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Y DEED OF TRUST

DATE: November 8, 2006 .~

Reference # (if applicable): 123544-SE Additional on page

Grantor(s): E .
1. SCHANEN, SUSAN SUL_:L_[VAN

Grantee(s)
1. Whidbey Island Bank .- -~
2. LAND TITLE COMPA’N_Y'iBu_r_lingttm, Trustee

Legal Description: LOT 13, BLK 1, LACONNEH
LS Additional on page 2

Assessor's Tax Parcel ID#: 41 23-009;91 3~OOOO

THIS DEED OF TRUST is dated November 8. 2006, among SUSAN SULLIVAN SCHANEN; who
acquired title as Susan T Sullivan, as her separate property {"Grantor"}; Whidbey Island Bank,
whose mailing address is Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington,
WA 98233 (referred to below sometimes as "Lender” and sometimes as “Beneficiary”); and
LAND TITLE COMPANY-Burlington, whose mail’ing address is 111 E GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as "':.'_I"'rusteg_-" )._
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DEED OF TRUST
{Continued) Page 3

to”any other person. The representations and warranties contained herein are based on Grantor's due diligence in
inyéstigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future claims
apainst Lender for indemnity ar contribution in the event Grantor becomes liable for cleanup or other costs under
“any such'laws; and (2) agrees 1o indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
é breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, refeage or threatened release occurring priar to Grantor's ownership or interest in the Property, whether
or not the'same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
inéluding the obligation te indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lendet's acquisition of any interest

in the Propérty, ‘whether by foreclosure or otherwise.

Nuisance, Waste.: Grantor shall not cause, conduct of permit any nuisance nar commit, permit, or sutfer any
stripping 'of or waste on or to the Property or any partion of the Property. Without limiting the generality of the

foregoing, Grantor will npt remove, or grant to any ather party the right to remove, any timber, minerals {including
oil and gas}, coal, glay,scaria, soil, gravel or rock products without Lender's priar written consent.

Removal of Improvements. . Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written gensent. As a condition to the removal of any Improvements, Lender may require
Grantor ta make arranggfnents satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. &

Lender's Right to Enter Lénder and “Lender’s agents and fepresentatives may enter upon the Real Property at all
reasonable times to atteénd.to Lendet's interests and 1o inspect the Real Property for purposes of Grantor's
compliance with the terms and conditipns of this Deed of Trust.

Compliance with Governinq'ntal Hequirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents,: tenants arother persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in:a’n_{g manner, with all laws, ordinances, and regulations, naw or hereafter
in effect, of all governmental-aythdrities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so iong as Grantar has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's interests irthe Properfty are. not jeopardized. Lender may require Grantor t0 post adeguate
security or a surety bond, reasonably§atisfactory 4o Lender, to protect Lender’s interast,

Duty to Protect. Grantor agrees neither Lo gbandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this seetion, which from the character and use of the Property are
reasonably necessary to protect and preservethe Property.

DUE ON SALE - CONSENT BY LENDER. Lendérimay at-Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} incréase the interest rate provided for in the Credit Agreement of other
document evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of ‘ali or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involunt_ahj;- whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasshold interest with a term greater than three {3} years, lease-aption
contract, or by sale, assignment, or transfer of any beneficial interest,in. or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest iri the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federallaw or by Washington law.

TAXES AND LIENS. The following provisions relating to the“::_téxes--'and-’l'iens_on the Property are part of this Deed of
Trust: . - B

Payment. Grantor shall pay when due (and in all events prior 10 delinguency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against of on account of the Property, and shall
pay when due ali claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or.equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except-forthe, Existing Indebiedness referred to
below, and except as otherwise provided in this Deed of Trust. T

Right to Contest. Grantor may withhaold payment of any tax, assessment,sor€laim in connection with a goed faith
dispute over the abligation to pay, so long as Lender's interest in the Praperty is not jedpardized. |f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the tien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the:discharge of thé:Jien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other segurity-sati§factory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, of ather charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend’itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor ghall name |:énder as an additional
obligee under any surety bond furnished in the contest proceedings. "-_ i S

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to-kender, At any'time a written
statement of the taxes and assessments against the Property. 2w

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any, work is gpmfﬁenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmien’s iien, or
other fien could be asserted an account of the work, services, or materials and the cost excéeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory 1o Lénder-that Grantor can
and will pay the cost of such improvements. — CCa

