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THIS DEED OF TRUST is dated November 14, 2-0:06, among YOSEMITE MANAGEMENT
GROUP, LLC, A CALIFORNIA LIMITED LIABILITY GOMPANY, whose address is 4999 HWY
140, MARIPOSA, CA 95338-9700 ("Grantor”); .PEOPLES BANK, whose mailing address is
MOUNT VERNON OFFICE, PHONE: {360) "848 8872, /1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 freferred to below sometlmes as "Lender” and sometimes as
“Beneficiary”); and FIRST AMERICAN TITLE OF SKAGIT- COUNTY whose mallmg address is
3202 COMMERCIAL AVENUE, ANACORTES, WA 98221 [referred to below as "Trustee").
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. CONVEYANCE AND GRANT. For valuable consideration, Grantar conveys to Trustee in trust with power of sale, right
“ of gntry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
thg following ; ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements: and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(ingiiding stotkin utilities with ditch or irrigation rights}; and all other rights, rayalties, and pmflts relating to the real
property, 1nc|ud|ng “without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located-in SKAGIT County State of Washington:

LOTS” 1 2 3 ‘4, 5, 6, AND THE EAST 23 FEET OF LOT 7, BLOCK 2., "BEALE'S
MAPLE-GROVE ADDITION TO THE CITY OF ANACORTES", AS PER PLAT RECORDED IN
VOLUME 2 OF PLATS PAGE 19, RECORDS OF SKAGIT COUNTY, WASHINGTON.

TOGETHER:- WITH AL!. THAT PORTION OF THE NORTH 1/2 OF THE VACATED ALLEY AS
WOULD ATTACH BY OPERATION OF LAW.

SITUATE IN THE STATE OF WASHINGTON, COUNTY OF SKAGIT

The Real Property ﬂl‘ lts address is commonly known as 3402 COMMERCIAL AVENUE,
ANACORTES, WA 9__8221. . The Real Property tax identification number is
3775-002-007-0006. ' :

CROSS-COLLATERALIZATION. @ In additien‘to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantorstg Lendef, of any one or more of them, as well as all cfaims by Lender against Grantor
of any one or more of them, whethef. now-exjsting or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, -whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or: unhqmdated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommudatlon party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred hy-dny statite of limitations, and whether the oblsgatlon to repay such amounts
may be or hereafter may become otherwnse unenfDrceable (Initial Here :

Grantor hereby assigns as security to Lendm “all of Grantor's right, title, ancMnterest in and 1o ail leases, Rents, and
profits of the Property. This assignment is ‘recorded i aL.CDrdance with RCW 65.0B.070; the lien created by this
assignment is intended to be specific, perfectecﬁ and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and’piofits;’ whlch license may be revoked at Lender's option and shali be
automatically revoked upon acceleration of all br part.of the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) ‘PAYMENT OF THE INDEBTEDNESS AND |B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE'FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in'this Deed of Trust, Grantor shall pay to Lender ail
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Frust, ar'id the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: ;

Possaession and Use. Until the occurrence of an Event of Defaul‘t Grantor .may {1} remain in possession and
control of the Praperty; (2) use, operate ar manage the Property;-and (3} % collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the F’rﬂpertv The Heal Preperty is not used principally
for agricultural purposes. ;

Duty to Maintain. Grantar shall maintain the Property in tenantable con
replacements, and maintenance necessary to preserve its value.

.on‘"'a'hd__prumptly perform ail repairs,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisange nor cormmit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.; Without Iifniting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove any timber, minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lander s prlor ertten ccnsent

Remaval of Improvements. Grantor shall not demolish or remove any Imp-mven’_g_en';s ‘from the Real Property
without Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require

Grantor to make arrangements satisfactory to Lender to replace such Improvements avith Improvemems of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may en'teF upon the Reél"' Property at all
reasonable times to attend to Lender's interests and to inspect the Real Praperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantar shall promptly comply, anéi s’hall bromptlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsesver whne:-rent, lease or
ctherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, ngw'or hereafter
in effect, of all governmental autharities applicable to the use cr occupancy of the Property;” mcludmg without
limitaticn, the Americans With Disabilities Act. Grantor may contest in good faith any such law,. ord\nance, or
regulation and withhald compliance during any proceeding, including appropriate appeals, so long-as Grantor Has

