‘ySLY
Aue“jsurede ‘Ausdo;d ) Jo SN0 Ay 1o ‘Auadorg 2w ur Lnnbe s ameoilog ‘Iomourog jaaoxd 10u
BN 10 mﬁm; ING: *ISPUST 13403 [[BYS AFRIAACD YIRS ‘Ax0jaiay] 28eras0d JO wmowe 1o ad4y sejnonred
Aue aseqomd oruonegigqo ou Iapun st Jopuy] ‘asuadxa s Iamouog pue uondo s JIpus| 1 ‘afeioacd
JOULINSUL UIEIGO" ARUL JopUa] *dA0qe PaqLIdSIp sade1aAo0 oY) jo Aue urelntewr o1 sjrej Jomoilog )
‘TomoLiog AQ non0alqo we woty FunMsal UOHBUILSAD SUOZ POO] AUB JO M31A1 A ITM UOHIUUOD Ul
Asualy ymewnSeue iy KousSwy {e1apad a1 Aq pasodur sas) Aue Jo juswed sty 303 3[qisUodsar aq ose
[Teys I9MOLN0g "UOHBILTIISd, IO UONBUTLILIASP Yons 10ajJe Jydnu A[qeuosess yotys Inodo safueyo reqmuis
10 sSurddeor-owh ops sHTreyd Jusnbosqns PUE SIOIAISS UOHESNINGD pUR UONBUILLIZISD SUOZ DPOO[
10f 53wy AWHBU0 B(4) 107 {8001a108 SUppe puR UONEOYNISD ‘UONBUIILAD auoz pooy 10] »Feyd
SW-3UO ® () SIS ‘URe’] S YHa wonsouuos ul ‘Aed 0) Iamouog axnbal fewr 1apuy ‘£{qeuoseaiun
pastaraxs aq jou [raqs' u{%u HoIgM ‘01000 5, JamOlI0g aanoxddesip o1 1gSu s sapuay 01 eigns
Fomoliog Aq uasoyd 3g Heqs JoueInsm 3 Surpracrd IaIIes souRInSUI Y], UBOY 9G) JO UL Ay} funnp
J3ued Ued SAIUAUIS 8mp@oa.1d o o1 juensind s23mbal fapua] TeyM -salnbal 1apuyT jey spotrad
2l IO] PUR (S[aA3[ 31quonpap fa'mpnpm) SIINOWIE 9Y) Ul PAUreIUIewr aq [[BUS IJURINSU STY], "S0UBINSUI
soxmbaz 12pUY] YoM 10§ “SpoOY Pue soyenbyires ‘ol papwi{ lou inq ‘Sulpnow sprezey ISyo Aue
pue ‘,oSBI3A0D PIPUAIXI, LI MMM papnjout sprezey ‘211 £q sso] isurede painsur Auadord syi uo
pa]aa.ta I91jea12y Jo Suysixa MOU. SIHQU.IQAO.I(IUJI a1 dooy JTeys Jamoiog -adusansuy £)sadorg s
o ueoq ST} YA TOTIO9UIIOS W 1apua] £q pasn 901at0s Funaodar
10/pUE UOTIEDIILISA Xe) 918153 1?.91 ¥ 10; aﬁmtp awmn-ouo e Aed 01 3amonog annbar Avws 1apuay
"} UON03S ST Ui 9AOGE YLIOJ 195 STODOR T JO IOUK JO JUC ) 1O UH[ 3 Ljsnes
[TeUs 1omOLIOg ‘U3ALS ST 20N0U 1Y) YDA U0 AP, Y JO SKBp QI GIYILA ‘USH a1 SwAjuspr 20nou
¢ 1amouiog oAI§ Awill Japua] JuswnnSuy AIndag st faac Lisorid urepe wed YoM US| B 0 199[qus
s1 Luadoxg sy Jo wed Aie 1BY) SOUNLIGP JopUo J] “WSWNNSU] A0S STy 01 uat) o) Suneurpiogns
15pu] 01 K1010BISTIES juswasIde we usH o1 JO I3pJOY A1 tWOl) S3IND3S (3) 10 ‘Papn[oucs axe sSurpasocid
gous fnun Ajuo nq ‘Jurpuad are $3u1paancid 9SO AWM UL YT JO WAWRAI0UI A1) weaaad 0y ajezado
uonndo s epua] wt yargm sEurpascord fedar ‘-I.Ft"ﬂ'stl ayl JO JuguIadIOuS JSUIeSe SpUNAP 10 “Kq yie) pood
