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. DEED OF TRUST

DEFINITIONS

Words used in multipie SCCUOHS‘ of th}s dodﬁmnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ‘Tules. regardmg the usage of words used in this document are
also provided in Section 16. - o

(A) "Security Instrument" means this document, which is dated _ November 17th, 2006 ,

together with all Riders to this document, -

{B) "Borrower" is
ADAM R JOHNSON AND KIMBERLY A JOI-INSON HUSBANI) AND WIFE

Borrgwer is the trustor under this Security Instrument %

{C) "Lender" is Washington Federal Savings. : “Lender is. a ‘Federally Chartered Savings and Loan

Association organized and existing under the laws of The Uruted States of America. Lender’s mailing

address is 4235 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument. S

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-IINGTON CORPORATION

{E) "Note" means the promissory note signed by Borrower and dated November 17th, 2006

The Note states that Borrower owes Lender o

TWO HUNDRED FIFTY TWOQO THOUSAND AND NO/I()OS o

Dollars (U.S. $252,000.00 ) plus interest. Borrower hag pmrmsad 0" pay this debt in regular

Periodic Payments and 1o pay the debt in full not later than _ December Ist, 2036

(F) "Property" means the property that is described below under thc headmg "’I‘ranster of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, phis interest.

(H) "Riders" means all Riders to this Security Instroment that are executed by Borrower The following

Riders are to be executed by Borrower [check hox as applicable]: :

D Adjustable Rate Rider [C] Condominium Rider [} Second Home: kider
{1 Balloon Rider (] Planned Unit Development Rider [} Other(s) [spemfy]
(X! 1-4 Family Rider X} Addendum to Uniform Deed of Trust -~ ‘

(I} "Applicable Law" means all controlling applicable federal, state and local statutes regulatmns
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions,

{J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other:
charges that are imposed on Borrower or the Property by a condominium association, homcowners.
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated-' )
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, -

Borrower's Initials A é J
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

“1, Payment of Principal, Interest, Escrow Items, Prepayment Chargw, and Late Charges.

: prepaymem charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cyrrency. However, if any check or other instrument received by Lender as payment under the Note or
this Secumy Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the followulg
forms, &8 selected: by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s
check or.cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by-a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are'deemed received by Lender when received at the location designated in the Note or
at such other location s may be designated by Lender in accordance with the notice provisions in Section
15. Lender may .feturn any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan-current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in.the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If.each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapplied funds, Lender may hold such unapplied funds until Borrower
makes payment io bring the Loan curfent, I Borrower does not do so within a reasonable period of time,
Lender shall either apply ‘such funds’or-teturn them to Borrower. If not applied earlier, such funds will
be applied to the outstanding prmmpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due undér the Note-and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument:

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be: apphed in the following order of priority: (a) interest
due under the Note; (b) principal due under thé Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment iri the order in which it became due. Any remaining amounts
shall be applied first to late charges, second t¢ any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ‘may_be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is. -outstanding, Lender may apply any payment
received from Borrower to the repayment of the:Periodic Payments if, and to the extent that, each
payment can be paid in full. To the exient that any’ £XCess ex1sts after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be_applied to any late charges due.
Voluntary prepayments shall be applied first to any prepaymem charges and then as described in the
Note,

Any application of payments, insurance proceeds or Mlsccllaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lcuder on-the: day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section-5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items-are called "Escrow
Items.” At origination or ai any time during the term of the Loan, Lender may, requlre that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;.and such dugs, fees and
assessments shall be an Escrow Iltem. Borrower shall prompily furnish io Lender all nonces of arnounts o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iteris unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may wawe Bortower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such-waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lcnder and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time permd a8
Lender may require, Borrower’s obligation to make such payments and to provide receipts shall for all.~,
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Iterns: dLrecﬂy,'
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 10

Borrower's Initials
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+ All insurance policies required by Lender and renewals of such policies shall be subject to

: Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
- Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

atid renewa.l certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

premmms and renewal notices. If Borrower obtains any form of insurance coverage, not otherwisc

required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
bender fhay.- makKe. proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise-agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall:be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and-Lender’s security is not lessened. During such repair and restoration period,
Lender shall have“the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall'be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable. Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower-any:interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, “with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property, ‘Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a c]arm ‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assrgns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the:amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other, than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; arid ‘use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless
Lender otherwise agrees in writing, which consent. 'shal'l riot be unreasonably withheld, or unless