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a p"ért_,_of' this’I;Déédh'of
Trust. S b

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard e'x_téndeg_i""
coverage endorsements on a replacement basis for the full insurable value covering all Improvements an the Real
Property in an amount sufficient to aveid application of any cainsurance clause, and with a standard mortgages =
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably. -réquﬁ'e.,f
Policies shall be written in form, amaunts, coverages and basis reasonably acceptable to Lender and is§ued by a
company or companies reasonably acceptable to Lender. Grantor, upon requast of Lender, will deliver 16 Lender -~ -
from time ta time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that -
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender. Each®
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impéiréd

in any way by any act, omission or defauit of Grantor or any other person. Should the Real Property be located in

MU

11/17/2008 Page 3 of 911:28AM




7;0 1 e;Bed a00ZiLUL
Jo:upnv Munoo uﬁm{s

¢ MW\%\ diin

A saa; sAaumne pue ‘sasuadxa ‘S1500 a|gBUGsESl ||e Jo wawhed 19149 pJeme ayl ueaw {lBYS paeme aul o SDGGOOJCI
Asuisy]  -Aledold ayl Jo uoilei01sad 10 sedal Yy Jo sSaupalgapu) syl o1 padde aq pieme ayl jo spassosd lau
< auy o uomod Aue 10 (e 18y} aunbai uanose SIt 1B ABW JSPUST ‘UCNBUWAPUOS JO nall u aseyaind so Buipasaoud Aue
Aq 10 sBuipasoid uiBlUOP JUBUILIG AQ PALWBPUOD I Aladoug syl jo Lied Aue 10 |jg j| -Speeacld 18N jo ucneanddy

uwsz 18

- ‘wopedionted yons Juued o1 awn
Lok aum u.| 4 Japua1 Ag pa1sanbay ag Asw SB UOIIEIUSWNDOP PUB STUSWNIISUI Y3NS i8pudT Ol Palealsp ag o) asned
10 JRRNEP 1N IGURIO pue 'asusdxE §,101URID JB |[B 921043 UMO §31 JO [8SUNOD Ag Bujpassoid ay) ur paluasaidal
ag 01 pue Buipasdold ayy vl s1edidiied o1 panius aq (leus Japus ing ‘Buipeasord yons uj ALted [euILOU Y1 8q ABw
JolueJQ ‘paEMmE B} UIelgo PUB UOHDE Ayl pusiep o1 AJBSSBoau aq ABW sk sdals yons el Apdwosd eys Jojuein
pue ‘ﬁuuum Ay Japua-p Amou Apdwoud jleys Joluesn ‘pajy sI uoneuwspuod ul Buipeadsasd Aue y  -sBuipasooiy

1st_ 40 paac] Sllll 40 ved e aie sGuipsasosd ucieuwapuod 01 Buie(es suoistaoid BUIMoo) 8yl 'NOILYNWIANGD

Japuaj jo, :uasuoo uanum Joud ay) snoyum Jusliaaibe Alunoes 4yons Aue 1spun Saoueape aininy Aug 1daooe
Jou 1sanbad.deyldu, jjedys JOURID  “JAPUSY JO JUSSUOD USTIMM Joud BYl INCULIM pamaual 10 ‘papullxs ‘papusule
‘peyIpow i 1uatuaajb‘e JBYl Yoiym AQ 1snuj Jo peag siyl Jeao Audoud sey yoiym uewoalbe Alinosas saylo
10 1sn)) jo paap al;‘_neﬁu_qw »‘_\ue 10 18P0y AUyl yum Juswsaube Aue 0lul Jelus 10U |jBYS JOIUBID UOPREIYIPOW ON

'§S2UPSIQAPUE YINS U104 S1UAWNICP AJINJSS Aue Jepun ynelap Aue 1o
‘SS3UPaIYapUl 4ONS ﬁumuapma s1uau.|m1sun 2y} 1epun ynejep Aue '$sauUpPslQapul Yons uo Y neap Aue luaaaud ol pue
ssaupaiqapu| Bunsixgyeyy 1o wigwAed 2yl 01 995 40 ‘Aed 01 S00.BE PUBR SILBLIBADD Ajssaidxe Jojueny uay Bunsixs
UB 0] JOLBJUY pUB: AJepuoaes eq. Amu ss8upalgspy| eyl Buumnoas 1snu) Jo pasQ syl Jo ual 8yl ‘uer Bunsixgy