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intérests in the_
Property are not jeopardized. Lender may require Grantor to post adequate security or a suraty bund reasenabiy

satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other-

acts, in addition to these acts set forth above in this section, which from the character and use of the Propezty are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately dus and payable alf ;
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document. -
evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer s
without Lender’s prior written consent, of all or any part of the Real Praperty, or any interest in the Real Proparty.” A "
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether’*

A
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éga'l;'benefi_cial or equitable; whether voluntary or involuntary; whether by autright sale, deed, installment sale contract,
. land géntract,-contract for deed, leasehald interest with a term greater than three {3) years, lease-option contract, or by
“'sale; assignmenit, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
otherinethod pficonveyance of an interest in the Real Property. if any Grantor is a corporation, partnership ar limited
liability compajhy; transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stack, partnefship interests or limited liability company interests, as the case may be, of such Grantor, However, this
optioi.shall-not be gkercised by Lender if such exercise is prohibited by federal law or by Washington law.

TA)(:E'S-,AND L_IENS;-‘:_ .The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: CHE A

Paymint Grantor Shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges linctuding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due:all claims:for work done on or far services rendered or material furnished to the Property. Grantor
shall maintain the Property, free of all liens having pricrity over or equal to the interest of Lender under this Deed of
Trust, except fér thie lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. A o

Right to Contest. Grantor méay.withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatiopto pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen [15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after-Gfamtor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lefder cash or a.sufficient corporate surety bhond or other security satisfactory to Lender in an
amount sufficient to*disc_hargé the liert plus any costs and attorneys’ fees, or ather charges that could accrue as a
result of a foreclosure or sale under the lien, In any contest, Grantar shail defend itself and Lender and shall
satisfy any adverse judgmént before enfarcement against the Property. Grantor shall name Lender as an additional
abligee under any surety-bond furnish:ed___iﬁ-}the contest proceedings.

Evidence of Payment. Grént_pr_éhall pﬁq_n ‘demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize'the appropriate governmental official to deliver ta Lender at any time a written
statement of the taxes and asses‘érp_eﬁts againgt the Property.

Notice of Construction. Grantotr€hall notify L_gnder at least fifteen {15) days before any work is commenced, any
services are furnished, or any matefials arg sapglied to the Froperty, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on acestint “of the:work, services, or matarials. Grantor will upon request of Lender
furnish to Lender advance assurances:satisfactory t¢ Lender that Grantor can and will pay the cost of such
improvements. v A

PROPERTY DAMAGE INSURANCE. The foHo:_wir;g Qro‘\‘ri_sid.ns relating to insuring the Property are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis, for the full insurable value covering all improvements on the Real
Property in an amount sufficient ta avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also pragure and maintain. comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintaifi such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as tandér may:réasanably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lénder and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender; will deliver to Lender fram time to time the
policies or certificates of insurance in form satisfactory t Lendgr, including stipulations that caverages will not be
cancelled or diminished without at least thirty {30} days prior writtannotide to Lender. Each insurance palicy alsu
shall include an endarsement providing that coverage in favor of Lefder will niot be impaired in any way by any act,
amission or default of Grantor or any other person. Should the Real Property-be located in an area designated by
the Director of the Federal Emergency Management Agency ds A special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days aftér notice is given by Lender that the
Property is located in a special fiood hazard area, for the full unpaid principal balance of the loan and any prior fiens
an the property securing the loan, up to the maximum policy limits-set-Under’ the:MNational Flond Insurance Pragram,
or as otherwise required by Lender, and to maintain such insurance for-thé term of shé-loan.

