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Assessor’s Parcel or Account Number: 3869-014-020-0001 BRI

Abbreviated Legal Description: LOT. 20, BLK N, CAPE HORN ON SKAGIT #2

[Include Iot, block and plat or séctlén, townsﬁlp and range] Full legal description located on page 3

Trustee: NORTHWEST TRUSTEE SERVICES , LLC \ 2
LAND TITLE OF SKAGIT cnum:; ce Above Tlus Line For Recording Data] -5‘5‘,-':/

DEED OF TRUST

DEFINITIONS : '

Words used in multiple sections of this document are deﬁned ‘below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg thc usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument"” means this document, which is datedNOVEMBER 13, 2006 ,
together with all Riders to this document.

(B) "Borrower" is JAMES D. MORGAREIDGE, AN U'NMARRIED PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender" js WELLS FARGO BANK, N.A.
0156383168
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Lender isa National Association
organized and existing under the laws of THE UNITED STATES
: Lender addTCSSE P. 0. BOX 5137, DES MOINES, IA F0306-5137

Lend_er is the _bc_'nsﬁcmry under this Security Instrument,
(D) "Trustee'" is NORTHWEST TRUSTEE SERVICES, LLC

(E) "Note'-means the pmmjssory note signed by Borrower and dated NOVEMBER 13, 2006 .
The Note states that Borrower owes Lender ONE HUNDRED NINETEEN THOUSAND FIVE HUNDRED
FIFTEEN AND NO/100. Dollars
(U.S. $#**119,515.00" " ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt infull not later than DECEMBER 1, 2036

F) "Property“ means the property that is described below under the heading "Transfer of Rights in the
Property."

(G "Loan" mgans tbe debt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders-ta this ‘Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

(] Adjustable Rate Rider D Condomrmum Rider L) Second Home Rider
Balloon Rider [x] Plaiined Unit Development Rider || 14 Family Rider

VA Rider [ Biweekly Payment Rider [x] Othex(s) [specify)
Manufactured Home Rider

() "Applicable Law" means all controlling “applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that havc the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(I "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condommum asgociation, homeowners
association or similar organization.
(K} "Electronic Funds Transfer" means any transfer of fullds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or-authorize. a financial institution to debit
or credit an account. Such term includes, but is not limited to, pomt—of—sale transfers, antomated teller
machine transactions, transfers imitiated by telephone, wire transfors and’ automated clearinghouse
transfers. ' s
(L) "Escrow Items" means thoge items that are described in Section 3 :
(M) "Miscellaneous Proceeds"” means any compensation, settlement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages dr:scnbed in Sectron 3) for: (i)
damage to, or destruction of, the Property; (it) condemmation or other taking of all’ or- any part of the
Property; (iil) conveyance in lien of condemmation; or (iv) misrepresentations of or omlssmns as to, the
value and/or condition of the Property. :
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpaymem of or default on,
the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mtcrest under the
Note, plus (it) any amounts under Section 3 of this Security Instrument. : o
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, or aiiy additional or successor legislation or regulation that governs the same subject matter. As used
“in this. Secunt_y Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Q) "Succes‘sur in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has:assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and“(ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and.the-Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, -with power -of sale, the following described property located in the
COUNTY R of SKAGIT :

[Type of Recordiﬁg:-Jurisdictio:n_]- [Name of Recording Jurisdiction}

LOT 20, BLOCK N, "CAPE HORN__=..ON THE SKAGIT DIVISION NO 2", AS PER PLAT
RECORDED IN VOLUME 9 "OF. PLATS, PAGES 14 THROUGH 19, RECORDS OF SKAGIT
COUNTY, WASHINGTON. 'I'Q.GETHER_ ~WITH 1999 HOMETTE CORP(SKYLINE) 38X28'
MANUFACTURED HOME, MODEL-NO 6305 CT GREENBRIAR SERIAL NO 9U910155M

Parcel 1D Number; 3869-014-020-0001 e wluch currently has the address of

42037 PINE STREET [Street]
CONCRETE [Ciy] , Washingtor_i '-982 37 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
additions shall also be covered by this Security Instrument. All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby eonveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for ericumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all anms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non umform
covenants with hmrted vartations by jurisdiction to constitute a uniform security instrument covermg real i
property. : o eE
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" UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
“prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security. Instrumient is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under. the- Note ‘and this Security Instrument be made in one or more of the following forms, as
selected by Lendei: (a)-cash; (b) money order; (c) certified check, bank check, treasuter’s check or
cashier’s check, provided.any such check is drawn upon an institution whose deposits are insured by a

federal agency, ins't'rumenta'lit_y, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may.-be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymcnt or partlal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but:Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payinent is-applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do s0 within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not-applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior-to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender. shall relieve Borrower from making payments due under
the Note and this Security Instrument or perfom:ung the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds Except 4§ “otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the prmmpal balance of the Note.

If Lender receives a payment from Borrower for a delmqucnt Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be apphed to-the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applled to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges-due: Voluutary prcpayments shall
be applied first to any prepayment charges and then as described in the Notw. &

Any application of payments, insurance proceeds, or Miscellaneous Procceds o pnnc1pal due under
the Note shall not extend or postpone the due date, or change the amount, of the Penodlc Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodlc Paymﬁnts are due
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment. of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secunty Instrumient as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if. any {c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage"
Insurance premiums in accordance with the provisions of Section 10. These items are called. "Escrow ™
Items."” At origination or at any time during the term of the Loan, Lender may require that Commumity -
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

. be. paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obhgatmn to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing..In the event of such waiver, Borrower shalt pay directly, when and where payable, the amounts
due for-any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish te L.ender Teceipts evidencing such payment within such time period as Lender may require.
Borrower’s 0bligation to‘make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the-amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and.Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required urider this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified tinder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shalt estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall-apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such'a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout chargc an annual accounting of the
Funds as requlred by RESPA.