I8NUL JO paaq syl o ued g aJE ? $saupaIqapUl Bunsixg Buwieauos suorsiacud Bulmoo) 24l 'SSINGILEIAN! DNILSIXT

*{In) ul pied S| $$8URS1GAPU| S,/8M01I0g SE BN YINS JIUN 109448 pue
80404 [N} Ul WIBWS [{BYS* pue« am!eu A ﬁumuuuoo 8¢ [[BYS "1SNI] JO PES(] SIYY 4O AlsalSp PUB UONNDIXD BUY) BAIAINS
lleYs 1SNl 4O PaaQ Syl Ul BpEw: sty JolRID SIUBWSIRIS PUB ‘SUBWSDIEE ‘sosI0Id |y "SBSIWOId JO |eAIAINS

sauuoqlne jelusuniaaat Jo suonembar pue ‘sesuBuIIO ‘Same| ajgeoldde Bunsixa
Ile yum saydwon Auadoly eu1 ;0 asn s 101UEJ9 pue Auadold 2yl 1BY) SlUBLEM IOJUEBICH ‘SMET YUA aouendwon

: E S -uvonediaed yans puwuad o
Wil 0} awil wol) 1sanbal Aew Jepua‘| g s1uaumnsu| Yans Japua 03 ‘Paiasap 3Q O1 SSNED 1O IBAIBD |1 10URID)
PUE ‘BI04D UMD $JSPUS] JO JBSUNOT AT ﬁmpaaoo;d ayl w pejussaidal ag 03 pue Hurpssscosd ayy ui sedispled
ol pajnus 2q |{eys Japusl ng '‘Buipasadid yons-ui'Aled |euWoU Byl ag Aew JoluBJD ‘asuadXD §,400MBID 1B UONOE
8Ll pusjap |Jeys s0lueID) “1SMUL JO PBSQ SIYI IBPUNEBPUST 10 5815N1] JO 1S8J81UI Byl JO BN §,J0luerD) suonsenb leyl
psouswwod s1 Buipasaosd Jo uonoe Alie Wwens alfy u1 ‘suosied |1e Jo SWIBD jnime| ayl 1suiebe Auadoid syl 01 apn
Ayl pusjap JaASI04 {fiM PUB SluBLIEM JO].UB’JD 'enoqe udeJBe.led 8yl ui uondaoxa syl ©] 122lqng el jo asuaya(]

iapua"| 01 18N JO paag SIYl JaANap pue 81noaxs o] Alloylne
pue ‘samod ‘ybu fny syl sey JoIuRID {q) pue sy 010 PR SIYL YIM UOIIIBUUGD Ut JapuaT ‘Ag paidsooe pue ‘o
10ABS Ul PONSS] uomurdo apn |euly 10 ‘lodal EN “Aondd SouRINSW B)31 AUE Ul IO MO|8q UDI128S Ssaupslgspul Bunsixg
ayl ui Jo uonduossp Auadold 1B8Y BYL U ULIO) 18S BSOY] UBY} JOYL0 SSOUBIQUNIUS pUE SUBH ||B JO JB9)d PUB 83l}
‘sdwis 93] W Auadoud oyl 01 pJOIJa) JO SR a|qela)|.|eu.| pue poob spjoy I01UBID {B) I1BY] SIUBLEM JOJUBID) "B

18k Jo
paaq syl jo Jed e aie Avadold Byl 4o d'umumo oy ﬁumﬂel suoisinoid Buimono) auL 31111 40 ISNIHIQ TALNVHHYM