Application of Proceeds. Grantor shall promptly notify Lender of any lossor.damage.ta the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether ar not Lender's
security is impaired, Lender may, at Lender's election, receive and retain’the procesdsiof any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratian
and repair of the Property. If Lender elects to apply the proceeds to restoration and repajy’ Grantor shall repair or
replace the damaged or destroyed !mprovements in a manner satisfactéry to Lender. Lender shall, upcn
satisfactory proof of such expenditure, pay or reimburse Grantor from the procgeds®for the reasonable cost of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed:to the:fepair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Tfust them to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the ‘Indebtedness. . IfiLender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interést’to Grantor as
Grantor's interests may appear. S

Grantor's Report on Insurance. Upon request of Lender, however not more than cnce a yedr, Grantor shall. furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; [2¥ tHe risks
insured; (3} the amount of the policy; (4} the property insured, the then current replacement.valué of-such
property, and the manner of determining that value; and (5) the expiration date of the policy: Grénter shall, lpon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property, .- D

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lend"é
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documients, ingluding

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dischatge or pay.

under this Deed of Trust ar any Related Documents, Lender on Grantor's behalf may {but shall not be obligated, to) také

intefest in:”

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, sectirity”s .
intarests, encumbrances and other claims, at any time fevied or placed on the Property and paying all costs for insuring,: ¢
maintaining and praserving the Property. All such expenditures incurred or paid by Lender for such purposes willthen | .
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by /.~
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will [A) be payable an'”
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment

payments 10 become due during either {1] the term of any applicable insurance policy; or {2) the remaining term of

LT
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the Note or_{C) be treated as a balloen payment which will be due and payable at the MNote's maturity, The Deed of
T Trist.also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
“owhigh Lendar. ni'ay be entitted upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions retating to ownership of the Property are a part of this Deed
of: Trust :

" Title, Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple,
"‘free and clear ‘of “all liens and encumbrances othar than those set forth in the Real Property description or in any
title #isurarice. pahcy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this'Deed of Trust, and [b) Grantor has the fuil right, power, and authority to execute and deliver this Deed of
Trust to K__L_ender !

Defense of Title: Subjécl to the exception in the paragraph above, Grantar warrants and will forever defend the
title to the Property’ against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Granter's" t|tle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
acticn at Grantor 's-expense’, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will déliver, or gause:to, be delivered, to Lender such instruments as Lender may reguest from time to time
to permit such partlc:panon

Compliance With Laws Gr'éntor _warrants that the Property and Grantor's use of the Property complies with all
axisting applicable law 8¢ Drdmance ',_and reguiations of governmental autharities.

Survival of Represematmns afid Warranties. Al representations, warranties, and agreements made by Grantar in
this Deed of Trust shall survive the gxecution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and cifect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followmg prowsmns relatmg to condemnaticn proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng in, condemnatlon is filed, Grantar shall promptly notify Lender in writing, and
Grantor shall promptly taks such__s“tep_gs as may be necessary to defend the action and abtain the award. Grantor
may be the nominal party in such pegceeding,. but Lender shall be entitled to participate in the proceeding and 10 be
represented in the proceeding by'counsel of its ‘own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender sueh’ mstruments and documentation as may be requested by Lender from time to
time io permit such participation. R

Application of Net Proceeds. If all or any part of the Praperty is condemned by eminent demain proceedings or by
any proceeding or purchase in lisu of condemination;” Lender may at its election require that alt ar any portion of the
net proceeds of the award be applied to the Indebtadness or the repair or resteration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable casts, expenses, and attorneys’ fees
incurred by Trustae ar Lender in connection-with'the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisians relating
to governmental taxes, fees and charges are a part'nf'“this Deed of Trust:

Current Taxes, Fees and Charges. Upon reque&t-’ by Lender, Grantor shall execute such documents in addition te
this Deed of Trust and take whatever other action is requested by ‘Lender to perfect and continue Lender's lien cn
the Real Property. Grantor shall reimburse Lender for all taxes,"as. described below, together with all expenses
incurred in recording, perfecting or continuing this Deed-of Trust,;including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstermg ‘thls Deed of Trust.

Taxes. The following shall constitute taxes to which thss sectlon apphes (1} a specific tax upon this type of
Deed of Trust or upon ali ar any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantar which Grantor is autharized or required to deduct frotd ‘payments-anthe Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4] a specific tax on all or any portion of the Indebtedness or on paymerits of principal and interest made by
Grantor. Do .

Subsequent Taxes. |f any tax to which this section applies is enacted-'subsequent to the date of this Deed aof
Trust, this event shall have the same effect as an Event of Default,” and’Lendsr-may exercise any or ali of its
available remedies for an Event of Default as provided below unleis-Grantor either- {1) pays the tax bafore it
becomes delinquent, or (2} contests the tax as grovided above in the TaXes: and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactor’y to Len'fje?