Ul USy] o) §1s91000 (q) juewaaide gons Sumtopad 51 Jamduoa ge Suoj os A[UO g *1epua| o1 Jqeidance
IIUUEWI € U] U] 9@ AQ paInoss vonedqo oy Jo 1u9u11(ed oy 0 Sunurm ut soarde () lomollog $sopun
ewnnso] AIn00§ SIP IdA0 Ajtrourd SBY goOmgm ﬂaq “Aue aﬁ,teqosrp Apduwozd [reys 1amoxrog
"€ UOTIdag
U1 popracid iSuuewr 3y ul wiay Aed [[eys Jamonog smau momsg AIB SUWISN 3531 1BYL 1U9IXa 31 O
‘AU JI ‘SIUSmISS3ssy pue ‘590 ‘Song] UONBID0SSY £1mnun1103 poe- “Aue. g1 ‘{u1adoig oy uo sy punosd
1o siwawAed ployased) JusuInued) AUndeg s 1040 Airord wrene ues piga Autadold Y 03 sjgeingLne
suopisodw] pue ‘sowyy ‘safreqo ‘siuawissassy ‘soxe: e Aed "m’zqs IamoLog suay {sadiey) p
mpuaq Aq pRy spung AUt 32MO1I0¢] 0] punjal
Apdwiozd Treys Jopuxy umunnsuj LIn0ag STl £q paIndas swins [ Jo nn; m janded wodp
‘siuawAed Aot 71 Weyl 10w ou W jng ‘Y JSAY UM 2pURPI0dIE U1 AIURIUSP S dn ayrw
01 AIBSSA0IU JUNOUR 31} 1apud] 07 Led EYS JoMOLIOY PUe “YISHY AQ ‘ponnbar se 1amoriog AJnou [[BYys
19U “VJSHY IOpUn PoULap Se ‘MO0I0S3 UF PIIY SPUNL JO AIUMNNIIP B ST 230U I "Siwawiied Apuow 71
URT) SI0UI OV Ul INQ ‘YASHY YA DUEPIoIse ut a8eroys o dn oxeui 01 ATe880030 1UNOWE 31 19PUIY 03
Ked JTeys Iamoniog pue ‘y4SAY Aq paunbal st Jamouog AJnou jleys Ispusy- Vdgg{g Japun pauyap se
‘MO8 UL Pay spanyg Jo 932LI0YS € 81 21 J] “YJSTY YA 30ULPIOIIE Ul SPUR) 5590% oI 10y Jamoliog
01 JUROAYE [[EYS IAPUYT ‘VJSTY ISpun Paurap se ‘MoI0s3 Ul pjay spund jo snld.ms 281 919111 ]
"vdSdy Aq pannbor se spung o) J0 3ununoo:m pmuue e “afmiy
moynM ‘Iamoxiog o1 asif [{eys JepuyT ‘spungd o uo pied ag [[eys ISOIMNUL JBY) STIA0MOY ‘SunLm
ul 3arfe UEd IOPUT PR Iom0lI0g ‘SPunj Ay} uo SSuIIRd IO s Aue 1amonioq - -Aed 01 pamnbai
2Q 100 [peys sapuar] ‘spung Ay uo pred aq o} 1saiar saxmbal me] oqesiddy 10¢ ﬁuuum ul apews
s1 TuaaIde we ssaqup) -a8reyod 8 yous sypw 0) Iopua] syuuad me agearddy pue spurhy 9[{1 uo 15013101
Iamolrioy sded Jopua] sSUR ‘SWIN] M0I8T 91 SUIAILIDA IO ‘JUNOIIE MOINST A ﬁmz_/i[ep'e Appenume
‘spun 2p SwiAjdde pue Suipjoy 1o} Iomoxsog ISIEUI 10U [[BYS IOPUST "VISHA Japuﬁ pégtaéds W
Yt I9Ye] OU SWINY moxosy au ded o7 spung sy A1dde [feys aspuar] “Yueq ueoT SMOK [eIspa ] ue, Ul
I0 (paansur 0§ aIe slisodap Fs0Uys TOUMNST UR 1 I2pUY] M “1apux Surpapur) Linwe 1o ‘&umuammasm“
‘{ouafe fesopey v Aq pamnsul are sysodop ISOYM UONMISUT UE U PIOY 9Q [[RYS Spung ‘ayy