If there is a surplus of Funds held in escrow, as deﬁnf:d under’ RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortagc of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required’ by. RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA ; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as. deﬁned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount ne(,essary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. .-

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁncs and impositions
attributable to the Property which can attain priority over this Security [nstrument, .__l_f:asch_old payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

W
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* Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
.Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
- to Lender; but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
“by, or. defends-against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are congcluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to- this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may Tequire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service-used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limitéd to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in.the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carriei providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s:choice, which. right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conmection with, this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination of ceértification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense: Lender-is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, ot.the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtainéd might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Ihs't'rument "These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, wrth such mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcres shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise: required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier- and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ctherwise agree
m writing, any insurance proceeds whether or not the underlying insurance was required-by Lender shall
be applied to Testoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

: promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest. or-earnings on such proceeds Fees for public adjusters, or other third parties, retained by
Borrower shiall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration. or-repair. is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower Such insurance proceeds shall be applied in the order provided for in
Sectien 2.

If Borrower abandons the ‘Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when thé notice is'given. In ecither event, or if Lender acquires the Property under
Section 22 or otherwise, : Borrower, hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exeeed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower} under all insurance pohcres covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the inSurance proceeds either to repair or restore the Property or
to pay amounts ynpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circemstances exist which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of _t,he Praperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the: Property, Borrower shall maintain the Property in
order to prevemnt the Property from deterloranng or decreasmg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further dctenoratlon or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the- takmg of, the Property, Botrower
shall be responsible for repairing or restoring the Property only if’ Lender hias. released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s- obhgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and mspectmns of the Property If it has
reasonable cause, Lender may 1nspect the interior of the improvements on the Property Lender shall give
Borrower notice at the time of or prior to such an intetior 1nspectron specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during. the- ‘Loan- application
process, Borrower or any persons or enfities acting at the direction of Borrower or with” Borrower’s
knowledge or consent gave materially false, migleading, or inaccurate information or statements tor Lender
(or failed to provide Lender with material information) in conmection with the" 1Loan. Matérial

representations include, but are not limited to, representations concerning Borrower’s occupancy of the

Property as Borrower’s principal residence,
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* 9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
_(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is"a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
- this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasoriable “or ‘appfopriate to protect Lender’s interest in the Property and rights under this Secunty
Instrument, including: protectlng and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority. over- this Secunty Instrument; (b) appearing in court; and {c) paying reasomable
attorneys’ fees to protect its.interest in the Property and/or rights under this Security Instrument, including
its secured position in’a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code vmlatrons or dangerous conditions, and have utilities mrned
on or off. Although Lendet may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do.so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable w1th such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument IT: on a leasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title.to- the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender rcqulred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required: to. maititain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance;” Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Jnsurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially. equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the.amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect:” Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately pald in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the-period that Lender rcqulres)
provided by an insurer selected by Lender again becomes available, .is obtained, and Lender requires
separately designated payments toward the premijums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premlums for Mortgage Insurance, Borrower shall pay. the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve; until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Apphcable Law: Nothmg in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. -

Mortgage Insurance reimburses Lender {or any entity that purchascs the Notg) for certain ‘losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is mot a party to the Mongage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time: to tlme and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements,
are on terms and conditions that are satrsfactory to the mortgage insurer and the other party’ (of parties) to
these agreements. These agreements may require the morigage insurer to make payments using any source |
of fonds that the morigage insurer may have available (which may include funds obtained from l’vtortgalgeE

Insyrance premiums).
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" Ags.a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
_any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in
. exchange for ‘sharing or modifying the morigage insurer’s risk, or reducmg losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums pa1d to the insurer, the arrangement is often termed "captive reinsurance.” Further:

~(a)-Any ‘such .agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance;.or any other terms of the Loan. Such agreements will not increase the amount
Borrower - will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such’ agreéments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such’ Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repdir-is economically feasible and Lender’s security is not lessened.
During such repair and restoration. penod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to.inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in-writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be-fequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or IOSS in value of the Property, the Miscellaneous
Proceeds shail be applied to the sums secured by this Securlty Iustrument whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss in valte. of the Property in which the fair market
value of the Property immediately before the partial taking, deéstruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lendei otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount .of ‘the: Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sumis secured: immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall-be paid to Botrower.

In the event of a partial taking, destruction, or loss in value of the Property-in which the fair market
value of the Property immediately before the partial taking, destruction, or'loss in value'is less than the
amount of the sums secured m]medlately before the partial taking, destruction, or loss in“value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 16 Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for -damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender-is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to"the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means‘the third party"
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right.of, actmn in
regard to Miscellaneous Proceeds. . ;
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" Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
_Lx:nder s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
inieret in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
'-_accelerauon has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award ot claimi for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous. Proceeds that are not applied to restoration or repair of the Property shall be

applied in'the order. provided for in Section 2.
12. Borrower Not-Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of -amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intcrest of Borrower. Lender shall not be rcqulred to commence proceedings agaiust
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modity
amortization of the sums secuted by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or inanounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remiedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and 1igbility shall be joint and qcveral However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co- S1gner "y: (@) is co-signing this
Security [nstrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is net personally obligated to pay the sums secured by this Security
Instrument; and () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the tenns of this Secunty Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 dny Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument it writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability wnder this Security. Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instriment shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. .