‘PEL BABY PINOM 8SIAMIAYL0 11 1BYL Apaws)
Aue woly Jopua Jeq 0] se 0§ neisp syl Buuns se panusuoa aq 10u’||eys JapusT AqQ UOIIDE YINs Auy }nejsp Aue
40 lunioooe uo pajjlua aq Aswl JSpUT YIIYM 01 SaIpawal Ale A0 s1yBl Jayio Aue 01 uomippe ui aq jjieys ydesBeed siy)
uy Jo) papiaod s1ybu ay]  “siunowe asayy jo uswAed aJnoas It osje IS Jo paag ay) "AlLNIBW s 1UsWesBY 1paI)
8yl 18 e|qeAed pue anp aq JIm Yoiym JuswAed uoo|eq B SE° paieas 8q {3) Jo ‘uswaalBy 1paD 8yl jo wial Buiiewsl
ayl (z) +o !Aojjod soueinsu; sfqeoandde Aue jo wisl ayl (L} dayild Bu_unp anp:.awoaaq 01 slualiAed Juawjeisul Aue yum
s|geAed ag pue Buowe peuomuodde ag pue luswesiBy Upsr) y)46 aslizjeq. syl 01 pappe Bg {g) puewsp uo 3qeled
aq (y} nim ‘uondo s spuaT ie ‘pue sSaupaldapul ayl Jo led e swodeg|im éas'qadxa 4ans jiy olueit) Ag uswAedas
J0 21ep 8yl 03 Jopua] Ag pled 10 paunoul alep eyl wWoy Juswaalby wpasn eyl Japun psbieys asims ayl le lsauoiwn
ieaq uayl (Im sasodind yons Jo4 Japua AQ pled Jo palundur sssuddxs ||y C$1sasalul s, Japudn 1osloid o) sleldoldde
2q 01 saAsIeq Japue 1BYL UONOE AuB @21 ‘0) pesnbal lou s Ing “ABw yEyaq S,101UBID UG Japus uay) ‘Aliadoly
Y1 Ul S1SAUSIUI S 13PUAT] 13944E ABUSIRW DINCAM 1BY) PRJIUBLIWCD S| Buipssonid Jo. uonoe Aue J| 0s op Aew iapus
usyl ‘mojaq peainbas se Buipuels poob ul sssupsigapu| Bunlsixg UIBIUIELU oy uoueﬁuqo Aue yum Aidwod o1 a0 Auadoid
ayl 01 sJiedas axew 01 (D} ‘Ausdoig a1 uo 8suensul paiinbss Aue apincid 01 {g) CSWHED JSUIG pUB ‘SBIUBIQUINDUE
‘sisp1aiul AJUNDSS 'suBl| ‘soxel (B JO 8ai) Auadoid syl deoy o1 ({y) S|iE] JOWURID | 'SIUNLIANIIXI S$.HIANTT

‘sgoupalqepu| BullsIXg oyl Jo Jspjoy eyl ol ejqeied 1ou spasoosd aut Jo uoiiied 1Byl 01 Ajuo Ajdde |Bys
Spasaoud 40 UDISIND J0j 1SR J0 Paaq Syl Ul suoisiaold Byl 's80| uo sjgeARd SWNIR BoURINSY} BUL WOY Spaadsid
Aue §| -uswaunbal SOUBINSUI JO UONEINANE B BINIISUDD PINOM 1SNJL JO Pasi] SIY1J0 SWisl 6yl yum soueiduiod
JUBIX8 8yl 01 ‘1SNJ) JO Pasq SIU) JBPUN SUCISIAOId BOURINSUI BYL YIIM B3uR|dWicT B)MISEHOD |eYS sseupalqapu)
Bunsixg yons Bulouapiaa JUBWINIISUI SY1 U1 PBulBluOd SUOISIoId 8ouRINSUl UL YIAL BOURIGWOD ‘loals Wl
s1 mojaq paguosap ssaupalgapu Buisixg Aue yoiym vl peuad eyy Buung ssaupa;qepm Bunsixg yum oouendwosn