“mer] a1qeonddy qum aouaplmg";__

W SIMIGYI0 JO SURI] ACISH Aumny Jo samypuadxs JO SIEWINS3 O[qRUOsedl puR BIRP WALMO
0 SI1Seq 9Q1 WO Anp SPURJ JO IUNOWTE SU) NBWINSS [[RYS IPUIT “VJISTY 19punr Sunbaz ued 1apusdy ¢ -

WNOTIE WINUIYET 21) PI30X3 0) 10U (q) PUR ‘YIS iopun paugroads awn o 1 spunyg oy Ajdde o1 -

Iopuyy yulad oy uMomIns (8) Unouie Uk G SpUng PiOY pUR 1937j00 ‘oulr) Al JB CABUD ISpUIT EE
'€ HON9S S1) Jopun panmboal A 272 181 “SIUNOWIR YONs Uf puw ‘Spung (e Japua
o1 Aed {[eHS Jamollog ‘TOIEI0AL Yons Uodn ‘pue ¢ UONISE GHA J0UBPIOIIE UI UIAIS 2010U B AQ dN

Aue je SUI)] MOINST e 10 AUE O} SE IIATEA 3G 2930437 ABUI JIPUR] "JUNOUTE UONMS AUR Iapua] ol Aedar



050 200 3231920-9

A « All insurance policies required by Lender and renewals of such policies shall be subject to
Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
 and rénewal certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requrred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clayse and shall name Lender as mortgagee and/or as an additional loss payee.

“In_the évent of toss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make ‘proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wrrtmg, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall ‘be ‘applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed 1o Lender’s satisfaction, provided that such
inspection shall ‘be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a smgle payment o in a séries of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower-any"interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be pald out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economicalty feasible or Lender’s security
would be lessened, the ‘insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due,-with the excess, if any, paid 1o Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the Property, ‘Lender may file, negotiate and seutle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the. amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ocenpy, establishy and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at J1east ong’ year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not.be. unreasonab]y withheld, or unless
exienuating circumstances exist which are beyond Borrowet’s eontrol

7. Preservation, Maintenance and Protection of; the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commil wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing.in valie.due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economrcally feasibile, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or: damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has reledsed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration’in g single-payment or in a series
of progress payments as the work is completed. If the insurance or condemnanon _proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 'S oblrgatron for the
completion of such repair of restoration.

Lender or its agent may make reasonable entries upon and mspecuons of l;he Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspeciion speclfymg such reasonable
canse.

8. Borrower’s Loan Application. Borrower shatl be in default if, during the Loan apphcanon
process, Borrower or any persons or entities acting at the direction of Borrower of, with Borrower's
knowledge or comsent gave materially false, misleading, or inaccurate information or statements io
Lender (or failed to provide Lender with material information) in connection with the Loas. Materral'

representations include, but are not limited to, representations concerning Borrower’s occupancy “af the__-=-'a.__

Property as Borrower’s principal residence.
9, Protection of Lender’s Interest in the Property and Rights Under this". Securrtyf
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security /

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property .~ 8

and/or rights under this Security Insirument (such as a proceeding in bankruptey, probate for'___,..--""

Borrower's Injtials G ..../
WASHINGTON - Single Farily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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275 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
_.a"és'igned 1o and shall be paid to Lender.