14. Loan Charges. Lender may charge Borrower fees for qer\m:eq performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest-in the Property and rights under this
Security Instrament, including, but not limiwed to, attorneys’ fees; propetty.inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law." |

If the Loan is subject to a law which sets maximum loan charges and that law-is finally interpreted so
that the interest ot other loan charges collected or to be collected in conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary-to reduce the
charge to the pcrmltted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a pariial prepayment without any prepayment charge (whether oI not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any sich refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have ammg out
of sach overcharge. :

15. Notices. All notices given by Borrower or Lender in connection with this Securlty Instrumcnt -
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 10 -
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s .
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
_unlesq Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uriless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
'-_noufy Lender-of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
changé of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one demgnated notice address under this Security Instrument at amy one time. Any
notice to Lender-shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated “herein -unless “Lender has designated another address by mnotice to Borrower. Any motice in
comnection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
law, the Apphcable Law rcqmrement will satisfy the corresponding requirement under this Security
Instrument.

16. Governmg Law, Severablllty, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law-might explicitly or implicitly allow the partw: to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other prov1smns of this Security Instrument or the Note which can be
given effect without the conﬂictmg ptovision.

As used in this Security Instrument:.(a). words of the masculine gender shall mean and include
corresponding neuter words or words of the: femlmne gender (b) words in the singular shall mean and
include the plural and vice versa; and” {c). the word " gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not Kimited
to, those beneficial interests transferred in a Bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title-by Borrower at a future date to a purchaser.

If all or any part of the Property o1 any Interest in-the Property is sold or wransferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in"fyll of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borwwer notlce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any’ remed1es permitted by this
Security Instrument without further notice or demand on Borrower. ;

19. Borrower’s Right to Reinstate After Acceleration. If Borrowcr mccts certain conditions,
Borrower shall have the right to have enforcement of this Security Insfritnent discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for- the termination of
Borrower’s right (o reinstate; or (c) entry of a judgment enforcing this: Security .Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would ‘be due under this Security
Tnstrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fegs incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Tnstrument; and. (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property-and
rights under this Security [nstrument, and Borrower’s obllganon to pay the sums secured by this® Secunty-
Instrament, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums-and .-
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an_itistitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
. Funds, Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“Shall remain- fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note. (together-with this Security Instrument) can be sold one or more times without prior notice to
Bortower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations inder the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the'Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will:be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection-with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lefider may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period-after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for ‘purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sausty the notlce and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in thls Sectlon 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutams ‘or.wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde and radioactive materials;
(b} "Environmental Law" means federal laws and laws of the ]unsdlctlon where the Property is located that
relate to health, safety or environmental protection; (c) "Environinentdl Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwme trlgger an Bunvironmental
Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage or reIease .of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propelty ‘The” precedmg
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal resrdermal uses and 0
maintenance of the Property (1m1ud1ng, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, d¢mand, lawsmt'

or other action by any governmental or regulatory agency or private party involving the Property arid any -

Hazardous Substance or Environmental Law of which Borrower has actual knowledge;. (b) any’
Environmentat Condition, including but not limited to, any spilling, leaking, discharge, release or tl'_l:'r_eatof -

- T

Skagit County Auditor

11/17/2006 Page 12 of 34 3:50PM



rélease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is notified
. by.any governmental or regulatory authority, or any private party, that any removal or other remediation
~of any, Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lcnder for.an Environmental Cleanup.

'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice io Borrower prior to acceleration following
Borrower’s hreach of .any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other ‘matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full.of -all sums secured by this Security Instrument without
further demand and may invoke the ‘power of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, hut not llmltecl to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sile and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appl;c_able Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. R P

Trustee shall deliver to the purchaser Trustee’s deed conveying ‘the. Property without any
covenant or warranty, expressed or implied. The recitals in the Tr__ustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey- the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time tg t1mo appomt '

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustef:__E i
herein and by Applicable Law.
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© 25. Use of Property. The Property is not used principally for agricuitural purposes.

26, Attorneys’ Fees. Lender shall be entitled to recover iis reasonable attorneys’ fees and costs in

. any actmn or proceedmg to construe ot enforee any term of this Security Instrument. The term "attorneys’

“fees;” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by _Lcnder in any bankruptcy proceeding or on appeal.

"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING. BELOW_,-BOHOW&I accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: W
A (Seal)

Ja56 D MORGHREIDGE “Borrower

(Seal)

-Borrower

(Seal) . (Seal)
-Borrower - ..o . -Borrower
(Seal) S (Seal)
-Borrower 5 e - -Borrower
(Seal) S (SeaD)

-Borrower et 7 T WBorrower

By e mmmmmmmw W
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' _STATE OF WASHINGTON }ss_
County of SKAGIT

"~ On this day personally appeared before me JAMES D. MORGAREIDGE, AN UNMARRIED
_PERSON” - .

to me knd:wn to b%; the individual(s) described in and who executed the within and foregoing instrament,

and acknowlcdged\_hat’e! they signed the same a@cr/meit free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this ~ 14TH day of NOVEMBER, 2006
iy
. \\\\\\“_ H”I”,%

§ Mﬂfﬂq %,

'y ‘ 9z
s 5 2 KAREN ASHLEY
= ;‘t _ ‘2 % Notary Public in and for th e of Washington, residing at
2 i =3 MOUNT VERNON
% <~ N & _§~ o My Appointment Expires on 9/11/2010

%, ISHINGS Y

/4,”” HIN 3

W
S
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
EEERIJFIETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED-'LOAN A_N’D ASSUMPTION POLICY RIDER is made this13TH day
of NOVEMBER, 2006 : , and is incorporated into and shall be deemed to amend
and supplement the Mortgage; Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated
of even date herewith, given by thc undermgnf:d {herein “Borrower™) to secure Borrower’s Note to
WELLS FARGO BANK, N.A. i .