-Jeadde Aew s158J91U1 5,10JUBID S8 I0IUBID 0] 15949101 1noyla pied aq ||eqs spaaamd uons lssaupa1qapuy|
syl Jo qn} w wewied Jaye spasdoid Ade Sploy JBPUST J|  “SSBUPSIQePU| BY) jo Soupjeq |ed|ouud syl a1
paidde aq [jeys ‘Aue }| ‘Japurews) syl pue ‘158J31ul paniaoe Aed 0] uayl ‘i1sna] Jo pa3g €1yl iapun JppusT ol Buimo
wnowe Aue Aed o1 15y pasn aq {BYS ALadoId BU) j0 LUONEICISE J0 Nedal syl 01 pe1lwwod 10U SBY JSpusT yaiym
pue 1diedaa naul 19Ye SABD DR L UIYIM DBSINGSID U2BQ 10U 3ABY yoiym spaadcid Auy  (18nl1-f0fpeeg Sril. Japun
NEJaP Ul 10U S| JOIUBID) JI UONEBIOISS] 10 Jjedal JO 1500 S|QeUseal ayl 40} spasooad ayl woll loesy asmquueu io
Aed “aanpipuadxa yans o jooid A1030BjsnEs uadn ‘[BYS JAPUBT -JAPUST 01 AJOIDEBJSIIES JBUUBWL E U1 SIudWAc.dw]
poAosisep Jo pebewep syy soe|dal Jo neds) [|Bys Joluelny “iedsl pue UoHEBIOISSS 01 spesoctd Ayl Aldie. 01 s1oe
Japus §| -Auadold 8yl jo Jiedas pue uonelDIser eyl 4 ‘Auedald syl Buinospe usy Aue jo luswAed ‘'ssbupgidaply
ayl Jo uenonpal ayl o) spesocoud syl Aldde pue soueinsul Aue o speaoosd Ayl uleldl pue PARDAL SUCHIIND'.
§,48pua 18 ‘Aew Japua ‘paiedull S| AlUNDSS §,J8PUBT 10U JO JOYIAYAL "AIBNSED BY) JO SABD (G 1) UaaL) unpim 05
Op 01 S|tiB) 10JURID) § S50| Jo Joodd &xyewW Aew Japuat Q0 000’ L$ Spesiaxs luswede|dsl o hedal jo 1s_o:z;pa1e.pu'g-;se'-... :
oyl 4t Auedolg eyl o) ebewep Jo sS0| AuB jo Japua AJnou Anduwoid |eys JoluelD) "sPasdoid Jo- Uanedijddy

*URD) BY1 JO WIBY Byl 10§ sﬁyemsu :
yIns ulRuIEW O) pue ‘Japusy Ag paanbalr asimiaylo se 10 ‘weibiold SOURINSU| POOLY [BUCIIEZN U1 J3PUn 19§ S|
Aofjod winwixew syy o1 dn ‘ueo] syl Buunazas Auedosd syl uo suay Joud Aue Jo asueeq [ediduud predun Ny ey
puR au|| 1IPSJD INOA 1O JUNOWE WNWIXEW Syl 10} ‘Bale pleZey pooy (e1oads B Ul Paleso| §| ALIdol4 9yl 1ey) JapudT -
AgQ usalB s1 22110U JaYE SAEBP Gi UILLM *SIQB|IBAR §| "9OURINSU| POOY (Ri9pad UIBIUIEW pue UIBlqo 0] saaibe solleiny, -
‘ease piezey pooy |ewads e se Acualy Juawebeueyy AsusBiswg |eiapad syl jo 1013241 @Y} AQ psieubisep gale ue i

t abegd (penunuon)
1SNdl 40 A33aa




DEED OF TRUST
{Continued) Page 5

" |MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, fees and charges are a part of this Deed of Trust:

~'Currént. Taxés, Fees and Charges. Upon request by Lender, Grantor shall execute such doguments in addition to
this Pleed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the'Real Praperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in .regarding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
doéumenraiy_étamps, and ather charges for recording or registering this Deed of Trust.

Té'xg_s." The folflowing shall constitute taxes to which this section applies: (1) a specific 1ax upon this type of
Deed of Trust ar-Updn all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which.Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of DBeed of Trust;(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Credit A'greemen_t;j_-and 4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Borrower:,

Subsequent Taxes. i any, tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall ‘have, the same effect as an Event of Default, and Lender may exercise any or all of its
available remedias’ fOr-:_a"n Evient of Default as provided below unless Grantor either {1} pays the tax before it
hecomes delinguent, or .{2) contests the tax as provided above in the Taxes and Liens section and deposits with

Lender cash or a sufficient_:.cbr_porate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; F!_NANCfiNG. STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a pfart of this I;_J_qg_c_i ‘of Trust:

Security Agreement. "This.'-'ir)s"c'r'ume"n.t shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. L E