S Jf the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During-such repair and restoration period, Lender shall have the right to bold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Propesty to emsure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may: pay for the tepairs and restoration in a single disbursement or in a series of progress payroents as the
work: s’ completed Unless an agreement is made in writing or Applicable Law requires interest 10 be
paid onsuch Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on- such ‘Miscellaneous Proceeds. If the restoraiion or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instriment, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the evént-of a totg] taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the'sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

Tn the event of a‘pariial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amounti of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in.value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following 'fr;ci_ijian: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in’value divided by (b)the fair market value of the Property
immediately before the partial takmg, destmcmon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately, before the partial taking, destruction, or Joss in value is less
than the amount of the sums secured nnmedlately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Procef_:ds__elthc_r 10 restoration or repair of the Property
or to the sums secured by this Security Instrument, whethér or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or:other material impairment of
Lender’s inferest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgmeht precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights undés this Security Instrument.
The proceeds of any award or claim for damages that are attributable.to the 1mpa1nnem of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, :

All Miscellaneous Proceeds that are not applied to restoration’ or. repsur of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wa:ver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Instrumem granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate o release the: lability of
Borsower or any Successors in Interest of Borrower. Lender shall not be.required 'to commence
proceedings against any Successor in Interest of Borrower or to refuse to exiend time, for payment ot
otherwise modify amortization of the sums secured by this Security Instrument by réason of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbcar:mce by Eender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments {rom third
persons, entities or Successors in Interest of Borrower or in amounts Jess than the amount, then dug;’ shaﬂ
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound! Borrower'._._
covenants and agrees that Borrower’s obligations and Hability shall be joint and several, However, ARy

Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a} i+ -

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest.in the .

Property under the terms of this Security Instrument; (b) is not personaily obligated to pay the Sunis 7 &
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree 10 - -

extend, modify, forbear or make any accommodations with regard to the terms of this Security =

Instrument or the Note without the co-signer’s consent. < o
Borrower’s Initials ¢
WASHINGTON - Single Family - Fannis Mae/Fraddie Mac UNIFORM INSTRUMENT
LOB7A (WA}
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{ -~ 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets ceriain conditions,
i :Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
_ priorito the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“ in this Secumy Instrument; {b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinsiate; or () entry of a judgment enforcing this Security Instrument. Those
conditions .are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the.Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements {&). pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to teasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such aclion-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Seeunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in-one or‘more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution Whose deposits are insured by a federal agency, instrumentality or entity; of
{@) Blectronic Punds Transfer. Upori reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remdin fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Sécurity Instrument) can be sold one or more times without prior
notice to Borrower. A sale might .result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due untler the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note,; this Security Instrument, and Applicable Law. There also
might be one or more changes of the' Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writteri: notice of the change which will state the name and
address of the new Loan Servicer, the. address 40 which payments should be made and any other
information RESPA requires in connection with‘a notice of transfer of servicing, If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser untess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence; ]OIII or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Secarity Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15). of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certam action can be taken, thai time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and.the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the neuce and oppertumty 10 take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes.by Enviionmental Law and the
following subsiances: gasoline, kerosene, other flammable or toxic petroleum: products toxic pesticides
and herbicides, wvolatile solvents, materials containing asbestos or formaldehyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protectiont; {c) "Enwmnmenta} Cleanup includes

any response action, remedial action, or removal action, as defined in Eavironmentat Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwa,se t.ngger an
Envirommental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage, “or release of any
Hazardous Substaces, or threaten to release any Hazardous Substances, on or in the Property. Bogrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in-violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due to the PIEsence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the’ value ‘of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .=
small quantities of Hazardous Substances that are generally recognized to be appropriaté to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances:

in consumer products).
Borrower’s Initials i)é _._)
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sactlrlty_ Instrument and in any Rider executed by Borrower and recorded with it.