7. Preservation, Maintenance and Protection of: the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing.in valiiedie to, its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically: feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or’ damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the:taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender-has rele'é_sed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ina qingle"payment or in a series
of progress payments as the work is completed. If the insurance or condemnation, proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower S obhgatron for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspecuons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection spec1fy1ng such reasonable
cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan apphcatron
process, Borrower or any persons or entities acting at the direction of Borrower or: wrth Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements. to
Lender (or failed to provide Lender with material information) in connection with the Loan. Materral"
representations include, but are not limited to, representations concerning Borrower’s occupancy of the:
Property as Borrower’s principal residence. .

9. Protection of Lender’s Interest in the Property and Rights Under thls Securlty':
Instrument. If {a) Borrower fails to perform the covenants and agreements contained in this Se__eurrt_y

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property’.

and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for__:.--'

Borrower's Initials ’%ﬂ-‘)
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT M
{Pase 5 nf 111 LOG7A (WA)

A

Skagit County Auditor
11/20/2006 Fage 5 of 17 8:52AM




v:vgs-:; i 19 abed 900Z/0Z/1}
o) pny Ajunod Jbers

I u‘imim‘iw‘imiiuimi’m‘n’w‘im‘iw‘iﬂmm
1] 40 9 23D}
INIWNYLSNI WHOLINN B aippalj/sely aluued - Ajwed 2Buis - NOLONIHSYAM

‘orjeuIuLLy)

_?'.10 uounnaaum [INS JO AU 3Y) ¥ PILIBIUN ATaM Juy) swnmwRd 3dueamnsuy 283110 Aue Jo punjas
£ B 3A1991.0) Jo/pue ‘L[Eanewomne pIreunuId) dueinsuy afeS 1oy a1 ey 01 ‘aouemsuy aZeSrioy
LAy Ji)':_;[om;'['[aouea UIB)O pue 1Sanbad 0} ‘SIINSOPSIP U AT ¢) JY3L1 a1y apuul Lewr s)y3La

T aSoYY ‘ME[LAO LU 10 g66] JO 10V UONDN0L] SISUMOIO] Y} Japun oueansuj dZe3pIopy o)