Security Interest. Upon request-by Lende'r,_;'Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security.intérest'in.the Personal Property. In addition ta recording this Deed ot Trust in the
real property records, Lender may; 'a_ ‘any time and without further authorization from Grantor, file executed
counterparts, copies or reprodugtions of this.Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in‘perfecting or Gontinuing this security interest. Upon default, Grantor shall not
remave, sever ar detach the Personal Property ffrom the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the. Property in @ manner and at a place reasonably convenient 1o Grantor and
Lender and make it available to Lender Witriiq,--ihree {3) days after receipt of written demand from Lender to the
extent permitted by applicable law. Y S0

Addresses. The maitling addresses of "._Gk_r‘éntgr"(_debtor} and Lender (secured party) from which information
concerning the security interest granted by this KD'é'ed of Trust may be obtained {each as reguired by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from timeto time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to_._-:telj)dér._ drt to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the ‘case may be, at such times and in such offices
and places as Lender may deem appropriate, any and .jallssﬂch moqlgéges, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantdr's oblijations Under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2) the liens and security inwérasts:created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor. F Uriless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs’and expenses incurred in connection with the
matters referred to in this paragraph. P S

Attorney-in-Fact. if Grantor fails to do any of the things referred’tointhe preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such:purpo&es, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing,___deliveriﬁg,_ filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sale opinion, "'tq-’accomﬁiiéh the matters referred to in
the preceding paragraph. L -

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, terminates.the credit line account,
and Grantar otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Lender's security interest’in. the Rents and the Personal
Property. Any reconveyance fee shali be paid by Grantor, if permitted by applicable law..” The grantee in any
reconveyance may be described as the "person or persons legaily entitied thereto”, and the regitalgin the reconveyance
of any matters or facts shall be cenclusive proof of the truthfulness of any such matters, or-facts: .

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the fdll-owing happep: (Al Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's ar Grantor’s income, assets, liabilitigs, .or.any otheraspects of
Borrower's or Grantar's financial condition. (B) Borrower does not meet the repayment terms-of the Credit Agreement.
(C} Grantor's action or inaction adversely affects the collateral or Lender’s rights in the collateral. ‘This.can ifclude, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure.to'pay taxes, géath of
all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lign et the dwelling
without Lender's permission, foreciosure by the holder of another lien, or the use of funds or the dwelling for prohibited
purposes. e E

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any. tine thefeafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: Er E

Election of Ramedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or .
together. An election by Lender to choose any one remedy will not bar Lender from using any other-remedy.: ff

Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after.Grantor's’ .
failure 1o do so, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise .

Lender's remedies. e

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immedi}":lt'___y-":'
due and payable.

Foreclosure. With respect to afl or any part of the Real Property, the Trustee shall have the right to exercise its
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DEED OF TRUST
{Continued) Page 7

W__fittge_:n' ngtice to the other person or persons, specifying that the purpose of the notice is to change the person’s
address:” Far notice purposes, Grantor agrees to keep Lender informed at alt times of Grantor’s current address.
Subjett 1o applicable law, and except for notice required or allowed by law to be given in another manner, if there is
mpre thian orig Grantor, any natice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantar's responsibility 1o tell the others of the notice from Lender.

MISCEQLANEOUS BROVIS!ONS. The following miscellaneous provisions are a part of this Deed of Trust:

Am’endm_aﬁts.. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender capicerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deadl of Trust must be in wiriting and must be signed by whoever will he bound or obligated by the change or
amendment. . ° %

Caption Headings: Caption headings in this Deed of Trust are far convenience purposes only and are not to be
used to interpret-or define the provisions of this Deed of Trust.

Merger. There shall be ho_ﬁmrger of the interest or estate created by this Deed of Trust with any other interest or
esiate in the Propérty at any Bime held by or tar the henefit of Lender in any capacity, without the written consent
of Lender. S T

Governing Law.  This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If -t_r';ere is_--é*l_gwsﬁi-t, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Waghington.

Joint and Several Liability; All cbligations of Berrower and Grantor under this Deed of Trust shall be joint and
several, and all references ‘to:Grantor shall mean each and every Grantor, and all references to Barrower shall mean
each and every Borrower. " This means that, each Grantor signing below Is responsible for all obligations in this
Deed of Trust. E

No Waiver by Lender. Grantor undefstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing;” The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. 'i-f--'Lender'dbgg_.agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with-theé gther provisions of this Deed of Trust. Grantor also understands
that if Lender does consem to a request, that does not mean that Grantor will not have 1o get Lender's consent
again if the situation happens again. Grantar further-understands that just because Lender consents 1o one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, démand for payment, protest, and notice of dishonor.