SECURITY AGREEMENT,; FINANCING STATEMENTS. The following prowsrons relatmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreeme‘nt to‘ the” extent any of the Property

constitutes fixtures, and Lender shall have alt of the rights of a secured party under the Umform Commermal Code
as amended from time 1o time,

Security Interest. Upon request by Lender, Grantor shall take whatever action iis r'gques__j.e by Le;:nder to perfect
and continue Lender's security interest in the Rents and Personal Property. In additiontoc_récording this Deed of
Trust in the real property records, Lender may, at any time and without further duthorization” from: Grantar, file
axecuted counterparts, copies or reproductions of this Seed of Trust as a financing statemerit. ” Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest’ Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. - Upon defadilt, .Grantor shall assemble
any Perscnal Property not affixed to the Property in a manner and at a place reasenably convénient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured partyl from: WhiCh mformathn

concerning the security interest granted by this Deed of Trust may be obtained (each as reqmred by th Umform:_

Commercial Code} are as stated on tha first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further aésut:ancés '.---and.

attarney-in-fact ara a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exeiute.dh
deliver, or will cause to be made, executed or dedivered, to Lender or to Lender's designee, and when requested
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

and places as Lender may deem appropriate, any and al! such martgages, deeds of trust, security deeds, Sscurity © -
agreements, financing statements, continuation statements, instruments of further assurance, certificates, ard: "

other documents as may, in the sole opinion af Lender, be necessary or desirable in order to effectuate, complete;

perfect, continue, or preserve {1] Grantor's obligations under the Note, this Deed of Trust, and the Relateds
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~Doguments, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the

' Prop rty,<whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary.in, writing, Grantor shall reimburse Lender for all costs and expenses incurred in connecticn with the
" riatters raferred to in this paragraph.

* .Attorney-in-Fact. If Grantor fails 10 do any of the things refarred to in the preceding paragraph, Lender may do so
.. for and-in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
" Lénder as'Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
'Other things as:may be necessary or desirable, in Lender's sole opinicn, to accomplish the matters referred to in
the precedlng paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed Gpon Grantor undsr this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shali execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lenders securlty interest in the Rents and the Personal Proparty. Any reconveyance fee shall be paid by
Grantor, if permitted by applucable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled therets™:: and the'recitals in the reconveyance of any maters or facts shall be conclusive proot of the
truthfulness of any-Such matters or: facts

EVENTS OF DEFAULT. Each af the tollowmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Paymeant Default. Grantor farls tcl make any payment when due under the Indebtedness.

Other Defaults. Grantor farls ‘to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreerent between Lender and Grantor,

Compliance Default. Failure 1a combly"rfrr'ith any other tarm, ohligation, covenant or condition contained in this
Deed of Trust, the Note ar'in any. of the Rélated Documents.

Default on Other Payments. Failyre uf Grantur within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any orhe_r payment netessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warrah’ir,', re'ﬁ'résentatrch or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust acthe Related Documents is false or misleading in any materia! respect,
either now or at the time made ar furnrshed or: becomes false ar misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or. any of the Reiated Documents ceases to be in full force and
effect (including failure of any collateral dobument to'create a valid and perfected security interest or lien) at any
time and for any reason. : :

Death or Insolvency. The dissolution 01 'Grantor s {regardless of whether election to continue is madel, any
member withdraws from the limited liability: company, or any other termination of Grantor's existence as a going
business or the death of any member, the |nsalvancv of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the ‘henefit of creditars, any type of creditor warkout, or the
commencemeant of any proceeding under any bankruptey or rnsolvencv laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessicn or any other method; by-any cradr;or of Grantor or by any governmental agency
against any property securing the Indebtedness. Thissincludes. a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defautt shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness af the. elaim’ which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the créditor or “forfeiture proceeding and deposits with
Lender monies ar a surety bond for the creditor or forfeiture’ proceedmg‘ in_an amount detarmined by Lendes, in its
sole discretfion, as being an adequate reserve or bond for the dlspute i

Breach of Other Agreement. Any breach by Grantor under the ferms of any: other agreement between Grantor and
Lender that is not remedied within any grace period pravided therein, ingluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstmg now cor later.