WILMOOR DEVELOPMENT CORPORATION

OO SO

GRE OR{J??;SON,PRE&DENT

[Space Below This Line for Acknowledgment]

STATE OF it )

COUNTY OF )

I certify that I know or have sattsfactory evldence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, ard said persan(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hts/hen’their) free and voluntary act for the uses and purposes
mentioned in the instrument, A g

Dated: .
~{Signature)
(Seal or Stamp) Notary Public i in, and for the State of .
residing at _
My commission éx_pires“
STATE OF WASHINGTON )
) ss.
COUNTY OF SEKAGIT )

I certify that [ know or have satisfactory evidence that
GREGORY J WILSON

[Name(s) of person(s)} : :
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the PRESIDENT : :

(Type of Authority, e.g., Officer, Trustee)
of WILMOOR DEVELOPMENT CORPORATION S
(Name of the Party on Behalf of Whom the Instrument was Executed) i
10 be the free and voluntary act of such party for the uses and purposes mentioned in the instrumefit, =

A : ; s .
LA i (g
(Signature) A

Notary Public in and for the State of _ WASHINGTON * _ , y
residing at BURLINGTON e
My commission expires 10 OJ : _,_)DU‘?

st MMIEMMWtltttl!tlttlmt

Skagrt cOunt
Y Audl
11/20/2008 Page 11 of t°r
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ADDENDUM TO UNIFORM DEED OF TRUST

November 17th, 2006

Addendmn attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and

“betweei s
WILMOOR DEVELOPMENT CORPORATION, A WASHINGTON CORPORATION

2 Grantor/Borrower; _WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustes: and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF TI-IE PROPERTY BY BORROWER.

There are two altematlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one altematwe shall be a part of this Addendum. Lender has determined which
alternative is a covenant, of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding “thc: paragraph Lender has determined to be applicable to Barrower, and Botrower
has agreed to this chosen altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s-«lr')an:bommiunem

D Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsntutmg the followmg language:

"Borrower shall occup'yu,.:e_s,'tabl__rsh_.aﬁd use the Property as Borrower’s principal residence within
sixty (60) days after the exetution of this Security Instrument and shall continue lo occupy the
Property as Borrower's pnnmpal res;dence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and’in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrutment is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s prificipal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shalt’ default on the terms of occupancy as
stated above, Lender may elect, at its option ang: notwuhstandmg any other terms of the Security
Instrument to the contrary, any of the following, rémedies: :(a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call:the loan tmmedlately due and payable in full, and if
Borrower fails to make payment in full, Lender may-threafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interesi and the
Property; or (b) Lender may adjust the interest rate’on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non- Dccupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited (o, (1) having ‘Bosrower convey o Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents). and {ii}. havmg Borrower pay any
amount of principal on the loan necessary (if at all} to make’ the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” : :

E' Occupancy of Property By Borrower Waived. Uniform Covenant § cﬁ_f"ihe Security Instrument
is deleted. £ A

2. ADDITIONAL SPECIAL COVENANTS,
A. Additional Advance(s}
This Security Insttument also secures the payment of any further sums advanced or Ioaned -by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument; or (2) the-
advance, including costs and expenses incurred by Lender, is made pursuant to thls Security:

Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to-the .,
Note and/or the Collateral, whether executed prior to, contermporancously with, or subsequem_ 10 r f'
this Security Instrument (this Security Instrument, the Note and such other documents, imclyding - -

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to'as’ :

the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless:-'_-u""

otherwise specified in the Loan Documents or agreed to in writing.

(Page I of 3)

Borrower's Injtials ﬁf}
AR
2006117200099

Skagit County Auditor
11/20/2006 Page 12 of 14 11:21AM
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G:' Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" Unless*Borrower provides Lender with evidence of the insurance coverage as required by the deed
. 7of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
* . Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

. “.collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

“.makes or any claim made against Borrower. Borrower may later cancel this coverage by providing
evidence that it has obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may'be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg 1oan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more ¢xpensive than insurance Borrower can
obtain on its own_ and. -may not satisfy any need for property damage coverage or any mandatory
liability insurance requuements imposed by applicable law.

H. Late Charges and Other Fe% ALender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amoutit of any-such charges or fees to the remaining principal balance of the loan.
If these charges and/or.fees are added to the loan, then they shall become additional debt of
Borrower secured by this- Security ‘Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the. terms of the Note,

1. Assignment of the Loan, If I_,éx:xder t_ransférs its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without sngnature of Borrower, which may be necessary to give record
notice of such cancellation. : =
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