01 madsm q;m Aue J1 - ser] JosoLioq S8 o) 1pag)e jou (a4 spuRwade ons Aay {(q)
pun;a.l AUE 0] JIMOLIOG AU JOU [[IM £3) pur ‘Fduesnsu] 3FuFLI0] 10] MO0 [[TM JIMOLIOG
Junome aqa ASBAIOUI 10U [[IM SHTIWIIITE YN "Uv0T A} JO SULID) a0 Aue 10 ‘aduensay afediopn
ao0§ Ked 01 p:;a.xﬁe sm[ JM0110g Jey] SJUNOWR JY) JIIJE Jou [[I4 SHpuI8e gons Auy (e)
‘AU
) aomzmsmax aAndeo,, JPRULIN UsJo §1 usuwwduele 2yl ‘rarmsut a1y o1 pred swmpuaid am jo areys
© 10} SFUeYDXa U YSK §IAISUI SY) JO SIBYS € SIYE) JOPUI JO MBLFE We 1) s3plaoid jusurdzise yons JJ
*$2850] Suronpar.-Io. )[su s, Jamsur afefuow oy Suidyipowr o Surreys Ioj afupyoxe Ul ‘I0UBINSU]
afef oW J0] muam&nd 8 mmo.uog Jo voniod e (se pazuoeIeyd aq 1T 10) WOX SALIIP 1BY) SIINOLIE
(Apoartpur 1o Apoenp) “aaraal Aewr ‘SmoSao) o) Jo Aur Jo spei[iye Ame Io ‘KInus Iayio AUB ‘ISInSulal
Aue ‘joansul Jayioue awN aq] ;0 Joseyaand Aue ‘Iopua] ‘sjustudarde 2somp JO Mmsal B OSY
*(stunnoa1d soueinsu] 28e3uI0y WOI PIUIRIqO
spunj apnpour Aewr L[:nqm) aqum,uz aaey Aew Jammswi afeSuowm o JBY spury Jo AdIos Aue Fusn
siuowded axyew 0 Bomsur ofeSuour oy arinbar Aew sjwowaarde asay, s1uswWAaISE say) o) (senred 10)
Aued saqio oy pue Iansup afeSuo A 03 £10)0jSTiES Q1B JRU) SUONIPUOD PUE SUIID) UO I SIUdUIzaIde
983 ], "53850] 20NPAl 10 ‘YSLEJY) &ypom 10 areys eyl santed Jamo P sjusuraSe 0T Jone Aewa
PUB ‘AW 01 AW7 WOl F210] U aaue_msm ons [[& U0 YSII [2101 131) MEN[EA s1aInsul 28eduo
‘3OUBINSU]
a8e3uoy o1 01 Aued B jou 91 .tammmg pa;u%e se weo] ay Aedai 10U S20p Iamoriog J1 Inoul Aeur )t
$9850] UTENISD Joj (AON A saseyand ey Ainue Aue o) Iapuory sasIngurrax aouelnsuj afeduUon
“NON A ur papiaoid ;el sy 1e 18t Led o) uonesiqo s, ramoltog s109]Je O UonNI2g Sy Ul FurgioN
“me-] a[qeorjddy £q paxmbar s1 uoreumIL) HUn 30 BONBURUIA] yons 10} Smpirold japus pue 1omoloy
U22M19G JUSWAITE UM AU ()im SIURDIOISL UL SPUS 3oueInsu] 3FeFuop 10§ juswanmbar s 0pua]
[IUN ‘3AIssal sSO[ A[QEPUNIAI-UOU ¥ opraoid 0¥I0 4109130 U1 soueinsu] 35eS)IO UEIUTEW 0 palinbar
sunnuard oy Aed [[eys semonsog ‘soueinsuf aSefuop 107 swnmuaid oy preso) syustwAed pajeudissp
A1oeredos oyew o) pormbal sem Ismotriog PUB UROT 2y} SUIEW JO UONIPUOD B SE JoUBINSU] 3ZeBUOR
parmnbai 1epusr] 31 “souemsu] 9feSuop Joj sumnnuaid oy) premo) sizswked pajeusisap Aereredas sambai
ISpU PUE ‘paumEIqo S1 ‘d[qR[IBAE S3W0M2q UTeSe Jopus] Aq pa)oo[ds lonswt we Aq papiaoid (sarmbar
1apua jey porzad sy Ioj pue junoure sy W) 252s5A00 soueinsu] afeFUoW It swowed 3413831 $SO]
annbal 158u0] Ou UEY JAPUAT "3AISSAI SSO] € Uans HO-$TuTiIes 10 1sa1m Kue samoxiog Aed o) painbar
3Q 10U [[eys 1apu] Pue ‘g i pred AN S1 Weo'T.o1, 12U} 198} Y1 SUIPURISIIMION ‘I]GEPUTYRI-UOT
3q [[EYS 9AIasa1 §80] Yong -soueansu] aFeSoA JO na1y u;'é‘@aéag- §50] a]qepunyaI-uou v se siuawied asa1))
upEla1 pue ssn 1daddE I IOPUYT ‘10933 Ul 2q O) Pasead HTelsA00 OULINSUI ) USYM NP oM 1eT))
simewAed payeusisap Appreredas i Jo Junoure 31 JSpuy o} Aed 0 anuuuoa [[2YS 13MOLI0H “STqe[IeAR JOU
sT 29eI13A00 soueInsu] aSeSHO JuaeAnba AfEnueIsqns Jj1 .tapuaq &q paloa[as 1a1nstr aFeTuow SeGINNE
e woly 23150 w A[snoradid souweInsu] sFeSLION A Jo IdmbII0gG.0) 1500 Y1 01 WARAINDa A[[EUURISqNS
1500 ¥ 18 “ape ul Ajsnotasid somemnsuj 28650 Sy 0) jualeainb3d Aenueisqns afersaoo ureigo
01 parmbar sumnusid o1 Aed [Eys 1amollog ‘soueinsu] d8eZuoN Jo_J, sumnuord ay) premo) sjuswsed
pareudisap Ap1eiedas axew 01 parnbal sem IAMOIIOG PUe J0URINSUT YIns papmo;d Asnoraad 1y xomsoy
aFeduow o) wo1y A[qR[IRAR 9q O $a5820 JopuS Aq pexnbar afe1daco souernsu] AFeSLCN P ‘UosEIL
Aue 10] ‘)] “1apze U axurInsu] afeS1I0[N 21 UTEITIEWI 0] parmbal sumn.u:ud oy Aed feys amoliog ‘uec
) Furye Jo wonipuoa e st soweinsu] afeduro panmbar 1opuay J1 'aatm.msuI aﬁnﬂuow 01
‘Suna Ut 19819 3 0) SIPITE JIPUIT SSO[UN
aF1our 10U [[eYs I[N 23] AUl pue ployasea] a1 ‘Aadoid a1 01 AN Y sanﬁb:m Jank'\ou'os[ J1 roseal oy
J0 suorstaold o1 [T Pia A[dwoo [[ByS Jamo110g ‘PIOYIsea] ¥ UO 51 1uau1m1su1 &nmaas srqa B |
i ryuawAed
Sunsanbar 1amorrog 0 Ispua woly sonol uodn ‘sazsnm yons @im ‘arqeded aq mzqs pma mamasmqsm
JO 21ep SY1 WOI) 1Bl 0N Y1 12 1S2IAUT Jeaq [[RYS SIUNOUIE 8HY], ‘JUSINISU] &nmagg snpAq RIS
I3MOII0f JO 193P [BUOTIPPE SU023q [[BYS 4 UONDAS SI) I0pUN JOPUYT AQ PISINGSIP SIUNOULE- z(uv
‘6 UOTIA3S SHJ] JOPUN PAZLIOYINE SUonoe [[e Jo Aue Sunye) jou 10} Ku;tqeq ou: smam
1apua] 1Yy paaIde SI 1] "0S Op 01 uopeFqo 10 Anp Aue ISpun 10U ST PUB 0S OP 03 AT 10U S0P Japuar]
‘6 UOTII3G ST JOPUN UOTIdE 9¥e} A€W I13puy] YSNOI[Y °JJO I0 U0 PILIN) SINI[IN JARY PUE ‘SHONIPUOD,
snoIaSuep 10 SUOIBIOIA 3D0D JoyI0 1o Surp(ing Jjeunul[d ‘sadid WOy I91EM UTRID ‘SMOPUIM PUE. s.xoop:
dn preoq 10 aoerdar “syo0] a8weyo ‘suredar axyews o) Kuadord oy SUMAUD “O) PILUY] JOU S NG ‘SIPAIOUL