Severability. !f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Peed of Trust will not be valid or enforced. Theretore, a court will
enforce the rest of the provisions of this Deed:of-Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabie. w

Successors and Assigns. Subject to any limitatioris stated in this: Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person othier than“Grantor, Lender, without natice to Grantor, may
deal with Grantar's successors with reference to this Deed of Trustiand the Indebtedness by way of forbearance or
extansion without releasing Grantor from the ebligations of this Deed af Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the peFf_;ﬁ'fmant:e‘_b‘f this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and ‘wiives. all rights and benefits of the homesiead
exemption laws of the State of Washington as 1o all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when useg_i irf this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey lsland Bank; and its ,s-i]qp':éssors and assigns.

Borrower. The word "Borrower" means JOSHUA C SCHANEN ana'.S:__U'SAN:T:.SC‘H'ANEN
AKA: SUSAN T SULLIVAN and includes all co-signers and co-makers’ signing.the, Credit Agreement and all their
SUCCessors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated Novermber B, 2008, with
credit limit of $60,000.00 from Borrower to Lender, together with all renewals of, extensions of,
maodifications of, refinancings of, consclidations of, and substitutions for-the promigsery note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amang Gr‘an_td'f', Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. Lon

Environmental Laws. The words "Environmental Laws" mean any and all state, fegéral and Hocal statutes,
regulations and ardinances relating to the protection of human health or the environment, sincluding without
limitation the Comprehensive Environmental Response, Compensatian, and Liability Act of 1980, ;s amended, 42
U.5.C. Section 9601, et seq. {"CERCLA™), the Superfund Amendments and Reauthorizdtion Act of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et'seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., ar other applicable statg of federal laws, rules,
or regulations adopted pursuant thereto. S

Event of Default. The words "Event of Default" mean any of the events of default set forth in this: Deed "6)‘_ .Trfjst in
the events of default section of this Deed of Trust. S

Existing Indebtadness. The words "Existing Indebtedness” mean the indebtedness described in tﬁe.;Exiét_ng Lians
provision of this Deed of Trust.

Grantor. The ward "Grantor” means SUSAN SULLIVAN SCHANEN.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their qu'én,t,nty', i
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hdzard
to human health or the enviranment when improperly used, treated, stored, disposed of, generated, manufdactured, .= |
transported or ctherwise handled. The words "Hazardous Substances™ are used in their very broadest senseapd’
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed-”
under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum. arid

petroleum by-products or any fraction thereof and ashestos. i A
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ATTACHMENT "A" TO DEED OF TRUST

", < This ATTACHMENT "A" TO DEED OF TRUST is attached to and by this reference is made a part of the Deed of Trust,
" dated-Nevember 8, 2008, and executad in connection with a loan or other financial accommodations between
WHIDBEY ISLAND BANK and JOSHUA C SCHANEN and SUSAN T SCHANEN
AKA:"SUSAN T SULLIVAN.

To esfaﬁlish‘a-éebarqte Estate  Joshua C. Schanen _ shall have no personal liability to obligations herein
or secured hereby, and executes this instrument only to subordinate any interest he/she may acquire, including without

resw};io' ' Haome

his/heg H
x:

toad rights, to this Deed of Trust and any riders attached thereto.

Joshua "C. Schanen:

7 e INDIWVIDUAL ACKNOWLEGMENT
State of Washington® S

County of g f+’ s

[ S
{ certify that | know or have satisfactory evidence that J oshua C. Schanen  the person who appeared
before me and said parson_,_abk_nnmle‘dgad ‘that _he signed this instrument and acknowledge it to be his .
free and voluntary act for the '0595 and purposes mentioned in this i stru?ent.

. Gtven.under my hand and official seal this SRy ot A 20 {,%.

N it é(_f/y\,__qfi//\/

_ﬂlota'ﬁf;Publ' in and for the Sfatejof Washingtén_;'
Residing-af__ ) W T S O v
My Commission Expires: __ /J— & Z- 5/ 6

Printed Notary Name: A Mﬁ(
THIS ATTACHMENT “A" TO DEED OF TRUST JS'EXECUTED ON NOVEMBER 8, 2006.

GRANTOR:

AN SULLIVAN SCHANEN
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