(herein "Lender”) and covering the Property. -d_éscﬂbed in the Security Instrument and located at
42037 PINE STREET, CONCRETE, .WA.98237

[Property Addrcss] :

VA GUARANTEED LOAN COVENANT: In addmon to the ‘covenants and agreements made in the
Security Instrument, Borrower and Lender further covel__:p__ant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the" Sccunty Instmment or other instruments
execnted in commection with said indebtedness which are mconslstcnt with- sajd Title or Regulations,
including, but not limited to, the pr0v1510n for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated t¢ the extent necessary
to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

e o B Uy

ARBAYI

Skagit County Auditor
11/17/2006 Page 16 of 34 3:50PM



LATE-CHARGE: At.Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the‘overdue pﬁyment when paid more than fifteen (15) days after the due date thereof to cover the
extra expénse involved in-handling delinquent payments, but such "late charge" shall not be payable out of
the proceeds of any-sale ‘made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Vetérans-Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee niay declare’the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise, any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY ThlS loan may be declared immediately due and payable upon transfer
of the property securing such loan to"any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (“assumptlon") of the property shall also be subject to additional covenants and
agreements as set forth below:

{a) ASSUMPTION FUNDING FEE! A fe‘c equal to one-half of 1 percent (.50%) of the balance of
this loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder
or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this
fee at the time of transfer, the fee shall constitute an additional debt to that already secured by this
instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof,-shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.5.C. 3729 (v).

(b) ASSUMPTION PROCESSING CHARGE: Upon applicition for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising I;he holder’s ownership records when an
approved transfer is completed. The amount of this charge qhall not exceed-the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37 Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obhgatlon is assumed then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms.of: the-insttuments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the. mdebtedness Created by this
instrument. : :

Initials: é:é ‘ ﬁ e
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IN WITNESS WHEREOF Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Rider. _ e
JAMESC{ MORGAléﬁDGE .. : -Borrower -Borrower
o ....-BDIT(.JWEI‘ -Borrower
.Bp.rrd.'ﬁ'er -Barrower
-Borrower p— o _ -Borrower
@D, 538R (9904).01 Page 3 of 3

T
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PLANNED UNIT DEVELOPMENT RIDER

0156383168

THIS PLANNED UNIT DEVELOPMENT RIDER is made this .13th day of NOVEMBER, 2006 .
and is incorporated ‘into and’shall be deemed to amend and mpplemcnt the Mortgage, Deed of Trust
or Security Deed (the "Secunty Instru.ment”) of the same date, given by the undersigned (the
"Borrower") to secure BorroWer's INOTE 1O ..o e e b n s s

.................................. WE'—'-SFARGOBANKNA
(the "Lender") of the & date-aiid_covering the Property described in the Security Instrurnent and
located at: ............... 42037P|NESTREET ............................................................................................................

.............................................................................................................................................................................

The Property includes, but is not. 11rmted to, a. parcel of land improved with a dwelling, together with
other such parcels and certain comimon areas and facilities, as described in

R R R T T R D e P A TR ]

.............................................................................................................................................................................

(the "Declaration"). The Property a ‘of glanned unit development known as
CAPE HORN MAINTENA CE COMPAN

(Name of Plapned Unit Deve!opment)

(the "PUD"). The Property also includes ‘Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the "Owners
Association™) and the uses, benefits and proceeds of Borrower s nterest.

PUD COVENANTS. In addition to the covenants- ancl agrecmcnts made in the Security Instrument,
Borrower and Lender further covenant and agree as followe .

A. PUD Obligations. Borrower shall perform all of Borrowers ‘obligations under the PUD's
Constituent Documents. The "Constituent Documents” [are the (1} Declaration; (i) articles of
incorporation, trust instrument or any equivalent document wh1ch creates the Owners Association; and
(iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly
pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER = Form 3150 1;’01 (Page 1 of 3}
Single Family - FNMA/FHLMC Uniferm Instrument ECD251. Rev. 11/13/00

MR N]IIWIMW
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0156383168

B. Property Insurance ‘So long as the Owners Association maintains, with a generally accepted
insurance catrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender
and which prov1des insurance coverage in the amounts (including deductlble 1evels), for the periods,
and against loss by, fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not. hrmted to, carthquakes and floods, for which Lender required insurance, then: (1)
Lender waives the prov1smn in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurdnce. on the Property; and (u) Borrower's obligation: under Section 5 to
maintain property insurance .coverage on the Property is deemed satisfied to the extent that the
required coverage is prov1ded by the Owners Association policy.

What Lender requires as a condltlon of thm waiver can change during the term of the loan.

Borrower shall give Lender prompt notlce of any lapse in required property insurance coverage
provided by the master or blanket. pohcy

In the event of a distribution of property msurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lender: ‘Lender shall apply the proceeds to the sums secured
by the Security Instrument, whether or not _then-'due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance pohcy acceptable in form, amount, and
extent of coverage to Lender. .

D. Condemnation. The proceeds of any award or cl'_airn for darnages, direct or consequential, payable
to Borrower in connection with any condemnation or other faking of all or any part of the Property
or the common areas and facilities of the PUD, or for-any conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. Such proceeds shall be apphed by Lender to the sums
secured by the Security Instrument as provided in Section 11

E. Lender's Prior Consent. Borrower shall not, except after notlcc to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent té: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent
domain; (i) any amendment to any provision of the "Constituent Documents” if the provision is for
the express benefit of Lender; (i) termination of professional management and assumption of
sel-management of the Owners Association; or (iv) any action which would have the effect of
rendering the public liability insurance coverage maintained by the Owners Asrqomatmn unacoeptable to
Lender.