Events Affecting Guarantor. Any cof the preceding events ocours with” respect 1o *any Guarantar of any of the
Indebtedness or any Guarantor dies or becomes incoempetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event af a death, Lander, at its aption, may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations ar:smg under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default,

Adverse Change. A material adverse change occurs in Grantor's fmanr.la[ cnndmon nr Lender believes the
prespect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecurs.

Right to Cure, If any default, other than a default in paymeant is curable and if Grantor has; ot been given a notice
of a breach of the same pravision of this Deed of Trust within the preceding twelve 1.2} months, it Thay be cured if
Grantor, after receiving written notice from Lender demanding cure of such default; (1) Zuresthe default within
fifteen (18} days: or {2} if the cure requires more than fifteen {15} days, |mmed|ately initiates stéps’which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues:and comptetes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonabiy rrractlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any trme thereafter
Trustee or Lender may exercise any ong or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this’ Deed of Trust,
after Grantor’s failure to perform, shall not affect Lander's right to declare a default and exercise its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmediately.

due and payable, including any prepayment penalty which Grantar would ba required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shaill have the right to exercrse its

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose ‘hy Judrma
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Praperty, Lander shall have all the rlghts and ; '

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage the=:_-""'..
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
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‘above.Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant ar
“ other usér, of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

ilLender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact ta endarse instruments received in
£ payment thereof in the name of Grantor and to nagotiate the same and cellect the proceeds. Payments by tenants
¢ pr other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
. ‘made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
E s'ubpara'graph ei=ther in person, by agent, ar through a receiver.

Appmnt Recewer .Lender shail have the right to have a receiver appointed to take possession of all or any part of
the Propefty,-with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure’orisale;, ahd to collect the Rents from the Praperty and apply the proceeds, aver and above the cost of
the recewershlp, agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appaintmenit, of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness bv a. suhstant:al amount. Employment by Lender shall not disqualify 2 persen froem serving as a
receiver. :

Tenancy at Sufferance I‘f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherise’ becomes entitled tc possession of the Property upen default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shafl, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender. .

Other Remedies. T'ffhste’e or*"La_nde_r “shall have any other right or remedy provided in this Deed of Trust or the Nate
or by law, R

Notice of Sale. Lender shall give Granmr reasonable notice of the time and place of any public sale of the Parsonail
Property or of the time aftér which any pnvate sate or other intended disposition of the Personal Property is to be
made. Reasonable notice, shall mean’ngtice given at least ten {10} days hefore the time of the sale or dispositian.
Any sale of the Personal Property__may ‘be_rade in conjunction with any sale of the Real Property.

Sale of tha Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exefcisifig its rights-and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or:séparately,’in _one sale or by separate sales. Lender shail be entitled to bid at any
public sale on ali or any portion of thé Property

Attorneys' Fees; Expenses. |f Lender K!ns_t_!tutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum asithe court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not anyscourt .agtion is involved, and to the extent net prohibited by law, all
reasonable axpenses lLender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights $hall bécome a part of the Indebtedness payable on demand and shall bear
interest at the Ncte rate from the date of the sxpenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however subject to any limis under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit; ifcluding attorneys’ fees and expenses for bankruptcy proceedings
tincluding efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records; obtaining title reperts (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trusiee, to the extent permitted by applicable law.
Grantor also will pay any court £asts, in addition to all othér sums*pravided by law.

Rights of Trustee. Trustee shall have all of the rights and.dnties of.fLe':nder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsmns relatmg to the powers and obligations of Trustee
(pursuant to Lender's instructions} are part of this Deed of Trust

Powers of Trustee. In addition ta all powers of Trustee ansmg “as a matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upon thewritten reque__st of Lender and Grantor: {al join in
preparing and filing a map or plat of the Real Praperty, including;the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any resiriction on the:Real Property; and (c} join in any
subordination or other agreement affecting this Deed of Trust or the interest af Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify ariy 'c:the'r__péf;_y ‘Gf*a. pending sale under any cther
trust deed or lien, or of any action or proceeding in which Grantof:-Uénder, or. Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by’ Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under: appllcable law in addition to the rights
and remedies set forth above, with respect to all or any part of the Propeftv, the Tristee shall have the right ta
foreclose by notice and sale, and Lender shall have the right to foreclose. by Judlmal fureclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a s__ucces'sur Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender-and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrumerit shall contain;”in addition to all
other matters required by state law, the names of the original Lender, Trustee, ard Grantor, the benk and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name™ and addreas ot the successor
trustee, and the instrument shali be executed and acknowledged by Lender or its“suctessors.dn interest. The
SUCCessor rrustes, without conveyance of 1he Property, shall succesd to all the title, powef, ard ditins conferred
upon the Trustee in this Deed af Trust and by applicable law. This procedure for substltutuon of Trustee shall
govern to the exciusion of all other provisions for substitution. . . >