Auadoig o Suumdsg -Surpsssord Andnnyueq e w vomsod pandds s Fuipnpowr ‘JuIUINLIISU] Kumaos,__. ;,-5

st sapun s)ySu Jospue Auadoig a1 mr issaaut s jootoxd o) $39) | sAawoye dqeuosess Surded (9) .

pue umod ut Fuweadde (q) “Yuswinnsu] A1In0ag ST 1940 Lutoud Sey YoM | € Aq Painsas suns &ma_;' .

Furfed (&) 101 POITI[ 10U T8 INQ ‘APNOUT U Suonow § 1apurq ‘Auddoig oy Suureds: Jo/puwe Sunmosss .
pue “£uadorg o jo anfea o Surssasse Io/pue Funooload Surpnpout JUSINNSU] AJLINsag SIY) Japun sm%u_:;"'

pre Lradorg oy wr 183139m1 § Japua| 19910xd 01 seudordde 10 ajqruoseal s 13a9reya 10] £ed puE Op Léw
Japua uap ‘Auadold 2U paUOpURqQR SBY Imollog (0) 10 ‘(SUonEIngal JO SAME] 20I0JUR 01 1O JUSUINISU]

fimnoag sy1 1a0 Ajuoud urene Aew yoIym USI B JO JUIUIDOIOD JOJ ‘IMIALI0) IO UONRUWSPUOD)




050 200 32353892
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby

" assigned to and shall be paid to Lender.

" If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair

of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘.Durmg such_repair and restoration period, Lender shall have the right to hold such Miscellaneous

Proceeds until, Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for. the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on siich . Mlscellan_eous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on-such ‘Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s sécurity ‘would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Betrower.