MULTISTATE PUD RIDER Form 2150°1/01- {Page  of.3}
Single Family - FNMA/FHLMC Uniform Instrument EC025L. Rev. 11/13/00
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F. Remedies.. If Borrowcr does not pay PUD dues and assessments when due, then Lender may pay
them. Any armounts” disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the. Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amotints shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this
PUD Rider. W .

" JANES'D MORGAREIBGE -Borrower
MULTISTATE PUD RIDER 7 Forim 8150 1/01 (Page 3 o1 3)

Single Family - FNMA/FHLMC Uniform Instrument - ECOESL Rev. 11/13/00
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Recofd am"l'I'{'eturn to:

WELLS FARGO BANK N.A,

FINAL DOCUMENTS X9999-01M
1000 BLUE GENTIAN ROAD
EAGAN, MN 551211663 -

Y MAN‘UFACTURED HOME RIDER 0156383168

“TO THE'SECURITY INSTRUMENT
This Rider is made this _13th day of NOVEMBER, 2006 , and is incorporated into and amends

and supplements the Morigage, Open-End Mor‘tgage Deed of Trust, or Credit Line Deed of Trust,
Security Deed ("Security Instrument").of the same datc given by the undersigned ("Borrower") to
secure Borrower's Note to .

WELLS FARGO BANK, N.A. : :

("Lender") of the same date ("Note") and covermg the Property described in the Security Instrument
and located at:
42027 PINE STREET, CONCRETE, WA 98237

[Property Address) .~

Borrower and Lender agree that the Security Imtrurne,nt 18 amended and supplernented to read as
follows: -

1. Meaning of Some Words. As used in this Rider, the termy "thé" means the Promussory Note
that is dated with the same date as the Security Instrument As used in this Rider, the term
"Loan Documents" means the Note, the Security Instrurnent and The Construction Loan
Apreement. As used in this Rider, the term "Lender" means—" -~
WELLS FARGO BANK, N.A. o
and any subsequent holder of the Note and the Security Imtrurnent the term "Borrower” means
anyone signing the Note or the Security Instrument as a Borrower, and the term "Property" as
that term is defined in the Security Instrument, includes the "Manufactured Home! described in
paragraph 3 of this Rider, to the extent it constitutes real property or a fixture. -All terms defined
in the Note or the Security Instrument shall have the same meaning in thlS Rlder

2. Purpose and Effect of Rider. I[F THERE IS A CONFLICT BETWEEN THE PROVISIONS
IN THIS RIDER AND THOSE IN THE SECURITY INSTRUMENT OR THE NOTE,
THE PROVISIONS IN THIS RIDER SHALL CONTROL. THE CONFLICTING” .-
PROVISIONS IN THE SECURITY INSTRUMENT AND THE NOTE WILL BE.~
ELIMINATED OR MODIFIED AS MUCH AS IS NECESSARY TO MAKE AFL OF THE o
CONFLICTING TERMS AGREE WITH THIS RIDER. T

(Page 1 0f4)
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‘ 0156383168
. Lender's Security Interest. All of Borrower's obligations secured by the Security Instrument also

L shall be seoured by the Marmfactured Home:

USED L 1999 HOMETTE CORP (SKYLIN
New/Used -' Year Manufacturer's Name
GF{EENBHIAHIG:BOS CT 38 X 28
Model Nam(_al Modal No. Length x Width
oU91-0155-M A - - 9iJ91-0155-M B
Serial No. 1 w77 Serial No. 2 Serial No. 3 Serial No, 4

Affixation. Borrower covenants and agrees:

(a) to permanently affix the Manufactured Home to the Property

(b) to comply with'all state and local laws, and regulations regarding the affixation of the
Manufactured - Home te the Property;

(¢} upon Lender's request, to surrender the certificate of title to the Manufactured Home,
and to obtain the. requls1te governmental approval and documentation necessary to
classify the Manufactured Horne as real property under Applicable Law;

(d) that affixing the Manufactured Home to the Property does not violate any zoning laws
or other local requirements ap’pii&_;able to the Property;

(¢) that the Manufactured Home will be, at all times and for all purposes, permanently
affixed to and part of the Propea‘ty '

Charges; Liens. Section 4, Paragraph 1of the Security Instrument is amended to add a new third
sentence to read:

Borrower shall promptly furnish to Lcndcr all notices of amounts to be paid under this
paragraph and receipts evidencing the payments

. Property Insurance. Section 5, Paragraph 1 of thc Securlty Instrurncnt is amended to add a new
second sentence to read:

‘Whenever the Manufactured Home is transported on the l'nghway, Borrower must have trip
Insurance.

Notices. The second sentence of Section 15 of the Seourlty Instrum.cnt 1s arncnded by inserting
the words ™unless otherwise required by law" at the end. :

Additional Events of Default. Borrower will be in default under the Note and the Security
Instrument:

(a) if any structure on the Property shall be removed, demohshed ar substant1a11y altered
(b) if Borrower fails to comply with any requirement of federal, stsite or local governmental
authorities (the Lender, however, may comply and add the expense to the prmclpal
balance Borrower owes to Lender); or
(c) if Borrower grants or permits any lient on the Property other than Lender 'S hen or, hens
for taxes and assessments that are not yet due and payable. : :
Notice of Default. If required by Applicable Law, before using a remedy, Lcnder will send T

Borrower any notice required by law, and wait for any cure period that the law may. reqLure for "
that remf:dy
{Page 2 of. 4)
EC226C Rev:. 10/04/05
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0156383168

149, Addltmnal nghts of Lender in Event of Foreclosure and Sale. In addition to those rights granted in
in the, Note and-Security Instrument, Lender shall have the following rights in the event Lender
commegcesprpceedmgs for the foreclosure and sale of the Property.