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in another manner
any notice reguired to be given under this Deed of Trust, including without limitation any notice of default and- any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recewed by
telefacsimite {unless otherwise required by law), when deposited with a nationally recognlzed overnight cpirier, a1, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, girégted: o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the holder oF
any fien which has priority over this Deed of Trust shall be sent to Lender's address, as shewn near the beglnnlng of =
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written-

notice to the other parties, specifying that the purpose of the notice is to change the party's address.” For notice
purposes, Grantor agrees to keep Lender informed at alt times of Granter's current address, Subject to applicable: Taws Y
and except for notice required or allowed by law to be given in anather manner, if there is more than one Gran‘mr, any' ¥
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. ‘

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, canstitutes the entire understanding and
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' 'égr_eemgnt of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
E: bound bv the alteration or amendment.

Annual Repofts If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
* ilLender, upon request, a certified statement of net operating income received from the Property during Grantor's
5, previous fiscal year in such form and detail as Lender shail require. "Net operating income” shall mean all cash
'-._recelpts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headmgs Caption headings in this Deed of Trust are for convenience purpases only and are not to be
used to; rnterpret or ‘define the provisions of this Deed of Trust.

Merger There shaII be no merger of the interest or estate created by this Deed of Trust with any athar interest ar
estate”in the Preperty ‘at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law Thts Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal*Jaw’. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Fiust has been accepted by Lender in the State of Washington,

Choice of Venue. If there |s a Iawsun Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT Coumy, State of Washingten.

No Waiver by Londg: i Lender ‘shall® not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrmng and_signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of-'such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or gonstitute a;waiver of Lender's right otherwise to demand strict compliance with that
provision or any other pravision Of'-.t_his Deed of Trust. No prior waiver by Lender, nar any course of dealing
between Lender and Grantd, shall congtitute a waiver of any of Lender's rights or of any of Grantor's cbligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in a'hy_in"ét@-r’\ce shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lendar.

Severability. |f a court of competent jurisdiction'finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as tc any circumstance,, that’ fifhding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumistance. I feasible, the offending provision shall be considered modified sa
that it becomes legal, valid and enforceabls. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Usless otherwise required by law, the illegality, invalidity, ar
unenforceability of any provision of this. Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. % ¢ S

Successors and Assigns. Subject to any Iimitatidns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon arid inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in.a ‘person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way af forbearance or
extension without refeasing Grantor fram the obligaticns of this'Daed of Trust or liability under the Indebtedness.

Time is of the Essence, Tima is of the essence in the performance of this Deed of Trus?.

Waive Jury. All parties to this Deed of Trust hershy waive “the rlght t
counterclaim brought by any party against any other partv (Imtnal Hsr

in any action, proceeding, or

)

Waiver of Homestead Exemption. Grantor hereby releases and Walves all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meanings when used in this Dead of
Trust. Unless specifically stated to the contrary, all references ta dollar amaounts shall mean amounts in lawful maney
of the Unitad States of America. Words and terms used in the singular shall inglude the plural, and the plural shall
include the singular, as the context may require. Words and terms:noet otherwnse defined in this Deed of Trust shall
have the meanings attributed te such terms in the Uniform Commermal Code

Beneficiary. The word "Beneficiary”™ means PEOPLES BANK, and it§ successmrs and assigns.

Borrower. The word "Borrower” means YOSEMITE MANAGEMENT GROUP LLe and mcludes all co-sigrers and
co-makers signing the Note and all their successars and assigns. e

Deed of Trust. Tha words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and

incfudes without limitation all assignment and security interest prows:or‘is relatmg 10 the Personal Property and
Rents. S

Default. The word "Default" means the Default set forth in this Beed of Trust in the 5_ ':tion titleci "Default”.