In the event of a pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the'sums secured by this Security Instroment immediately before the
partial taking, destruction, or loss in- value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a)-the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valuc of the Property
immediately before the partial takmg, destruct;on or loss in value. Any balance shall be paid to
Borrower. 4

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately. before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree.in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after..the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds. ¢ither to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or net then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the pa.rty agamst whomm Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the-Property ot other material impairment of
Lender’s interest in the Property or rights under this Securny Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, preeludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the lmpamnent of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, - o

All Miscellaneous Proceeds that are not applied to restoration’ or repatr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extenslon ‘of the time for
payment or modification of amortization of the sums secured by this Secunty Instrament granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to. release the* 11ab111ty of
Borrower or any Successors in Interest of Borrower. Lender shall not be requn'ed 10 Commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by feason qf_x__any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount; then due shall:
not be a waiver of or preclude the exercise of any right or remedy. T

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower"-

covenants and agrees that Borrower’s obligations and liability shall be joint and several. Howeéver, any .~
Borrower who co-signs this Security Instrument but does not execute the Note {(a "co- signef")" @is -
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest’ 1n the"-':
Property under the terms of this Security Instrament; (b) is not personally obligated to pay thesums @ @

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to

extend, modify, forbear or make any accommodations with regard to the terms of this Security .-~

Instrument or the Note without the co-signer’s consent. A R J
Borrower's Initials
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_ 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
‘Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
{ prior‘to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“ in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions .are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instruinent, and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreemeuts (¢)-pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to: reas‘onable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action'as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thlS Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrurient, shall c¢ontinue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or'more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose- deposits are insured by a federal agency, instrumentality or entity; or
{(d) Electronic Funds T ransfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of. acceleration under Section 18.

20, Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together.with this ‘Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might. fesult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under.thé Nete, this Security Instrument, and Applicable Law. There also
might be one or more changes of thé Loan Servicer unrelated to a sale of the Note, If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address.io which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence, joln or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Secuon 15)-of.such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse | before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notlce of acceleration given to
Borrower pursuant to Sectiont 18 shall be deemed to satisfy the nouce and opportumty to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Env1ronmental Law and the
and herbicides, volanle solvents, materlals containing asbestos or formaldehyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction Where the Property is
located that relate to health, safety or environmental protection; (c) "Envitonmental ‘Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or:.’bthéi'wise trigger an
Environmental Cleanup .

Borrower shall not cause or permii the presence, use, disposal, storage, of release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Bortower
shall not do, nor allow anyone else to do, anything affecting the Property (2) that is in' violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be approprlate to normal .
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances _:

in consumer products). . i A ] J-
orrower’s Initials
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BY ‘S'TIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
" Security Instrument and in any Rider executed by Borrower and recorded with it.

Ve

A R JOHNSON

Uy 4

K BERLY@ JOHNSON

{Space Below This Line for Acknowledgment]

STATE OF WASHINGTON K )

)l'ss
COUNTY OF ggaGIT ¥

1 certify that I know or have satlsfactory ev1denoe that
ADAM R JOHNSON AND KIMBERLY A_JOHNSON

[Namie(s) of person(s))
is/are the person(s) who appeared before me, and said person(s). acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls:‘her/thelr} free and voluntary act for the uses and purposes

mentioned in the instrurnent. W

Dated
(Slgnamre)
Notary Public in and for the State of WASHINGTON
residing at BURLINGTON

My commission explres P fO {\{' 9007

STATE OF

COUNTY OF

I certify that [ know or Have atlsfactory evidence that

[Name(s) of person(s)] ‘ o
is/are the person(s) who appeared before me, and said person(s) acknowledged that @e!shelthey) signed
this instrument, on oath stated that (he/she/they) was/were aunthorized to execute. the mstrument and
acknowledged it as the :

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrumem

Dated:

(Seal or Stamp) {Signature) O
Notary Public in and for the State of A
residing at et

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

4 _Dé_t_e:" November 17th, 2006

Addendum attached to and forming part of the Deed of Trust ("Security Instrument™) of even date by and

“between .
ADAM R JOHNSON AND KIMBERLY A JOHNSON, HUSBAND AND WIFE

as Grantor/Borrower, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF TI-IE PROPERTY BY BORROWER.