(a) At'Lender's oplion, to the extent permitted by law, Lender may elect to treat the
Manufactured Home as personal property ("Personal Property Collateral"). Lender may
repossess peacefully from the place where the Personal Property Collateral is located
without .Borrower's permission. Lender also may require Borrower to make the Personal
Property Collateral available to Lender at a place Lender designates that is reasonably
convenient to Lénder and Borrower. At Lender's option, to the extent permitted by law,
Lender may ‘detdach-and remove Personal Property Collateral from the Property, or
Lender may take possession:of it and leave it on the Property. Borrower agrees to
cooperate with Lender if Eender exercises these rights.

(b) After Lender rep@ssesses Lerider may sell Personal Property Collateral and apply the sale
to Lender's reasonableé rcpossessmn, repair, storage, and sale expenses, and then toward any
other amounts Borrower. ¢wes under the Loan Documents

(¢) In the event of any foreclosure sale, whether made by Trustee, or under judgment of a
court, all of the real and Personal Property Collateral may, at the option of Lender, be sold
as a whole or in parcels. It shall not benecessary to have present at the place of such sale
the Personal Property or any part thereof. Lender, as well as Trustee on Lender's behalf,
shall have all the rights, remedies and recourse with respect to the Personal Property
afforded to a "Secured Party” by Applicable Law in addition to, and not in limitation of,

the other rights and recourse afforded:Lender and/ or Trustee under the Security
Instrument, .

By signing below, Borrower accepts and agrees to th¢ terms and .jbovenants contained in this Rider.

-

JAIIES D MORGAREIDGE -Borrower

{Page’3 of 4.
EC226E Rev. 10/20/04 -
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STATE.OF WASHINGTON

)SS.
)

COUNTY GF. SKAGIT _

0156383168

1, the undersigned Néta’r 3 Plibli‘c, in and for the aforesaid State and County, do hereby certify

that__ JAMES D. MORGAREIDGE

1

Borrower(s), personally appéai*ed before me in said County and acknowledged the within instrument

to be their act and deed, *Given tnder my hand and seal this 14TH day of

NOVEMBER, 2006

Wiy

AW,
. \\\\“ iy,
\“‘,p;ﬁEN-* Y

% ¢
I, Wagmn oS

45 %

T

KAREN ASHLEY

Notary Public

County of _SKAGIT
My commission expires: 9/11/2010

{Page4 of 4} -
EC226G Pev. 10/20/04 -
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Récofd amui.lieturn to:

WELLS: FARGO BANK NA.
FINAL DOCUMENTS X9999-01M
1000 BLUE GENT!AN ROAD
EAGAN, MN -55121-1663 -

MANUFACTURED HOME ' 0156383168
AFFIDAVIT OF AFFIXATION

BEFORE ME, the undersignéd.ﬁo"tar_y p’ﬂlbﬁc, on this day personally appeared

(type tﬁé'rﬁme(s')' .'e'f. each Homeowner signing this Affidavit):

known to me to be the person(s) whose name(s) isf are subscribed below (each a "Homeowner"), and
who, being by me first duly sworn, did each on. hls or her oath state as follows:

1. Homeowner owns the manufactured home_('?Homc") described as follows:

USED 1999 HOMETTE CORP (SKYLIN

New/Used Year " -Manufacturer's Name

GREENBRIAR/6305 CT B 38 X 28

Model Name / Model No, o e 3 Lenght/ Width
94a1-0155-M A 9o1-0155-M B e A e

Serial No. 1 Serial No, 2 serial No *a Serial No. 4

2. The Home was built in compliance with the federal Manufactured Home oonstruotion and Safety
Standards Act. _

3. If the Homeowner is the first retail buyer of the Home, Homeomer i1s in rccueq.)t of (i) the
manufacturer's warranty for the Home, (ii) the consumer Manual for the’ Home (111) the Insulation
Disclosure for the Home, and (iv) the fonnaldehyde heatth notice. ¥

4. The Home is or will be located at the following "Property Address":
42037 PINE STREET, CONCRETE, WA 98237

(Properly Address) i ’
5. The legal description of the real property where the Home is or will be pennanently afﬁxed ("Land")
is:

See Attached Legal Description

6. The Homeowner is the owner of the Land or, if not the owner of the land, is in possesion of the T
real property pursuant to a lease in recordable form, and the consent of the lessor is attached to this

e umwm\\wmmmmmmmww
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01563683168

7. The' Horne is anchored to the Land by attachment to a permanent foundation,
construetrd.in accordancc with applicable state and local building codes and manufactures's specifications
in a manner sufficient to validate any applicable manufacturer's warranty, and permanently connected to
appropriate: resindential utjlities (e.g., water, gas, electricity, sewer) ("permanently affixed"). The
Homeowner intends tha‘[ the Home be an immoveable fixture and a permanent improvement to the
Land. :

8. The Home shall be a'séesséd -and taxed as an improvement to the Land

9, Homeowner agrees that-as.of today, or if the Home is not yet located at the Property Address, upon
the delivery of the Home fo'the Property Address:

(a) All permits required by govemmental authorities have been obtained;

(b} The foundation system for the-Home was des1gned by an engineer to meet the soil conditions of
Property Address. All foundations are constructed in accordance with applicable state and local building
codes, and marmfacturer's ‘ipeClﬁGatl()nb in a manner sufficient to validate any applicable manufacturer's

warranty.
(c¢y The wheels, axles, towbar or hltch were rernoved when the Home was, or will be, placed on the

Property Address;

{d) The Home is (i} permanently afﬁxed to a foundatmn, (ii) has the characteristic of site-built housing,
and (iii} is part of the Land; and L

{e) The Home is permanently connectcd to a septlc tank or sewage system and other utilities such as

electricity, water and natural gas.