Event of Default, The waords "Event of Default” mean any of the events of default set forth in th;s Ceed of Trust in
the events of default section of this Deed of Trust. : =

Grantor. The word "Grantor” means YOSEMITE MANAGEMENT GROUP, LLC.

Guarantor. The word "Guarantor” means any guarantar, surety, or accommodation parw of ny or all of the

Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, mcludmg w!thout ||rn|tat|on a
guaranty of all or part of the Note.

Improvements. The word "Improvements” means ali existing and future improvements, buddmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn on the Heal
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs” and expenses__
payable under the Note or Related Documents, together with all renewals of, extensions of, madifications, of,
consolidations of and substitutions ter the Note or Related Documents and any amounts expended or: dvanced by«

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantop's
chligations under this Deed of Trust, together with interest on such amounts as provided in this Deed.of Trist
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by ey
Cross-Collateralization provisien of this Deed of Trust. ;

Lender. The word "Lender" means PEQPLES BANK, its successors and assigns.

Note. The word “Note" means the promissory note dated November 14, 2006, in the original principal
amount of $540,000.0Q from Grantos to Lender, together with ol renewals of, extensions of, modificatiohs”
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of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR; THE NOTE CONTAINS A VARIABLE INTEREST RATE.

- Pefsonal'“Pmperty The wards "Personal Property” mean all equipment, fixtures, and other articies of personal
; property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
: together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
L property, and tagether with all issues and profits thereon and proceeds linciuding without limitation all insurance
'-:proceeds and réfunds of premiums} from any sale or other dispositian of the Property.

Property The word "Property” means cellectively the Real Property and the Personal Property.

Real Bropgrty.-.= The words "Real Property” mean the real property, interests and rights, as further described in this
Deed:of Trust,

Related Documients:” The words "Related Documents" mean all promissory notes, credit agresments, loan
agreements, guaraities;.saourity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other anstrumént ,‘agn‘eements and documents, whether now or hereafter existing, executed in connection with
the Indebtedress: provided, ‘that the environmental indemnity agreements are not "Related Documents” and are
not secured By this Deed of Trust

Hents, The word ' Rents means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The worgd.” 'Trustee medns FIRST AMERICAN TITLE OF SKAGIT COUNTY, whose mailing address is
3202 COMMERCIAL AVENUE ANACDRTES WA 98221 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES' HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. E i

GRANTOR:

YOSEMITE MANAGEMENT GROUP, LLT

TR Miember of 'YOSEMITE MANAGEMENT GROUP,

LIMITED LIABILITY: CON’IPANY ACKNOWLEDGMENT

e L

188

COUNTY OF Q@é {/@24 P } .
C | )
On this i % ?;; Zﬂf& day of WWWM T w20 0 é , before me, the undersigned

Notary Public, personally appeared CHARLES FISCHER, Meniber.- of YOSEMITE MANAGEMENT GROUP, LLC. and
personally knawn to me or proved to me on the basis of satisfactory, évidence“tobe a member or designated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the limited liability company, by authdrity of statutg, its articles of arganization or its
operating agreement, for the usas and purpeses therein mentioned, ‘and cn oath stated that he or she is authorized to
execute this fact executed the Deed of Trust on behalf ofthe’ Ilmited hamhty comiany

My cqmmlssmn explres '_Q—/.Z /67

msmﬂmsmo ‘
COMM. # 1388445 1
NdafyPubhc-CaHfDmu g

By RESIdmg at-

-

MNotary Public in and for the State of

Courny of Santa Lnz

To: , Trustee

5 Ydu are hereby
entitied thereto, the

. The undersigned is.the legal ownar and holder of all indehtedness secured by this Deed of T;ust
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persuns
right, title and interest now held by you under the Deed of Trust.

Date:

Beneficiary:
By:
Its:

LASER PRO Lending, Ver 5.32.00.001 Copr. Haland Fancis Solutians, Inc. 1997, 2008,  All Righta Rasansed. - WA POCFIWINICFRPLGOT.FS TR 15816 PR .0 -

IR I

Skagit County Audltor PM
:386PM.7
11/16/2006 Page g of 8 33 PR