There are two alternative: covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ s-loan commitment

D Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shail occupy--,‘t.establ.ish and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmmpal resrdence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing .ard- in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrtitnent is-a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residénce within sixty (60) days after receipt of Certificate
of Occupancy, or similar official "do_euinent, from the applicable governmental authority, unless
Lender in its discretion agrees in Writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note .Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument 1o the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call-the loan-immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter-exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure-upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate’ ont the Note {(and any monthly payment
occasioned by such adjustment) to Lender’s *‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further censideration for not calling the loan
immediately due and payable, including but not limited to. (i) having ‘Barrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii): havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
Ioan-to-value ratio conditions Lender would have required of a ‘Non Owner—Oeeupled Loan’ on the
Property as of the date of the Note and Security Instrument.” e E

@ Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Securlty Instrument
is deleted. S

2. ADDITIONAL SPECIAL COVENANTS,

A. Additional Advance(s) ¢ o
This Security Instrument also secures the payment of any further sums advanced or. loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrltmg evrdencmg
the future advance or loan specifically states that it is sccured by this Security Instrument, or.(2) the -
advance, including costs and expenses incurred by Lender, is made pursuant to this Securlty‘
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the '

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subSequent to+ '

this Security Instrument (this Security Instrument, the Note and such other documents, meludmg £y

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as :

the "Loan Documents”), together with interest thereon at the rate set forth in the Note unless -
otherwise specified in the Loan Documents or agreed to in writing. A ﬂ .
Borrower’s Inluals

(Page 1 of 3)
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. Hazard, Property, or Fiood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

K‘:UﬁIES__'s"*Bormwer provides Lender with evidence of the insurance coverage as required by the deed

¢ 7 of trust:or loan agreement, Lender may purchase insurance at Borrower's expense (0 protect
.~ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
“.collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

"~ makes or any-claim made against Borrower. Borrower may later cancel this coverage by providing
eV 1dence that 1t has obtained property coverage elsewhere.

Borrower is re__sponsrble for the cost of any insurance purchased by Lender. The cost of this
insurance may be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlying loan will apply to this added amount. The effective date of coverage may be
the date iiheprior'covéi'age lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and- may not satisfy any need for property damage coverage or any mandatory
liability insurance re;qurrements unposed by applicable law.

Late Charges and Other Fees -Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount o__f any-such charges or fees to the remaining principal balance of the loan.

If these charges and/or; fees are added to the loan, then they shall become additional debt of
Borrower secured by this' Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with-the terms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the “Security’ Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without’ srgnature of Borrower, which may be necessary to give record
notice of such cancellation. .

ADAM R JOHNS
A
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050 200 323538-9

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made on November 17th, 2006 , and is
1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Secunty Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s ‘Note. to  WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and
covering | the Property descrlbed in the Security Instrument and located at:

2617 30TH ST MOUNT VERNON, WA 98273
[Property Address]
1-4 FAMILY COVENANTS In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.

In addition to the Property described in Security Instrument, the following items now or
hereafter attached to the  Property to the extent they are fixtures added to the property
description, and shall also constitute the Property covered by the Security Instrument: building
matetials, appliances and _goods of every nature whatsoever now or hereafter located in, on, or
used, or intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplying.or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and exrmgulshmg apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters; water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnmgs “storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor
coverings, all of which, including replacements and additions thereto, shall be deemed to be and
remain a part of the Property covered by the Security Instrument. All of the foregoing together
with the Property described in the Security Instrument (or. the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this. 1 4 Fannly Rider and the Security Instrument
as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek,
agree to or make a change in the use of the Property or its‘zoning classification, unless Lender
has agreed in writing to the change. Botrower shall comply with all laws, ordinances,
regulations and requirements of any governmental body applicable. to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal Taw, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected agamst the Property without
Lender’s prior written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain. msurance against rent loss
in addmon to the other hazards for which insurance is required by Section 5.-

. "BORROWER’S RIGHT TO REINSTATE" DELETED. : Sectlon 19-is deleted.

F BORROWER'’S OCCUPANCY. Unless Lender and Borrower otherw1se agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modlfy, extend
or terminate the existing leases and to execute new leases, in Lender’s sole discretion: As used I
in this paragraph G, the word "lease" shall mean "sublease” if the Security Instrument is' on a '

leasehold.
| M )

Borrower’s Initials *

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument  Form 3170
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050 200 323538-9

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
“Family Rider, -

T
20061 .

0 120 'o.o_.!m e
Skagit County Auditor’ .- S
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