10. If the Homeowner is the owner of the Land any conveyanoe or financing of the Home and the
Land shall be a single transaction under applicable ctata law

11. Other than those disclosed in this Affidavit, the Homeowner is not aware of (1) any other claim, lien
or encumbrance affecting the Home, (i1) any facts or information known to the applicant that could
reasonably affect the validity of the title of the Home or the exlstence or non-exixtence of security
interests in it. : .

12. A release of lien from each of the lien holders Ldentlﬁed in: paragraph 11 of this Affidavit ___ has
been ___ shall be delivered to the commissioner of motor vehicles. .

13, A homeowner shall initial only one of the following, as it apphes fo tltle to the Home:
The Home is not covered by a certificate of title. The original manufacturer s vertificate of origin,
duly endosed to the Homeowner, is attached to this affidavit.
The Home is not covered by a certificate of title. After d111gent search and mqulry, the Homeowner
is unable to produce the original manufacturer's certificate of origin.

The certificate of title to the Home shall be ___ has been ehnﬁnated as reqmred by applicable

law.
The Home shall be covered by a certificate of title.

14. The Homeowner designates the following person to record this Manufactured Home Affidavit of
Affixation and upon its recording it shall be returned by the recording officer in the real proparty records
where the home is to be located to same: L
Name:

Address:

15. The Affidavit executed by Homeowner(s) pursuant to applicable state law.

(Page 2 of 5) EC228C Rev: 12/22/05 = -
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Do 0156383168
IN ‘WITNESS MIEREOF, Homeowner(s) has executed this Affidavit in my presence and in the

presence-of the undersined witnesses on this 14TH day of NOVEMBER, 2006
JAMMMOHMH'EIb-GE_; o i -Borrower
Witness
Witness
STATE OF _WASHINGTQON )
) ss.
COUNTY OF _SKAGIT )
On the 14TH day of _ NOVEMBER " . .- inthe year _ 2006 before

me, the undersigned, a Notary Public in and for said State; personally appeared
JAMES D. MORGAREIDGE i

personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s)

whose name(s) is(are) subscribed to the within instrument and acknowledged to me that he/she/they

executed the same in his/her/their capacity(ies), and that by his/her/theit signature(s) on the instrument,

the individual(s), or the person on behalf of which the individual(s) dcted, executed the instrument.

sty

W\
aw iy,
S wMREN T
$, %%
Notary Signature __.-;,-‘-‘ _? \:“ Y
KAREN ASHLEY £ <E-
Notary Printed Name zm s
2% > §
3
Notary Public; State of _ WASHINGTON ’44,, %8 “340 Q_.s
Qualified in the County of _SKAGIT ¢/ Hl N

l’/] \\\
My commission expires __9/11/2010 TR

(Page'3 of 5. " "
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Lender s Statement nf Intent:

The undermgned ('Lender”) intends that the Home be an immoveable fixture and a permanert
improvemetit.to thc_: Land,

WELLS FARGO BANK B A
Tender

- Q&wm )

/ Authori(zBSign&re. ;. : O

STATE OF =il
COUNTY OF hﬁ%) T
On the 1 "l‘ day of W in the year Z Mé before

otgry Public in and or 35 ersonally appeared

me, the undersigr{ed a

personally known to"fe or proved to m@\on the basis of satisfacto idence to be the individual(s)
whose name(s) is(are) subscribed to the within instrument-and acknowledged to me that he/she/they
executed the same in his/her/their capacity(ies), and that by hl_s/her/thc:r signature(s) on the instrument
the individual(s), or the person on behalf of which the:iridividuaf(s) acted, executed the instrument.

' 2 S Ofﬁmal Seal \\\\\“““
Notary Stgndlure S = @“"L i S f,
5/{# ::: o $¢¢\ \“\“"H ‘} f
” ) B L) O &l ‘%_ %
Notary Printed Namc f y _.-;"6& R TA,;;‘_ % 5% '.:;
; %o - t_ L Wé 5
Notary Public; State of ? 0% © Zoa=
Qualified in the County of "/:', ?,{”4./ . \'Q‘l £ ,\5 =
My commission expires \(\\G(ﬂlk\ ’i,;)-,’s' 1"‘“““:‘&*@{’ =
Hu\\\\\\\\ -

ATTENTION COUNTY CLERK: This instrurment covers goods that are or are 1o become ﬁxtures on

the Property described herein and is to be filed for record in the records where conveyances of real
estate are recorded. (Page'd of &) " )
EC228G Rev. 12/22/05..
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EXHIBIT A 0156383168

PROPERTY DESCRIPTION

":I‘hé legal de_éoription of the Property Address ("Land") is typed below or please see attached
legal description:
LOT 20; BLOCK N, "CAPE HORN ON THE SKAGIT DIVIDION NC. 2," AS PER PLAT

RECORDED IN.VOLUME 9 OF PLATS, PAGES 14 THROUGH 19, INCLUSIVE, RECORDS
SKAGLT COUNTY, -WASHINGTON.

|

AL

200611170138
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Record and Return to:

WELLS. FARGO BANK, N.A.
FINAL DOCUMENTS X$999-01M
1000 BLUE GENTIAN. ROAD
EAGAN, MN 55121-1663-

REAL PROPERTY AND MANUFACTURED HOME 0156383168
LIMITED POWER OF ATTORNEY

(To exacute or release 1 rle, mangage or deed of trust, security filing, transfer of equity and insurance doctuments and proceeds.)

The undersigned borrower(s) whether one or more each referred to below as "1" or "me" residing at
1002 CRESTVIEW LANE . MOUNT VERNON, WA - 93273.

Buyer/Owner of the following manufactured hor"né

USED 1399 HOMET‘E'E COHP [SKYLIN
New/Used Year : Manufacturer s Name
GREENBRIAR/6305 CT e .38 X 28
Model Name /Modsl No. o Length/W|dth
94Y91-0155-M A SU01-0155-M B

Serial No, 1 Serial No. 2 Serlal No 3 Serial No. 4

permanetitly affixed to the real property located at
42037 PINE STHEFT, CONCRETE, WA 98237
Properly Address)

and as more particularly described on Exhlbxt A attached hereto (the "Real Property") does hereby
irrevocably make, constitute, appoint and authorized with full powers of subsntutlon .

WELLS FARGO BANK N.A, L ("Lender™,
P. O. BOX 5137, DES MOINES, IA 50308-5137 s L ‘
its successors, assigns or designees as my agent and attorney-in-fact, in my narne,. place and stead in
any way which I could do, if I were personally present, with full power of substitution and-delegation,
(1) to complete, execute and deliver, in my name or Lender's name, any and all forms, oernﬁcates
assignments, designations, releases or other documentation as may be necessary or propcr to-
implement the terms and provisions of the Security Instrument -
dated_13th day of NOVEMBER, 2008 executed by the undersigned in favor of Lender (2)
to complete, execute and deliver, in my name or in Lender's name, any and all forms, certificates,
assigniments, designations, releases or other documentation as may be necessary or proper to make.
application for and obtain the certificate of title for the manufactured home designated above, and to.-
have Lender (or its designee) designated as lienholder on the certificate of title for the marmfactured |
home,(3) to complete, execute and deliver in my name or Lender's name, any and all forms,
certificates, assigriments, designations, releases or other documentation as may be necessary or pl‘oper
to have the manufactured home treated as real estate for any and all purposes under state law,
inchuding but not limited to the surrender of any certificate of title, any election to treat the

marmfactured home as real estate for tax purposes or to mmmm\wm%\M‘MMW\\
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0156383168

meet any other reqwremcnts in order for the loan/financing secured by the manufactured home and real
estate described on Exhibit A to be eligible for sale on the Federal National Mortgage Association
("Fannie Mag"), the Federal Home Loan Mortgage Association ("Freddie Mac") or any other secondary
market purchaqer, (4) to receive, complete, execute or endorse, and deliver in my name or Lender’s name
any and all claim forms, agreernents, assipnments, releases, checks, drafts or other instruments and
vehicles for the payment-of.money, relating to any insurance covering the manufactured home, the
indebtedness secured by the manufactured home or the Real Property, and

(5) to complete, sign and- file, without my signature, such financing and continuation statements,
amendments, and suppIements thereto, motrtgages, deeds o ff trust and other documents including releases
of these iterns, which I may from time to time deem necessary to perfect, preserve and protect Lender's
security interest in the manufactured home, the Property and any other property sold with it. The
undersigned borrowers acknowledge that at the time this Power of Attorney and my Security Instrument
and any of the forms, certificates, assigniments, designations, releases or other documentation are prepared
the serial number for the manufactured housing unit may not be available. The manfactured housing unit
may be a factory order in the process.of being constructed. Immediately, upon receipt of the serial
number, I understand and agree that the-abdyve items may be completed and corrected to properly
disclose all the applicable home ideftifications, including the serial number. [ understand that I will be
provided with a copy of any corrected agreement

To induce any third party to act hereundﬂr, 1 hereby agree that any third party receiving a duly executed
copy of facsimile of this instrument may act heéreunder, and i for myself and for my heirs, executots, legal
representatives and assigns, hereby agree to tdemnify and hold harmless any such third party from and
against any and all claims tht may arise against. such third party by reason of such third party having
relied on the provmom of this instrument. I have given this Power of Attorney in connection with a
loan/financing to be given by Lender and to induce Leéndeér to miake the financing available. It is couple
with an interest in the transaction and is irrevocable:. This power of attorney shall not be affected by my
{our) subsequent incapacity, disability, or incompetence.-1-do futher grant unto said Attorney-in-Fact full
authority and power to do and petform any and all acts tiecessary or ihcident to the execution of the
powers herein expressly granted, as fully as [ might or could de if personally present.

WITNESS %% seal this ...LATH ... day of ..N.Q.VEMEE.&;....%O.QQ .............. R
JAWES D MBAGAREIDGE -Borrower
‘Witness
Witness
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0156383168

STATE OF _WASHINGTON )
R )SS.
COUNTY QF:. SKAGIT )

I, the undersigned Nétary Pﬁblic, in and for the aforesaid State and County, do hereby certify
that JAMES "D, MORGAREIDGE

Borrower(s), personally app.eared'}:j@forp me in said County and acknowledged the within instrument
to be their act and deed. - Given Undér my hand and seal this___ 14TH day of
NOVEMBER, 2006 ' :

TN
L7
& wAREN %

& KAREN ASHLEY

Notary Public

State of WASHINGTON

My commission expires: _9/11/2010
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EXHIBIT A 0156383168

PROPERTY DESCRIPTION

'I'he legal dgécription of the Property Address ("Land") is typed below or please see attached

legal description:

LOT 20, BLOCK N,. "CAPE HORN ON THE SKAGIT DIVIDION NO. 2," AS PER PLAT
RECORDED IN VOLUME 9 OF PLATS, PAGES 14 THROUGH 19, INCLUSIVE, RECORDS

OF SKAGIT COUNTY,-WASHINGTON.
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